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828 CENTER AVE. 
SHEBOYGAN, WI 
53081 

920-459-3317 
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April 30, 2020 

HONORABLE MEMBERS FOR THE COMMON COUNCIL: 

Pursuant to Gen. Ord. 31-14-15 creating section 2-420 of the Sheboygan Municipal Code 
relating to the position of the Director of Human Resources and Labor Relations, we hereby 
recommend that Vicky Schneider be appointed as the Director of Human Resources and 
Labor Relations for the City of Sheboygan effective immediately. 

Signed: 

Michael Vandersteen 
Mayor 

Darrell Hofland 
City Administrator 
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Labor Relations is submitted for your consideration: 
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Certificate: Foundations of Human Resources, MRA 
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R. 0. No. - 20 - 21. By BOARD OF WATER COMMISSIONERS. May 4, 2020. 

To the Honorable, the Mayor and Common Council: 

We are, hereby, submitting a copy of the 2019 Annual Audited Financial 

Statements, i ncluding Independent Auditor's Report, on the Sheboygan Water 

Utility . 

BOARD OF WATER COMMISSIONERS 

Gerald R. Van De Kreeke, President 
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Mark J. Smith, Secretary 
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INDEPENDENT AUDITORS' REPORT 

To the Utility Commission Utility Commission 
Sheboygan Water Utility 
Sheboygan, Wisconsin 

Report on the Financial Statements 

<I bakertilly 

We have audited the accompanying financial statements of Sheboygan Water Utility, an enterprise fund of the 
City of Sheboygan, W isconsin, as of and for the years ended December 31 , 2019 and 2018, and the related 
notes to the financial statements, as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audits to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, includ ing the assessment of 
the risks of material misstatement of the financial statements , whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Sheboygan Water Utility's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Sheboygan Water 
Utility's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion . 

Baker Tilly Virchow Krause. LLP trading as Baker Tilly is a member of the global network of Baker Tilly International Ltd., the members 
of which are separate and independent legal entities. © 2018 Baker Tilly Virchow Krause, LLP 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Sheboygan Water Utility as of December 31 , 2019 and 2018, and the respective changes in financial 
position and cash flows thereof for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Emphasis of Matters 

As discussed in Note 1, the financial statements present only the Sheboygan Water Utility enterprise fund and do 
not purport to, and do not, present fairly the financial position of the City of Sheboygan, Wisconsin , as of 
December 31, 2019 and 2018 and the respective changes in financial position, or cash flows thereof for the 
years then ended in accordance with accounting principles generally accepted in the United States of America. 
Our opinion is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the required supplementary 
information as listed in the table of contents be presented to supplement the financial statements. Such 
information, although not a part of the financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, the 
financial statements, and other knowledge we obtained during our audit of the financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance. 

Madison, W isconsin 
March 31 , 2020 

2 



SHEBOYGAN WATER UTILITY 

UNAUDITED MANAGEMENT'S DISCUSSION AND ANALYSIS 
As of and for the Years Ended December 31, 2019 and 2018 

The purpose of this section is to provide users with an objective, easy to read overview of the financial 
activities of the Sheboygan Water Utility for the years ended December 31, 2019 and 2018. This section 
should be read in conjunction with the financial statements and the accompanying notes that follow. 

FINANCIAL HIGHLIGHTS 

• The utility's operating income decreased from $3,596,370 in 2018 to $2,275,479 in 2019. 

• The utility's total cash position decreased from $9,666,679 in 2018 to $9,425,935 in 2019. 

• The utility's unrestricted cash and investment position increased from $7,991,388 in 2018 to 
$8,183,173 in 2019. 

• The utility's total net position increased by $2,462,947 in 2019 to $46,409,687 from 
$43,946,740 in 2018. 

• The utility's total assets increased by $1 ,811 ,650 in 2019 to $61,014,793 from $59,203,143 in 
2018. Liabilities remained relatively flat at $15,215,888 in 2019 from $15,219,481 in 2018. 

FINANCIAL STATEMENTS 

The financial statements report information of the utility using accounting methods similar to those used by 
private sector companies. The statements offer both short and long term information regarding the activities 
of the utility. The Statements of Net Position include the utility's assets (investments), deferred outflows of 
resources, liabilities (obligations to creditors) and deferred inflow of resources. These statements provide 
information to assess the liquidity and financial flexibility of the utility. 

The Statements of Revenues, Expenses and Changes in Net Position will measure the success of the 
utility's operations for the past year. All of the current year's revenues and expenses are included in this 
statement and wi ll show if the utility has recovered all of its costs through user fees. 

Cash receipts, cash payments , net changes in cash resulting from investing and financing activities are 
shown in the Statements of Cash Flows. This will also answer questions regarding where the cash came 
from, what was the cash used for, and what was the change in cash balance. 
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SHEBOYGAN WATER UTILITY 

UNAUDITED MANAGEMENT'S DISCUSSION AND ANALYSIS 
As of and for the Years Ended December 31 , 2019 and 2018 

FINANCIAL ANALYSIS OF THE UTILITY 

The Statements of Net Position and Statements of Revenues, Expenses and Changes in Net Position will 
assist in answering the question of how the past year's activities have affected the financial position of the 
utility. The Statements of Net Position will show the difference between assets, deferred outflows of 
resources, liabilities and deferred inflows of resources. Over a period of time this can assist in determining 
if the financial position is improving or deteriorating. 

During 20 19, the Statement of Net Position showed that total net position increased $2,462,947, an 
increase of 5.6%. The increase was due to an increase in plant assets. Total assets increased $1 ,811 ,650 
or 3.1 %. The utility saw a 10.2% increase in net capital assets of $4,557,760. Capital add itions were 
financed with operating income and revenue bonds. Restricted net position decreased to $481 ,598 due to 
the decrease in bond amount reserved for construction, and net pension asset. 

During 2018, the Statement of Net Position showed that net position increased $1 ,853,348, an increase of 
4.4%, after the cumulative effect of a change in accounting principle. The increase was due to a rate 
increase which was effective on May 1, 2018. Total assets increased $4,130,608 or 7.5%. The utility saw 
a 4.11% increase in net capital assets of $1,853,679. Capital additions were fi nanced with operating 
income, WDNR Safe Drinking Water Loans, and revenue bonds. Restricted net position increased to 
$807,602 due to the increase in redemption and reserve accounts for the bonds, bond amount reserved for 
construction, and net pension asset. 

STATEMENTS OF NET POSITION 
As of December 31 , 2019, 2018 and 2017 

Unrestricted current and other assets 
Restricted assets 
Capital assets 

Total Assets 

Deferred outflo\M3 related to pensions 

Current liabilities payable 
from unrestricted assets 

Liabilities payable from restricted assets 
Non-current liabilities 

Total Liabi lities 

Deferred inflo\M3 related to pensions 

Net investment in capital assets 
Restricted net position 
Unrestricted net position 

Total Net Position 

2019 

$ 10,142,482 
1,242,762 

49,629,548 

61 ,014,792 

1,262,190 

2,098,510 
1,066,793 

12,050,584 

15,215,887 

651,408 

38,634,349 
481,598 

7,293,740 

$ 46,409,687 

4 

2018 

$ 10,153,487 
2,062,375 

46,987,281 

59,203,143 

729,101 

1,509,908 
1,033,625 

12,675,948 

15,219,481 

766,023 

35,473,732 
807,602 

7,665,406 

$ 43,946,740 

201 7 

$ 8,991 ,558 
947,375 

45,133,602 

55,072,535 

815,185 

1,696,854 
937,333 

10,822,448 

13,456,635 

337,693 

34,704,251 
365,973 

7,023,168 

$ 42,093,392 



SHEBOYGAN WATER UTILITY 

UNAUDITED MANAGEMENT'S DISCUSSION AND ANALYSIS 
As of and for the Years Ended December 31 , 2019 and 2018 

FINANCIAL ANALYSIS OF THE UTILITY (cont.) 

The following Statements of Revenues, Expenditures and Changes in Net Position helps to further explain 
the nature of the increase in net position during 2019 and 2018. 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSIT ION 
For the Year Ended December 31, 2019, 2018 and 2017 

Operating revenues 
Non-operating revenues 

Total Revenues 

Operating & maintenance expenses 
Non-operating expenses 

Total Expenses 

Income before transfers 

Capital contributions 
lnterfund transfers (tax equivalent) 

Change in Net Position 

Beginning Net Position 

Cumulative effect of a change in accounting principle 

Ending Total Net Position 

2019 

2019 2018 

$ 8,902,438 $ 9,308,950 
337,471 365,797 

9,239,909 9,674,747 

6,626,959 5,712,580 
566,958 717,103 

7,193,917 6,429,683 

2,045,992 3,245,064 

1,541,1 18 
(1,124,163) (1,126,774) 

2,462,947 2,118,290 

43,946,740 42,093,392 

(264,942) 

$ 46,409,687 $ 43,946,740 

2017 

$ 8,645,887 
217,567 

8,863,454 

5,485,832 
496,559 

5,982,391 

2,881,063 

250,000 
(1,1 37,063) 

1,994,000 

40,099,392 

$ 42,093,392 

The Statement of Revenues, Expenses and Changes in Net Position shows operating revenues have 
decreased $406,512 from 2018, to $8,902,438 in 2019. Water usage decreased in 2019 due to unusual 
seasonal wet weather and customer conservation. Operating and maintenance expenses increased by 
$914,379, mainly due to an increase in health care costs and painting of the EE water tower. In 2019, non­
operating revenues and expenses decreased by $165,789 and $287,608, respectively, due to a decrease 
in funding for the Lead Water Service Lateral Replacement Program, as well as a decrease in interest 
expense and bond issue costs. The City of Sheboygan contributed capital assets of $1,541,118 to the 
Sheboygan Water Uti lity, including water main, hydrants and valves at the SouthPointe Enterprise Campus. 

2018 
The Statement of Revenues, Expenses and Changes in Net Position shows operating revenues have 
increased $663,063 from 2017, to $9,308,950 in 2018. A rate increase was effective May 1, 2018 and 
water usage increased due to seasonally dry weather and industrial activity. Operating and maintenance 
expenses increased by $226,748, mainly due to an increase in health care costs and an increase in water 
main breaks in early 2018. In 2018, non-operating revenues and expenses increased by $148,230 and 
$220,544, respectively, due to on-going work with the Lead Water Service Lateral Replacement Program, 
and costs associated with the issue of revenue bonds on March 1, 2018. The cumulative effect of a change 
in accounting principle is related to implementation of GASB 75 for other post-employment benefits. 
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SHEBOYGAN WATER UTILITY 

UNAUDITED MANAGEMENT'S DISCUSSION AND ANALYSIS 
As of and for the Years Ended December 31 , 2019 and 2018 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

CAPITAL ASSETS (See Note 4) 

At the end of 2019 the water utility had $72.35 million in invested property, plant and equipment in service, 
an increase of $6,073,109 over 2018. Large projects included an elevated water tower at Horizon Drive; 
Georgia Avenue pump station upgrades and generator replacement; unit heater replacement in the plant; 
Wilgus Avenue booster station roof replacement; security system upgrades; and meter reading system 
upgrades. The utility also installed 71' of 4" water main at various locations; 113.4' of 6" water main at 
various locations; 314.8' of 8" water main at various locations; 391 0.6' of 12" water main at various locations; 
and 2,902.6' of 16" water main at various locations. The largest water main projects in 2019 were located 
at North Avenue from N. 15th Street toN. 21st Street, and at Niagara Avenue. In addition, 21 hydrants were 
installed at these and other various locations in the City. The City of Sheboygan contributed capital assets 
of $1,541,118 to the Sheboygan Water Utility, including water main , hydrants and valves at the South Pointe 
Enterprise Campus. 

At the end of 2018 the water utility had $65.90 million in invested property, plant and equipment in service, 
an increase of $1,218,550 over 2017. Large projects included filter #10 rehabi litation, including media 
removal and painting; SCADA upgrades with radio communications; low lift impeller replacement; GAPS 
#5 motor replacement; and filter hall unit heater replacements. The utility also installed 52' of 6" water main; 
257.3' of 8" water main at various locations; 4' of 10" water main at Union Ave; 502' of 12" water main at 
various locations; and 2,902.6' of 16" water main at various locations. The largest water main projects in 
2018 were located at Union Avenue from Henry Street to S. 12th Street; and S. 13th Street/Henry Street 
from Broadway Avenue to Mead Avenue. In addition, 35 hydrants were installed at these and other various 
locations in the City. The utility also purchased 2.17 acres of land at N. 36th Street for future development. 

DEBT (See Note 5) 

On December 31 , 2019, the Sheboygan Water Utility had outstanding debt of $11,437,252. This includes 2004 revenue 
bonds issued for a Safe Drinking Water Loan, balance of $805,455, to be retired in 2023; on May 1, 2013, a $3 million 
revenue bond was issued with a 3.5% interest rate, and a balance of $2,290,000 to be retired on 2033; on May 1, 2015 , 
a Safe Drinking Water Loan was issued with a balance of $2,521 ,797 and interest rate of 1.65%, to be retired 2035; on 
April 20, 2016, refunding revenue bonds were issued with an interest rate of 2% and balance of $1,400,000, to be 
retired 2025; and on March 1, 2018, refunding revenue bonds were issued with an interest rate of 3.5% and balance of 
$4,420,000, to be retired 2033. These bond proceeds funded the construction of the two reservoirs at Erie Avenue and 
1-43, and the booster pump station completed in 2008. The 2013 revenue bond funded a backwash storage reservoir 
at Park Avenue, and funded various projects into 2015. The Safe Drinking Water Loan issued on May 1, 2015 funded 
a UV disinfection system at the treatment plant. The revenue bond issued on April 20, 2016 refunded the 2005 revenue 
bond issue. The revenue bond issued on March 1, 2018 refunded the 2007 revenue bond issue and funded the 
construction of an elevated storage tank at Horizon Drive. The remaining balance on the $302,000 debt for the 
Unfunded Retirement obligation is $169,252. 

On December 31 , 2018, the Sheboygan Water Utility had outstanding revenue bond debt of $12,412,080. This includes 
2004 revenue bonds issued for a Safe Drinking Water Loan , balance of $993,528, to be retired in 2023: on May 1, 
2013, a $3 million revenue bond was issued with a 3.5% interest rate, and a balance of $2,420,000 to be retired on 
2033; on May 1, 2015, a Safe Drinking Water Loan was issued with a balance of $2,658,552 and interest rate of 1.65%, 
to be retired 2035; on April 20 , 2016, refunding revenue bonds were issued with an interest rate of 2% and balance of 
$1,635,000, to be retired 2025; and on March 1, 2018, refunding revenue bonds were issued with an interest rate of 
3.5% and balance of $4,705,000, to be retired 2033. These bond proceeds funded the construction of the two reservoirs 
at Erie Avenue and 1-43, and the booster pump station completed in 2008. The 2013 revenue bond funded a backwash 
storage reservoir at Park Avenue, and funded various projects into 2015. The Safe Drinking Water Loan issued on 
May 1, 2015 funded a UV disinfection system at the treatment plant. The revenue bond issued on April 20, 2016 
refunded the 2005 revenue bond issue. The revenue bond issued on March 1, 2018 refunded the 2007 revenue bond 
issue and funded the construction of an elevated storage tank at Horizon Drive. The remaining balance on the $302,000 
debt for the Unfunded Retirement obligation is $185,391 . 
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SHEBOYGAN WATER UTILITY 

UNAUDITED MANAGEMENT'S DISCUSSION AND ANALYSIS 
As of and for the Years Ended December 31, 2019 and 2018 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

Sheboygan Water Utility submitted a rate increase application to the Public Service Commission of 
Wisconsin on 11/12/19. The rate increase is designed to include necessary costs for required infrastructure 
improvements, decreasing residential sales due to conservation, and increasing operation and 
maintenance costs, and the percent increase is unknown at this time. The rate increase is expected to be 
implemented late summer to early fall 2020. 

Sheboygan Water Utility submitted a Lead Service Lateral Replacement Program to the Public Service 
Commission on 10/30/2019. The Lead Service Lateral Replacement Program will enable the utility to 
provide 50% grant funds to property owners for replacement of lead service laterals if it is approved by the 
PSC, which may take place late summer 2020. 

Sheboygan Water Utility has a budget of $1 ,500,000 in 2020 for design and engineering of the raw water 
improvement project. Other large capital improvement or maintenance projects in 2020 include $220,000 
for filter #8 underdrain replacement; $270,000 for treatment plant upgrades; $700,000 for Georgia Avenue 
reservoir painting; $1, 160,000 for water main replacement; $100,000 for hydrant and valve replacement; 
$104,000 for construction equipment replacement; and $155,400 for meter and radio read unit replacement. 

In December 2019, a novel strain of corona virus was reported in Wuhan, Hubei province, China. In the 
first several months of 2020, the virus, SARS-CoV-2, and resulting disease, COVID-19, spread to the 
United States, including to areas impacting the Utility. As discussed in Note## we anticipate this situation 
could impact revenues of the utility in various ways. This is impossible to predict at this time. 

The extent of the impact of COVID-19 on the Utility's operational and financial performance will depend 
on future developments, including the duration and spread of the outbreak and related governmental or 
other regulatory actions. 

The Sheboygan Water Utility intends to issue $3,100,000 Bond Anticipation Notes in May 2020 to fund 
design and engineering costs related to the raw water improvement project. Due to the Covid-19 
outbreak, markets have been volatile. Interest rates for bonds, including BANS, will fluctuate, and are 
currently higher than anticipated. The utility plans to move forward with this bond issue at the most 
favorable rate available. 

CONTACTING THE UTILITY FINANCIAL MANAGEMENT 

This financial report is designed to provide a general easy to read overview of the finances of the 
Sheboygan Water Utility and to provide an overview of plans for the future. If you have any questions about 
this report or would like to obtain additional inform ation, please feel free to contact the Board of Water 
Commissioners at 72 Park Avenue Sheboygan , WI 53081-2958 or telephone (920) 459-3800, Opt. 2. 
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SHEBOYGAN WATER UTILITY 

STATEMENTS OF NET POSITION 
As of December 31 , 2019 and 2018 

CURRENT ASSETS 
Cash and investments 
Restricted Assets 

ASSETS 

Redemption account 
Customer accounts receivable 
Other accounts receivable 
Due from municipality 
Materials and supplies 
Prepayments 

Total Current Assets 

NONCURRENT ASSETS 
Restricted Assets 

Reserve account 
Construction account 
Net pension asset 

Other Assets 
Special assessments receivable 

Capital Assets 
Plant in service 
Accumulated depreciation 
Construction work in progress 

Total Noncurrent Assets 

Total Assets 

DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows related to pension 
Deferred outflows related to other post employment benefits 

Total Deferred Outflows of Resources 

8 

$ 

2019 

8, 183,173 

536,135 
1,089,815 

16,897 
203,936 
270,831 

32 414 
10,333,201 

706,627 

345,416 

72,346,003 
(23,025,459) 

309,005 
50,681 .592 

61,014.793 

1,229,866 
32,324 

1,262,190 

$ 

2018 

7,991,388 

479,315 
1,218,756 

25,114 
203,366 
233,480 
32,056 

10 183 475 

715,248 
480,728 
387,084 

449,327 

66,272,894 
(21 ,510,110) 

2.224,497 
49.019,668 

59,203,143 

699,746 
29,355 
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LIABILITIES 2019 
CURRENT LIABILITIES 

Accounts payable $ 788,431 
Accrued wages 27,928 
Accrued taxes 1 '160,483 
Accrued interest 5,695 
Accrued vacation leave 98,895 
Current Portion of accrued sick leave 22,073 
Current portion of advance from municipality 17,079 
Current Liabilities Payable from Restricted Assets 

Current portion of revenue bonds 1,012,256 
Accrued interest 54 537 

Total Current Liabilities 3 187 377 

NONCURRENT LIABILITIES 
Advance from municipality 152,173 
Revenue bonds 10,424,996 
Unamortized debt premium 264,573 
Accrued sick leave 459 ,054 
Total other post employment benefits liability- health insurance 203 ,536 
Net other post employment benefits liability - life insurance 71 ,889 
Net pension liability 452,290 

Total Noncurrent Liabilities 12,028,511 

Total Liabilities 15,215,888 

DEFERRED INFLOWS OF RESOURCES 
Deferred inflows related to pension 623,366 
Deferred inflows related to other post employment benefits 28,042 

Total Deferred Inflows of Resources 651 408 

NET POSITION 
Net investment in capital assets 38,634,350 
Restricted for: 

Debt service 481 ,598 
Pension 

Unrestricted 7,293 ,739 

TOTAL NET POSITION $ 46,409,687 

See accompanying notes to the financial statements. 
9 

2018 

$ 185,797 
19,968 

1,158,106 
6,017 

123,882 
11 '197 
16,138 

974,828 
58 797 

2.554,730 

169,253 
11,437,252 

297,445 
461,413 
209,720 

89,668 

12,664,751 

15,219,481 

763,328 
2 695 

766,023 

35,473,732 

420,518 
387,084 

7,665,406 

$ 43,946,740 



SHEBOYGAN WATER UTILITY 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
For the Years Ended December 31 , 2019 and 2018 

2019 
OPERATING REVENUES 

Sales of water $ 8,737,822 
Other 164 616 

Total Operating Revenues 8.902.438 

OPERATING EXPENSES 
Operation and maintenance 5,093,790 
Depreciation 1,533,169 

Total Operating Expenses 6,626,959 

OPERATING INCOME 2 275 479 

NONOPERATING REVENUES (EXPENSES) 
Investment income 75,112 
Grant Revenue 92,024 
Grant Expense (92,024) 
Interest expense (337,471) 
Amortization of discount 32,872 
Bond issuance costs 

Total Nonoperating Revenues (Expenses) (229.487) 

Income Before Contributions and Transfers 2,045,992 

CAPITAL CONTRIBUTIONS - Munic ipality 1,541 ,118 
TRANSFERS- TAX EQUIVALENT {1,124,163) 

CHANGE IN NET POSITION 2,462,947 

NET POSITION - Beginning of Year 43,946,740 

Cumulative effect of a change in accounting principle 

NET POSITION - END OF YEAR $ 46,409,687 

See accompanying notes to the financial statements. 
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$ 

$ 

2018 

9,094,681 
214,269 

9,308,950 

4,185,575 
1,527,005 
5,712,580 

3,596,370 

60,544 
305,253 

(304,278) 
(365,872) 

29,134 
(76,087) 

(351,306) 

3,245,064 

(1,126,774) 

2, 118,290 

42,093,392 

(264,942) 

43,946,740 



SHEBOYGAN WATER UTILITY 

STATEMENTS OF CASH FLOWS 
For the Years Ended December 31 , 2019 and 2018 

2019 2018 
CASH FLOWS FROM OPERATING ACTIVITIES 

Received from customers $ 9,267,027 $ 9,507,716 
Paid to suppliers for goods and services (2,849,761) (2,588,865) 
Paid to employees for operating payroll (1,640,509) (1,619,331) 

Net Cash Flows From Operating Activities 4 776 757 5,299.520 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 
Paid to municipality for tax equivalent (1 ,121 ,786) (1,135,145) 
Customer owned lateral financed by utility (196,143) 
Collections of assessments for customer owned laterals 103,911 109,999 
Debt retired for pension liability (16,138) (15,225) 
Interest paid for pension liability {7,601) (7,623) 
Nonoperating grant revenue 92,024 305,253 
Nonoperating grant expense (92,024) (304,278) 

Net Cash Flows From Noncapital Financing Activities {1,041,614) {1,243,162) 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING 
ACTIVITIES 

Acquisition and construction of capital assets (2 ,741 ,718) (3,541 ,523) 
Premium net of debt issuance costs 209,153 
Debt retired (974,829) (3,212,574) 
Interest paid (334,452) (349,229) 
Proceeds from debt issue 4,705,000 

Net Cash Flows From Capital and Related Financing (4,050,999) {2,189,173) 
Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest income 75 112 60 544 

Net Change in Cash and Cash Equivalents (240,744) 1,927,729 

CASH AND CASH EQUIVALENTS - Beg inning of Year 9,666,679 7,738,950 

CASH AND CASH EQUIVALENTS - END OF YEAR $ 9,425,935 $ 9,666,679 

NONCASH CAPITAL AND RELATED FINANCING ACTIVITIES 

Amortization of premium $ 32,872 $ 29,134 
Construction related accounts payable $ 205,869 $ 76.391 

Capital contributions received by municipality $ 1 541 118 $ 
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2019 
RECONCILIATION OF OPERATING INCOME TO NET CASH 

FLOWS FROM OPERATING ACTIVITIES 
Operating income $ 2,275,479 
Noncash items in operating income 

Depreciation 1,533 ,169 
Depreciation charged to clearing and other utilities 236,879 

Customer accounts receivable 128,941 
Other accounts receivable 8,217 
Due from municipality (570) 
Materials and supplies (37,351 ) 
Prepayments (358) 
Pension related deferrals and liabilities 169,292 
Deferred outflow of resources (2,969) 
Accounts payable 473,154 
Accrued vacation and sick leave (8,510) 
Other postemployment retirement benefit deferrals and 

liabilities 1 384 

NET CASH FLOWS FROM OPERATING ACTIVITIES $ 4 776 757 

RECONCILIATION OF CASH AND CASH EQUIVALENTS TO 
STATEMENTS OF NET POSITION ACCOUNTS 

Cash and investments $ 8,183,173 
Redemption account 536,135 
Reserve account 706,627 
Construction account 

CASH AND CASH EQUIVALENTS $ 9,425,935 

See accompanying notes to the financial statements . 
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$ 3,596,370 

1,527,005 
148,564 

(137,173) 
(6,073) 

231 ,961 
32,565 

2,748 
47,175 

(193, 110) 
41 ,702 

7 786 

$ 5,299,520 

$ 7,991 ,388 
479,315 
715,248 
480.728 

~ 9,666,679 



SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31, 2019 and 2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of Sheboygan Water Utility (utility) have been prepared in conformity with 
accounting principles generally accepted in the United States of America as applied to enterprise funds of 
governmental units . The Governmental Accounting Standards Board (GASB) is the accepted standard­
setting body for establishing governmental accounting and financial reporting principles. 

The significant accounting principles and policies utilized by the utility are described below. 

REPORTING ENTITY 

The utility is a separate enterprise fund of the City of Sheboygan (municipality). The utility is managed by a 
utility commission. The utility provides water service to properties within the municipality. The utility also 
provides wholesale service to the City of Sheboygan Falls and Village of Kohler. 

The water utility operates under service rules and rates established by the Public Service Commission of 
Wisconsin (PSCW). The accounting records of the utility are maintained in accordance with Uniform 
System of Account prescribed by the PSCW. 

MEASUREMENT FOCUS, BASIS OF A CCOUNTING AND FINANCIAL STATEMENT PRESENTA TION 

The utility is presented as an enterprise fund of the municipality. Enterprise funds are used to account for 
operations that are financed and operated in a manner similar to private business or where the governing 
body has decided that the determination of revenues earned, costs incurred, and net income is necessary 
for management accountability. 

The financial statements are reported using the economic resources measurement focus and the accrual 
basis of accounting. Under the accrual basis of accounting , revenues are recognized when earned and 
expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses, gains, 
losses, assets, and liabilities resulting from exchange and exchange-l ike transactions are recognized 
when the exchange takes place. 

In March 2018, the GASB issued Statement No. 88- Certain Disclosures Related to Debt, including Direct 
Borrowings and Direct Placements. This statement defines debt for purposes of disclosure in notes to 
financial statements and establishes additional financial statement note disclosure requirements related to 
debt obligations of governments, including direct borrowings and direct placements. The utility adopted 
this statement effective January 1, 2019. 

Preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financia l statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

A SSETS, D EFERRED OUTFLOWS OF R ESOURCES, LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND 
N ET P OSITION 

Deposits and Investments 

For purposes of the statement of cash flows, cash , and cash equivalents have original maturities of three 
months or less from the date of acquisition. 

13 



SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

A SSETS, DEFERRED OUTFLOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND 
NET POSITION (cont.) 

Deposits and Investments (cont.) 

Investment of utility funds is restricted by state statutes. Investments are limited to: 

> Time deposits in any credit union, bank, savings bank or trust company. 
> Bonds or securities of any county, city, drainage district, technical college district, village, town, or 

school district of the state. Also, bonds issued by a local exposition district, local professional 
baseball park district, local professional football stadium district, local cultural arts district the 
University of Wisconsin Hospitals and Clinics Authority, or the Wisconsin Aerospace Authority. 

> Bonds or securities issued or guaranteed by the federal government. 
> The local government investment pool. 
> Any security maturing in seven years or less and having the highest or second highest rating 

category of a nationally recognized rating agency. 
> Securities of an open end management investment company or investment t rust, subject to various 

conditions and investment options . 
> Repurchase agreements with public depositories, with certain conditions. 

The utility has adopted an investment policy. The utility, as part of the municipality, is covered under an 
investment policy adopted by the City of Sheboygan. Please refer to the City of Sheboygan's financial 
statements for information regarding the adopted investment policy. This policy does not address custodial 
credit risk associated with the City of Sheboygan's or the utility's deposits or investments. 

Investments are stated at fair value, which is the amount at which an investment could be exchanged in a 
current transaction between willing parties. Fair values are based on methods and inputs as outlined in 
Note 2. No investments are reported at amortized cost. Adjustments necessary to record investments at 
fair value are recorded in the operating statement as increases or decreases in investment income. 
Market values may have changed significantly after year end. 

Receivables/Payables 

Transactions between the utility and other funds of the municipality that are representative of 
lending/borrowing arrangements outstanding at year end are referred to as advances to/from other funds. 
All other outstanding balances between the utility and other funds of the municipality are reported as due 
to/from other funds. 

The utility has the right under Wisconsin statutes to place delinquent electric, water, and sewer bills on the 
tax roll for collection. As such, no allowance for uncollectible customer accounts is considered necessary. 

Materials and Supplies 

Materials and supplies are generally used for construction, operation, and maintenance work, not for 
resale. They are valued at the lower of cost or market utilizing the average cost method and charged to 
construction or expense when used. 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

ASSETS, DEFERRED OUTFLOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND 
NET POSITION {cont.) 

Restricted Assets 

Mandatory segregations of assets are presented as restricted assets. Such segregations are required by 
bond agreements and other external parties. Current liabilities payable from these restricted assets are so 
classified. 

Special Assessments Receivable 

This account represents the balances of special assessments levied against property owners for 
infrastructure improvements. The balances are receivable over various time periods with interest accrued 
annually. Infrastructure improvements are primarily customer owned lateral that have been installed and 
financed by the utility. 

Capital Assets 

Capital assets are generally defined by the utility as assets with an initial, individual cost of more than 
$1 ,000 and an estimated useful life in excess of one year. 

Capital assets of the utility are recorded at cost or the estimated acquisition value at the time of 
contribution to the utility. Major outlays for utility plant are capitalized as projects are constructed. Capital 
assets in service are depreciated or amortized using the straight-line method over the following useful 
lives: 

Pensions 

Water Plant 
Source of supply 
Pumping 
Water treatment 
Transmission and distribution 
General 

Years 

so 
28-42 
30 -40 
45- 100 
4-45 

For purposes of measuring the net pension liability (asset), deferred outflows of resources and deferred 
inflows of resources related to pension, and pension expense, information about the fiduciary net position 
of the Wisconsin Retirement System (WRS) and additions to/deductions from WRS' fiduciary net position 
have been determined on the same basis as they are reported by WRS. For this purpose, benefit 
payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms, investments are reported at fair value. 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

ASSETS, DEFERRED OUTFLOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND 

NET POSITION (cont.) 

Postemployment Benefits Other Than Pensions (OPEB) 

Health Insurance 

For purposes of measuring the total OPEB liability (asset), deferred outflows of resources and deferred 
inflows of resources related to OPEB , and OPEB expense have been determined on the same basis as 
they are reported by utility OPEB Plan. For this purpose, the utility OPEB Plan recognizes benefit 
payments when due and payable in accordance with the benefit terms. 

Life Insurance 

The fiduciary net position of the Local Retiree Life Insurance Fund (LRLIF) has been determined using the 
flow of economic resources measurement focus and the accrual basis of accounting. This includes for 
purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows of 
resources related to other post-employment benefits, OPEB expense, and information about the fiduciary 
net position of the LRLIF and additions to/deductions from LRLIFs fiduciary net position have been 
determined on the same basis as they are reported by LRLIF. For this purpose, benefit payments 
(including refunds of employee contributions) are recognized when due and payable in accordance with 
the benefit terms. Investments are reported at fair value. 

Deferred Outflow of Resources 

A deferred outflow of resources represents a consumption of net position that applies to a future period 
and wi ll not be recognized as an outflow of resources (expense) until that future time. 

Accrued Vacation and Sick Leave 

Under terms of employment, employees are granted sick leave and vacations in varying amounts. Only 
benefits considered to be vested are disclosed in these statements. Vested vacation and sick leave pay is 
accrued when earned in the financial statements. The liability is liquidated from general operating 
revenues of the utility. 

Long-Term Obligations 

Long-term debt and other obligations are reported as utility liabilities. Bond premiums and discounts, are 
amortized over the life of the bonds using the straight-line method. Gains or losses on prior refundings are 
amortized over the remaining life of the old debt or the life of the new debt, whichever is shorter. The 
balance at year end for premiums and discounts is shown as an increase or decrease in the liability 
section of the statement of net position . The balance at year end for the loss on refunding is shown as a 
deferred outflow in the statement of net position. 

Deferred Inflows of Resources 

A deferred inflow of resources represents an acquisition of net position that applies to a future period and 
therefore will not be recognized as an inflow of resources (revenue) until that future time. 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.) 

R EVENUES AND EXPENSES 

The utility distinguishes operating revenues and expenses from nonoperating items. Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection 
with the utility's principal ongoing operations. The principal operating revenues of the utility are charges to 
customers for sales and services. Operating expenses for enterprise funds include the cost of sales and 
services, administrative expenses, and depreciation on capital assets. All revenues and expenses not 
meeting this definition are reported as nonoperating revenues and expenses. 

Charges for Services 

Bill ings are rendered and recorded monthly based on metered usage. The utility does accrue revenues 
beyond billing dates. 

Current water rates were approved by the PSCW effective May 1, 2018. 

Capi tal Contributions 

Cash and capital assets are contributed to the utility from customers, the municipality, or external parties. 
The value of property contributed to the utility is reported as revenue on the statements of revenues, 
expenses, and changes in net position. 

lnterfund Transfers 

Transfers include the payment in lieu of taxes to the municipality. 

EFFECT OF N EW A CCOUNTING STANDARDS ON C URRENT P ERIOD FINANCIAL STA TEMENTS 

GASB has approved GASB Statement No. 87, Leases, Statement No. 89, Accounting for Interest Cost 
Incurred before the End of a Construction Period, and Statement No. 91 , Conduit Debt Obligations. When 
they become effective, application of these standards may restate portions of these financial statements. 

COMPARATIVE D A TA 

Certain amounts presented in the prior year data may have been reclassified in order to be consistent with 
the current year's presentation. 

NOTE 2 - DEPOSITS AND INVESTMENTS 

Deposits $ 
Certificates of Deposits 
Petty Cash 

Totals $ 

Carrying Value as of 
December 31 

2019 2018 

7,020,056 $ 7,314,916 
2,405,129 2,351 ,013 

750 750 

9,425,935 $ 9,666,679 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31, 2019 and 2018 

NOTE 2 - DEPOSITS AND INVESTMENTS (cont.) 

Deposits in each local and area bank are insured by the FDIC in the amount of $250,000 for time and 
savings accounts (including NOW accounts) and $250,000 for demand deposit accounts (interest bearing 
and non interest bearing). In addition, if deposits are held in an institution outside of the state in which the 
government is located, insured amounts are further limited to a total of $250,000 for the combined amount 
of all deposit accounts. 

Bank accounts are also insured by the State Deposit Guarantee Fund (SDGF) in the amount of $400,000. 
However, due to the nature of this fund, recovery of material principal losses may not be significant to 
individual municipalities. 

In addition, the utility has collateral or depository insurance agreements in the amount of $9,676,847 and 
$11 ,254,148 at December 31, 2019 and 2018 respectively. 

Custodial Credit Risk 

Deposits 

Custodial credit risk is the risk that in the event of a financial institution failure, the utility's deposits may not 
be returned to the utility. 

The utility does not have any deposits exposed to custodial credit risk. 

NOTE 3 - RESTRICTED ASSETS 

Restricted Accounts 

Certain proceeds of the utility's debt, as well as certain resources set aside for their repayment, are 
classified as restricted assets on the statement of net position because their use is limited. The following 
accounts are reported as restricted assets: 

Redemption - Used to segregate resources accumulated for debt service payments 
over the next twelve months. 

Reserve - Used to report resources set aside to make up potential future 
deficiencies in the redemption account. 

Construction - Used to report debt proceeds restricted for use in construction. 

Net Pension Asset 

Restricted assets have been reported in connection with the net pension asset balance since this balance 
must be used to fund employee benefits. 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 3- RESTRICTED ASSETS (cont.) 

Restricted Net Position 

The following calculation supports the amount of water restricted net position: 

2019 2018 
Restricted Assets 

Reserve account $ 706,627 $ 715,248 
Bond redemption account 536,135 479,315 
Construction account 480,728 
Net pension asset 387 084 

Total Restricted Assets 1,242,762 2,062,375 

Less: Restricted Assets Not Funded by Revenues 
Reserve from borrowing (706,627) (715,248) 
Construction account (480,728) 

Total Restricted Assets Not Funded by 
Revenues (706,627) (1 ,195,976) 

Current Liabilities Payable From Restricted Assets (54,537) (58,797) 

Total Restricted Net Position as Calculated $ 481,598 $ 807,602 

The purpose of the restricted net position is as follows: 
2019 2018 

Debt Service $ 481 ,598 $ 420,518 
Pension 387 084 

Total Restricted Net Position $ 481,598 $ 807,602 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 201 8 

NOTE 4 - CHANGES IN CAPITAL ASSETS 

A summary of changes in water capital assets for 2019 follows: 

Balance Balance 
1/1/19 Increases Decreases 12/31/19 

Capital assets, not being depreciated 
Land and land rights $ 374,689 $ 549 $ - $ 375,238 

Capital assets being depreciated 
Source of supply 627,615 627,615 
Pumping 5,724,164 612,735 63,115 6,273,784 
Water treatment 13,402,207 12,970 19,290 13,395,887 
Transmission and distribution 43,490,109 5,421 ,685 54,076 48,857,718 
General 2,654,110 279,867 118217 2,815,760 

Total Capital Assets Being 
Depreciated 65,898,205 6,327,257 254,698 71 970 764 

Total Capital Assets 66,272,894 6,327,806 254,698 72,346,002 

Less: Accumulated depreciation 
Source of supply (443,227) (10,669) (453,896) 
Pumping (3,209,881) (204,092) 63,115 (3,350,858) 
Water treatment (4,950,085) (490,320) 19,290 (5,421 '115) 
Transmission and distribution (11 ,019,119) (851 ,376) 54,076 (11 ,816,419) 
General (1,887,798) (213,590) 118217 (1 ,983, 171) 

Total Accumulated 
Depreciation (21,510,110) (1,770,047) 254,698 (23,025,459) 

Construction in progress 2,224,497 2,372,713 4,288,205 309,005 

Net Capital Assets $ 46,987,281 $ 49,629,548 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 4- CHANGES IN CAPITAL ASSETS (cont.) 

A summary of changes in water capital assets for 2018 follows: 

Balance Balance 
1/1 /18 Increases Decreases 12/31/18 

Capital assets, not being depreciated 
Land and land rights $ 193,902 $ 180 787 $ - $ 374,689 

Capital assets being depreciated 
Source of supply 627,615 627,615 
Pumping 5,673,902 91 ,307 41 ,045 5,724,164 
Water treatment 13,039,016 363,191 13,402,207 
Transmission and distribution 42,817,016 710,950 37,857 43,490,109 
General 2,522,106 219,818 87 814 2,654,110 

Total Capital Assets Being 
Depreciated 64,679,655 1,385,266 166 716 65,898,205 

Total Capital Assets 64 ,873,557 1,566,053 166,716 66,272,894 

Less: Accumulated depreciation 
Source of supply (432,558) (10,669) (443,227) 
Pumping (3,059,450) (191 ,475) 41 ,044 (3,209,881) 
Water treatment (4,170,821) (779,264) (4,950,085) 
Transmission and distribution (1 0,460,267) (596,709) 37,857 (11,019,119) 
General (1 ,878,161) (97,451) 87 814 (1 ,887,798) 

Total Accumu lated 
Depreciation (20,001 ,257) (1 ,675,568) 166 715 (21,510,110) 

Construction in progress 261 ,302 3,429,408 1,466,21 3 2,224,497 

Net Capital Assets $ 45,133,602 $ 46,987,281 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31, 2019 and 2018 

NOTE 5- LONG-TERM OBLIGATIONS 

Revenue Debt- Water 

The following bonds have been issued: 

Outstanding 
Final Interest Orig inal Amount 

Date Pur(2ose Maturit~ Rate Amount 12/31/19 

3/10/04 Plant Expansion 5/1 /23 2.75% $ 3,152,000 $ 805,456 * 
4/3/13 Plant Expansion 5/1/33 2.00-3.5 3,000,000 2,290,000 
5/13/15 UV Disinfecting Project 5/1 /35 1.65 2,990,520 2,521 ,796 * 
4/20/16 Revenue Refunding 4/20/25 1.00-2.00 2,115,000 1,400,000 
5/1/18 Revenue Refunding 5/1/33 3.00-4.00 4,705,000 4,420,000 

* The debt noted is directly placed with a third party. 

(1) - During 2015 the utility was authorized to issue $3,122,030 of sewer system Clean Water Fund 
revenue bonds. The original amount reported above has been issued as of December 31 , 2019. 
The repayment schedule is for the amount issued. 

Revenue bonds debt service requirements to maturity follows: 

Bonds Direct Placement 
Year Ending 
December 31 Principal Interest Principal Interest Total 

2020 $ 680,000 $ 248,406 $ 332,256 $ 59,956 $ 1,320,618 
2021 695,000 228,594 339,864 52,256 1,315,714 
2022 715,000 207,994 347,656 44,370 1,315,020 
2023 735,000 185,969 355,637 36,292 1,312,898 
2024 735,000 163,234 148,415 30,981 1,077,630 
2025-2029 2,715,000 499,456 779,628 117,044 4,111 ,128 
2030-2034 1,835,000 120,088 846,106 50,018 2,851,212 
2035 177 690 1 466 179 156 

Totals $ 8,110,000 $ 1,653,741 $ 3,327,252 $ 392,383 ~ 13,483,376 

All utility revenues net of specified operating expenses net of specified operating expenses are pledged as 
security of the above revenue bonds until the bonds are defeased. Principal and interest paid for 2019 and 
2018 were $1 ,333,019 and $3,584,651 including refunding, respectively. Total customer net revenues as 
defined for the same periods were $3,883,760 and $5,497,601. Annual principal and interest payments 
are expected to require 23% of net revenues on average. 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31, 2019 and 2018 

NOTE 5- LONG-TERM OBLIGATIONS (cont.) 

Advances from Other Funds of the Municipality 

Other funds of the municipality have advanced the following to the utility: 

Outstanding 
Final Interest Original Amount 

Date Purpose Maturity Rate Amount 12/31/19 

1/30/08 Unfunded retirement 3/15/27 2% s 302,304 $ 169,252 
obligation 

Advances from other funds of the municipality debt service requirements to maturity follows: 

Year Ending 
December 31 Principal Interest Total 

2020 $ 17,079 $ 7,193 $ 24,272 
2021 18,131 6,696 24,827 
2022 19,219 7,046 26,265 
2023 20,372 7,152 27,524 
2024 21 ,579 4,534 26,113 
2025-2027 72,872 7 558 80 430 

Totals $ 169,252 $ 40.179 $ 209,431 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 5 - LONG-TERM OBLIGATIONS (cont.) 

Long-Term Obligations Summary- Water 

Long-term obligation activity for the year ended December 31 , 2019 is as follows: 

1/1/19 12/31/19 Due Within 
Balance Additions Reductions Balance One Year 

Revenue bonds $ 12,412,080 $ - $ 974,828 $ 11,437,252 $ 1,012,256 
Advance from 

Municipality 185,391 16,139 169,252 17,079 
Accrued sick leave 472,610 30,590 22,073 481 '127 22,073 
Unamortized premium 297,445 32,872 264,573 
Net pension Liability 452,290 452,290 
Total other post 

employment benefits 
liability - health 
insurance 209,720 6,184 203,536 

Net other post 
employment benefits 
liability - life 
insurance 89,668 17 779 71.889 

Totals $ 13,666,914 $ 482,880 $ 1,069,875 $ 13,079,919 $ 1,051,408 

Long-term obligation activity for the year ended December 31, 2018 is as follows: 

1/1/18 12/31 /18 Due Within 
Balance Additions Reductions Balance One Year 

Revenue bonds $ 10,919,655 $ 4,705,000 $ 3,212,575 $ 12,412,080 $ 974,828 
General obligation 

debt 200,615 15,224 185,391 16,138 
Accrued sick leave 456,823 26,984 11 '197 472,610 11 '197 
Unamortized premium 41 ,339 285,240 29,134 297,445 
Net pension liability 106,815 106,815 
Total OPES liability-

health insurance 207,998 1,722 209,720 
Net OPES liability- life 

insurance 74,010 15 658 89,668 

Totals $ 12,007.255 $ 5,034,604 $ 3,374,945 $ 13,666.914 $ 1,002,163 
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SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 5- LONG-TERM OBLIGATIONS (cont.) 

Bond Covenant Disclosures 

The following information is provided in compliance with the resolution creating the water revenue bonds: 

Insurance 

The utility is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets, 
errors and omissions, workers compensation, and health care of its employees. These risks are covered 
through the purchase of commercial insurance, with minimal deductibles. Settled claims have not 
exceeded coverage in any of the last three years. There were no significant reductions in coverage 
compared to the prior year. 

The utility is covered under the following insurance policies at December 31 , 2019: 

Type 

Automotive Liability 

General Liability 
Automobile Liability 
Contractors Equipment 

Crime - Theft/Forgery 

Position Bond (Employee 
Dishonestly) 

Forgery/Alteration 
Extra Expense 
Employee Benefits 
Public Officials Liability 
Theft of Money and Securities 

Property 

Buildings 
Flood 
Earthquake 

Coverage 

$ 4,000,000 
4,000,000 

604,510 

$ 250,000 
250,000 

10,000,000 
4,000,000 
4,000,000 

25,000 

$ 63,693,500 
10,000,000 
10,000,000 
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Expiration 

7/1/20 
7/1/20 
7/1 /20 

7/1 /20 
7/1 /20 
7/1/20 
7/1/20 
7/1 /20 
7/1 /20 

7/1/20 
7/1/20 
7/1/20 



SHEBOYGAN WATER UTILITY 

NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31, 2019 and 2018 

NOTE 5 - LONG-TERM OBLIGATIONS (cont.) 

Bond Covenant Disclosures (cont.) 

Debt Coverage 

Under terms of the resolutions providing for the issue of revenue bonds, revenues less operating 
expenses excluding depreciation (defined net earnings) must exceed times the highest annual debt 
service of the bonds. The coverage only includes revenue debt and does not include general obligation or 
other debt. The coverage requirement was met in 2019 and 2018 as follows: 

2019 2018 

Operating revenues $ 8,902,438 $ 9,308,950 
Investment income 75,112 60,544 
Miscellaneous nonoperating income 92,024 305,253 
Less: Miscellaneous nonoperating expense (92,024) (304,278) 
Less: Operation and maintenance expenses (5,093,790) (4,185,575) 

Net Defined Earnings $ 3,883,760 $ 5,184,894 

Minimum Required Earnings per Resolution: 
Annual debt service - principal $ 974,828 $ 887,575 
Annual debt service - interest 334 452 349,228 

Subtotal 1,309,280 1,236,803 
Coverage factor 1.20 1.20 

Minimum Required Earnings $ 1.571,136 $ 1.484.164 

Actual Debt Coverage 2.97 4.19 

Number of Customers and Billed Volumes - Water 

The utility has the following number of customers and billed volumes for 2019 and 2018: 

Customers Sales (000 gals} 
2019 2018 2019 2018 

Residential 16,946 16,931 729,541 762,001 
Multifamily residential 294 290 114,901 114,050 
Commercial 1,310 1,299 238,290 261 ,463 
Industrial 156 161 2,423,883 2,641 ,545 
Public authority 122 116 48,443 50,042 
Wholesale 2 2 613 334 654 071 

Totals 18 830 18 799 4,168.392 4.483 172 
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NOTE 6 - NET POSITION 

GASB No. 34 requires the classification of net position into three components - net investment in capital 
assets, restricted, and unrestricted. These classifications are defined as follows: 

Net investment in capital assets -This component of net position consists of capital assets, including 
restricted capital assets , net of accumulated depreciation and reduced by the outstanding balances of any 
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or 
improvement of those assets. If there are significant unspent related debt proceeds at year-end, the 
portion of the debt attributable to the unspent proceeds are not included in the calculation of net 
investment in capital assets. Rather, that portion of the debt is included in the same net position 
component as the unspent proceeds. 

Restricted -This component of net position consists of constraints placed on net position use through 
external constraints imposed by creditors (such as through debt covenants), grantors, contributors, or 
laws or regulations of other governments or constraints imposed by law through constitutional provisions 
or enabling legislation. 

Unrestricted net position -This component of net position consists of net positions that do not meet the 
definition of "restricted" or "net investment in capital assets." 

When both restricted and unrestricted resources are available for use, it is the utility's policy to use 
restricted resou rces first, then unrestricted resources as they are needed. 

The following calculation supports the water net investment in capital assets : 

2019 2018 

Construction work in progress $ 309,005 $ 2,224,497 
Plant in service 72,346,002 66,272,894 
Accumulated Depreciation {23,025,459) {21 ,510,110) 

Sub-Totals 49,629,548 46,987,281 

Less: Capital related debt 
Current portion of capital related long-term debt 1,012 ,256 974,828 
funded with borrowing 10,424,996 11,437,252 
Unamortized debt premium 264,573 297 445 

Sub-Totals 11 ,701 ,825 12,709,525 

Add: Unspent debt proceeds 
Construction funds 480,728 
Reserve from borrowing 706,627 715,248 

Sub-Totals 706 627 1,195,976 

Total Net Investment in Capital Assets $ 38,634,350 $ 35,473,732 
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NOTE 7 -EMPLOYEES RETIREMENT SYSTEM 

Genera/Information About the Pension Plan 

Plan description. The WRS is a cost-sharing multiple-employer defined benefit pension plan. WRS 
benefits and other plan provisions are established by Chapter 40 of the Wisconsin Statutes. Benefit terms 
may only be modified by the legislature. The retirement system is administered by the Wisconsin 
Department of Employee Trust Funds (ETF). The system provides coverage to all eligible State of 
Wisconsin, local government and other public employees. All employees, initially employed by a 
participating WRS employer on or after July 1, 201 1, and expected to work at least 1,200 hours a year 
(880 hours for teachers and school district educational support employees) and expected to be employed 
for at least one year from employee's date of hire are eligible to participate in the WRS. 

ETF issues a standalone Comprehensive Annual Financial Report (CAFR), which can be bound at http: 
1/etf.wi.gov/publications/cafr.htm. 

Vesting. For employees beginning participation on or after January 1, 1990, and no longer actively 
employed on or after April 24, 1998, creditable service in each of five years is required for eligibility for a 
retirement annuity. Participants employed prior to 1990 and on or after April 24, 1998, and prior to July 1, 
2011 , are immediately vested . Participants who initially became WRS eligible on or after July 1, 2011 , 
must have five years of creditable service to be vested. 

Benefits provided. Employees who retire at or after age 65 (54 for protective occupation employees, 62 
for elected officials and State executive participants, if hired on or before 12/31/2016) are entitled to 
receive an unreduced retirement benefit. The factors influencing the benefit are: (1) final average 
earnings, (2) years of creditable service, and (3) a formula factor. 

Final average earnings is the average of the participant's three highest years' earnings. Creditable service 
is the creditable current and prior service expressed in years or decimal equivalents of partial years for 
which a participant receives earnings and makes contributions as required. The formula factor is a 
standard percentage based on employment category. 

Employees may retire at age 55 (50 for protective occupation employees) and receive reduced benefits. 
Employees terminating covered employment before becoming eligible for a retirement benefit may 
withdraw their contributions and forfeit all rights to any subsequent benefits. 

The WRS also provides death and disability benefits for employees. 
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NOTE 7 - EMPLOYEES RETIREMENT SYSTEM (cont.) 

Post-retirement adjustments. The Employee Trust Funds Board may periodically adjust annuity 
payments from the retirement system based on annual investment performance in accordance with s. 
40.27, Wis. Stat. An increase (or decrease) in annuity payments may result when investment gains 
(losses) , together with other actuarial experience factors, create a surplus (shortfall) in the reserves, as 
determined by the system's consulting actuary. Annuity increases are not based on cost of living or other 
similar factors. For Core annuities, decreases may be applied only to previously granted increases. By 
law, Core annuities cannot be reduced to an amount below the original, guaranteed amount (the "floor") 
set at retirement. The Core and Variable annuity adjustments granted during recent years are as follows: 

Core Fund Variable Fund 
Year Adjustment Adjustment 

2009 (2. 1)% (42)% 
2010 (1.3) 22 
2011 (1.2) 11 
2012 (7.0) (7) 
2013 (9.6) 9 
2014 4.7 25 
2015 2.9 2 
2016 0.5 (5) 
2017 2.0 4.0 
2018 2.4 17.0 

Contributions. Required contributions are determined by an annual actuarial valuation in accordance with 
Chapter 40 of the Wisconsin Statutes. The employee required contribution is one-half of the actuarially 
determined contribution rate for general category employees, including teachers, and Executives and 
Elected Officials. Starting January 1, 2016, the Executives and Elected Officials category merged into the 
General Employee category. Required contributions for protective employees are the same rate as 
general employees. Employers are required to contribute the remainder of the actuarially determined 
contribution rate. The employer may not pay the employee required contribution unless provided for by an 
existing collective bargaining agreement. 

The WRS recognized $129,368 and $127,478 in contributions from the utility during the current and prior 
reporting periods, respectively. 

Contribution rates as of December 31, 2019 and December 31 , 2018 are: 

2019 2018 
Employee Employer Employee Employer 

General (including Executives and Elected Officials) 6.7% 6.7% 6.8% 6.8% 
Protective with Social Security 6.7% 10.7% 6.8% 10.6% 
Protective without Social Security 6.7% 14.9% 6.8% 14.9% 
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NOTE 7- EMPLOYEES RETIREMENT SYSTEM (cont.) 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 

At December 31 , 2019, the utility reported a liability (asset) of $452,290 for its proportionate share of the 
net pension liability (asset). The net pension liability (asset) was measured as of December 31 , 2018, and 
the total pension liability used to calculate the net pension liability (asset) was determined by an actuarial 
valuation as of December 31 , 2017 rolled forward to December 31 , 2018. No material changes in 
assumptions or benefit terms occurred between the actuarial valuation date and the measurement date. 
The utility's proportion of the net pension liability (asset) was based on the util ity's share of contributions to 
the pension plan relative to the contributions of all participating employers. At December 31 , 2018, the 
Utility's's proportion was .0001271304%, which was a decrease of .00000311 % from its proportion 
measured as of December 31 , 2017. 

At December 31 , 2018, the utility reported a liability (asset) of $(387,084) for its proportionate share of the 
net pension liability (asset). The net pension liability (asset) was measured as of December 31,2017, and 
the total pension liability used to calculate the net pension liability (asset) was determined by an actuarial 
valuation as of December 31 , 2016 rolled forward to December 31, 2017. No material changes in 
assumptions or benefit terms occurred between the actuarial valuation date and the measurement date. 
The utility's proportion of the net pension liability (asset) was based on the utility's share of contributions to 
the pension plan relative to the contributions of all participating employers. At December 31 , 2017, the 
Utility's's proportion was 0.0001302401 %, which was an increase of 0.00000071 % from its proportion 
measured as of December 31 , 2016. 

For the years ended December 31 , 2019 and 2018, the utility recognized pension expense of $169,292 
and $122,695, respectively. 

At December 31, 2019, the utility reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources: 

Differences between expected and actual experience 
Changes in assumption 
Net differences between project and actual earnings on pension plan 
Changes in proportion and differences between employer contributions and 

proportionate share of contributions 
Employer contributions subsequent to the measurement date 

Total 

30 

Deferred 
Outflows of 
Resources 

$ 352,265 
76,240 

660,538 

2,700 
138 123 

$1,229,866 

Deferred 
Inflows of 

Resources 

$ (622,679) 

(687) 

$ (623,366) 
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As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 7 - EMPLOYEES RETIREMENT SYSTEM (cont.) 

At December 31, 2018, the utility reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources: 

Differences between expected and actual experience 
Changes in assumption 
Net differences between project and actual earnings on pension plan 
Changes in proportion and differences between employer contributions and 

proportionate share of contributions 
Employer contributions subsequent to the measurement date 

Total 

Deferred 
Outflows of 
Resources 

$ 491 ,800 
76,480 

2,098 
129,368 

$ 699,746 

Deferred 
Inflows of 
Resources 

$ (230,048) 

(532,011) 

(1 ,269) 

$ (763.328) 

Deferred outflows related to pension resulting from the WRS Employer's contributions subsequent to the 
measurement date reported in the tables above will be recognized as a reduction of the net pension 
liability (asset) in the subsequent year. Other amounts reported as deferred outflows of resources and 
deferred inflows of resources related to pension will be recognized in pension expense as follows: 

2019 2018 
Year Ended December 31 

2019 $ 169,268 $ 42,827 
2020 42,994 (3,383) 
2021 74,616 (132,876) 
2022 181,499 (100,447) 
2023 929 
Thereafter 

Total $ 468,377 $ (192,950) 
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NOTE 7- EMPLOYEES RETIREMENT SYSTEM (cont.) 

Actuarial assumptions. The total pension liability in the actuarial valuation used in the current and prior 
year was determined using the following actuarial assumptions, applied to all periods included in the 
measurement: 

Actuarial valuation date 
Measurement date of net pension 

liability (asset) 
Actuarial cost method 
Asset valuation method 
Long-term expected rate of return 
Discount rate 
Salary increases 

Inflation 
Seniority/Merit 

Mortality 
Post-retirement adjustments * 

2019 

December 31 , 2017 

December 31 , 2018 
Entry Age Normal 
Fair Value 
7.0% 
7.0% 

3.0% 
0.1%-5.6% 
Wisconsin 2018 Mortality Table 
1.9% 

2018 

December 31 , 2016 

December 31 , 2017 
Entry Age Normal 
Fair Value 
7.2% 
7.2% 

3.2% 
0.2% -5.6% 
Wisconsin 2012 Mortality Table 
2.1% 

• No post-retirement adjustment is guaranteed. Actual adjustments are based on recognized investment return. actuarial experience 
and other factors. The percentages listed above are the assumed annual adjustment based on the investment return assumption 
and the post-retirement discount rate. 

Actuarial assumptions used in the December 31,2017 actuarial valuation is based upon an experience 
study conducted in 2018 using experience from 2015 - 2017. The total pension liability for December 31 , 
2018 is based upon a roll-forward of the liability calculated from the December 31 , 2017 actuarial 
valuation. 

Actuarial assumptions used in the December 31 , 2016 actuarial valuation is based upon an experience 
study conducted in 2015 using experience from 2012 - 2014. The total pension liability for December 31 , 
2017 is based upon a roll-forward of the liability calculated from the December 31 , 2016 actuarial 
valuation. 
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NOTE 7- EMPLOYEES RETIREMENT SYSTEM (cont.) 

Long-term expected return on plan assets. The long-term expected rate of return on pension plan 
investments was determined using a building-block method in which best-estimate ranges of expected 
future real rates of return (expected returns, net of pension plan investment expense and inflation) are 
developed for each major asset class. These ranges are combined to produce the long-term expected 
rate of return by weighting the expected future real rates of return by the target asset allocation 
percentage and by adding expected inflation. The target allocation and best estimates of arithmetic real 
rates of return for each major asset class as of December 31, 2019 are summarized in the following table: 

Core Fund Asset Class 

Global Equities 

Fixed Income 

Inflation Sensitive Assets 

Real Estate 

Private Equity/Debt 

Multi-Asset 

Total Core Fund 

Variable Fund Asset Class 

U.S Equities 

International Equities 

Total Variable Fund 

Current Asset 
Allocation% 

49% 

24.5 

15.5 

9 

8 

4 

110 

70 

30 

100 

Long-Term 
Expected 

Nominal Rate 
of Return % 

8.1% 

4.0 

3.8 

6.5 

9.4 

6.7 

7.3 

7.6 

8.5 

8.0 

Long-Term 
Expected 

Real Rate of 
Return % 

5.5% 

1.45 

1.3 

3.9 

6.7 

4.1 

4.47 

5.0 

5.9 

5.4 

New England Pension Consultants Long-Term U.S. CPI (Inflation) Forecast: 2.5%. 
Asset Allocations are managed within established ranges, target percentages may differ from actual 
monthly allocations. 
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NOTE 7- EMPLOYEES RETIREMENT SYSTEM (cont.) 

The target allocation and best estimates of arithmetic real rates of return for each major asset class as of 
December 31, 2018 are summarized in the following table: 

Core Fund Asset Class 

Global Equities 

Fixed Income 

Inflation Sensitive Assets 

Real Estate 

Private Equity/Debt 

Multi-Asset 

Total Core Fund 

Variable Fund Asset Class 

U.S Equities 

International Equities 

Total Variable Fund 

Current Asset 
Allocation % 

50% 

24.5 

15.5 

8 

8 

4 

110 

70 

30 

100 

Long-Term 
Expected 

Nominal Rate 
of Return % 

8.2% 

4.2 

3.8 

6.5 

9.4 

6.5 

7.3 

7.5 

7.8 

7.9 

Long-Term 
Expected 

Real Rate of 
Return% 

5.3% 

1.4 

1.0 

3.6 

6.5 

3.6 

4.4 

4.6 

4.9 

5.0 

New England Pension Consultants Long-Term U.S. CPI (Inflation) Forecast: 2.75%. 
Asset Allocations are managed within established ranges, target percentages may differ from actual 
monthly allocations. 

Single discount rate. A single discount rate of 7.00% and 7.20% was used to measure the total pension 
liability as of December 31, 2019 and December 31 , 2018, respectively. As of December 31 , 2019, the 
single discount rate was based on the expected rate of return on pension plan investments of 7.00% and a 
long term bond rate of 3.71 %. As of December 31, 2018, the single discount rate was based on the 
expected rate of return on pension plan investments of 7.20% and a long-term bond rate of 3.31 %. 
Because of the unique structure of WRS, the 7.00% (7.20% for 2018) expected rate of return implies that 
a dividend of approximately 1.9% (2.1% for 2018) will always be paid. For purposes of the single discount 
rate, it was assumed that the dividend would always be paid. The projection of cash flows used to 
determine this single discount rate assumed that plan member contributions will be made at the current 
contribution rate and that employer contributions will be made at rates equal to the difference between 
actuarially determined contribution rates and the member rate. Based on these assumptions, the pension 
plan's fiduciary net position was projected to be available to make all projected future benefit payments 
(including expected dividends) of current plan members. Therefore, the long-term expected rate of return 
on pension plan investments was applied to all periods of projected benefit payments to determine the 
total pension liability. 
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NOTE 7- EMPLOYEES RETIREMENT SYSTEM (cont.) 

Sensitivity of the utility's proportionate share of the net pension liability (asset) to changes in the 
discount rate. The following presents the utility's proportionate share of the net pension liability (asset) 
calculated using the current discount rate, as well as what the utility's proportionate share of the net 
pension liability (asset) would be if it were calculated using a discount rate that is 1-percentage-point lower 
or 1-percentage-point higher than the current rate. 

The sensitivity analysis as of December 31 , 2019 follows: 

Utility's proportionate share of the net 

1% Decrease 
to Discount 

Rate (6.00%) 

Current 
Discount Rate 

(7.00%) 

1% Increase 
to Discount 

Rate (8.00%) 

position liability (asset) $ 1,797,448 $ 452,290 $ (547,939) 
's proportionate share of the net 

position liability (asset) 

The sensitivity analysis as of December 31 , 2018 follows: 

Utility's proportionate share of the net 

1% Decrease 
to Discount 

Rate (6.20%) 

Current 
Discount Rate 

(7.20%) 

1% Increase 
to Discount 

Rate (8.20%) 

position liability (asset) $ 1,001 ,520 $ (387,084) $ (1 ,442,466) 
's proportionate share of the net 

position liability (asset) 

Pension plan fiduciary net position. Detailed information about the pension plan's fiduciary net position 
is available in separately issued financial statements available at http://etf.wi.gov/Publications/cafr.htm. 

NOTE 8- OTHER POSTEMPLOYMENT BENEFITS 

G ENERAL INFORMATION ABOUT THE OPEB PLAN 

Plan description. The utility's defined benefit OPES plan, Retiree Benefits Plan (RBP), provides OPES 
for all permanent full-time general and public safety employees of the utility. RBP is a single-employer 
defined benefit OPES plan administered by the Utility. Article 11 of the State Compiled Statutes grants the 
authority to establish and amend the benefit terms and financing requirements to the Utility Board. No 
assets are accumulated in a trust that meets the criteria in paragraph 4 of Statement 75. 

Benefits provided. The RBP provides healthcare and life insurance benefits for retirees and their 
dependents. However, since the Utility has a self-insured health plan , it should determine its pay­
as-you-go benefit based upon the actual retiree paid claims plus administration and stop-loss 
premiums minus the amount the retirees' paid for continued coverage and any stop-loss reimbursement. 
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NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (cont.) 

Employees covered by benefit terms. At December 31, 2019 and 2018, the following employees were 
covered by the benefit terms: 

Inactive plan members or beneficiaries currently receiving benefit 
payments 

Active plan members 

T OTAL OPEB LIABILITY 

2019 

3 
29 

32 

2018 

3 
29 

32 

At December 31 , 2019, the utility's total OPEB liability of $203,536 was measured as of December 31, 
2018, and was determined by an actuarial valuation as of that date. At December 31, 2018, the utility's 
total OPEB liabil ity of $209,720 was measured as of December 31 , 2017, and was determined by an 
actuarial valuation as of that date. 

Actuarial assumptions and other inputs. The total OPEB liability in the December 31, 2018 actuarial 
valuation was determined using the following actuarial assumptions and other inputs, applied to all periods 
included in the measurement, unless otherwise specified : 

Inflation 

Salary increases 

2019 

The assumed salary inflation of 
3.0% per year is added to merit 
increases to get the total 
assumed increase in salary. 

7.50% decreasing by 0.50% per 
year down to 6.50%, then by 
0.10% per year down to 5.0%, 
and level thereafter 

2018 

The assumed salary inflation of 
3.0% per year is added to merit 
increases to get the total 
assumed increase in salary. 

7.50% decreasing by 0.50% per 
year down to 6.50%, then by 
0.10% per year down to 5.0%, 
and level thereafter 

The discount rate was based on all years of projected payments discounted at a municipal bond rate of 
4.00%. The discount rate used in 2018 was based on all years of projected payments discounted at a 
municipal bond rate of 3.50% 

Mortality rates were based on the Wisconsin 2012 Mortality Table. 

The actuarial assumptions used in the December 31 , 2018 valuation were based on the results of an 
actuarial experience study for the period 2012-14. 
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NOTE 8 -OTHER POSTEMPLOYMENT BENEFITS (cont.) 

CHANGES IN THE TOTAL OPEB LIABILITY 

Balances at December 31 , 2017 

Changes for the year: 
Service cost 
Interest 
Benefit payments 

Net changes 

Balances at December 31 , 2018 

Changes for the year: 
Service cost 
Interest 
Differences between expected and actual experience 
Benefit payments 

Net changes 

Balances at December 31 , 2019 

Total OPES 
Liability 

$ 207,998 

10,894 
7,1 84 

(16,356) 

1 722 

209,720 

10,894 
7,203 

(5,560) 
(1 8,721) 

{6.184) 

$ 203,536 

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the total 
OPES liability of the utility, as well as what the utility's total OPES liability would be if it were calculated 
using a discount rate that is 1-percentage-point lower or 1-percentage-point higher than the current 
discount rate: 

As of December 31 , 2019: 
1% Decrease Discount Rate 1% Increase 

{3.0%~ {4 .0%~ {5.0%} 

Total OPES liability $ 214,792 $ 203,536 $ 192,855 

As of December 31 , 2018: 
1% Decrease Discount Rate 1% Increase 

(2.5%} {3.5%} {4.5%} 

Total OPES liability $ 221 ,055 $ 209,720 $ 198,879 
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NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (cont.) 

Sensitivity of the net OPEB liability to changes in the healthcare cost trend rates. The following 
presents the net OPEB liability of the utility, as well as what the util ity's net OPEB liability would be if it 
were calculated using healthcare cost trend rates that are 1-percentage-point lower or 1-percentage-point 
higher than the current healthcare cost trend rates: 

As of December 31 ,2019: 

Total OPEB liability 

As of December 31 , 2018: 

Total OPEB liability 

1% Decrease 
(6.5% 

Decreasing to 
4.0%) 

Healthcare Cost 
Trend Rates 

(7.5% 
Decreasing to 

5.0%) 

1% Increase 
(8.5% 

Decreasing to 
6.0%) 

$ 188,721 $ 203,536 $ 223,178 

1% Decrease 
(6.5% 

Decreasing to 
4.0%) 

Healthcare Cost 
Trend Rates 

(7.5% 
Decreasing to 

5.0%) 

1% Increase 
(8.5% 

Decreasing to 
6.0%) 

$ 194,274 $ 209,720 $ 227,672 

OPEB EXPENSE AND DEFERRED OUTFLOWS OF RESOURCES AND D EFERRED INFLOWS OF RESOURCES 

RELATED TO OPEB 

For the year ended December 31, 2019 and 2018, the utility recognized OPEB expense of $(13, 146) and 
$18,078, respectively. At December 31, 2019 and 2018, the utility reported deferred outflows of resources 
and deferred inflows of resources related to OPEB from the following sources: 

2019 2018 

Deferred Deferred Deferred Deferred 
Outflows of Inflows of Outflows of Inflows of 
Resources Resources Resources Resources 

Changes of assumptions or other inputs $ - $ {5,004) $ - $ 
Employer contributions subsequent to the 

measurement date 22,805 18 721 

Total $ 22,805 $ (5,004) $ 18 721 $ 
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NOTE 8 -OTHER POSTEMPLOYMENT BENEFITS (cont.) 

Deferred outflows related to OPES resulting from the employer's contributions subsequent to the 
measurement date reported in the table above will be recognized as a reduction of the total OPES liability 
in the subsequent year. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to OPES wi ll be recognized in OPES expense as follows: 

Year Ended December 31 : 

2020 
2021 
2022 
2023 
2024 
Thereafter 

Local Retiree Life Insurance Fund (LRLIF) 

$ (556) 
(556) 
(556) 
(556) 
(556) 

(2,224) 

Plan description. The LRLIF is a multiple-employer defined benefit OPES plan. LRLIF benefits and other 
plan provisions are established by Chapter 40 of the Wisconsin Statutes. The Wisconsin Department of 
Employee Trust Funds (ETF) and the Group Insurance Board have statutory authority for program 
administration and oversight. The plan provides post-employment life insurance benefits for all eligible 
employees. 

ETF issues a standalone Comprehensive Annual Financial Report (CAFR), which can be found at 
http :1/etf. wi. gov/pu bl ications/cafr. htm. 

Vesting. For employees beginning participation on or after January 1, 1990, and no longer actively 
employed on or after April 24, 1998, creditable service in each of five years is required for eligibility for a 
retirement annuity. Participants employed prior to 1990 and or after April 24, 1998, and prior to July 1, 
2011 , are immediately vested. Participants who initially became WRS eligible on or after July 1, 2011, 
must have five years of creditable service to be vested . 

Benefits provided. The LRLIF plan provides fully paid up life insurance benefits for post-age 64 retired 
employees and pre-65 retirees who pay for their coverage. 

Contributions. The Group Insurance Board approves contribution rates annually, based on 
recommendations from the insurance carrier. Recommended rates are based on an annual valuation , 
taking into consideration an estimate of the present value of future benefits and the present value of future 
contributions. A portion of employer contributions made during a member's working lifetime funds a post­
retirement benefit. 

Employers are required to pay the following contribution based on employee contributions for active 
members to provide them with Basic Coverage after age 65. There are no employer contributions required 
for pre-age 65 annuitant coverage. If a member retires prior to age 65, they must continue paying the 
employee premiums until age 65 in order to be eligible for the benefit after age 65. 
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NOTE 8- OTHER POSTEMPLOYMENT BENEFITS (cont.) 

Contribution rates for the plan year reported as of December 31, 2019 and 2018 are: 

Coverage Type 

50% Post Retirement Coverage 

25% Post Retirement Coverage 

Employer Contribution 

40% of employee contribution 

20% of employee contribution 

Employee contributions are based upon nine age bands through age 69 and an additional eight age bands 
for those age 70 and over. Participating employees must pay monthly contribution rates per $1 ,000 of 
coverage until the age of 65 (age 70 if active) . The employee contribution rates in effect for the plan year 
are as listed below: 

Life Insurance Employee Contribution 
Rates For the Plan Year 

Attained Age 

Under 30 

30-34 

34-39 

40-44 

45-49 

50-54 

55-59 

60-64 

65-69 

$0.05 

0.06 

0.07 

0.08 

0.12 

0.22 

0.39 

0.49 

0.57 

The LRLIF recognized $537 and $566 in contributions from the employer during the current and prior 
reporting periods, respectively. 

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to OPEBs 

At December 31 , 2019, the utility reported a liability of $71 ,889 for its proportionate share of the net OPES 
liability. The net OPES liability was measured as of December 31 , 2018, and the total OPES liability used 
to calculate the net OPES liability was determined by an actuarial valuation as of December 31 , 2017 
rolled forward to December 31 , 2018. No material changes in assumptions or benefit terms occurred 
between the actuarial valuation date and the measurement date. The utility's proportion of the net OPES 
liability was based on the utility's share of contributions to the OPES plan relative to the contributions of all 
participating employers. At December 31, 2018, the utility's proportion was 0.00027860%, which was an 
decrease of 0.00001940% from its proportion measured as of December 31 , 2017. 
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NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (cont.) 

At December 31, 2018, the utility reported a liability of $89,668 for its proportionate share of the net OPES 
liability. The net OPES liability was measured as of December 31, 2017, and the total OPES liability used 
to calculate the net OPES liability was determined by an actuarial valuation as of December 31 , 2016 
rolled forward to December 31 , 2017. No material changes in assumptions or benefit terms occurred 
between the actuarial valuation date and the measurement date. The utility's proportion of the net OPES 
liability was based on the utility's share of contributions to the OPES plan relative to the contributions of all 
participating employers. At December 31 , 2017, the utility's proportion was 0.00029804%, which was an 
decrease of 0.00000680% from its proportion measured as of December 31, 2016. 

For the year ended December 31 , 2019 and 2018, the utility recognized OPES expense of $4,711 and 
$4,684, respectively. 

At December 31 , 2019 and 2018, the utility reported deferred outflows of resources and deferred inflows 
of resources related to OPES from the following sources: 

2019 2018 
Deferred Deferred Deferred Deferred 

Outflows of Inflows of Outflows of Inflows of 
Resources Resources Resources Resources 

Differences between expected and actual 
experience $ $ (3,647) $ - $ (1 ,263) 

Net differences between projected and 
actual earnings on OPES plan 
investments 1,718 1,032 

Changes in assumptions 6,859 (15,583) 8,665 

Changes in proportion and differences 
between employer contributions and 
proportionate share of contributions (3,808) (1 ,432) 

Employer contributions subsequent to the 
measurement date 942 942 

Total $ 9 519 $ (23,038) § 10,639 $ (2,695) 
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NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31, 2019 and 2018 

NOTE 8 - OTHER POSTEMPLOYMENT BENEFITS (cont.) 

Deferred outflows related to OPES resulting from the LRLIF Employer's contributions subsequent to the 
measurement date reported in the table above will be recognized as a reduction of the net OPES liability in 
the subsequent year. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to OPES wi ll be recognized in OPES expense as follows: 

Deferred Outflows of 
Resources and 

Year Ended Deferred Inflows of 
December 31 : Resources {net} 

2020 $ 2,055 

2021 2,055 

2022 2,055 

2023 2,297 

2024 2,545 

Thereafter 3 454 

Total $ 14 461 

Actuarial assumpti ons. The total OPES liability in the actuarial valuation was determined using the 
following actuarial assumptions, applied to all periods included in the measurement: 

Actuarial Valuation Date: 

Measurement Date of Net 
OPES Liability 

Actuarial Cost Method: 

20 Year Tax-Exempt Municipal 
Bond Yield 

Long-Term Expected Rate of 
Return: 

Discount Rate: 

Salary Increases: 

Inflation 

Seniority/Merit 

Mortality: 

2019 2018 

January 1, 2018 January 1, 2017 

December 31,2018 December 31 , 2017 

Entry Age Normal Entry Age Normal 

4.10% 3.44% 

5.00% 5.00% 

4.22% 3.63% 

3.00% 3.20% 

0.1% - 5.6% 0.2%-5.6% 

Wisconsin 2018 Mortality Table Wisconsin 2012 Mortality Table 
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NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 8- OTHER POSTEMPLOYMENT BENEFITS (cont.) 

Long-term expected return on plan assets. The long-term expected rate of return is determined by 
adding expected inflation to expected long-term real returns and reflecting expected volatility and 
correlation. Investments for the LRLIF are held with Securian, the insurance carrier. Interest is calculated 
and credited to the LRLIF based on the rate of return for a segment of the insurance carriers' general 
fund, specifically 10-year A-Bonds (as a proxy, and not tied to any specific investments). The overall 
aggregate interest rate is calculated using a tiered approach based on the year the funds were originally 
invested and the rate of return for that year. Investment interest is credited based on the aggregate rate of 
return and assets are not adjusted to fa ir market value. Furthermore, the insurance carrier guarantees the 
principal amounts of the reserves, including all interest previously credited thereto. 

Asset Class 

US Government Bonds 

US Credit Bonds 

US Long Credit Bonds 

US Mortgages 
US Municipal Bonds 

Inflation 

Local OPEB Life Insurance 
Asset Allocation Targets and Expected Returns 

As of December 31 , 2018 

Index 

Barclays Government 

Barclays Credit 

Barclays Long Credit 

Barclays MBS 
Bloomberg Barclays 
Muni 

Target Allocation 

1% 

40 

4 

54 
1 

Long-Term 
Expected 

Geometric Real 
Rate of Return % 

1.44% 

2.69 

3.01 

2.25 
1.68 

2.30 

Long-Term Expected Rate of Return 5.00 

Asset Class 

US Government Bonds 

US Credit Bonds 

US Long Credit Bonds 

US Mortgages 

Inflation 

Local OPEB Life Insurance 
Asset Allocation Targets and Expected Returns 

As of December 31, 2017 

Index 

Barclays Government 

Barclays Credit 

Barclays Long Credit 

Barclays MBS 

Target Allocation 

1% 

65 

3 

31 

Long-Term 
Expected 

Geometric Real 
Rate of Return % 

1.13% 

2.61 

3.08 

2.19 

2.30 

Long-Term Expected Rate of Return 5.00 
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NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 8 -OTHER POSTEMPLOYMENT BENEFITS (cont.) 

Single discount rate. A single discount rate was used to measure the total OPES liability (4.22% for 
2019 and 3.63% for 2018). The Plan's fiduciary net position was projected to be insufficient to make all 
projected future benefit payments of current active and inactive employees. Therefore, the discount rate 
for calculating the Total OPES Liability is equal to the single equivalent rate that results in the same 
actuarial present value as the long-term expected rate of return applied to benefit payments, to the extent 
that the plan's fiduciary net position is projected to be sufficient to make projected benefit payments, and 
the municipal bond rate applied to benefit payment to the extent that the plan's fiduciary net position is 
projected to be insufficient. 

Sensitivity of the Utility's proportionate share of the net OPES liability to changes in the discount 
rate. The following presents the utility's proportionate share of the net OPES liability calculated using the 
discount rate, as well as what the utility's proportionate share of the net OPES liability would be if it were 
calculated using a discount rate that is 1-percentage-point lower or 1-percentage-point higher than the 
current discount rate: 

As of December 31 , 2019: 
1% Decrease to 1% Increase to 
Discount Rate Current Discount Discount Rate 

(3.22%} Rate (4.22%) (5.22%) 
The utility's proportionate share of the 

net OPES liability $ 102,267 $ 71 ,889 $ 48,460 

As of December 31 , 2018: 
1% Decrease to 1% Increase to 
Discount Rate Current Discount Discount Rate 

(2.63%) Rate {3.63%) (4.63%) 
The utility's proportionate share of the 

net OPES liability $ 126,735 $ 89,668 $ 61 ,223 

OPES plan fiduciary net position. Detailed information about the OPES plan's fiduciary net position is 
available in separately issued financial statements available at http://etf.wi.gov/publications/cafr.htm. 

NOTE 9 - COMMITMENTS AND CONTINGENCIES 

Claims and Judgments 

From time to time, the utility is party to various pending claims and legal proceedings. Although the 
outcome of such matters cannot be forecasted with certainty, it is the opinion of management and the 
utility's legal counsel that the likelihood is remote that any such claims or proceedings will have a material 
adverse effect on the utility's financial position or results of operations. 

Grants 

The utility has received federal and state grants for specific purposes that are subject to review and audit 
by the grantor agencies. Such audits could lead to requests for reimbursements to the grantor agency for 
expenditures disallowed under terms of the grants. Management believes such disallowances, if any, 
would be immaterial. 
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NOTES TO FINANCIAL STATEMENTS 
As of and for the Years Ended December 31 , 2019 and 2018 

NOTE 1 0 - RISK MANAGEMENT 

The uti lity is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; 
errors, and omissions; workers compensation; and health care of its employees. These risks are covered 
through the purchase of commercial insurance, with minimal deductibles. Settled claims have not 
exceeded the commercial liability in any of the past three years. There were no significant reductions in 
coverage compared to the prior year. 

NOTE 11 - SIGNIFICANT CUSTOMERS 

Water Utility 

The utility has one significant customer who was responsible for 23% and 26% of operating revenues in 
2019 and 2018, respectively. 

NOTE12 - SUBSEQUENTEVENTS 

The utility evaluated subsequent events through the date that the financial statements were available to be 
issued, for events requiring recording or disclosure in the f inancial statements. 

Anticipated Debt Issue 

The Sheboygan Water Utility wi ll be issuing $3,100,000 Bond Anticipation Notes in May 2020 to fund 
design and engineering costs related to the raw water improvement project. 

COV/D-19 

In December 2019, a novel strain of coronavirus was reported in Wuhan, Hubei province, China. In the 
first several months of 2020, the virus, SARS-CoV-2, and resulting disease, COVID-19, spread to the 
United States, including to areas impacting the Utility. As of the date above, the Utility's evaluation of the 
effects of these events is ongoing; however, we anticipate this situation to impact revenues of the utility in 
various ways. The Public Service Commission has implemented changes that include elimination of water 
disconnection, elimination of due dates, and others that will have an effect on revenue streams during this 
event. Due to the health emergency, some customers might be unable to pay or pay on time, impacting 
delinquencies. It is unclear how many local industries will be affected and thus reduce water usage. The 
utility has one industrial customer that makes up 23% of revenues. It is not known at this time if that 
customer will reduce production during this emergency. 

The extent of the impact of COVID-19 on the Utility's operational and financial performance will depend on 
future developments, including the duration and spread of the outbreak and related governmental or other 
regulatory actions. 

45 



SHEBOYGAN WATER UTILITY 

SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY (ASSET)­
WISCONSIN RETIREMENT SYSTEM 

For the Year Ended December 31 , 2019 

Proportionate 
Share of the 
Net Pension Plan Fiduciary 

Proportion Proportionate Liability (Asset) Net Position 
WRS Fiscal of the Net Share of the as a Percentage as a Percentage 

Year End Pension Net Pension Covered of Covered of the Total 
Date Liability (Asset) Liability (Asset) Payroll Payroll Pension Liability 

12/31 /14 0.01092910% $ (268,255) $ 1,844,785 14.54% 102.74% 
12/31 /15 0.01233200% 200,307 1,974,984 10.14% 98.20% 
12/31/16 0.01295300% 106,815 1,892,944 5.64% 99.12% 
12/31 /17 0.01303701% (387,084) 1,874,682 20.65% 102.93% 
12/31 /18 0.01271302% 452,290 1,930,859 23.42% 96.45% 

SCHEDULE OF EMPLOYER CONTRIBUTIONS -WISCONSIN RETIREMENT SYSTEM 
For the Year Ended December 31 , 2019 

Contributions in 
Utility Relation to the Contributions 
Fiscal Contractually Contractually Contribution as a Percentage 

Year End Required Required Deficiency Covered of Covered 
Date Contributions Contributions (Excess) Payroll Payroll 

12/31 /15 $ 134,299 $ 134,299 $ - $ 1,973,928 6.80% 
12/31 /16 124,934 124,934 1,892,944 6.60% 
12/31 /17 127,478 127,478 1,874,682 6.80% 
12/31 /18 129,368 129,368 1,930 ,859 6.70% 
12/31 /19 138,123 138,123 2,108,745 6.55% 

See independent auditors' report and accompanying notes to the required supplementary information. 
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SHEBOYGAN WATER UTILITY 

SCHEDULE OF CHANGES IN THE TOTAL OPES LIABILITY AND RELATED RATIOS- HEALTH INSURANCE 
As of December 31 , 2019 

Total OPES Liability 
Service cost 
Interest 
Changes in assumptions 
Benefit payments 
Net Change in Total OPEB Liability 
Total OPEB Liability- Beginning 
Total OPES Liability- Ending 

Covered-employee payroll 

Net OPES liability as a percentage of covered-employee payroll 

Notes to Schedule: 

The Utility implemented GASB Statements No. 75 in 2018. 

$ 

$ 

$ 

2019 

10,894 
7,203 

(5,560) 
(18,721) 

(6,184) 
209,720 

203,536 

1,874,682 

10.86% 

See independent auditors' report and accompanying notes to the required supplementary information. 
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2018 

$ 10,894 
7,184 

(16,356) 
1,722 

207,998 

$ 209,720 

$ 1,877,409 

11.17% 



ETF 
Fiscal 

Year Ending 

12/31 /17 
12/31 /18 

SHEBOYGAN WATER UTILITY 

SCHEDULE OF PROPORTIONATE SHARE OF THE NET OPES LIABILITY­
WISCONSIN LIFE INSURANCE PLAN 
For the Year Ended December 31, 2019 

Proprotionate 
Share of the Net Plan Fiduciary 

Proportion Proportionate OPES Liability Net Position 
of the Net Share of the (Asset) as a as a Percentage 

OPES Net OPES Covered Percentage of of the Total OPES 
Liability Liability Payroll Covered Payroll Liability 

0.02980410% $ 89,668 $ 1,877,409 4.78% 44 .81 % 
0.02878610% 71 ,889 $ 1,874,682 3.83% 48.69% 

SCHEDULE OF EMPLOYER CONTRIBUTIONS- WISCONSIN LIFE INSURANCE PALN 
For the Year Ended December 31 , 2019 

Contributions in 
Utility Relation to the Contributions 
Fiscal Contractually Contractually Contribution as a Percentage 

Year End Required Required Deficiency Covered of Covered 
Date Contributions Contributions (Excess) Payroll Payroll 

12/31 /18 $ 937 $ 937 $ - $ 1,930,859 0.05% 
12/31 /19 942 942 $ 2,108,745 0.04% 

See independent auditors' report and accompanying notes to the required supplementary information. 
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
As of and for the Year Ended December 31 , 2019 

WISCONSIN R ETIREMENT S YSTEM 

Changes of benefit terms. There were no changes of benefit terms for any participating employer in 
WRS. 

Changes of assumptions. 

Long-term expected rate of 
return 
Discount rate 
Salary increases 

Inflation 
Seniority/Merit 

Mortality 
Post-retirement adjustments 

7.2% 
7.2% 

2015-2018 

3.2% 
0.2% -5.6% 
Wisconsin 2012 Mortality Table 
2.10% 

7.0% 
7.0% 

3.0% 
0.1 % -5.6% 
Wisconsin 2018 Mortality Table 
1.90% 

These schedules are presented to illustrate the requirements to show information for 10 years. 
However, until a full 1 0-year trend is compiled, information is presented for those years for which 
information is available. 

H EALTH INSURANCE 

The data presented in the Schedule of Change in the Total OPEB Liability and Related Ratio was 
taken from the reports issued by the actuary. 

Changes in benefit terms. There were no changes of benefit terms for the Uti lity. 

Changes in Assumptions. There were no changes in assumptions. 

LOCAL RETIREE LIFE INSURANCE F UND 

Changes in benefit terms. There were no changes of benefit terms for any participating employer 
in LRLIF. 

Changes in Assumptions. There were no changes in assumptions. 

See independent auditors' report. 
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R. 0. No. - 20 - 21. By CITY CLERK. May 4, 2020. 

Submitting a Temporary Class "B" License application. 

TEMPORARY CLASS "B" LICENSE 

No. Name 

3000 Sheboygan Theatre Company 

City Clerk 

Address 

607 S. Water Street - One day 
event to be held 07/04/20 at 
Fountain Park to include beer 
and wine. 



R. C. No. - 20 - 21. By LICENSING, HEARINGS, AND PUBLIC SAFETY 
COMMITTEE. May 4, 2020. 

Your Committee to whom was referred R. 0. No. 183-19-20 by Fire Chief 
submitting the Annual Report for City of Sheboygan Fire Department for the 
year 2019; recommends filing the document. 

Committee 

I HEREBY CERTIFY that the foregoing Committee Report was duly accepted 
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the 

day of , 20 

Dated --------------------------- 20 ---------------------------' City Clerk 

Approved. ______________________ _ 20 --------------------------------' Mayor 



R. 0. No. 1~3 - 19 - 20. By FIRE CHIEF . April 2 0, 2020 . 

Submitting the Annual Report for City of Sheboygan Fire Departme nt for 
the year 2019. 

FIRE CHIEF 





Sheboygan Fire Department Annual Report 2019 

Message from the Chief 
As I reach the halfway point of my first year with the City of Sheboygan and the members of the 
Fire Department, I am humbled and impressed by the level of service the men and women 
provide to all those who live, work, and recreate in this great city. 

I am pleased to present the Sheboygan Fire Department's 2019 Annual Report, which provides 
a detailed review of our department's activities for the year. 

Here are some quick highlights of the fire department's 2019 accomplishments: 

• We installed over 160 smoke alarms to those in need within our community. 

• Out of 5,735 calls for service that we responded to in 2019, 88 percent of the time we 
met the NFPA standard of arriving on scene within 380 seconds or less. 

• The renovation of our historic 113-year-old downtown fire station was completed. This 
station was built in 1906 and remains in service with a minimum crew of four personnel 
responding with an engine and ambulance. It is currently our busiest station responding 
to over 1,550 calls for service throughout the year. 

• We took receipt of a 100 foot Aerial Platform from Pierce Manufacturing. The ladder 
truck is housed at our headquarter station on 25th Street and responds to all structure 
fires throughout the city. 

• We also received two pick-up trucks; one will be used as the shift commander's 
response vehicle and the other as a department utility vehicle. 

• Our department was the recipient of a $1,000 donation by Acuity Insurance on behalf of 
the second grade class from Jackson Elementary. The donation went toward the 
purchase of a new thermal imaging camera that can assist firefighters in locating trapped 
or lost individuals in low visibility conditions. 

All the members of the Sheboygan Fire Department continue to dedicate themselves in 
providing the highest level of service to all those we serve. On behalf of the men and women of 
the Sheboygan Fire Department, I thank you for taking the time to review our annual report. 

Respectfully submitted, 

Eric Montellano 
Fire Chief 
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Organizational Chart 
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Management and Administrative Staff 

FIRE CHIEF 

Eric Montellano 

ASSISTANT CHIEF 

Dean Klein 

ASSISTANT CHIEF 

Charles Butler 

BATTALION CHIEF 

Michael Lubbert 

BATTALION CHIEF 

Pat Nicolaus 

BATTALION CHIEF 

Robert Kocmoud 

BATTALION CHIEF 

Jeffrey Salzman 

CONFIDENTIAL 
SECRETARY 

Lisa Horn 

ADMINISTRATIVE 
ASSISTANT 

Jennifer Albri ht 

2019 
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Services Provided 

• Fire Suppression and • Code Enforcement 
Rescue • Building Plan Review 

• Rope Rescue • Fire Safety Training for 
• Excavation Rescue Businesses 
• Confined Space Rescue • Medical Transports 
• Water/Ice Rescue • Public Service/Assistance 
• Automobile and Industrial 

Extrication 
• Emergency Management 
• Advanced Life Support 

Response 
• Fire Safety Building 

Inspections 
• Smoke Alarm Installations 

• Hazardous Materials 
Response 

• School Fire Safety 
Education 

• Special Event Standby 
• Fall Prevention Referrals 

Equipment, Apparatus and Buildings Update 
Equipment 

• Purchased 10 new sets of turnout gear. 

• Purchased gas meters to help monitor air quality more effectively. 

• Purchased $4,000 worth of nozzles with a Federal Firefighters Grant. 

• All ladders, hoses and pumps were tested according to NFPA Standards. 

Apparatus 

• Purchased 1 van for Inspector and School Programs. 

• Purchased 1 pickup truck to be used for a Command Vehicle. 

• Purchased 1 pickup truck to be used for plowing and hauling of equipment, dirty gear, 
personnel, and pulling the Survive Alive House. 

• Purchased 1 00 foot aerial platform. 
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Buildings 

• Purchased $10,000 worth of physical fitness equipment with a Federal Firefighters 
Grant. 

• Station 1 

o First floor apparatus bay had tile installed on the walls. 

o Sump pump was installed in the basement. 

o Replaced cast iron pipe with PVC piping. 

o Converted all lights to LED. 

o Installed new ceiling tiles. 

• Station 2 

o New furnace installed. 

o Prepared for future improvements to roof. 

• Station 5 

o Converted all outside lights to LED. 

J.~ l 

I 
I 
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Significant Events 

First Responder Award 

Sheboygan Fire Department Assistant 
Chief Charles Butler has played a vital role 
in the Dementia Crisis Care Task Force. 
On October 10, 2019, Butler was 
recognized with a Hometown Hero 
Award-First Responder of the Year for the 
27th Assembly District for his selfless 
dedication and service in our community. 

2019 

Cargill Malting Facility 

On August 6, 2019, the Sheboygan Fire 
Department responded to a call of three 
individuals trapped in a grain silo. All 
three individuals were evacuated safely 
due to the swift action of Cargill 
employees, Fire Department personnel , 
Sheboygan Police and the Sheboygan 
County Technical Rescue Team {which 
includes 17 members of the Sheboygan 
Fire Department). The Sheboygan County 
Technical Rescue Team was named a 
recipient of the 2019-2020 Hometown 
Hero Award in recognition of their selfless 
dedication and service to our 
communities. 
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Personnel Changes 

Retirements 

2019 
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Promotions 
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Appointments 

Eric Montellano 

Fire Chief 

Michael Burgard 
Firefighter/Paramedic 

Nicholas Kaat 

Firefighter/Paramedic 

Caleb Harmeling 

Firefighter/Paramedic 

Andrew Walter 

Firefighter/Paramedic 

Marcos Martinez 

Firefighter/Paramedic 

) 
Michael Demcak 

Firefighter/Paramedic 

Allison Lindow 

Firefighter/Paramedic 

Louis Nett 

Firefighter/Paramedic 

Karley Campbell 

Administrative Coordinator 

2019 

New Hire Training 
When newly hired personnel enter the 
Sheboygan Fire Department, it is important for 
the department to get them up to speed and into 
their day-to-day positions as soon as possible. It 
is also critical to their performance and safety that 
they are properly familiarized with their 
assignments and how to perform them according 
to the standards and expectations of the 
department. 

The training division of the Fire Department works 

diligently to assure that these new firefighters 

have all of the tools necessary to perform their 

jobs. New firefighters are given intensive 
department familiarization through a year-long 

probationary period that begins with three weeks 
of direct instruction on eight hour days prior to 

moving on to the 24 hour duty rotat ion. They are 

issued gear. brought up to speed on pertinent 
policies and procedures. tested on their driving 

performance for ambulance vehicles. their 

medical care and their firefighting skills. and even 

tested on historical facts and background on the 

fire department. All of this helps to build a sense 

of team and family as a member of the Sheboygan 
Fire Department. 

Everyone coming into the department has some 

education. various certifications. and licenses as a 
condition of hire. 
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Response Statistics 

Detailed Breakdown by Incident Type 
IWf! lll:::l~l~ fi.Wf! l 1l:::l~l~'"1 ~l}f;.l!, 

111 - BuildinQ fire 50 0.87% 
11 2 - Fires in structure other than in a buildinQ 2 0.03% 
113 - Cooking fire, confined to container 8 0.14% 
114 - Chimney or flue fire, confined to chimney or flue 1 0.02% 
117 - Commercial Compactor fire, confined to rubbish 1 0.02% 
118- Trash or rubbish fi re, contained 4 0.07% 
131 - PassenQer ~,ehicle fire 7 0.12% 
138- Off-road ~,ehic le or heavy equipment fire 1 0.02% 
142- Brush or brush-and-grass mixture fire 1 0.02% 
151 - Outside rubbish, trash or waste fire 8 0.14% 
154 - Dumpster or other outside trash receptacle fi re 3 0.05% 
160- Special outside fire, other 2 0.03% 
162 - Outside equipment fire 1 0.02% 
231 -Chemical reaction rupture of process vessel 1 0.02% 
251 - Excessi~,e heat, scorch bums with no ignition 31 0.54% 
300 - Rescue, EMS incident, other 67 1.17% 
311 - Medical assist. assist EMS crew 270 4.71% 
320 - EmerQency medical ser\1ce, other 26 0.45% 
321 - EMS call , excluding vehicle accident with injury 3965 69. 14% 
322 - Motor ~,ehic le accident with injuries 92 1.60% 
323 - Motor ~,ehicle/pedestrian accident (MV Ped) 11 0.19% 
324 - Motor vehicle accident with no injuries. 20 0.35% 
331 - Lock-in (if lock out • use 51 1 ) 16 0.28% 
341 - Search for person on land 1 0.02% 
342 - Search for person in water 1 0.02% 
350 - Extrication, rescue, other 6 0.10% 
351 - Extrication of-.ict im(s) from building/structure 2 0.03% 
352 - Extrication of-.ict im(s) from vehicle 5 0.09% 
353 - Removal of -.ictim(s) from stalled elevator 7 0.12% 
354 - Trenchlbelow-Qrade rescue 1 0.02% 
355 - Confined space rescue 2 0.03% 
357- Extrication of -.ictim(s) from machinery 1 0.02% 
361 - SwimminQ/recreational water areas rescue 3 0.05% 
362 - Ice rescue 1 0.02% 
381 -Rescue or EMS standby 19 0.33% 
400 - Hazardous condition, other 1 0.02% 
410- Combustible/flammable gas/liquid condition, other 4 0.07% 
41 1 - Gasoline or other flammable liquid spill 9 0.16% 
412- Gas leak (natural gas or LPG) 33 0.58% 
413- Oil or other combustible liquid spill 13 0.23% 
422 - Chemical spill or leak 25 0.44% 
424 - Carbon monoxide incident 17 0.30% 
440 - Electrical wiring/equipment problem, other 4 0.07% 
442 - Overheated motor 6 0.10% 
444 - Power line down 14 0.24% 
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Detailed Breakdown by Incident Type (Continued) 

INti ll::t~ll~ F!.ll~lt!IIJ::t~lt:i I~•M..£. 
445 -Arcing, shorted electrical equipment 8 0.14% 
463- Vehicle accident, general cleanup 3 0.05% 
500 -Service Call, other 1 0.02% 
511 - Lock-out 70 1.22% 
512- Rinq or jewelry removal 2 0.03% 
520- Water problem, other 3 0.05% 
521 -Water evacuation 5 0.09% 
522- Water or steam leak 13 0.23% 
531 -Smoke or odor removal 13 0.23% 
542 - Animal rescue 19 0.33% 
550 - Public service assistance, other 1 0.02% 
551 -Assist police or other governmental agency 32 0.56% 
552 - Police matter 27 0.47% 
553 - Public service 104 1.81% 
554 -Assist invalid 115 2.01% 
555 - Defective elevator, no occupants 2 0.03% 
561 - Unauthorized buminq 62 1.08% 
600 - Good intent call, other 31 0.54% 
611 -Dispatched & cancelled en route 71 1.24% 
622 - No incident found on arrival at dispatch address 54 0.94% 
631 -Authorized controlled burning 16 0.28% 
651 - Smoke scare, odor of smoke 22 0.38% 
652- Steam, vapor, fog or dust thought to be smoke 8 0.14% 
653- Smoke from barbecue, tar kettle 2 0.03% 
661 -EMS call, party transported by non-fire agency 7 0.12% 
671 - HazMat release investigation w/no HazMat 29 0.51 % 
700- False alarm or false call, other 1 0.02% 
711 -Municipal alarm system, malicious false alarm 1 0.02% 
714- Central station, malicious false alarm 4 0.07% 
715- Local alarm system, malicious false alarm 6 0.10% 
730 - System malfunction, other 1 0.02% 
731 -Sprinkler activation due to malfunction 12 0.21% 
733- Smoke detector activation due to malfunction 35 0.61% 
734 - Heat detector activation due to malfunction 2 0.03% 
735 - Alarm system sounded due to malfunction 37 0.65% 
736 - CO detector activation due to malfunction 22 0.38% 
741 -Sprinkler activation, no fire- unintentional 11 0.19% 
743- Smoke detector activation, no fire - unintentional 51 0.89% 
744- Detector activation, no fire - unintentional 2 0.03% 
745- Alarm system activation, no fire- unintentional 45 0.78% 
746- Carbon monoxide detector activation, no CO 19 0.33% 
900- Special type of incident, other 2 0.03% 
911 - Citizen complaint 1 0.02% 

,ltJIJ.:.U,ll~llill]=l~lF} _aw .. llliKiliX'/.1 
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Major Incident Type Breakdown 

MAJOR INCIDENT TYPE 2019 GOAL 2019 ACTUAL 

Fires 

Rescue and Emergency Medical Service 

Non Fires 

Total Responses 

7000 .., --------
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Formal Fire Investigations 

5161 
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< 90 89 
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Average Percent of Overlapping Incidents 
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45.00% 39.84% -
40.00% 

35.00% f 
30.00% 
25.00% 
20.00% 
15.00% 
10.00% 
5.00% 

t 0.00% ., 
2015 2016 2017 2018 2019 

The measure of simultaneous calls represents the percentage of total call requests for the Fire 
Department while another call or multiple calls are already in progress. Generally speaking the 
call requests are random. However, in 2019 there was a slight increase in concurrent calls from 
the previous year, 

Station Incident Count per Station 
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The Response Requests by Station Area graph is the total number of incidents as divided by 
Fire Station Single Alarm response area as designated by the Fire Department. These response 
areas are established to maintain appropriate response times as set forth by the National Fire 
Protection Association (NFPA). 
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Calls by Day of Week 
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The Calls by Day of Week and Calls by Time of Day graphs are indicators of when requests for 
the Fire Department occur in Sheboygan. While there are some patterns that are seen, these 
graphs match trends nationally overall and also indicate that requests happen at all times. 
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Emergency Medical Services 
The Sheboygan Fire Department has provided paramedic level EMS transport services to the 
citizens of Sheboygan for 12 years, in addition to the fire and rescue services it has provided for 
well over 100 years. 

The Sheboygan Fire Department maintains a fleet of four ambulances to provide care and 
transport to the sick and injured. During the past 10 years the department has continued to 
provide quality, consistent, and compassionate emergency medical service to the community 
well within current national standards. 

As a value-added service of the Fire Department, the revenues generated through the provision 
of the ambulance service help to offset the cost of maintaining an effective and efficient Fire 
Department. This is done through the use of cross-trained personnel with a great deal of 
education and training and who are prepared to meet the emergency and non-emergency 
needs of those it serves, whether it be a medical emergency, a fire, or other service need. Each 
ambulance also carries firefighting equipment for the firefighter/paramedics that staff those 
vehicles. This allows those personnel to also be able to respond to fires should they occur. 

As part of the department's injury prevention efforts, the Fire Department has partnered with the 
Aging and Disability Resource Center (ADRC) in assisting with a referral program that provides 
for education and support from the ADRC for those who may need assistance or education 
about preventing falls in the home. When it is recognized through the department's contact, that 
a person might be in need of assistance or support, crews will offer the referral and the 
department will make contact with the ADRC. ADRC will then make contact with the individual 
and offer assistance. The department's goal is to encourage every ambulance service in the 
county to provide this service and connection to the resources they need. 

Total EMS Contacts 
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Fire Prevention and Public Education 
In 2019, the Sheboygan Fire Department 
continued its Fire Prevention/Education 
program, which spans the months of 
September and October. During this time, 
the firefighters visit both the public and 
parochial schools in Sheboygan to provide 
fire safety education to children in grades 
Kindergarten through Fourth grade. 

Topics include; Meeting Your Friendly 
Firefighters, Stop, Drop, and Roll, Plan Your 
Escape, House of Hazards, and Survive 
Alive House. 

2019 

Once a year, smaller schools, have the opportunity to come to Fire Station 3 for the Fire 
Academy. The Fire Academy provides the same educational programing as listed, but in a 
single location. This past year, the Sheboygan Fire Department provided 149 programs 
educating approximately 3,049 students at schools throughout the City of Sheboygan and an 
additional 168 students at the Fire Academy. 

While it is a core mission of the Sheboygan Fire Department to respond to and mitigate 
incidents within the City, it is also the department's mission to reduce the number and severity 
of those incidents by proper code development and enforcement, effective and efficient 
response, and ongoing public education. It is through this continuous and comprehensive 
program of education that the department maintains a cu lture of safety in the community. 

This general program area of public education is vital to the success of the Fire Department's 
mission. The funding for the materials used for the school programs is largely generated 
through a program developed and operated by the National Fire Safety Council (NFSC). Each 
year, local businesses are solicited for donations toward the program by NFSC on the 
department's behalf and those funds are used by the department to purchase all of the fire 
prevention materials used in the public education programs delivered in the schools. 

The Sheboygan Fire Department works closely with the Building Inspection Division in the city 
to assure that buildings are safe and up to NFPA 1 Fire Safety Code. In addition to safety 
compliance, annual fire inspections also serve as a way for firefighters to remain familiar with 
the buildings and business owners in their response areas, which aids in properly protecting the 
owners interest in property and also public safety. This past year, 1,987 inspections were 
conducted. The program also contains tools for developing pre-fire plans for a safer, more 
effective, and efficient response to a property should there ever be an emergency. 
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Training and Resource Development 
The nature of the responsibilities of a Fire Department requires continuous training of its 
personnel to assure the best possible chance of a positive outcome when critical incidents 
occur. This is especially important when those events do not happen very often and staff gets 
one chance to get it right. Tra ining and preparation is tailored to create effectiveness, efficiency, 
and safety when the Fire Department responds to incidents. The Sheboygan Fire Department 
provides for training of its employees through many different programs using a variety of 
methodologies that are designed to best meet the needs of the department both fiscally and 
operationally. Because of the inherent dangers present in the job, many of the training areas 
are statutorily mandated for the protection of both the employee and the citizens they serve. 

Extrication training during the 
summer of 2019. 

Training with our Sister City from 
Esslingen, Germany. 
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Training Distribution 

Management 
11 % 

Hazmat Incident 
2% 

Tech Rescue 
14% 

Administrative 
8% 

Health & Safety 
1% 

Fire Apparatus 
23% 

Training Category/Hours 

EMS Training 
23% 

2019 

Firefighter Skills 
18% 
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In Memoriam 

JOSEPH RAML 

Born: 1960 

Appointed: 1994 

Retired as Fire Equipment Operator 

Returned to Quarters: 2019 

KENNETH CESAR 

Born: 1936 

Appointed: 1962 

Retired as Fire Equipment Operator 

Returned to Quarters: 2019 

WILLIAM KRAUS 

Born: 1936 

Appointed: 1963 

Retired as Fire Equipment Operator 

Returned to Quarters: 2019 

DAVID BERENZ 

Born: 1941 

Appointed: 1969 

Retired as Lieutenant 

Returned to Quarters: 2019 

2019 

"What we do for 
ourselves dies with us. 
What we do for others 
and the world remains 

and is immortal." 

Albert Pme 
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R. C. No. - 20 - 21. By LICENSING, HEARINGS, AND PUBLIC SAFETY 
COMMITTEE. May 4, 2020 . 

Your Committee to whom was referred R. 0. No . 184-19-20 by Fire Chief 
pursuant t o section 50-564 of the Municipal Code, s ubmitting t he quarterly 
report of Benchmark Measurements for the Fire Department for the period 
commencing January 1 , 2020 and ending March 31, 2020; recommends filing the 
document. 

Commit t ee 

I HEREBY CERTIFY that the foregoing Committee Report was duly accepted 
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the 

day of , 20 

Dated --------------------------- 20 --------------------------- ' City Clerk 

Approved ______________________ __ 20 -------------------------------- ' May or 



R. 0. No. - 19 - 20. By FIRE CHIEF. April 20, 2020. 

Pursuant to section 50 - 564 of the Municipal Code, I herewith submit my 
quarterly report of Benchmark Measurements for the Fire Department , for the 
period commencing January 1, 2020 and ending March 31, 2020. 

2018 First Quarter 2019 First Quarter 2020 2020 

Incident Tvpes Actual 2019 YTD Figures 2020 YTD Figures Goals 

Fires 94 24 89 17 17 < 90 
Rescue & Emergency Medical Service 4,220 1,098 4,516 1,084 1,084 4 ,300 

Non Fires 1,055 244 1,130 245 245 1,000 

TOTAL 5.369 1,366 5.735 1,346 1,346 5.300 

Sli!lion l!]cidenl CO!!!Jt e~r Station 
Station 1 1,560 364 1,556 362 362 1,550 
Station 2 1,063 275 1,130 259 259 1,100 
Station 3 1,417 356 1.422 356 356 1,400 
Station 4 818 242 1,043 222 222 1,000 

Station 5 474 121 543 134 134 500 
Out of City 37 8 43 13 13 10 

Fire Loss 
Number of Incidents 56 13 55 15 15 
Pre Incident Value $ 3,610,900 $ 3,610,900 
Total Property Loss $ 630,000 $ 93,150 $ 373,100 $ 175.000 $ 175,000 
Total Content Loss $ 348,985 $ 26,700 $ 152,565 $ 62,050 s 62,050 
Total Loss $ 978,985 $ 119,850 $ 525,665 $ 237.050 $ 237,050 
Average Loss $ 17,481 $ 9,219 $ 9,557 $ 15,803 s 15,803 

Workload 
Inspections 1,926 20 1,987 13 13 1,926 
School Safety Programs/Students 173/3,246 0/0 149/3,330 0/0 0/0 
Public Events 51 6 46 9 9 45 
Non-Compliance/Installed Smoke Alarms N/A N/A 128/161 22120 22/20 
Fire Training Hours 8,514 1,610 8.437 1,198 1,198 8,000 
EMS Training Hours 1,969 764 2,314 584 584 2,100 
Investigations/Formal 100 23 91 18 18 

Efficiency 
EMS Average Response Time (360 Seconds) 86% 86% 90% 
Fire Average Response Time (380 Seconds)' 89% 91% 88% 86% 86% 90% 

Effectiveness 
Resident Satisfaction Rating 99% 99% 99% 99% 99% 80% 
ISO Rating 2 2 2 2 2 1 

• Fire response 380 seconds or less per NFPA standards 

(}\~ ~ 
1P~ 

~~ 
FIRE CHIEF 



R. C. No. - 20 - 21. By LICENSING, HEARINGS, AND PUBLIC SAFETY 
COMMITTEE. May 4, 2020. 

Your Committee to whom was referred R. 0. No. 185-19-20 by Police Chief 
pursuant to section 54-65 of the Municipal Code, submitting the quarterly 
report of Benchmark Measurements for the Police Department for the period 
commencing January 1, 2020 and ending March 31, 2020; recommends filing the 
document. 

Committee 

I HEREBY CERTIFY that the foregoing Committee Report was duly accepted 
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the 

day of , 20 

Dated --------------------------- 20 --------------------------- ' City Clerk 

Approved ______________________ _ 20 --------------------------------' Mayor 



~ 
R. 0. No . __ I ~_s-__ -----'-1 .::.._9 _-_2_0 . By CHIEF OF POLICE CHRISTOPHER DOMAGALSKI . 

April 20, 2020 . 

Pursuant to section 54-65 of the Muni cipal Code , I herewith submit my 
quarterl y report s h owing the Benchmark Measurements f or my department for 
the period commencing January 1, 2020 and ending March 31, 2020. 

Patrol and Investgations 
Homicide 
Rape 
Robbery 
Aggravated Assualt 
Violent Crime Total 

Burglary 
Theft 
Motor Vehicle Theft 
Arson 
Property Crime Total 

Percent of Offenses Cleared 
Value of Property Stolen 
Value of Property Recovered 
Percent of Stolen Recovered 

Accident Investigat i ons 
Traffic Stops 
Traffic Arrests 
Other Arrests 
Speed Trailer Deployments 
HVEE Deployments 
Parking Tickets Issued 
Bicycles Recovered 
Involuntary Commitments 

Administration 
District Attorney Request 
for Digital Evidence 
Open Records Requests 
Nixle Messages Sent 
Press Releases 
Tweets 
Facebook likes 
Reported Crime Maps 

Crime Comparison Reports 

2018 Y-T-D 
Actual 3 /3 1 / 19 

0 0 
14 11 
10 0 

146 32 
170 43 

90 16 
719 145 

25 5 
8 0 

842 166 

61 % 72% 
$485,282 $35,965 
$ 1 79 ,94 6 $74,084 

37% 206% 

1,677 467 
5,270 1,175 
4,509 93 1 
3 , 406 891 

17 1 
14 3 

9,032 3,841 
158 14 
12 1 30 

1,321 329 

4,804 1, 433 
283 74 

4 1 3 
236 64 

1 0 ,042 10 ,8 00 
89 17 

36 6 

2019 Y-T-D 2020 
Actual 3 / 31/ 20 Goals 

1 1 0 
31 4 20 
10 0 15 

114 15 100 
156 20 125 

89 19 100 
678 159 900 

1 9 6 30 
3 1 5 

789 185 1050 

56% 62% 70% 
$1,17 0 ,4 5 0 $117,453 $500,000 
$678,222 $62,905 $200,000 

57% 54% 40% 

1 , 5 92 360 1 , 500 
4,937 1,082 No Goal 
3,924 732 No Goal 
3,204 739 No Goal 

17 0 20 
3 1 0 12 

7,840 3,211 10,000 
168 17 1 50 
110 19 No Goal 

1,326 319 2 ,75 0 

6,546 2,030 4,000 
239 36 250 

28 3 50 
224 34 350 

12,164 12,512 11,50 0 
85 26 104 

25 6 26 

*Beginning 2020, crime numbers are derived from IBR (Incident-Based Reporting) . 

lM~~z,\ 
~·~:.c~ 
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CHIEF OF POLI CE 



Res. No. - 20 - 21. By Alderpersons Sorenson and Dekker. May 4, 2020 . 

A RESOLUTION authorizing expenditure of funds received as part of the 
Criminal Justice, Law Enforcement Drug Trafficking Response (2020) Grant 
Solicitation. 

WHEREAS, the City of Sheboygan Police Department has obtained a Law 
Enforcement Drug Trafficking Response Grant in the amount of $25, 000 from 
the State of Wisconsin, Department of Justice to support the Sheboygan 
County MEG Unit; and 

WHEREAS, the rules are being suspended so that this Resolution may be 
approved immediately due to the limited time in which to accept the funds . 

NOW, THEREFORE, BE IT RESOLVED: That the City of Sheboygan Common 
Council authorizes the appropriate city officials to sign all documents 
necessary for the administration and expenditure of the Law Enforcement Drug 
Trafficking Response Grant . 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

---------------------------' 20 

Dated --------------------------- 20 , City Clerk --------------------------
Approved 20 --------------------------------' Mayor 



Res. No . - 20 - 21. By Alderpersons Wolf and Donohue . 
May 4, 2020. 

A RESOLUTION to retain the Provider Relief Fund deposit made to the City 
of Sheboygan by the Department of Health and Human Services regarding 
COVID - 19. 

WHEREAS, the CARES Act created numerous funding sources to partially 
mitigate the economic impact of COVID-19; and 

WHEREAS, one fund ing source created in the CARES Act was the Provider 
Re l ief Fund, which is administered by the U.S. Department of Health and Human 
Services; and 

WHEREAS, on April 10, 2020, the City received a deposit from the 
Provider Relief Fund in t he amount of $26,931.57; and 

WHEREAS, the Ci ty had not applied for this funding, instead, it was 
deposited automaticall y based on a formula tied to the Ambulance Serv ice's 
Medicare billing; and 

WHEREAS, in order to retain this deposit, t he City must accept the Terms 
and Conditions, a copy of which is attached to this Resolution, within thirty 
(30) days of their deposit . 

NOW, THEREFORE , BE IT RESOLVED: That the appropriate City officials are 
hereby authorized to accept the Terms and Condi tions, to take the steps 
necessary to comply with the Terms and Conditions (including completing any 
necessary reporting requirements) , and to expend the funds in a manner 
compliant with the Terms and Conditions. 

)J.~~J 
~ 

I HEREBY CERTIFY that t he f oregoing Resolution was dul y passed by the 
Common Counc il of the City of Sh eboygan, Wisconsin , on the day o f 

1 2 0 ---------------------------
Dated 20 , City Clerk ---------------------------
Approved 20 , Mayor --------------------------------



DEPARTMENT OF HEALTH & HUMAN SERVICES 

Acceptance of Terms and Conditions 

If you receive a payment from funds appropriated in the Public Health and Social Services 

Emergency Fund for provider relief ('·Relief Fund") under Public Law 11 6-136 and retain that 

payment for at least 30 days without contacting HHS regarding remittance of those funds, you 

are deemed to have accepted the following Terms and Conditions. Please also indicate your 

acceptance below. This is not an exhaustive list and you must comply with any other relevant 

statutes and regulations, as applicable. 

Your commitment to full compliance with a ll Terms and Conditions is material to the Secretary's 

decision to di sburse these funds to you. Non-compliance with any Term or Condition is grounds 

for the Secretary to recoup some or all of the payment made from the Relief Fund. 

These Terms and Conditions apply directl y to the recipient of payment from the Relief Fund. In 

general, the requirements that apply to the recipient also apply to subrecipients and contractors, 

unless an exception is specified. 

Relief Fund Payment from Initial $30 Billion General Distribution Terms and Conditions 

• The "Payment" means the funds received from the Public Health and Social Services 
Emergency Fund (" Relief Fund"'). The Recipient means the healthcare provider, whether 
an individual or an entity, receiving the Payment. 

• The Recipient certifies that it billed Medicare in 20 19; provides or provided after January 
3 1, 2020 diagnoses, testing, or care for individuals with possible or actual cases of 
COVID- 19; is not currently terminated from participation in Medicare or precluded from 
receiving payment tlu·ough Medicare Advantage or Part D; is not currently excluded from 
participation in Medicare, Medicaid, and other Federal health care programs; and does 
not currently have Medicare billing privileges revoked. 

• The Recipient certifies that the Payment will only be used to prevent, prepare for, and 
respond to coronavirus, and that the Payment shall reimburse the Recipient only for 
health care related expenses or lost revenues that are attributable to coronavirus. 

• The Recipient certifies that it will not use the Payment to reimburse expenses or losses 
that have been reimbursed from other sources or that other sources are obligated to 
reimburse. 

• The Recipient shall submit reports as the Secretary determines are needed to ensure 
compliance with conditions that are imposed on this Payment, and such reports shall be 
in such form, with such content, as specified by the Secretary in future program 
instructions directed to all Recipients. 
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('~ DEPARTMENT OF HEALTH & HUMAN SERVICES '•, ...... 08-
• The Recipient certifies that all information it provides as part of its application for the 

Payment, as well as all infotmation and reports relating to the Payment that it provides in 
the future at the request of the Secretary or Inspector General, are true, accurate and 
complete, to the best of its knowledge. The Recipient acknowledges that any deliberate 
omission, misrepresentation, or falsification of any information contained in this Payment 
application or future reports may be punishable by criminal, civil, or administrative 
penalties, including but not limited to revocation of Medicare billing privi leges, exclusion 
from federal health care programs, and/or the imposition of fines, civil damages, and/or 
imprisonment. 

• Not later than 10 days after the end of each calendar quarter, any Recipient that is an 
entity receiving more than $ 150,000 total in funds under the Coronavirus Aid, Relief, and 
Economics Security Act (P .L. 11 6-136), the Coronavirus Preparedness and Response 
Supplemental Appropriations Act (P.L. 116-123), the Families First Coronavirus 
Response Act (P.L. 11 6-127), or any other Act primarily making appropriations for the 
coronavirus response and related activities, shall submit to the Secretary and the 
Pandemic Response Accountabi li ty Committee a report. This report shall contain: the 
total amount of funds received from HHS under one of the foregoing enumerated Acts; 
the amount of fu nds received that were expended or obligated for reach project or 
activity; a detailed list of all projects or activities for which large covered funds were 
expended or obligated, including: the name and description of the project or activity, and 
the estimated number of jobs created or retained by the project or activity, where 
applicable; and detailed information on any level of sub-contracts or sub grants awarded 
by the covered recipient or its subcontractors or subgrantees, to include the data elements 
required to comply with the Federal Funding Accountability and Transparency Act of 
2006 allowing aggregate reporting on awards below $50,000 or to individuals, as 
prescribed by the Director of the Office of Management and Budget. 

• The Recipient shall maintain appropriate records and cost documentation including, as 
applicable, documentation described in 45 CFR § 75.302- Financial management and 45 
CFR § 75.361 through 75.365- Record Retention and Access, and other information 
required by future program instructions to substantiate the reimbursement of costs under 
this award. The Recipient shall promptly submit copies of such records and cost 
documentation upon the request of the Secretary, and Recipient agrees to fully cooperate 
in all audits the Secretary, Inspector General, or Pandemic Response Accountability 
Committee conducts to ensure compliance with these Tetms and Conditions. 

• The Secretary has concluded that the COVID-19 public health emergency has caused 
many healthcare providers to have capacity constraints. As a result, patients that would 
ordinarily be able to choose to receive all care from in-network healthcare providers may 
no longer be able to receive such care in-network. Accordingly, for all care for a 
presumptive or actual case of COVID-19, Recipient certifies that it will not seek to 
collect from the patient out-of-pocket expenses in an amount greater than what the patient 
would have otherwise been required to pay if the care had been provided by an in­
network Recipient. 
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The fo llowing statutory provisions also apply: 

General Provisions in FY 2020 Consolidated Appropriation 

SEC. 202. Executive Pay. None of the funds appropriated in this title shall be used to pay the 

salary of an individual, through a grant or other extramural mechanism, at a rate in excess of 

Executive Level II: 

SEC. 210. Funding Prohibition for Gun Control Advocacy. None of the funds made available 

in this title may be used, in whole or in part, to advocate or promote gun control. 

SEC. 503. Lobbying 

(a) No part of any appropriation contained in this Act or transferred pursuant to section 4002 of 

Public Law 111- 148 shall be used, other than for normal and recognized executive-legislative 

relationships, for publicity or propaganda purposes, for the preparation, distribution, or use of 

any kit, pamphlet, booklet, publication, electronic communication, radio, television, or video 

presentation designed to support or defeat the enactment of legislation before the Congress or 

any State or local legislature or legislative body, except in presentation to the Congress or any 

State or local legislature itself, or designed to support or defeat any proposed or pending 

regulation, administrative action, or order issued by the executive branch of any State or local 

government, except in presentation to the executive branch of any State or local government 

itself. 

(b) No part of any appropriation contained in this Act or transferred pursuant to section 4002 of 

Public Law 111 - 148 shall be used to pay the salary or expenses of any grant or contract 

recipient, or agent acting for such recipient, related to any activity designed to influence the 

enactment of legislation, appropriations, regulation, administrative action, or Executive order 

proposed or pending before the Congress or any State government, State legislature or local 

legislature or legislative body, other than for normal and recognized executive-legislative 

relationships or participation by an agency or officer of a State, local or tribal government in 

policymaking and administrative processes within the executive branch of that government. 

(c) The prohibitions in subsections (a) and (b) shall include any activity to advocate or promote 

any proposed, pending or future Federal, State or local tax increase, or any proposed, pending, 

or future requirement or restriction on any legal consumer product, including its sale or 

marketing, including but not limited to the advocacy or promotion of gun control. 

SEC. 506. Prohibits Use of Federal Funds for Abortions. 
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(a) None of the funds appropriated in this Act, and none of the funds in any trust fund to which 

funds are appropriated in this Act, shall be expended for any abortion. 

(b) None of the funds appropriated in this Act, and none of the funds in any trust fund to which 

funds are appropriated in this Act, shall be expended for health benefits coverage that includes 

coverage of ab01tion. 

(c) The term " health benefits coverage" means the package of services covered by a managed 

care provider or organization pursuant to a contract or other arrangement. 

SEC. 507 Limitations on Abortion Funding Prohibition 

(a) The limitations established in the preceding section shall not apply to an abortion-

(1) if the pregnancy is the result of an act of rape or incest; or 

(2) in the case where a woman suffers from a physical disorder, physical injury, or physica l 

illness, including a life-endangering physical condition caused by or arising from the pregnancy 

itself, that would, as ce1tified by a physician, place the woman in danger of death unless an 

abortion is performed. 

(b) Nothing in the preceding section shall be construed as prohibiting the expenditure by a State, 

locality, entity, or pri vate person of State, local, or private funds (other than a State ' s or locality's 

contribution of Medicaid matching fu nds). 

(c) Nothing in the preceding section shall be construed as restricting the ability of any managed 

care provider from offering abortion coverage or the ability of a State or locality to contract 

separately with such a prov ider for such coverage with State funds (other than a State's or 

locality 's contribution of Medica id matching funds). 

(d)( I) None of the funds made available in this Act may be made available to a Federal agency 

or program, or to a State or local government, if such agency, program, or government subj ects 

any institutional or individual health care entity to discrimination on the basis that the health care 

entity does not provide, pay for, provide coverage of, or refer for abortions. 

(2) ln this subsection, the term ''health care enti ty" ' includes an individual physician or other 

health care professional, a hospital, a provider-sponsored organization, a health mai ntenance 

organization, a health insurance plan, or any other kind of health care fac ili ty, organization, or 
plan. 

Prohibits Use of Funds for Embryo Research 

SEC. 508. Prohibits Use of Funds for Embryo Research 
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(a) None of the funds made available in this Act may be used for-

(I) the creation of a human embryo or embryos for research purposes; or 

(2) research in which a human embryo or embryos are destroyed, discarded, or knowingly 

subjected to risk of injury or death greater than that allowed for research on fetuses in utero 

under 45 CFR 46.204(b) and section 498(b) of the Public Health Service Act (42 U.S.C. 

289g(b)). 

(b) For purposes of this section, the term " human embryo or embryos" includes any organism, 

not protected as a human subject under 45 CFR 46 as of the date of the enactment of this Act, 

that is derived by fertilization, parthenogenesis, cloning, or any other means from one or more 

human gametes or human diploid cells. 

SEC. 509. Prohibits Promotion of Legalization of Controlled Substances 

(a) None of the funds made available in this Act may be used for any activity that promotes the 

legalization of any drug or other substance included in schedule I of the schedules of controlled 

substances established by section 202 of the Controlled Substances Act except for nonnal and 

recognized executive-congressional communications. 

(b) The limitation in subsection (a) shall not apply when there is significant medical evidence of 

a therapeutic advantage to the use of such drug or other substance or that federally sponsored 

clinical trials are being conducted to determine therapeutic advantage. 

SEC. 515. (b) Prohibits Asking Candidates for Federal Scientific Advisory Committees Their 

Political Affiliations; Prohibits Distribution of Intentionall y False Information 

(b) None of the funds made available in this Act may be used to disseminate information that is 

deliberately false or misleading. 

SEC. 520. Pornography. 

(a) None of the funds made available in this Act may be used to maintain or establish a 

computer network unless such network blocks the viewing, downloading, and exchanging of 

pornography. 

(b) Nothing in subsection (a) shall limit the use of funds necessary for any Federal, State, tribal, 

or local law enforcement agency or any other entity carrying out criminal investigations, 

prosecution, or adjudication activities. 

SEC. 521. Prohibits Funding ACORN or Its Affiliates or Subsidiaries. None of the funds 

made available under this or any other Act, or any prior Appropriations Act, may be provided to 
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the Association of Community Organizations for Reform Now (ACORN), or any of its affiliates, 

subsidiaries, allied organizations, or successors. 

SEC. 527. Prohibits Federal Funding for Needle Exchange Except in Limited 

Circumstances. Notwithstanding any other provision of this Act, no funds appropriated in this 

Act shall be used to purchase sterile needles or syringes for the hypode1mic injection of any 

illegal drug: Provided, That such limitation does not apply to the use of funds for elements of a 

program other than making such purchases if the relevant State or local health department, in 

consultation with the Centers for Disease Control and Prevention, determines that the State or 

local jurisdiction, as applicable, is experiencing, or is at risk for, a significant increase in 

hepatiti s infections or an HIV outbreak due to injection drug use, and such program is operating 

in accordance with State and local law. 

Government-wide General Provisions 

SEC. 718. Propaganda. No pa1t of any appropriation contained in this or any other Act shall be 
used directly or indirectly, including by private contractor, for publicity or propaganda purposes 
within the United States not heretofore authorized by the Congress. 

SEC. 732. Privacy Act. None of the funds made available in this Act may be used in 
contravention of section 552a of title 5, United States Code (popularly known as the Privacy 
Act), and regulations implementing that section. 

SEC. 742. Confidentiality Agreements. 

(a) None of the funds appropriated or otherwise made available by this or any other Act may be 

available for a contract, grant, or cooperative agreement with an entity that requires employees or 

contractors of such entity seeking to report fraud, waste, or abuse to sign internal confidentiality 

agreements or statements prohibiting or otherwise restricting such employees or contactors from 

lawfully reporting such waste, fraud, or abuse to a designated investigative or law enforcement 

representative of a Federal department or agency authorized to receive such infonnation. 

(b) The limitation in subsection (a) shall not contravene requirements applicable to Standard 

Form 312, Form 4414, or any other form issued by a Federal department or agency governing 

the nondisclosure of classified information. 

SEC. 743. Nondisclosure Agreements 

(a) No funds appropriated in this or any other Act may be used to implement or enforce the 

agreements in Standard Forms 312 and 4414 of the Govemment or any other nondisclosure 

policy, f01m, or agreement if such policy, form, or agreement does not contain the following 

provisions: "These provisions are consistent with and do not supersede, conflict wi th, or 
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othe1wise alter the employee obligations, rights, or liabilities created by existing statute or 

Executive order relating to ( 1) classified information, (2) conununications to Congress, (3) the 

reporting to an Inspector General of a violation of any law, rule, or regulation, or 

mismanagement, a gross waste of funds, an abuse of authority, or a substantial and specific 

danger to public health or safety, or (4) any other whistleblower protection. The definitions, 

requirements, obligations, rights, sanctions, and liabilities created by controlling Executive 

orders and statutory provisions are incorporated into this SEC. 743. (a) No funds appropriated in 

this or any other Act may be used to implement or enforce the agreements in Standard Forms 

312 and 4414 of the Government or any other nondisclosure policy, form, or agreement if such 

policy, form, or agreement does not contain the following provisions: "These prov isions are 

consistent with and do not supersede, conflict with, or otherwise alter the employee obligations, 

rights, or liabilities created by existing statute or Executive order relating to {I) classifi ed 

information, (2) communications to Congress, (3) the reporting to an Inspector General of a 

violation of any law, rule, or regulation, or mismanagement, a gross waste of funds, an abuse of 

authority, or a substantial and specific danger to public health or safety, or ( 4) any other 

whistleblower protection. The definitions, requirements, obligations, rights, sanctions, and 

liabilities created by controlling Executive orders and statutory provisions are incorporated into 

this agreement and are controlling.": Provided, That notwithstanding the preceding provision of 

this section, a nondisclosure policy f01m or agreement that is to be executed by a person 

connected with the conduct of an intelligence or intelligence-related activity, other than an 

employee or officer of the United States Government, may contain provisions appropriate to the 

particular activity for which such document is to be used. Such form or agreement shall, at a 

minimum, require that the person will not disclose any classified inf01mation received in the 

course of such activity unless specifically authorized to do so by the United States Goverrunent. 

Such nondisclosure forms shall also make it clear that they do not bar disclosures to Congress, or 

to an authorized official of an executive agency or the Department of Justice, that are essential to 

reporting a substantial violation of law. 

(b) A nondisclosure agreement may continue to be implemented and enforced notwithstanding 

subsection (a) if it complies with the requirements for such agreement that were in effect when 

the agreement was entered into. 

(c) No funds appropriated in this or any other Act may be used to implement or enforce any 

agreement entered into during fiscal year 2014 which does not contain substantially similar 
language to that required in subsection (a). 

SEC. 744. Unpaid Federal Tax Liability. None of the funds made available by this or any other 

Act may be used to enter into a contract, memorandum of understanding, or cooperative 

agreement with, make a grant to, or provide a loan or loan guarantee to, any corporation that has 
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any unpaid Federal tax liability that has been assessed, for which all judicial and administrative 

remedies have been exhausted or have lapsed, and that is not being paid in a timely manner 

pursuant to an agreement with the authority responsible for collecting the tax liability, where the 

awarding agency is aware of the unpaid tax li ability, unless a Federal agency has considered 

suspension or debarment of the corporation and has made a detennination that this further action 

is not necessary to protect the interests of the Govemment. 

SEC. 745. Criminal Felony Limitation. None of the funds made available by this or any other 
Act may be used to enter into a contract, memorandum of understanding, or cooperative 
agreement with, make a grant to, or provide a loan or loan guarantee to, any corporation that was 
convicted of a felony criminal violation under any Federal law withi n the preceding 24 months, 
where the awarding agency is aware of the conviction, unless a Federal agency has considered 
suspension or debarment of the corporation and has made a dete1mination that this further action 
is not necessary to protect the interests of the Government. 

Other Appropriations Provisions 

42 U.S.C. 289d note No funds appropriated under this Act or subsequent Departrnents of Labor, 
Health and Human Services, and Education, and Related Agencies Appropriations Acts shall be 
used by the National Institutes of Health, or any other Federal agency, or recipient of Federal 
funds on any project that entails the capture or procurement of chimpanzees obtained from the 
wild. For purposes of this section, the term ' recipient of Federal funds ' includes private citizens. 
corporations, or other research institutions located outside of the United States that are recipients 
ofFederal funds. 

Other Statutory Provisions 

Trafficking in Persons 
This award is subject to the requirements of Section I 06 (g) of the Trafficking Victims 
Protection Act of2000, as amended (22 U.S.C. 7104) 

a. Provisions applicable to a recipient that is a private entity. 
I. You as the recipient, your employees, subrecipients under this award, and subrecipients' 
employees may not 
1. Engage in severe forms of trafficking in persons during the period of time that the award 

is in effect; 
11. Procure a commercial sex act during the period of time that the award is in effect; or 
111. Use fo rced labor in the performance of the award or subawards under the award. 
2. We as the Federal awarding agency may unilaterally tenninate this award, without penalty, if 
you or a subrecipient that is a private entity-
i. Is determined to have violated a prohibition in paragraph a.l of this award tenn; or 



DEPART 1ENT OF HEALTH & II U IA.'i SERVICES 

ii. Has an employee who is determined by the agency official authorized to terminate the award 
to have violated a prohibition in paragraph a. l of this award term through conduct that is either-
A. Associated with performance under this award; or 
B. Imputed to you or the subrecipient using the standards and due process for imputing the 
conduct of an individual to an organization that are provided in 2 CFR part 180, "OMB 
Guidelines to Agencies on Governmentw ide Debarment and Suspension (Nonprocurement)," as 
implemented by our agency at 2 CFR part 376. 

b. Provision applicable to a recipient other titan a private entity. 
We as the Federal awarding agency may unilaterally terminate this award, without penalty, if a 
subrecipient that is a private entity-
! . Is determined to have violated an applicable prohibition in paragraph a. I of this award term; or 
2. Has an employee who is determined by the agency official authorized to terminate the award 
to have violated an applicable prohibition in paragraph a. I of this award term through conduct 
that is either 
i. Associated with performance under this award ; or 
ii. Imputed to the subrecipient using the standards and due process for imputing the conduct of 
an individual to an organization that are provided in 2 CFR part 180, "OMB Guidelines to 
Agencies on Governmentwide Debarment and Suspension (Nonprocurement)," as implemented 
by our agency at 2 CFR pmt 376 

c. Provisions applicable to any recipient. 
1. You must inform us immediately of any information you receive from any source alleging a 
vio lation of a prohibition in paragraph a. I of this award term 
2. Our right to terminate unilaterally that is described in paragraph a.2 or b of this section: 
i. Implements section 106(g) of the Trafficking Victims Protection Act of2000 (TVPA), as 
amended 
(22 U.S.C. 7 1 04(g)), and 
ii. Is in addition to all other remedies for noncompliance that are available to us under this award. 
3. You must include the requirements of paragraph a. ! of this award term in any subaward you 
make 
to a private entity. 

d. Definitions. For purposes of this award term: 
l. "Employee" means either: 
i. An individual employed by you or a subrecipient who is engaged in the performance of the 
project or program under this award; or 
ii. Another person engaged in the performance of the project or program under this award and 
not compensated by you including, but not limited to, a volunteer or individual whose services 
are contributed by a third party as an in-kind contribution toward cost sharing or matching 
requirements. 
2. "Forced labor" means labor obtained by any of the following methods: the recrui tment, 
harboring, transportation, provision, or obtaining of a person for labor o r services, through the 
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use of force, fraud, or coercio n for the purpose of subjection to involuntary servitude, peonage, 
debt bondage, or s lavery. 
3. "Private entity": 
i. Means any entity other than a State, local government, Indian tribe, or foreign public entity, as 
those tenns are defmed in 2 CFR 175.25. 
ii . Includes: 
A. A nonprofit organization, including any nonprofit institution of higher education, hospita l, o r 
tribal organization other than one included in the definition of Indian tribe at 2 CFR 175.25(b ). 
B A for-profi t organization. 
4 . " Severe forms of trafficking in persons," "commercia l sex act," and "coercion" have the 
meanings given at section I 03 of the TVP A, as amended (22 U.S .C. 71 02) 

Whistleblower Protections 
You are hereby given notice that the 48 CFR section 3.908, implementing section 828, entitled 
"Pilot 
Program for Enhancement of Contractor Employee Whistleblower protections," of the National 
Defense Authorization Act (NOAA) for Fiscal Year (FY) 2013 (Pub. L. 112-239, enacted 
January 2, 
20 13) applies to this award. 

Human Subjects Protections 
If any activities under this proj ect will involve human subjects in any research activities, you 
must provide satisfactory assurance of compliance with the participant protection requirement of 
the HHS/OASH Office of Human Research Protection (OHRP) prior to implementation ofthose 
research components. This assurance should be submitted to the OHRP in accordance with the 
appropriate regulations. 

Fraud, Abuse and Waste: 
The HHS Inspector General accepts tips and complaints from all sources about potenti al fraud, 
waste, abuse, and mismanagement in Department of Health and Human Services' programs. 
Your infonnatio n w ill be reviewed promptly by a professional staff member. Due to the high 
volume of information that they receive, they are unable to reply to submissions. You may reach 
the OIG through various channels. 
Internet: https://forms.oig.hhs.gov/hotl ineoperations/index.aspx 
Phone: l-800-HHS-TIPS ( 1-800-447-8477) 
Mail: US Department of Health and Human Services 
Office of Inspector General 
ATTN: OIG HOTLINE OPERATION S 
PO Box 23489 
Washington, DC 20026 
For additional information v isit https://o ig.hhs.gov/fraud/report-fraud/index.asp 



Res. No. - 20 - 21. By Alderpersons Wolf and Donohue. 
May 4, 2020. 

A RESOLUTION authorizing retaining outside legal counsel to represent 
the City regarding Claim 24-19 from Axley Brynelson, LLP on behalf of Audrey 
Brubaker, including any litigation related thereto, and authorizing payment 
for said services. 

WHEREAS, the rules are being suspended so that counsel may begin working 
with the City Attorney's Office on this claim . 

NOW, THEREFORE, BE IT RESOLVED : That the Common Council hereby 
authorizes the hiring of Attorney James 0 . Conway of Olsen, Kloet, Gunderson 
& Conway, Attorneys at Law as outside legal counsel to represent the City of 
Sheboygan in the defense of Claim 24-19 from Axley Brynelson, LLP on behalf 
of Audrey Brubaker, and any litigation related thereto. 

BE IT FURTHER RESOLVED: That the Finance Direct or is hereby authorized 
and directed to draw on the Insurance Claims Administration Account No. 
70511010-521900 in payment of same. 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

-----------------------------' 20 

Dated --------------------------- 20 --------------------------' City Clerk 

Approved 20 ---------------------------------- ' Mayor 



Res . No. - 20 - 21. By Alderpersons Wolf and Donohue. May 4, 2020. 

A RESOLUTION extending the deadline for payment of assessments to 
benefitted properties against which assessments were proposed for Parking 
Assessment Districts No. 1, 2, 4, and 5. 

WHEREAS, via Res. No. 202-19-20, 203-19-20, 204-19-20, and 205-19-20 the 
Common Council confirmed the exercise of police power in making assessments 
for benefitted properties against which assessments were proposed for Parking 
Assessment Districts No . 1, 2, 4, and 5; and 

WHEREAS, the Common Council approved an amendment whereby the deadline 
for payment of said assessments was extended to June 1 , 2020; and 

WHEREAS, in response to the COVID-19 (Coronavirus) emergency , the Common 
Council desires to further delay the deadline for payments of said 
assessments. 

NOW, THEREFORE, BE IT RESOLVED: That the Common Council of the City of 
Sheboygan hereby delays the deadline for payments of assessments confirmed 
pursuant to Res. No. 202-19-20, 203-19-20, 204-19-20, and 205-19-2 0 to 
September 1, 2020. 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

1 20 -----------------------------
Dated 20 , City Cle rk ---------------------------
Approved 20 --------------------------------- ' Ma yor 



Res. No. - 20 - 21. By Alderpersons Wolf and Donohue. May 4, 2020. 

A RESOLUTION authorizing an extension of the deadline for payment of 
quarterly room tax payments. 

WHEREAS, pursuant to Sec . 114-38(a), Sheboygan Municipal Code, those who 
furnish at retail rooms, lodging, and accommodations shall file a room tax 
return and pay room tax by no later than the last day of the month next 
succeeding the calendar quarter for which imposed; and 

WHEREAS, while the payment of room tax should not be a financial burden 
on providers of lodging and accommodations, as the tax i s paid by the lodger 
and held in trust by the provider until payment, the Safer at Home order 
means many employees are working from home, making it more difficult for some 
lodgers to make timely payments; and 

WHEREAS, the Sheboygan Area Room Tax Commission has authorized, on a 
case-by-case basis, hotels to delay their current room tax payments for 
thirty days; and 

WHEREAS, the Common Council desires to permit such a delay, where 
appropriate. 

NOW, THEREFORE, BE IT RESOLVED: That the Common Council of the City of 
Sheboygan hereby authorizes the Finance Director to accept quarterly payments 
of Room Tax for the first quarter of 2020 wi thout penalty until May 31, 2020 
if the room tax payer has done each of the following: 

1) Filed the required room tax return by April 30, as required by 
ordinance; 

2) Filed by May 11, 2020 with the Room Tax Commission (with a copy to 
the finance director/treasurer ) a letter requesting a delay o f 
payments until May 31, 2020, including the reason for the request. 



BE IT FURTHER RESOLVED: That the Finance Di rector is authorized to remit 
all late payments of Room Tax for the first quart er of 2020 with the second 
quarter remittance , due from the City on August 31, 2020. 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

----------------------------' 20 

Dated 20 --------------------------' City Cl erk 

Approved ------------------------ 20 --------------------------------' Mayor 



Res. No . - 20 - 21. By Alderpersons Wolf and Donohue. May 4, 2020. 

A RESOLUTION authorizing the appropriate City officials to execute the 
Intergovernmental Agreement for Law Enforcement Services for the 2020 
Democratic National Convention in Milwaukee, Wisconsin between the City of 
Milwaukee and the City of Sheboygan. 

RESOLVED: That the Mayor and City Clerk are hereby authorized to execute the 
Intergovernmental Agreement for Law Enforcement Services for the 2020 
Democratic National Convention in Milwaukee, Wisconsin, in form substantially 
similar to the attached. 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

t 20 -----------------------------
Dated 20 --------------------------' City Clerk 

Approved ------------------------ 20 ---------------------------------' Mayor 



Intergovernmental Agreement for Law Enforcement Services for the 2020 
Democratic National Convention in Milwaukee, Wisconsin 

[Sheboygan Police Depa1tment] 

This Intergovernmental Agreement for Law Enforcement Services for the 2020 

Democratic N ational Convention in Milwaukee, Wisconsin is made as of May 5, 2020, 
(the "Effective Date") by and between the City of Milwaukee, Wisconsin ("City") and 

the City of Sheboygan, Wisconsin (the "Agency") for the provision of law enforcement 

services to facilitate the safe and secure completion of scheduled Convention events and 

the protection of Convention delegates, dignitaries, media and the general public. 

1. Definitions. 

·'Agreement" means this Intergovernmental Agreement for Law Enforcement 

Services for the 2020 Democratic National Convention in Milwaukee, Wisconsin, and all 

of its exhibits, attaclunents, and schedules. 

·'Agency" is defined in the introductory paragraph of this Agreement. 

·'Agency Commanding Officer" means the member of Agency Personnel 

designated by Agency to receive assignments from the City MPD Commanding Officer, 

to coordinate Agency Personnel in such a manner as to carry out those assignments, and 

to receive and respond to such administrative requests as City MPD deem necessary to 

fulfill the requirements of the Security Plan and fulfill the requirements of the federal 

security grant under which Agency will serve as a subrecipient. Agency Commanding 

Officer(s) shall be identified as such in Exhibit A. 

"Agency Personnel" means all of the employees of Agency that Agency agrees to 

supply to City for the purposes of fulfilling Agency's obligations under this Agreement. 

"Agency Personnel" includes, but is not limited to, Agency's LEOs. 

·'Agency Emergency Event" means a court order preventing Agency from 

fulfilling its obligations under this Agreement or a public emergency in Agency's 

jurisdiction of such magnitude that even after incurring reasonable overtime expenses, 

Agency cannot adequately provide for the safety of the public without the services of 

some or all of the Agency Personnel. 

"City" is defined in the introductory paragraph o f this Agreement. '·City" includes 

City MPD. 

"City MPD" means the City of Milwaukee Police Department, a depa1tment of 

the City. 



"City MPD Commanding Officer" means any of the following City MPD chain of 

command: Chief of Police Alfonso Morales, Asst. Chief Michael Brunson, or their 

designees. The C ity may amend this list of individuals at any time by providing notice to 

the Agency In Writing. 

"City MPD Policies' means City MPD·s Code of Conduct and standard operating 

procedures, along with those state and local laws regulating police services in the State of 

Wisconsin and the City of Milwaukee, as may be amended from time to time. C ity 

MPD ' s Code of Conduct and standard operating procedures are available online at 

https://citv.mihl·aukee.gov/Directorvlpolice/About-MPD/Code-of 

Conduct. htrn#.XMhwordKi Uk. 

" Convention'· means the 2020 Democratic National Convention scheduled to take 

place from August 17 to 20, 2020, for which the City has been selected as the host city. 

"Convention Facilities" means any venue, hotel, o ffi ce, event space, public space 

or any other location, indoors or outdoors, within the Metropolitan Area that is 

designated in the Security Plan as a location where Convention events are occurring, 

Convention attendees are staying or where Convention-related security services are 

required during the Convention Security Period pursuant to the Security Plan. 

"Convention Security Period" means the time period set forth in the Security 

Plan during which Agency' s law enforcement services are required to supplement the 

City ' s law enforcement services. The exact dates of the Convention Security Period will 

be mutually agreed upon by the Parties after completion of the Security Plan. For 

planning purposes at the time the Agreement is executed, the Convention Security Period 

may reasonably be expected to extend from approximately August 14, 2020 through 

August 2 1, 2020. 

"DNC" means the DNC Services Corp ., a District of Columbia nonprofit 

corporation, or an entity affili ated with DNC Services Corp. 

·'Effecti ve Date" is defined in the introductory paragraph of this Agreement. 

"Host Commi ttee" means The Good Land Committee. Inc., a Wisconsin non­

stock, nonprofit corporation. 

" In Writing" means a written document signed by the City MPD Commanding 

Officer(s) utiliz ing forms attached hereto as Exhibit D. PDF signatures are acceptable. 

E-mail authorizati ons are .. In Writing" only if the email originates from the offic ia l City 

email account (@milwaukee.gov) of one of the individuals specified in this paragraph. 

Text messages, Facebook messages, and similar social media messaging messages are 

not .. In Writing" and should not be used for offi cia l purposes. 



·'LEO" means a law enforcement officer employed by the Agency who is licensed 

or certified as a law enforcement officer according to the state and local laws of the 

Agency. 

"Metropolitan Area" means the City of Milwaukee metropolitan area, which 

encompasses those surrounding municipalities containing Convention Facilities and 

events and as may be further defmed in the Security Plan. " Metropolitan Area" may 

include locations outside of what is traditionally thought of as metropolitan Milwaukee. 

"Party" means either the City or Agency, individually. 

" Parties" means the City and Agency, collectively. 

"Security Plan" means the security plan developed by the City in cooperation with 

the USDHS and its subsidiary agencies and divisions, including, but not limited to, the 

USSS, and in cooperation with other appropriate federal, state and local law enforcement 

and emergency services agencies, and in consultation with the DNC and the Host 

Committee for the provision of police, fire, security, bomb disposal and emergency and 

rescue services in and around the Convention Facilities and at all official Convention­

related meetings and activities in the Metropolitan Area. 

"USDHS" means the United States Department of Homeland Security. 

"USSS" means the United States Secret Service. 

2. Authority. 

2.1. Statutory Authoritv. Wisconsin Statutes § 66.03 13 provides that any 

Wisconsin law enforcement agency may assist a requesting Wisconsin law enforcement 

agency with their law enforcement effot1s within the requesting agency's jurisdiction. 

Such mutual assistance may include, but is not limited to, the use of specialized 

equipment, fac ilities and trained personnel. Wisconsin Statutes § 66.0303 allows a 

Wisconsin law enforcement agency to enter into a mutual aid agreement with a law 

enforcement agency of another state subj ect to certain statutory limitations, including the 

approval of the Attorney General of the State of Wisconsin. If Agency is located in a 

state other than Wisconsin, Agency Personnel may not act with any arrest or o ther police 

authority in Wisconsin, pursuant to Wis. Stat. I 75.46. 

2.2. Authority to Execute. Each Pa11y represents that it, and the person(s) 

signing on its behalf, possesses the legal authority, pursuant to appropriate statute, 

ordinance, resolution, or other official action of the Parry·s governing body or code, to 

enter into this Agreement and to validly and legally bind the Party to a ll terms herein. 



3. Background. 

3.1. The City has been designated as the host city of the Convention by the 

DNC, to be held August 17 to 20, 2020 at the Fiserv Forum and many surrounding 

venues tlu·oughout the Metropolitan Area. 

3.2. The Convention has been classified by the federal government as a 

National Special Security Event, for which the USSS is the authorized lead agency for 

the design and implementation of the Security Plan. 

3.3. The City, through its City MPD, is responsible for coordinating local law 

enforcement efforts in compliance with the Security Plan. In this role, the City seeks to 

promote the safety and welfare of all Convention participants and members of the public, 

while enabling individuals to exercise their constitutional rights. 

3.4. The City seeks to procure the assistance of additional law enforcement 

personnel to provide services required by the Security Plan during the Convention 

Security Period. 

3.5. Agency provides law enforcement services to the City of Sheboygan, 

Wisconsin, under the police powers and law enforcement authority granted under 

applicable state law. 

3.6. At the request ofthe City, Agency will provide the services of the Agency 

Personnel identified in Exhibit A of this Agreement to assist the City in meeting the 

requirements of the Security Plan for the duration of the Convention Security Period. 

Exhibit A may be amended from time to time upon mutual written consent of the Agency 

Commanding Officer and City MPD Commanding Officer. 

4. Organizational Structure. 

4.1. Unified Law Enforcement Command. At all times during any joint 

training session prior to the Convention, and at all times during the Convention Security 

Period, Agency Personnel shall be subject to the structure of supervision, command and 

control coordinated by the City MPD through a unified law enforcement command 

structure, irrespective of the rank or job title normally held by any member of Agency 

Personnel within the Agency. 

4.2. City MPD is the Lead Local Law Enforcement Agency. City MPD is the 

lead local law enforcement agency for purposes of Convention security and law 

enforcement. City MPD Commanding Officer, or his/her designee, will communicate the 

specific assignments for Agency Personnel to the Agency Commanding Officer. Agency 

shall be provided with briefings from City MPD as necessary, or upon request of Agency. 



4.3. City MPD Policies to Apply. Agency Personnel performing services under 
the Agreement will abide by applicable City MPD Policies. City MPD will identi fy the 

relevant City MPD Policies within the training materials City MPD will provide to 

Agency on or before June l , 2020. Agency shall disseminate those City MPD Policies to 

Agency Personnel. City MPD shall train Agency Personnel on those City MPD Policies 

at the start of the Convention Security Period. In the event of a conflict between relevant 

Agency policies and City MPD Policies, Agency will instruct its Agency Personnel to 

fo llow City MPD Policies with respect to the services provided by Agency hereunder. 

5. Agency Responsibilities. 

5.1. Agency Personnel to Participate in Training. Upon reasonable advance 

written notification from City MPD, Agency Personnel shall participate in Convention 

training activities (whether in person or online) that are coordinated by City MPD, and in 

confonnance with the deadlines specified by City MPD. City MPD shall make reasonable 

efforts to coordinate the training schedule with Agency, recognizing that City MPD will 

need to accommodate the schedules of many different agencies. At this time, it is 

anticipated that all training will occur during the Convention Security Period when 

Agency Personnel are in Mi lwaukee. Any training that occurs prior to the Convention 

Securi ty Period shall be at Agency's cost unless specifically identified as required 

training by C ity MPD In Writing. 

5.2. Services Limited. Services provided by Agency Personnel shall be limited 

to assignments in which Agency Personnel are already experienced or trained and fo r 

which they are licensed or certified to do in accordance with state and local laws of 

Agency. Assignment of duties to Agency Personnel shall be determined solely by C ity 

MPD and may comprise all aspects of law enforcement including, but not limited to 

traffic control, security detail and crowd control. 

5.3. Agency to Provide Services. Agency shall assign Agency Personnel to 

complete those assignments provided to Agency by City MPD Command ing Officer in 

accordance with Section 4.2. Should Agency object to any specific assignment, Agency 

shall make such objection known immediately after receipt of the assignment to the City 

MPD Commanding Officer who shall reasonably attempt to accommodate Agency; 

provided that the decision of City MPD Commanding Officer and the requirements of the 

Security Plan shall control. Any refusal to accept an assignment may result in Agency not 

being reimbursed for personnel costs under Section 7 of this Agreement. 

5.4. Agencv Personnel ··on Duty." If required by the assignments provided to 

Agency by the City MPD Commanding Officer, Agency Personnel shall be placed in an 

"on duty" status in which Agency Personne l are physically near specified Convention 

Faciliti es or a Convention-related event location within the Metropolitan Area, so as to be 



able to physically report in a timely manner to his or her assigned duty post, and be 

prepared to undertake the specific assignment. City MPD presently expects to provide a 

tactical operating and briefing manual to Agency Personnel as they an·ive in the City, 

which Agency Personnel shall comply with at all times while functioning under the tem1s 

of this Agreement. 

5.5. Agency Personnel to Participate in After Action Activities. At the request 
of the City (including but not limi ted to City MPD, the City Comptroller, and the City 

Attorney), Agency shall reasonably provide information, participate in debriefings, 

complete surveys, respond to information requests required for insurance or audit 

purposes, and reasonably aid the City in the prosecution or defense of any civil or 

criminal proceedings related to Agency' s perfo rmance under thi s Agreement or any 

matter in which Agency Personnel is identified by City MPD as a witness. Such 

assistance shall include the provision, by Agency, of personnel or other records in 

criminal and/or civil proceedings as reasonably requested by City. 

5.6. [Intentionally left blank.] 

5.7. Agency Personnel Names to be Sent to City MPD. Agency will provide to 

City MPD a list of all Agency Personnel that Agency intends to provide under this 

Agreement within 10 days of signing this Agreement or by June 1, 2020, whichever 

occurs later. The list shall be provided in the following format attached as Exhibit A. An 

electronic version of this spreadsheet will be made available upon request. 

5.8. LEO Criteria. Each of the LEOs provided by Agency shall meet the 

following criteria: 

5.8.1. Each LEO must be duly licensed or certified as a law enforcement 

officer o r equivalent by the State of Wisconsin or by the authority of the state in 

which the Agency is located. Statutory certification requirements for Agency 

LEOs shall be forwarded to the City MPD with the list of all Agency Personnel 

required by Section 5.7. 

5.8.2. Each LEO, by reason of experience, training and physical fi tness 

must be qualified and capable of perfmming the duties required of an active duty 

licensed or certified police officer assigned to an event of the Convention' s size 

and scope. 

5.8.3. Each LEO participating in crowd control or management 

assignments as part of the Major Incident Response Team, as determined by City 

MPD, must have completed Mobile Field Force training or its equivalent and will 

complete other training as required by City MPD or USSS based upon the LEO' s 

Convention assignn1ent. 



5.8.4. Each LEO must have been employed as a licensed or certified 

police officer for a minimum of two years by the Agency. 

5.8.5. Each LEO must be an officer in good standing with the Agency. 

The Agency shall promptly notify the City MPD in the event that any LEO is no 

longer an officer in good standing with the Agency and the Agency shall remove 

that LEO from the list of Agency Personnel. 

5.8.6. No LEO may have (i) been sued in an individual capacity in the 

last three years and adjudicated as liable for violations of the first amendment of 

the U.S. Constitution, or (ii) have any sustained complaints for the use of 

excessive, unreasonable or unnecessary force within the last five years. 

5.9. Agency Personnel Equipment. 

5.9. 1. Each LEO shall be equipped by Agency at Agency's own expense, 

with a seasonally appropriate patrol unif01m and equipment, including but not limited to: 

service belts, service weapon, radio, a device that contains oleoresin of capsicum, an 

electronic control device, and a personal soft ballistic body annor as required to be worn 

by the LEO while on duty for the Agency. Agency shall not bring to the Convention 

Facilities any other chemical or other non-lethal munitions except as provided by City 

MPD unless authorized by City MPD. 

5.9.2. A complete, sanctioned, equipment list will be provided to Agency 

as part of the preparatory materials provided by City MPD no later than June 1, 2020. 

Any equipment, gear, service weapons or munitions that are not included on the 

equipment list may not be used by Agency Personnel during the Convention unless (a) 

Agency notifies City MPD in writing no later than July I , 2020, and (b) City MPD 

consents In Writing to the use of the requested additional equipment. 

5.9.3. Agency Personnel may not bring or utilize any demo equipment 

provided at low or no cost to Agency by a supplier seeking to demonstrate new 

equipment to the Agency or other agencies. 

5.1 0. City MPD Can Decline Agency Personnel. At any time during the term of 

this Agreement, City MPD has the sole discretion to decline assignment or deployment of 

any Agency Personnel at any time without cause or explanation. In the event that City 

MPD declines assignment or deployment of Agency Personnel due to no fault of Agency 

or Agency Personnel, City MPD shall reimburse Agency for any costs already incurred 

pursuant to the terms and limitations of Section 7 of this Agreement. 

5.11. Agency Judgment and Priority. Agency has entered this Agreement in 

good faith and intends to provide those Agency Personnel set forth herein to assist City 



with implementation of the Security Plan during the Convention Security Period. 

However, the Parties recognize that resource availability requires Agency to exercise its 

best judgment in prioritizing and responding to the public safety needs of its own 

jurisdiction. That prioritization decision belongs sole ly to Agency and Agency may 

recall its Agency Personnel in accordance with the termination procedures set forth in 

Section 14 of this Agreement. 

5.12. Agency Responsible for Costs. Agency shall be responsible for a ll costs 

associated with providing Agency Personnel that are not explicitly assumed by City in 

this Agreement and/or authorized ln Writing. Nothing in this Section shall prohibit City 

MPD Commanding Officers from agreeing ln Writing to the assignment of speci fic costs 

borne of unforeseen circumstances during the Convention Security Period. 

6. City Responsibilities. ln addition to its lead local law enforcement 

responsibilities for the Convention, the City wi ll provide all of the following: 

6.1. Event Training. City agrees that it will provide training for Agency 

Personnel as determined necessary by C ity MPD and USSS. Training will include the 

prov ision of preparatory materials and training according to the schedule described in 

Section 4 .3. 

6.2 . Lodging and Food. City will provide lodging and food for Agency 

Personnel. City will also provide transportation between the lodging location and the 

Convention Facilities where Agency Personnel will be assigned. City MPD shall provide 

lodging and food location assignn1ents to Agency prior to the Convention Security 

Period. Thi s shall include a standard per diem for each Agency Personnel ' s one day 

travel to, and one day travel from, the City in accordance with the federal GSA Per Diem 

Rates then in effect for the City of Milwaukee which can be located he re: 

https :/ /w ww. gsa . gov / travel/pI an-book/per-diem -rates. 

6.3. Procuring Insurance. City is in the process of procuring a law 

enforcement liability insurance policy to cover certain liabilities of the Parties associated 

with the Convention. Said insurance policy will include coverage for the Agency and the 

Agency Personnel supplied to City for the purpose o f fu lfilling Agency's obligations 

under this Agreement for the Convention. Certificates of insurance shall be provided to 

Agency prior to the Convention Security Period. In the event that the policy cannot be 

procured before the Convention Security Period, City will notify Agency in writing. 

7. Payment Terms. 

7.1. Costs Covered. City shall cover the following costs, provided such costs 

are, in C ity ' s sole discretion, ( I) actual, necessary, and pre-approved by the City either 

through assignn1ents, as set forth herein, or otherwise ln Writing utilizing Exhibit 0 , and 



(2) properly supported by itemized receipts to be and/or payroll records submitted along 

with the form attached hereto as Exhibit B, and supported by all of the documentation set 

fo1th in Exhibit C. Any costs incuJTed by Agency prior to receiving pre-approva l 

pursuant to subsection ( I) of this Section 7. 1, are incurred at Agency's own ri sk . 

7.1. 1. Payment for Agency Personnel Time. Payment for actual time worked 

and, if authorized by the U.S. Department of Justice and approved In Writing, actual time 

in training for each Agency Personnel whose services are actual ly utilized (including "on 

duty s tatus" set forth in Section 5.4, or an auxiliary status) by the City MPD during the 

Convention Security Period, at the rate(s) provided by Agency in the Agency Personnel 

list required by Section 5.7. Agency Personnel are considered to be working when they 

are physically located at the Convention Facility to which they are assigned between the 

time that they check in w ith a City MPD Commanding O fficer or designee and the time 

that they check out with a City MPD Commanding Officer or designee at the end of their 

shift. Agency Personnel are also considered to be working when they are being 

transported to the Convention Fac ility to which they are assigned before and after their 

shi ft in a vehicle authorized by C ity MPD. Agency Personnel are not considered to be 

working whjle located at their place of lodg ing or home or wrule traveling to or from 

the ir place of lodging or home to the meeting place for City MPD transportation of 

Agency Personnel to the Convention Facilities to which they are assigned, unless Agency 

Personnel are covered by a collective barga ining agreement or employment contract that 

requires them to be paid for such time (Agency shall provide City with a copy of such 

agreement or contract) . The rates of Agency Personnel shall not exceed the costs of the 

indiv idual Agency Personnel ' s normal salary and benefits, and the hours worked shall not 

exceed the hours set forth in the re levant trairung materials or Convention Security Period 

assignment unless pre-approved In Writing. 

7. 1.2. Approved Expenses. C ity shall reimburse reasonable and documented 

transportation and various additional expenses of Agency Personnel during such time that 

they are actually providing services under this Agreement during the Convention Security 

Period . City will estimate and itemize allowable expenses and categories of expenses at 

least two months before the Convention Securi ty Period, and provide that estimate to 

Agency. Transportation expenses will be estimated us ing the current federal GSA 

mileage reimbursement rates. Agency wi ll have s ix weeks after receiving the estimate to 

contest the not-to-exceed . The City shall not unreasonably deny Agency's requests; 

however, the decision of the City MPD Commanding Officer shall control. Agency shall 

not be re imbursed in excess of the not-to-exceed amount, nor shall Agency be reimbursed 

for expenses from categories of spending that are not set forth on City' s not-to-exceed 

estimate (i.e . personal entertainment, additional food or transportation beyond that 

provided or authorized In Writing by City.) 



7.2. Withhold Payment. In the event Agency fails to comply with any terms or 

conditions of this Agreement or to provide in any manner the work or services as agreed 

to herein, City may withhold a reasonable amount of any due payment until corrective 

action has been taken or completed . City may withhold payment for any Agency 

Personnel refusing to perform the work assigned by City MPD pursuant to Section 5.3 of 

this Agreement. This right is in addi tion to and not in lieu of the City's right of 

termination. 

7.3. [Intentionally Omitted] 

7.4. Federal Grant Requirements. Agency shall be reimbursed for allowable 

expenses as a subrecipient of a federal grant expected to be awarded to the City. As such, 

Agency shall comply with all applicable requirements set forth in the DOJ Grants 

Financial Guide (https://o jp.gov/ financialgu ide/doj/pdfs/DOJ FinancialGuide.pdO, as set 

forth in 2 C.F.R. Part 200, and any additional requirements set forth in the grant 

agreement itself between the federal government and the City, a copy of which will be 

provided to Agency by June 1, 2020, and is incorporated into this Agreement by 

reference. Agency and City affirmatively acknowledge that the federal grant funds will 

not be used to supplant local and/or state funds. In order to provide adequate 

documentation of the costs of Agency Personnel expected to be reimbursed by City, 

Agency should create a separate rate code within its payroll system to be used to 

accurately track work of Agency Personnel under this Agreement. 

8. Law Enforcement Procedures. 

8. 1. No Police Authority. Unless Agency is from a municipali ty located in the 

State of Wisconsin, Agency Personnel may not act with the an est or other police 

authority of a law enforcement officer of any Wisconsin law enforcement agency 

pursuant to Wis. Stat. 175.46. Except as provided in this Section 8. 1, the services to be 

provided by Agency Personnel shall be limited to securi ty detail in accordance with the 

procedures and assignments that shall be provided by City MPD. 

8.2. Activities. Law enforcement methods employed by the LEOs shall 

conform to the lawful commands of the City MPD Commanding Officer or his/her 

designee, City MPD Policies, City of Milwaukee Municipal Code of Ordinances, 

Wisconsin law, the United States Constitution, and other applicable law. 

8.3. Conformance to Security Plan. All functions and duties to be perf01m ed 

by Agency Personnel under this Agreement shall conform to the Securi ty Plan. 

9. Term. The term of the Agreement shall begin on the Effective Date and shall 

end upon the completion of all obligations under this Agreement inclusive of 

participation in criminal and/or civil trials. 



10. Consideration. Consideration for this Agreement shall be the exchange of 

monetary reimbursement for the services of Agency Personnel, the enhanced public 

safety and improved law enforcement activity in the Metropolitan Area for the 

Convention Security Period, and the professional growth and development of City MPD 

and Agency Personnel through the City and the Agency's training and cooperative efforts 

to provide a safe and secure Convention. 

11. Independent Contractor. 

11 .1. Independent Relationship. This Agreement is not intended to and wi ll not 

constitute, create, give ri se to, or otherwise recognize a joint venture, partnership, 

corporation or other formal business association or organization of any kind between the 

Parties. The rights and obligations of the Parties under thi s Agreement will be only those 

expressly set forth in this Agreement. Agency will perform under this Agreement as an 

independent contractor to the City and not as a representative, employee, agent, or partner 

of the City. Nothing in the paragraph shall be construed to invalidate a Business 

Associate Agreement executed between the City and Agency, if required by Section 13.3 

of this Agreement. 

11.2. Payment of Wages and Benefits for Agency Personnel. Except to the 

extent covered by reimbursement by City compensation for Agency Personnel 

specifically set forth in this Agreement, Agency acknowledges and affirms that Agency 

remains fully responsible for any and all obligations as the employer of its Agency 

Personnel, including among other things: responsibility for the payments of: (i) earnings; 

(ii) overtime earnings; (iii) withho ldings ; (iv) insurance coverage; (v) workers' 

compensation; (vi) death benefits; (vii) medical and legal indemnity where lawful and 

appropriate; and (viii) all other requirements by law, regulations, ordinance or contract. 

Agency shall be responsible for the payment of any compensation or death benefits to 

Agency Personnel who are injured or killed while providing services to City under the 

terms of this Agreement. City shall reimburse Agency for those expenses to the extent 

required by state law. 

11 .3. Discipline I Probable Cause Matters. City shall refer disciplinary matters 

involving Agency Personnel to Agency. Based on the judgment of City, if a particular 

matter represents probable cause for the issuance of a criminal complaint, then such 

matter shall be referred directly to the Milwaukee Police Department or an external law 

enforcement agency, as appropriate, for investigation with appropriate notice to Agency. 

12. Liability. 

12. 1. Indemnification. The City shall indemnify Agency and Agency Personnel 

for liability to third parties incutTed while Agency Personnel are acting within the scope 



of their employment to fulfill the terms of this Agreement to the extent required by Wis. 

Stat. § 66.03 13. 

12.2. No Waiver. Irrespective of any term of this Agreement, nothing contained 

in this Agreement shall waive or amend, nor be construed to waive or amend any 

privilege, defense, limitation of liabil ity, or imm uni ty that either Party, their respective 

officials, agents, or employees may have under any applicable federal, state, local, or 

common law. 

13. Records. 

13 .1. Agency to Comply. Agency shall comply with all applicable local, state, 

and federal laws and requirements pertaining to maintenance and disclosure of personal 

information (name, age, phone number, address, social security number, etc.) belonging 

to members of the public and criminal justice records. 

13.2. Security Information. Agency shall comply with all privilege 

requirements and procedures set f011h by the U SDHS, USSS or other governmental 

entity. If Agency has custody of a record provided by City which contains details of 

security arrangements or investigations, Agency shall, as soon as practical and without 

delay, notify City of any request to disclose such record and shall follow the requirements 

of Section 13.5, below, prior to disclosure. For purposes of this Paragraph, the term 

" record" shall be broadly construed and shall include, but not be limited to, all 

documents, paper, electronic files, and other things containing information, irrespective 

of the form of that record or data, i.e. electronic, hard copy, voice recording, photograph, 

etc., unless such form is specified by law. 

13.3. Protected Health Care Information. Agency will comply with all 

applicable state and federal medical privacy laws, including but not limited to HLP AA 

and Sections 51.30, 146.8 16 and 146.82 of the Wisconsin Statutes, when applicable. 

13.4. Wisconsin Public Records Law. Both Parties understand that City is 

bound by the Wisconsin Public Records Law, and as such, all of the tenns of this 

Agreement are subj ect to and conditioned on the provisions of Wis. Stat. sec. 19.21 et. 

seq. Agency acknowledges that it is obligated to assist the City in retaining and 

producing records that are subj ect to the Wisconsin Public Records Law, including but 

not limited to those records produced or collected by Agency under this Agreement 

pursuant to Wis. Stat. sec. 19.36(3) and that the failure to do so shall constitute a material 

breach of this Agreement. The Parties further agree and acknowledge that because of the 

federal grant described in Section 7.4 of this Agreement, 2 CFR 200.333 shall establish 

the minimum record retention requi rements to be fo llowed by Agency. Agency certifies 

that it will comply with the record retention requirements in 2 CFR § 200.333. Agency 

further certifies that it will retain all records as required by 2 CFR § 200.333 for a period 



of three years after it receives City no tice that the City has submitted final expenditure 

reports or qua1terly or annual financial reports, as applicable, and all other pending 

matters are closed. Nothing in this Section 13.4 should be construed as prohibiting the 

Agency from retaining records for longer than 2 CFR § 200.333 requires. 

13.5. Notice of Request for Disclosure. Agency will provide notice to City of 

any request for the disclosure of information associated with or generated as a result of 

the work performed under this Agreement at least ten business days before such 

information is disclosed and shall confer with the City and, if City deems appropriate, the 

USSS before deciding whether the Wisconsin Public Records Law requires Agency to 

release the requested records. Nothing in this paragraph shall supersede any other term 

of this Section 13, and in the event of a direct conflict between this paragraph and any 

other paragraph and of this Section, this paragraph shall not control. 

13.6. City Access to Agency' s Records. Agency agrees that any du ly 

authorized representative of the C ity, including the City Attorney and the City 

Comptroller or other financial representative, or a federal grant auditor, will have access 

to, and the right to, examine any directly pertinent records, documents, paper, and data of 

the Agency, involving transactions related to this Agreement until the expiration of the 

records retention period described in Section 13 .4, above. 

14. Early Termination. 

14.1. Termination by City. City may terminate this Agreement at any time and 

for any reason. Should City terminate this Agreement, City shall pay Agency for any 

costs actually and already incurred pursuant to Section 7. City may withhold payment of 

costs for any particular Agency Personnel if that Agency Personnel receives training from 

City MPD and fails to comply with or perform any material term, condition or obligation 

contained in this Agreement and either such breach cannot be cured, or, if such breach 

may be cured, Agency or Agency Personnel fails to cure such default within seven 

calendar days after the City or City MPD provides Agency with notice of such failure. 

14.2. Te1mination by Agency. 

14.2. 1. Agency may terminate this Agreement prior to May I, 2020, upon 

a dete1mination that it must do so to meet its own staffing needs. Upon such 

termination, Agency shall fully refund to City all costs, funds, or other payments 

that the City may have paid to Agency pursuant to this Agreement. 

14.2.2. Agency may terminate this Agreement on or after May I, 2020, 

only upon the occurrence of an Agency Emergency Event, including continuation 

of emergency orders in Agency' s jurisdiction re lated to the COYID-1 9, or 

coronavirus, pandemic. If Agency terminates prior to the Convention Security 



Period, Agency shall fully refund to City all costs, funds, or other payments that 
the City may have paid to Agency pursuant to this Agreement. If Agency 

terminates during the Convention Security Period, City shall pay to Agency only 

those costs, funds, or other payments for work performed by Agency prior to the 

moment of termination. 

14.2.3. Agency may term inate this Agreement without payment o f costs 

described in subsec. 14.2.2 if City fail s to comply with or perform any material 

term, condition or obligation contained in this Agreement and either such breach 

cannot be cured, or, if such breach may be cured, City fails to cure such default 

within 7 calendar days after the Agency provides City with notice of such failure. 

14.2.4. Despite the language in this section about refunding of costs, funds 

or other payments made by City to Agency, it is not expected that there will be 

any costs, funds or other payments made to Agency prior to the Convention 

Securi ty Period. 

14.3. Parties Contract in Good Faith. The Parties shall act in good fa ith to 

provide as much advance written notice of termination under this Section to the other 

Party that is reasonable under the circumstances. 

14.4. Consequential Damages. Neither Party shall be entitled to recover any 

penalties, consequential damages or attomeys' fees related to an event of termination 

hereunder. 

15. Governing Law. This Agreement and all questions arising in connection 

herewith shall be govemed by and construed in accordance with the intemallaws of the 

State of Wisconsin. Venue for any action arising out of or in any way related to this 

Agreement shall be exclusively in Milwaukee County for matters arising under state law 

and in federal district court in the Eastern District of Wisconsin for matters arising under 

federal jurisdiction. 

16. Notices. All notices required under this Agreement shall be provided to: 

To the City: Alfonso Morales 
Chief of Police 
749 West State Street 
Milwaukee, Wl 53233 
MPDChie.l@milwaukee.gov 
Via email and paper copy sent via U.S. Mail 



With courtesy copies which shall not constitute notice to: 

To Agency: 

Deputy City Attorney Mary Schanning 
City Hall, Room 800 
200 East Wells Street 
Milwaukee, WI 53202 
mschan@milwaukee.gov 

and 

Nicholas DeSiato 
Chief of Staff 
Milwaukee Police Department 
749 West State Street 
Milwaukee, WI 53233 
nidesi@milwaukee.gov 

Christopher Domagalski 
Chief of Police 
1315 N 23rd Street 
Sheboygan, WI53081 
christopher.domagalski@sheboyganwi.gov 

With courtesy copies which shall not constitute notice to: 

Captain James Veeser 
Sheboygan Police Department 
1315 N 23rd Street 
Sheboygan, WI53081 
james. veeser@sheboyganwi.gov 

and 

Charles Adams 
City Attorney 
828 Center A venue 
Suite 210 
Sheboygan, WI53081 
charles.adams@sheboyganwi.gov 

17. Additional Provisions. 

17.1. Further Assurances. The Parties shall perform such acts, execute and 

deliver such insttuments and documents, and do all such other things as may be 
reasonably necessary to accomplish the terms of this Agreement. 



17.2. No Waiver. Any failure of a Pat1y to assert any ri ght under this 

Agreement, including but not limited to acceptance of partial perfmmance or continued 

performances after a breach, shall not constitute a waiver or a termination of that right, 

thi s Agreement, or any of thi s Agreement' s provisions. 

17.3. Subcontracting. Neither Party shall subcontract for any of the work 

contemplated under this Agreement without obtaining the prior written approval of the 

other Party. 

17.4. No Third Party Beneficiary. No provision in this Agreement is intended 

to create, or shall create, any rights with respect to the subject matter of this Agreement in 

any third party, including but not limited to members of the general public. 

17.5. Headings. The captions and headings of paragraphs and sections in this 

Agreement are for convenience of reference only, and shall not be construed as defining 

or limiting the tenns and provisions in this Agreement. 

17.6. Severability. If any provision of this Agreement shall be held invalid or 

unenforceable by a court of competent jurisdiction in any jurisdiction, such invalidity or 

unenforceability shall not affect the validity o r enforceability of the remainder of this 

Agreement in that jurisdiction or the validity or enforceability of any provision of this 

Agreement in any other j urisdiction. 

17. 7. Survival. The tetms of this Agreement and any exhibits and attachments 

that by reasonable implications contemplate continued perfotmance, rights, or 

compliance beyond expiration or tetmination of the Agreement survive the Agreement 

and will continue to be enforceable. 

17.8. Counterparts. This Agreement may be executed in multiple parts. 

Signatures to this Agreement transmitted by facsimile or by electronic mail shall be valid 

and effective to bind the Party so signing. 

17.9. Nondiscrimination. It is the City 's policy not to discriminate against any 

quali fied employee or qualifi ed applicant for employment because of an individual's sex, 

race, religion, color, national origin or ancestry, age, disability, lawful source of income, 

mari tal status, sexual orientation, gender identity or expression, victimhood of domestic 

abuse or sexual assault, past or present membership in the military service, HIV status, 

domestic pat1nership, genetic identity, homelessness, familial status, or an individual ' s 

affiliation or perceived affili ation with any of these categories, pursuant to Milwaukee 

Code of Ordinances Section 109-9. The Pat1ies will comply with all requirements 

imposed by or pursuant to the regulations of the appropriate federal agency effectuating 

Title VI of the Civil Rights Act of 1964. The Parties agree to comply with all applicable 

requirements of the Americans with Disabilities Act of 1990, 42 U.S.C. 12101 , et seq. 



SIGNATURES APPEAR ON THE FOLLOWIN G PAGE(S) 



The Parties have executed this Agreement as on the dates set forth below. 

CITY OF MILWAUKEE 

Alfonso Morales, Chief of Police 
Dated this __ day of _______ , 2020. 

Aycha Sawa, City Comptroller 
Dated this __ day of _______ , 2020 

Authorizing Reso lution: 191193 & 191826 

Approved as to Form and Execution: 

Office of the City Attorney 

Dated this __ day of _______ , 2020. 

CITY OF SHEBOYGAN 

By: ________________________ _ 

Michael J. Vandersteen, Mayor 
Dated this __ day of _______ , 2020. 

Attest: ---------------
Meredith De Bruin, C ity Clerk 

Dated this __ day of _______ , 2020. 

This document authorized by and in accordance wi th Res . No. -20-2 1. 

I 077-2018-1 850:265222 



Exhibit A 

List of Agency Personnel and Commanding Officer 

(Electronic version available from Captain Den·ick Harris, dharri@milwaukee.gov) 

Agency: 
Agency Commanding Officer: 
Date: 
Commanding Officer Signature: 

Name Payroll ID LEO Rank Hourly Wage Hourly Mobile Field 
Number Rate I Fringe Force 

Overtime Benefit Training 
Rate Cost completed? 

yes/no 



Exhibit B 

(Electronjc version available from Captain Derrick Harris, dhan·i@milwaukee.gov) 



J Cih · lor· 
:\I i lmmi\C't' 

Assisting Agency: 

Prepared By: 

Approved By: 

EXHIBITC 
2020 Democratic National Convention 

......:~~--~~~-D~C Reimbursement Request Form 

~ Contact Phone's II: !Signature: 

I 
!Contact Phone's II: !Signa ture: 
i 

! I 

Personnel Costs 

I Number of Personnel I Toto! Total Total Regulor 
Regular Hours Ovenlme Hours Cost 

I I s . 
Thre~ ~~~~ 2:( dQ:~umentatlon are re:gulred: 

Total Overtime 
Cost 

s . 
Pension 

Rate 

a. OuUlde Agency Tracking Form. These forms were signed off on by the personnel during the event and In the possession of the City of FICA 

Milwaukee I City). If you are In possession of any of these tlmesheeu, please provide them to the City as soon as possible. Rate 
Medicare 

b. Dolly work records/work logs, time and attendance records, payroll registers. This Includes whatever your typical system is to track Rate 

payroll. This will be submitted as part of the reimbursement package. These records will be reconciled against the time sheets in order Othe r Seneht.s 

to approve final reimbursement. For th is reason, thue records should show Information such ~~ hourly rates, number of hours worked, Rate 

total amount of personnel expense, etc. Total 
Fringe 

c. Final payroll costs submitted with reimbursement request IRe lmbursement of Personnel Costs Worksheet - Outside Agencies and Total 

Reimbursement Request Form). Wages 

':> Food Per Diem Costs (Travel Days only) 
-;oc 

Meals: Travel days will be paid at 75% as stipulated by federal 
Number of Days 

Federol Per Diem Food 
Number of Officers (Combine To and From· 

regulations. https://www.g.sa.gov/travel/plan·book/per·dlem·rates Prorotedl 
Rate (Travel Days) 

Note: Tnvel day me3\ per diems will not be reimbursed for outsk!e 
agencies that are within 100 miles of Milwaukee. 

$ 49.50 

Transportation Costs (Travel Days only} 

Alrfitrt: Receipt from alrline or travel a&ent indicatins name of Number of Officers Number of Tickeu 
Avenge AJrfare Price 

t raveler. dates of trJveland total cost of ticket; rec-eipt from airline (Per Round Tripi 

indicating name of t raveler, dates and cost of any bauage fees 
;,sscsscd; and boarding passes. 

$ . 
Auto rclmbuucmcnt: Googk. mup Jhowlnc vtldc!e routf to and 

Number of Vehides 
total Miles 

Mileage Rote from Milwaukee. Mileage reimbursed at federally approved rates: (Combine to and Froml 
https://www.gso.gov/ trovel/plan·book/transportation·alrfare·pov· 

etc/privately-owned-vehlcle-pov-miluge·reimbursement·rates 
a . Motorcycles - $0.545/mlle- This Includes fuel. 

b. Private Vehicles · $0.575/mlle- This Includes fuel. 
c. Gov't Owned Vehicle. · $0.17/mile-This includes fuel. s 

Number of Buses/Rented 
Cost Per Bus/Rented Vehicle 

Vehicles 
Bus/Vehicle Rentals: Contract cost of rental vehicles or buses; highway and bridge toll fees. 

s 
Additional Requested Costs (Not Listed Above) 

Additional EJcpenses: Please provide a detailed description and total 
Description of Additional Cost 

cost for any additional e:~~pe nses not listed specifically on t his form 
where reimbursement Is being requested. Please be aw;,n: of any 

applicable federal per diem rates re lated to yoor request. 

Pleue provide any supporting documentation and/or c.alc:ulltions 
that will help facilitate the review of your request. En mole; If your 
trip to and from Milwaukee will require overnight lodging1 plcOJsc 
provide the number of officers who required thls accommodatton 

and the Invoice for the total cost of the lodginc. 
NOTE: Any reimbursement under this section must be pr .. pproved 

In Writing by the City and such preapproval shall be attached to 
this form. 

Total Request for Reimbursement ''::'' 

All e:.penses Incurred as described In the Intergovernmental Agreement and Estimate Cost Forms (ECF) are eligible for Salary 
reimbursement. The costs initially provided were estimates and require documentation for final approval and Per Diem 

reimbursement . 
Tra nsportation 

Note: Credit card statements are not considered a valid document for the purposes of reimbursement. Add it ional Expe nses 

Total Cost 

Please fee l free to contact the followin& City of Milwaukee Personnel with any questions you may have: 
Bryan Rynders 414·286·8524 Rhonda Kelsey 414·286-3639 
Aaron Robinette 414-286·2340 Andrea Fowler 414·286-5563 

s 

s 
s 

· 202 ~~ 
DEMOCRATI C 
NATIONAL 
CONVENTION 

Total Regular and 
Overtime Cos t 

0.00% 

0.00% 

0.00% 

0.00% 

. 

. 

'"' 
~ 

Total Cost 

s . 

Tota l Cost 

s 
Total Cost 

$ 

TotaiCost 

s . 

= 

Amount of Tot:JI Cost 

s 

$ 

s . 

~ 

s 

$ . 



Exhibit D 

Additional Expenditure Authorization Form- " In Writing" 

Directions for Use of This Form: Use thi s form to obtain approval for additi onal expenditures " In 

Writing," pursuant to your Agency's Intergovernmental Agreement for Law Enforcement 

Services for the 2020 Democratic National Convention in Mi lwaukee, Wisconsin "Agreement." 

Please note that your agency will not be reimbursed for any expenditures that were not expressly 
agreed to in the expense estimate provided pursuant to Section 7. 1.2 of the Agreement unless you 

have both (I) obtained a valid signature on this form before making the expenditure, and (2) 

provide the City wi ll the supporting documentation necessary for reimbursement described in 

Exhibit 8 of the Agreement. 

Agency Information 

Agency: 

Agency Personnel Completing Form: 

Date : 

Additional Expenditure Information 

Expenditure Requested : 

Reimbursab le Cost: 

Vendor: 

Description/Purpose: 

Addi tional Memo (optional): 

City of Milwaukee Commanding Officer Approval Information 

Name: 

Rank: 

Date: 

Signature: 

Memo (optional): 



Res. No. - 20 - 21. By Alderpersons Donohue and Bohren . ---------------------- May 4, 2020. 

A RESOLUTION authorizing 
contract with Municipal Property 
property insurance coverage. 

the City of Sheboygan 
Insurance Company (MPIC) 

to enter into a 
for building and 

WHEREAS, state law and the City's Procurement Policy allows the City 
to join with other purchasing associations in cooperative purchas ing plans 
when the best interest of the City would be served; and 

WHEREAS, the Municipal Property Insurance Company 
by three municipal insurance companies Wisconsin 
Insurance Company, Cities and Villages Mutual Insurance 
League of Wisconsin Municipal Mutual Insurance Company 
stable, long-term solution for property insurance for 
government entities; and 

(MPIC) was formed 
Municipal Mutual 
Company, and the 

to provide a 
Wisconsin local 

WHEREAS, the City currently obtains its building and property 
insurance coverage from MPIC; and 

WHEREAS, the City has obtained a quote from MPIC for building and 
property insurance coverage to renew that coverage for the period from 
June 1, 2020 through May 31, 2021; and 

WHEREAS, Staff believes that this cost is reasonable in light of the 
buildings and properties being insured. 

NOW, THEREFORE, BE IT RESOLVED: That the appropriate City Officials 
are hereby authorized to execute a contract with the Municipal Property 
Insurance Company (MPIC) to provide building and property insurance 
coverage to the City for the period from June 1 , 2020 through May 31, 
2021 , pursuant to a contract substant ially similar to the one attached, at 
a cost not to exceed One Hundred Sixty Thousand Dollars ($160,000 . 00) . 



BE IT FURTHER RESOLVED: That the appropri ate City officials are 
hereby authorized to draw orders on the Prepaid Insurance Account No. 705 -
155010 , in payment of same . 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day 
of , 20 

Dated --------------------------- 20 , City Clerk --------------------------

Approved 20 --------------------------------' Mayor 



MUNICIPAL PROPERTY INSURANCE COMPANY 
9701 Brader Way, Suite 301, Middleton, WI 53562- (608) 821-6303 

RENEWAL POLICY QUOTE 
Policy# 5000130_0-1 

Agent Pallin Allen 

Named Insured and Principal Address: 

City of Sheboygan 
828 Center Avenue 
Sheboygan, WI 53081-4497 

Policy Period: 12:01 am 06/01 /2020 to 06/01 /2021 

Coverage 

Buildings, Personal Property & Property in the Open 

Contractors Equipment - New Replacement Cost 

Contractors Equipment valued under $25,000 

Monies & Securities 
Schedule Attached 

Specific Limit Coverage 
Schedule Attached 

Vacancy Permit 
Schedule Attached 

Pier and Wharf Limited Coverage 
Schedule Attached 

Total Annual Premium 

Contact: 

Marty Halverson 
920-459-3882 

Deductible TIV 

5,000 209,845,400 

1,000 8,541 ,656 

1,000 538,336 

1,000 17,000 

5,000 100,000 

5,000 9,631,458 

1,000 / 10% 4,100 

$155,808 

Comments 

Annual 
Rate Premium 

0.065 136,408 

0.192 16,400 

N/A 0 

0.50 85 

0.0724 72 

0.029 2,793 

0.40 50 

This quote is your estimated renewal policy premium amount with coverages and coverage amounts as shown. 

This quote becomes null and void within 30 days of transaction effective date. 

MPIC-0020 (01/20) Page 1 of 1 



MUNICIPAL PROPERTY INSURANCE COMPANY 
9701 Brader Way, Suite 301 , Middleton, WI 53562- (608) 821-6303 

DECLARATIONS 
Policy# 5000130_0-1 

Replaces Policy # 240090 

Agent Pallin Allen 

Item I. 

Item II . 

Named Insured and Principal Address : 

City of Sheboygan 
828 Center Avenue 
Sheboygan, WI 53081-4497 

Policy Period: 

Contact: 

Marty Halverson 
920-459-3882 

This Policy takes effect at 12:01 A.M. , 06/01/2020, and expires at 12:01 A.M. , 06/01/2021 . 

These effective and expiration times are based upon the local times at the principal address of the first named 
insured stated in Item I. above. 

Item Ill. Coverages: 

Coverage 

Buildings, Personal Property & Property in the Open 

Contractors Equipment - New Replacement Cost 

Contractors Equipment valued under $25,000 

Monies & Securities 
Schedule Attached 

Specific Limit Coverage 
Schedule Attached 

Vacancy Permit 
Schedule Attached 

Pier and Wharf Limited Coverage 
Schedule Attached 

Deductible 

5,000 

1,000 

1,000 

1,000 

5,000 

5,000 

1,000 / 10% 

TIV Rate 

209,845,400 0.065 

8,541,656 0.192 

538,336 N/A 

17,000 0.50 

100,000 0.0724 

9,631,458 0.029 

4,100 0.40 

Total Annual Premium $155,808 Billed to Insured 

Item IV. Forms and Endorsements made part of this policy at time of issue: 

Form Edition Date Description 

MPIC-001 04-2019 Municipal Property Insurance Company Policy 

MPIC-0020 01-2020 Municipal Property Insurance Company Policy Quote 

MPIC-004 06-2016 Statement of Values 

MPIC-004 CE 06-2016 Contractor's Equipment 

MPIC-004 PITO 06-2016 Property in the Open 

MPIC-002 (01/20) 

Annual 
Premium 

136,408 

16,400 

0 

85 

72 

2,793 

50 

Page 1 of 2 



MPIC-006 04-2019 Joint Loss Agreement Endorsement 

MPIC-008 04-2019 Cap Of Losses From Certified Acts Of Terrorism 

MPIC-103 04-2019 Specific Limit Endorsement 

MPIC-104 04-2019 Vacancy Permit 

MPIC-201 04-2019 Monies And Securities Endorsement 

MPIC-204 04-2019 Pier and Wharf Limited Coverage Endorsement 

MPIC-300 01-2020 Contractors Equipment New Replacement Cost Coverage 
Endorsement 

MPIC-506 06-2016 Coverage of Computer-Related Losses Endorsement 

MPIC-510 01 -2019 Tax Lien Property Coverage 

MPIC-511 04-2019 Leased Property Coverage 

Item V. Loss Payees: 

Item VI. Variable Coverage Schedules: 

Monies & Securities 
City Hall 

Pier and Wharf Limited Coverage 
HARBOR CENTRE MARINA- FLOATING DOCK 

Vacancy Permit 
Social Security Building - Vacancy Permit 
Municipal Armory: 516 Broughton Drive -Vacancy Permit 

Specific Limit Coverage 
1920 Stahl Rd., Sheboygan, WI 53081 -Path Farm 

MPIC-002 (01/20) 

17,000 
17,000 

4 ,100 
4,100 

285,000 
9,346,458 
9,631,458 

100,000 
100,000 

Page 2 of 2 



STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount- 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

1 CITY HALL 

CITY HALL 1917 3 37,320 $1 1,791,900 $1,866,000 
828 CENTER AVENUE 
SHEBOYGAN WI 53081 

Property in the open $13,500 

CITY HALL (1 ) Total $11 ,791 ,900 $1 ,879,500 

2 FIRE ENGINE HOUSE 1 

FIRE ENGINE HOUSE 1 1907 2 13,002 $2,886,100 $283,200 
833 NEW YORK AVENUE 
SHEBOYGAN WI 53081 

FIRE ENGINE HOUSE 1 (2) Total $2,886,100 $283,200 

3 FIRE ENGINE HOUSE 2 

FIRE ENGINE HOUSE 2 1960 1 9,599 $1 ,629,600 $243,200 
2413 SOUTH 18TH STREET 
SHEBOYGAN WI 53081 

FIRE ENGINE HOUSE 2 (3) Total $1,629,600 $243,200 

4 FIRE ENGINE HOUSE 3 

FIRE ENGINE HOUSE 3 1971 2 27,936 $5,237,700 $993,100 
1326 N 25TH STREET 
SHEBOYGAN WI 53081 

2 TRAINING FACILITY 2000 2 3,104 $351,200 $15,000 
1326 N 25TH STREET 
SHEBOYGAN WI 53081 

Property in the open $1 ,200 

FIRE ENGINE HOUSE 3 (4) Total $5,588,900 $1,009,300 

5 FIRE STATION # 5 

FIRE STATION # 5 2006 1 7,004 $1 ,087,300 $288,900 
4504 SOUTH 18TH STREET 
SHEBOYGAN WI 53081 

FIRE STATION # 5 (5) Total $1,087,300 $288,900 

6 PLAZA 8 FOUNTAIN 

PLAZA 8 FOUNTAIN 1975 1 540 $75,400 $0 
700 BLOCK OF 8TH 
SHEBOYGAN WI 53081 

PLAZA 8 FOUNTAIN (6) Total $75,400 $0 

7 FOUNTAIN PARK 

FOUNTAIN PARK BANDSHELL 1915 1 1,624 $326,900 $15,000 
930 N 8TH STREET 
SHEBOYGAN WI 53081 

2 FOUNTAIN PARK FOUNTAIN 1915 1 84 $50,300 $1,900 
ERIE AVENUE AND NORTH 9TH 

MPIC-004 (06/16) Page 1 of 13 



STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845.400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

STREET 
SHEBOYGAN WI 53081 

FOUNTAIN PARK (7) Total $377,200 $16,900 

8 END PARK 

1 COMFORT STATION 2003 1 513 $153,900 $2,800 
13TH STREET AND LOS ANGELES 
AVENUE 
SHEBOYGAN WI 53081 

2 SHELTER 2005 1 1 '140 $148,200 $1,900 
13TH AND LOS ANGELES AVENUE 
SHEBOYGAN WI 53081 

END PARK (8) Total $302,1 00 $4,700 

9 ROOSEVELT PARK 

LIGHT CONTROL HOUSE 1980 1 80 $12,000 $1,000 
SOUTH 12TH & MEAD AVENUE 
SHEBOYGAN WI 53081 

2 SHELTER HOUSE 1980 1 2,240 $264,700 $22,500 
SOUTH 12TH & MEAD AVENUE 
SHEBOYGAN WI 53081 

Property in the open $900,000 

ROOSEVELT PARK (9) Total $276,700 $923,500 

10 COLE PARK 

1 COMFORT STATION 1980 1 408 $61,200 $2,300 
NORTH 4TH AND NORTH 3RD 
STREET 
SHEBOYGAN WI 53081 

COLE PARK (10) Total $61,200 $2,300 

11 DELAND PARK 

BEACH HOUSE 1985 1 1,978 $656,600 $17,500 
825 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

2 FISH CLEANING STATION 1980 1 801 $136,200 $4,800 
COMFORT 
825 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

3 GROUP PICNIC SHELTER 1985 1 648 $77,800 $9,700 
825 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

4 SOUTH SHELTER DELAND HOME 1920 1 1,320 $198,000 $23,600 
825 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

Property in the open $743,500 

DELAND PARK (11) Total $1,068,600 $799,100 

MPIC-004 (06/16) Page 2 of 13 



STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

12 KING PARK 

1 PARK PAVILION 2009 1 2,560 $748,700 $0 
1601 S 7TH ST 
SHEBOYGAN WI 53081 

2 SHELTER 1934 1 913 $137,000 $4,400 
LAKESHORE DR AND BROADWAY 
SHEBOYGAN WI 53081 

KING PARK (1 2) Total $885,700 $4,400 

13 VOLLRATH PARK 

COMFORT STATION 1980 1 1,485 $222,800 $2,500 
PARKAVENUEAND2NDSTREET 
SHEBOYGAN WI 53081 

2 CONCESSION STAND 1980 1 500 $40,000 $10,200 
PARKAVENUEANDNORTH2ND 
STREET 
SHEBOYGAN WI 53081 

3 ELECTRIC SWITCH HOUSE 1980 1 100 $15,000 $1,400 
PARK AVENUE AND 2ND STREET 
SHEBOYGAN WI 53081 

Property in the open $1,231,500 

VOLLRATH PARK (13) Total $277,800 $1,245,600 

14 LAKE VIEW PARK 

COMFORT STATION 1980 1 560 $84,000 $3,200 
LAKESHORE DR AND SHOOTING 
PARKRD 
SHEBOYGAN WI 53081 

2 SHELTER HOUSE 1912 1 1 '176 $176,400 $5,500 
LAKESHORE DR AND SHOOTING 
PARKRD 
SHEBOYGAN WI 53081 

LAKE VIEW PARK (14) Total $260,400 $8,700 

15 EVERGREEN PARK 

AREA #1 COMFORT STATION 2001 1 720 $223,200 $0 
2614 PINE GROVE AVENUE 
SHEBOYGAN WI 53081 

2 BAR STAND AREA 1 1917 1 668 $53,500 $15,400 
HWY42 
SHEBOYGAN WI 53081 

3 COMFORT STATION 1974 1 481 $72,200 $2,800 
HWY42 
SHEBOYGAN WI 53081 

4 COMFORT STATION AREA 2 1980 1 800 $120,000 $4,700 
HWY42 

MPIC-004 (06/16) Page 3 of 13 



STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Descript ion Built Floors Footage Building CRN Content CRN 

SHEBOYGAN WI 53081 

5 COMFORT STATION AREA 4 & 5 1980 1 656 $98,400 $3,000 
HWY42 
SHEBOYGAN WI 53081 

6 Shaw Shelter 2018 0 0 $208,000 $0 
HWY42 
SHEBOYGAN WI 53081 

7 SHELTER HOUSE AREA 5 1917 1 846 $126,900 $4,000 
HWY42 
SHEBOYGAN WI 53081 

8 TOOL HOUSE AREA 1 1950 1 192 $9,600 $2,800 
HWY42 
SHEBOYGAN WI 53081 

Property in the open $841 ,800 

EVERGREEN PARK (15) Total $911,800 $874,500 

16 JAYCEE PARK 

QUARRY BATH HOUSE 1979 1 5,000 $738,400 $25,000 
3401 CALUMET DRIVE 
SHEBOYGAN WI 53081 

Property in the open $839,800 

JAYCEE PARK (16) Total $738,400 $864,800 

17 KIWANIS PARK 

AREA #8 COMFORT STATION 2000 1 720 $216,000 $0 
SHELTER 
KIWANIS PARK DRIVE 
SHEBOYGAN WI 53081 

2 COMFORT STATION 1980 1 1,350 $202,500 $6,400 
KIWANIS PARK DRIVE 
SHEBOYGAN WI 53081 

3 CONCESSION STAND 1980 1 558 $83,700 $12,400 
KIWANIS PARK DRIVE 
SHEBOYGAN WI 53081 

4 FIELD HOUSE 1924 1 4,252 $856,600 $45,000 
511 KIWANIS PARK DRIVE 
SHEBOYGAN WI 53081 

5 SHELTER HOUSE 1946 1 1,133 $170,000 $25,400 
UNION AVENUE AND SOUTH 22ND 
ST 
SHEBOYGAN WI 53081 

6 Skate park 2019 1 12,000 $470,600 $0 
UNION AVENUE AND SOUTH 22ND 
ST 
SHEBOYGAN WI 53081 

KIWANIS PARK (17) Total $1,999,400 $89,200 

MPIC-004 (06/16) Page 4 of 13 



STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

18 MUNICIPAL SERVICE SITE 

MUNICIPAL SERVICE BUILDING 1965 1 121,198 $19,070,1 00 $3,872,000 
2026 NEW JERSEY AVENUE 
SHEBOYGAN WI 53081 

2 POLICE IMPOUND GARAGE 1990 1 6,680 $342,200 $0 
2026 NEW JERSEY AVENUE 
SHEBOYGAN WI 53081 

3 SALT SHED (ADD01) 2019 1 6,000 $246,100 $0 
2026 NEW JERSEY AVENUE 
SHEBOYGAN WI 53081 

MUNICIPAL SERVICE SITE (18) $19,658,400 $3,872,000 
Total 

19 CLEVELAND PARK 

Park Open Pavilion 2013 1 864 $73,500 $1 1,400 
2321 Geele Ave 
SHEBOYGAN WI 53081 

2 Restroom Facility 2013 1 420 $84,000 $6,400 
2321 Geele Ave 
SHEBOYGAN WI 53081 

3 SHELTER HOUSE 1956 1 1,128 $169,200 $6,700 
NORTH 25TH AND GEELE AVENUE 
SHEBOYGAN WI 53081 

Property in the open $8,100 

CLEVELAND PARK (19) Total $326,700 $32,600 

20 WILDWOOD BASEBALL COMPLEX 

1 COMFORT STATION 1980 1 897 $134,600 $5,300 
22ND & NEW JERSEY 
SHEBOYGAN WI 53081 

2 Concessions Rest Room Building 1981 0 520 $78,000 $0 
2328 Wildwood Ave 
SHEBOYGAN WI 53081 

3 Dugout 2011 1 250 $35,000 $0 
2328 Wildwood Ave 
SHEBOYGAN WI 53081 

4 Dugout 2011 1 250 $35,000 $0 
2328 Wildwood Ave 
SHEBOYGAN WI 53081 

5 GARAGE 1970 1 520 $20,800 $3,000 
2328 Wildwood Ave 
SHEBOYGAN WI 53081 

6 Garage 2000 1 484 $14,600 $0 
2328 Wildwood Ave 
SHEBOYGAN WI 53081 

7 Pavilion 1990 1 400 $12,000 $0 
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STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

2328 Wildwood Ave 
SHEBOYGAN WI 53081 

8 Press Box 1997 2 1,280 $192,000 $0 
2328 Wildwood Ave 
SHEBOYGAN WI 53081 

9 Storage Shed 1998 1 96 $2,900 $0 
2328 Wildwood Ave 
SHEBOYGAN WI 53081 

Property in the open $390,800 

WILDWOOD BASEBALL COMPLEX $524,900 $399,1 00 
(20) Total 

21 NELESENS FISH 

NELESENS FISH 1948 1 1,250 $62,500 $0 
715 S FRANKLIN 
SHEBOYGAN WI 53081 

NELESENS FISH (21) Total $62,500 $0 

22 ROTARY RIVERVIEW PARK 

COMFORT STATION 1980 1 400 $64,000 $2,300 
FRANKLIN STREET 
SHEBOYGAN WI 53081 

Property in the open $222,800 

ROTARY RIVERVIEW PARK (22) $64,000 $225,100 
Total 

23 WILDWOOD CEMETERY 

GARAGE 1920 1 1,920 $105,600 $64,500 
WILDWOOD AVENUE 
SHEBOYGAN WI 53081 

2 STORAGE BUILDING 1980 1 1,071 $64,300 $15,400 
EVANS AVENUE 
SHEBOYGAN WI 53081 

WILDWOOD CEMETERY (23) Total $169,900 $79,900 

24 MAYWOOD 

BARN 1950 1 1,500 $112,500 $21 ,600 
3615 MUELLER ROAD 
SHEBOYGAN WI 53081 

2 EQUIPMENT SHED 1980 1 556 $30,600 $8,000 
3615 MUELLER ROAD 
SHEBOYGAN WI 53081 

3 EQUIPMENT SHED 1980 1 945 $52,000 $13,700 
3615 MUELLER ROAD 
SHEBOYGAN WI 53081 

4 GARAGE 1974 1 712 $39,200 $10,600 
3615 MUELLER ROAD 
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STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

SHEBOYGAN WI 53081 

5 GARAGE 1974 1 1,200 $66,000 $39,900 
3615 MUELLER ROAD 
SHEBOYGAN WI 53081 

6 STORAGE BUILDING 1980 1 3,360 $184,800 $49,100 
3615 MUELLER ROAD 
SHEBOYGAN WI 53081 

MAYWOOD (24) Total $485,1 00 $142,900 

25 MEAD PUBLIC LIBRARY 

SHEBOYGAN PUBLIC LIBRARY 1975 3 96,126 $18,460,500 $9,066,000 
710 N 8TH STREET 
SHEBOYGAN WI 53081 

Property in the open $42,700 

MEAD PUBLIC LIBRARY (25) Total $18,460,500 $9,108,700 

26 BUS TERMINAL 

BUS SHELTER 2005 1 1,600 $816,900 $0 
608 SOUTH COMMERCE STREET 
SHEBOYGAN WI 53081 

2 BUS TERMINAL 1975 1 39,315 $6,234,600 $0 
608 SOUTH COMMERCE STREET 
SHEBOYGAN WI 53081 

Property in the open $152,800 

BUS TERMINAL (26) Total $7,051,500 $152,800 

27 ENVIRONMENTAL CENTER 

MAYWOOD 1974 1 22,360 $2,710,000 $74,000 
3615 MUELLER ROAD 
SHEBOYGAN WI 53081 

2 MAYWOOD WITH ADDITION 2006 0 0 $ $0 
3615 MUELLER ROAD 
SHEBOYGAN WI 53081 

Property in the open $3,900 

ENVIRONMENTAL CENTER (27) $2,71 0,000 $77,900 
Total 

28 NORTH SIDE PUMP STATION 

NORTHSIDE PUMP STATION 1980 1 1,905 $842,700 $0 
2645 BLACKSTOCK AVENUE 
SHEBOYGAN WI 53081 

NORTH SIDE PUMP STATION (28) $842,700 $0 
Total 

29 SOUTH SIDE PUMP STATION 

SOUTHSIDE PUMP STATION 1914 1 3,500 $2,338,100 $0 
1218 SOUTH 7TH STREET 
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STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

SHEBOYGAN WI 53081 

SOUTH SIDE PUMP STATION (29) $2,338,100 $0 
Total 

30 FIRE DEPARTMENT 

FIRE DEPARTMENT #4 1988 1 11 '198 $2,126,200 $313,600 
2622 N 15TH STREET 
SHEBOYGAN WI 53081 

FIRE DEPARTMENT (30) Total $2,126,200 $313,600 

WASTEWATER TREATMENT 
31 PLANT 

ADMINISTRATION BUILDING 1980 1 33,802 $5,587,400 $565,000 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

2 BLEACH BUILDING (ADD12) 1980 1 900 $244,800 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

3 BLOWER BUILDING (ADD11) 1980 1 3,674 $1,638,900 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

4 BLOWER BUILDING 2 (ADD25) 1980 1 3,674 $1 ,515,500 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

5 CHEMICAL STORAGE BUILDING 1980 0 0 $ $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

6 CHLORINE CONTACT CHAMBER 1980 1 5,250 $1 '147,400 $0 
(ADD1 7) 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

7 CHLORINE CONTACT CHAMBER 2 1980 1 5,460 $1 ,176,600 $0 
(ADD18) 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

8 CLARIFIER (ADD02) 1980 1 8,100 $1 ,856,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

9 CLARIFIER (ADD03) 1980 1 8,100 $1 ,856,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

10 CLARIFIER 3 (ADD04) 1980 1 8,100 $1,856,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

11 CLARIFIER 4 (ADD05) 1980 1 8,100 $1 ,856,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 
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STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Bu ilt Floors Footage Building CRN Content CRN 

12 DIGESTER BUILDING 1 (ADD22) 1980 18,939 $5,723,100 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

13 DIGESTER BUILDING 2 (ADD23) 1980 1 21 ,067 $6,369,000 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

14 DRYER BUILDING (ADD14) 1980 1 19,797 $6,318,500 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

15 FINISHED CLARIFIER (ADD06) 1980 1 11,025 $2,353,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

16 FINISHED CLARIFIER (ADD07) 1980 1 11,025 $2,353,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

17 FINISHED CLARIFIER (ADD09) 1980 1 11 ,025 $2,353,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

18 FINISHED CLARIFIER 3 (ADD08) 1980 1 11 ,025 $2,353,700 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

19 Galleries (ADD13) 1980 1 29,990 $10,754,400 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

20 HARVESTER BUILDING (ADD15) 2002 1 960 $1,044,200 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

21 INFLUENT BUILDING (ADD01) 1997 1 2,500 $1,903,900 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

22 OXIDATION DITCH (ADD16) 1980 1 18,000 $3,830,500 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

23 OXIDATION DITCH 2 (ADD24) 1980 1 18,000 $3,830,500 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

24 PRESS BUILDING (ADD10) 1980 1 11,304 $2,903,100 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

25 PUMP STATION 1980 1 10,607 $4,931 ,800 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

26 SLUDGE STORAGE TANK (ADD20) 2002 1 7,852 $1,404,100 $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

27 SLUDGE STORAGE TANK 2 (ADD21) 2002 1 1,649 $1,872,100 $0 
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STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

28 SOLIDS HANDLING BUILDING 0 0 0 $ $0 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

29 VERDESIS MICRO-TURBINES (TWO 0 0 0 $ $0 
- 2) 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

30 WASTEWATER TREATMENT 2006 0 0 $ $0 
PROCESS 
N3333 LAKESHORE DRIVE 
SHEBOYGAN WI 53081 

Property in the open $291,400 

WASTEWATER TREATMENT $79,037,400 $856,400 
PLANT (31) Total 

32 YOUTH BOATING FACILITY 

YOUTH BOATING FACILITY 2004 1 2,000 $289,100 $10,000 
619 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

YOUTH BOATING FACILITY (32) $289,100 $10,000 
Total 

33 HARBOR CENTRE MARINA 

ADMINISTRATION BUILDING 2004 1 10,049 $2,264,200 $122,200 
821 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

2 FUEL ATTENDANTS BUILDING 2004 1 780 $124,800 $57,900 
821 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

Property in the open $4,100 

HARBOR CENTRE MARINA (33) $2,389,000 $184,200 
Total 

DELAND PARK COMMUNITY 
34 CENTER 

DELAND PARK COMMUNITY 1994 1 2,336 $518,600 $20,000 
CENTER 
901 BROUGHTON DRIVE 
SHEBOYGAN WI 53081 

DELAND PARK COMMUNITY $518,600 $20,000 
CENTER (34) Total 

35 SENIOR CENTER 

SENIOR CENTER 1969 1 18,793 $3,181,000 $259,200 
428 WISCONSIN AVE 
SHEBOYGAN WI 53081 
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STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

SENIOR CENTER (35) Total $3,181 ,000 $259,200 

36 LIFT STATION INDIANA AVE 

INDIANA AVE LIFT STATION 1997 1 595 $623,800 $0 
2827 INDIANA AVENUE 
SHEBOYGAN WI 53081 

LIFT STATION INDIANA AVE (36) $623,800 $0 
Total 

37 Lift Stations 

INDIAN MEADOWS PKG LIFT STN 1980 1 0 $358,600 so 
63 S HIAWATHA CIRCLE 
SHEBOYGAN WI 53081 

Lift Stations (37) Total $358,600 $0 

38 POTHFARM 

1 POTH FARM 1900 1 4,200 $352,100 $0 
1920 STAHL ROAD 
SHEBOYGAN WI 53081 

POTH FARM (38) Total $352,100 $0 

FISH CLEANING 
39 STA TIONRESTROOMS 

FISH CLEANING STATION 2005 1 1,248 $395,600 $0 
RESTROOM 
701 SOUTH PIER DRIVE 
SHEBOYGAN WI 53081 

FISH CLEANING $395,600 $0 
STATIONRESTROOMS (39) Total 

40 SHERIDAN PARK 

Property in the open $87,500 

SHERIDAN PARK (40) Total $0 $87,500 

41 VETERANS PARK 

Park Open Pavilion 2013 1 864 $56,200 $11,400 
2220 Union Ave 
SHEBOYGAN WI 53081 

2 Rest Room facilities 2013 1 480 $96,000 $6,400 
2220 Union Ave 
SHEBOYGAN WI 53081 

VETERANS PARK (41) Total $152,200 $17,800 

42 OPTIMIST PARK 

Park Open Pavilion 2013 1 864 $56,200 $11,400 
2004 Carmen Ave 
SHEBOYGAN WI 53081 

2 Restroom Facility 2013 1 420 $84,000 $6,400 
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STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Site Bldg Description Built Floors Footage Building CRN Content CRN 

2004 Carmen Ave 
SHEBOYGAN WI 53081 

Property in the open $165,200 

OPTIMIST PARK (42) Total $1 40,200 $183,000 

43 VOIGHT PARK 

Property in the open $28,200 

VOIGHT PARK (43) Total $0 $28,200 

44 Sports Complex Butzen Estate 

1 Farmstead Garage 1890 1 548 $16,500 $0 
3936 S Business Dr 
SHEBOYGAN WI 53081 

2 Garage [1B] 1960 1 507 $15,300 $0 
3936 S Business Dr 
SHEBOYGAN WI 53081 

3 House 1960 1 1,194 $113,500 $6,200 
3936 S Business Dr 
SHEBOYGAN WI 53081 

4 Original Farm Home 1890 2 1,131 $107,500 $0 
3936 S Business Dr 
SHEBOYGAN WI 53081 

5 Pole Barn 1970 1 786 $27,600 $0 
3936 S Business Dr 
SHEBOYGAN WI 53081 

6 Storage Shed 1900 1 726 $18,200 $0 
3936 S Business Dr 
SHEBOYGAN WI 53081 

7 SUMMER KITCHEN 1920 1 250 $6,300 $0 
3936 S Business Dr 
SHEBOYGAN WI 53081 

Sports Complex Butzen Estate (44) $304,900 $6,200 
Total 

45 PI TO THROUGHOUT I CE 

Property in the open $1,336,200 

PITO THROUGHOUT I CE (45) Total $0 $1,336,200 

46 PARK PITO 

Property in the open $122,700 

PARK PITO (46) Total $0 $122,700 

47 Social Security Building 

Social Security Building vacant 1973 1 4,593 $524,600 $0 
606 N 9TH ST 
SHEBOYGAN WI 53081 
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48 

49 

50 

STATEMENT OF VALUES 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Coverage Amount - 209,845,400 

Year Square 
Bldg Description Built Floors Footage Building CRN 

Social Security Building (47) Total $524,600 

PERSHING LIFT STATION [ADD01) 

Lift Station 1980 1 0 $317,300 
3265 N 6TH STREET 
SHEBOYGAN WI 53081 

PERSHING LIFT STATION [ADD01] $317,300 
(48) Total 

Former Craft Building 

Former Craft Building 0 0 1,600 $96,000 
1015 S. 1Oth Street 
Sheboygan WI 53081 

Former Craft Building (49) Total $96,000 

Police Station 

Police Station 2008 1 34,687 $7,524,800 
1315 North 23rd Street 
Sheboygan WI 53081 

2 Police Garage 2008 1 10,517 $784,900 
1315 North 23rd Street 
Sheboygan WI 53081 

Police Station (50) Total $8,309,700 

Building Subtotal 

Contents Subtotal 

Property in the Open Subtotal 

Building, Contents and PITO Total 

MPIC-004 (06/16) 

Content CRN 

$0 

$0 

$0 

$15,000 

$1 5,000 

$1,380,000 

$367,500 

$1,747,500 

$182,029,100 

$20,388,600 

$7,427,700 

$209,845,400 
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Site 

1 

4 

9 

11 

13 

15 

16 

19 

20 

PROPERTY IN THE OPEN 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Description Quantity 

CITY HALL 

COMMUNICATIONS TOWER 

CITY HALL (1) TOTAL 

FIRE ENGINE HOUSE 3 

LADDER, HORIZONTAL 

FIRE ENGINE HOUSE 3 (4) TOTAL 

ROOSEVELT PARK 

PLAYSTRUCTURE,WOOD LRG 
TENNIS COURT,TWO 

ROOSEVELT PARK (9) TOTAL 

DELAND PARK 

BENCHES 
BOUNCER,ANIMAL 
CONTROL GATE 
OUTDOOR LIGHTING 
PICNIC TABLES 
PLAYSTRUCTURE 
PLA YSTRUCTU RE 
STAGING 
TENNIS COURT,FOUR 

DELAND PARK (11) TOTAL 

VOLLRATH PARK 

GOAL,BASKETBALL DOUBLE 
Nucleus Play Structure 
OUTDOOR LIGHTING 

VOLLRATH PARK (13) TOTAL 

EVERGREEN PARK 

PLAYGROUND EQUIPMENT TRI ACTIVE 
Shaw Playground 

EVERGREEN PARK (15) TOTAL 

JAYCEE PARK 

RETAINING WALL 
RUNNING TRACKS - VITA COURSE 

JAYCEE PARK (16) TOTAL 

CLEVELAND PARK 

JUNGLE GYM(BAR CLIMBER) 

CLEVELAND PARK (19) TOTAL 

WILDWOOD BASEBALL COMPLEX 

MPIC-004 PITO (06/16) 

New Cost of 
Replacement 

$13,500 

$13,500 

$1,200 

$1,200 

$523,900 
$376,100 

$900,000 

$13,000 
$1,700 

$42,100 
$440,400 

$23,500 
$29,500 
$63,700 
$49,000 
$80,600 

$743,500 

$17,300 
$36,200 

$1 '1 78,000 

$1,231,500 

$9,800 
$832,000 

$841 ,800 

$801,400 
$38,400 

$839,800 

$8,100 

$8,100 
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Site 

22 

25 

26 

27 

31 

33 

40 

42 

43 

PROPERTY IN THE OPEN 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Description Quantity 

BACKSTOP BASEBALL 
BENCH,PARK WOOD 
BLEACHER ALUMINUM 
BLEACHER ALUMINUM 
KOMPAN PLAYGROUND EQUIPMENT 
SCOREBOARD,LRG 

WILDWOOD BASEBALL COMPLEX (20) TOTAL 

ROTARY RIVERVIEW PARK 

PICNIC TABLE 
PLAYSTRUCTURE, LG WOOD 
PLAYVENTURE 
SEESAW 

ROTARY RIVERVIEW PARK (22) TOTAL 

MEAD PUBLIC LIBRARY 

LIBRARY SCULPTURES - FOUR 

MEAD PUBLIC LIBRARY (25) TOTAL 

BUS TERMINAL 

PARKING METER 

BUS TERMINAL (26) TOTAL 

ENVIRONMENTAL CENTER 

FIRE TOWER 

ENVIRONMENTAL CENTER (27) TOTAL 

WASTEWATER TREATMENT PLANT 

FENCE,CHAINLINK OVER 6FT. 

WASTEWATER TREATMENT PLANT (31) TOTAL 

HARBOR CENTRE MARINA 

FLOATING DOCK 

HARBOR CENTRE MARINA (33) TOTAL 

SHERIDAN PARK 

SWING,ANIMAL 
SWING,BELT 
WHIRL 

SHERIDAN PARK (40) TOTAL 

OPTIMIST PARK 

Splash pad 

OPTIMIST PARK (42) TOTAL 

VOIGHT PARK 

MPIC-004 PITO (06/16) 

New Cost of 
Replacement 

$78,000 
$117,500 
$109,200 

$8,800 
$10,100 
$67,200 

$390,800 

$157,000 
$40,300 
$16,500 
$9,000 

$222,800 

$42,700 

$42,700 

$152,800 

$152,800 

$3,900 

$3,900 

$291,400 

$291 ,400 

$4,100 

$4,100 

$27,200 
$41,200 
$19,100 

$87,500 

$165,200 

$165,200 
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PROPERTY IN THE OPEN 
MUNICIPAL PROPERTY INSURANCE COMPANY 

Site Description 

Nucleus Play Structure 

VOIGHT PARK (43) TOTAL 

45 PITO THROUGHOUT ICE 

STREET LIGHTING 

PITO THROUGHOUT ICE (45) TOTAL 

46 PARKPITO 

DINO CLIMBER 
PLAYGROUND EQUIPMENT 
PLAYGROUND EQUIPMENT 
PLAYSTRUCTURE, WD SMALL 
TRACK RIDE 

PARK PITO (46) TOTAL 

PROPERTY IN THE OPEN TOTAL 

MPIC-004 PITO (06/16) 

Quantity 
New Cost of 
Replacement 

$28,200 

$28,200 

$1,336,200 

$1,336,200 

$7,600 
$70,100 
$20,300 
$10,000 
$14,700 

$122,700 

$7,427,700 
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Description 

CONTRACTOR'S EQUIPMENT 
MUNICIPAL PROPERTY INSURANCE COMPANY 

1975 KLAUER MP-30SNOGO BLOWER 180A 
1976 KOHLER 7.5RMK62EMERGENCY GENERATOR 
1978 KOHLER 100RHZ81GENERATOR 
1981 FMC D050E0284 SPRAYER 
1981 INGERSOLL-RAND P175WD0253 AIR COMPRESSOR 
1986 CUSHMAN 22TRACTOR-FRONTLINE 3WHEEL 
1987 DYNAPAC LR1000153 ROLLER/COMPACTOR 
1988 GIANT VAC 6800281 LEAF MACHINE-TR20 
1988 POWER BOSS SW88HDTRANSIT SWEEPER 
1988 SCHMIDT HF-2M181A SNOW CUTIER 
1990 EAGER BEEVER 290M286 CHIPPER 
1990 EAGER BEEVER 290M287 CHIPPER 
1990 JOHN DEERE M163 TRACTOR 
1990 MFD M159 TRACTOR, CAB, LOADER 
1991 KNOWLES 24FT.F018 TRAILER 
1991 LONGYEAR 6500M233 CONCRETE SAW 
1992 EXCEL HUSTLER 440STM342 MOWER/SNOW GROOMER 
1992 JOHN DEERE 544EM 183 WHEEL LOADER 
1993 FORD M169 TRACTOR MOTT MOWER 
1994 CASE 621B0186 LOADER 
1994 CASE 821B0187 LOADER 
1994 GIANT VAC 6800-TR0279 LEAF LOADER 
1994 GPX 20E0130 FORKLIFT 
1994 KUBOTA CEM1 TRACTOR 
1994 SMITHCO 0176 SUPER RAKE 
1995 CRAFCO 200M227 ROUTER 
1995 CRAFCO EX100DM230 MELTER 
1995 DEWEZE ATM70CM343 MOWER 
1995 JOHN DEERE 2105M156 BACKHOE 
1995 SIMON M123 TELELECT 
1995 VERMEER 11 02M285 STUMP GRINDER 
1996 HOLDER MTC97000166 TRACTOR 
1996 HOWARD-PRICE 727M345 MOWER 
1996 SULLIVAN 1850PQJD0254 AIR COMPRESSOR 
1997 DAEWOO M131 FORK TRUCK 
1997 JOHN DEERE M154 BACKHOE 
1997 LEACH M122 VAC-ALL 
1997 NEW HOLLAND 1620A4M162 TRACTOR 
1997 NEW HOLLAND 3430M161 TRACTOR 
1998 M121 VERSALIFT 
1998 TORO 3200UTILITY TRUCK WORKMAN 
1998 Zodiac MK2Boat 
1999 NEW HOLLAND TC33DTRACTOR 
2001 BOMAG 120AD3M152 ROLLER 
2001 COMP AIR FIRE COMPRESSOR 
2001 EAST HT300M125A TRIAXLE TRAILER 
2001 FELLING 420M420 TRAILER 
2001 HYUNAI F42033M148 EXCAVATOR 
2001 RAYCO RG50M282 GRINDER 
2001 TARGET CH0267M234 CONCRETE SAW 
2002 JACOBSEN 628D TURFCATM355 MOWER 

MPIC-004 CE (06/16) 

RCN Subject 

$104,209 
$1 3,505 
$63,542 
$51 ,495 
$25,604 
$10,858 
$49,938 
$30,115 
$46,1 78 

$1 65,074 
$38,651 
$38,651 
$29,926 
$64,311 
$43,144 
$40,625 
$38,084 

$225,882 
$91 ,347 

$167,869 
$282,303 
$30,115 
$34,440 
$12,223 
$16,157 
$10,802 
$43,517 
$34,544 

$119,898 
$141,191 
$65,992 
$93,434 
$30,153 
$14,814 
$39,707 

$154,932 
$255,325 
$14,266 
$17,556 
$79,816 
$32,445 
$12,947 
$16,835 
$46,857 
$1 9,399 
$32,090 

$7,948 
$245,728 

$53,417 
$32,763 
$61 ,358 
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Description 

CONTRACTOR'S EQUIPMENT 
MUNICIPAL PROPERTY INSURANCE COMPANY 

2003 BOBCAT S185M137 SKID STEER 
2003 HONDO BLITZSCREED 
2003 JOHN DEERE X595M170 TRACTOR 
2003 SHANDIC SKI-DOOSNOWMOBILE 
2003 SKID OO-SKB700VACUUM 
2004 JOHN DEERE 310SGM150 LOADER 
2004 KOHLER 30RZGFIRE GENERATOR 
2004 SEWER EQUIPMENT M239 VACUUM TRAILER 
2005 BEACH TECH 3000M BEACH TECH 
2005 BOBCAT 5600CM138 TOOLCAT 
2005 BOBCAT 5600CM 139 TOOLCA T 
2005 CIMLINE 110DCM CRACK FILLING MELTER/APPLICATOR 
2005 CONFLICT PCMT2600M248 MONITOR TESTER 
2005 CUB CADET 4X2TRAILUTILITY VEHICLE 4 X 2 
2005 HURST JLF RAM UNIT 
2005 KAWASAKI M167 MULE 
2005 KAWASAKI M339 MOWER, HUSTLER MINI SUPER Z 
2005 SIMPLICITY STALLIONC MOWER AND MULCH KIT, 25HP 
2006 BANDIT 250C53CHIPPER 
2006 BANDIT 250C53CHIPPER 
2006 BOBCAT 5600CTOOLCAT UTILITY WORK MACHINE 
2006 BOBCAT DHAMDROP HAMMER 
2006 BOBCAT s185SKIDSTEER LOADER 
2006 COMMERCIAL SSM38-720SLOPE MOWER 
2006 DEWEZE 05A59SLOPE MOWER 
2006 HUSTLER SUPER Z 23KAWMOWER 
2006 HUSTLER SUPER Z 23KAWMOWER 
2006 JOHN DEERE 6420UTILITY TRACTOR 
2006 KOHLER 30RZGF GENERATOR 
2006 LEEBOY 8515PAVER 
2006 PACE AMERICAN CS716TA3TRAILER 
2006 TENNANT 821 OSWEEPER/SCRUBBER 
2006 VOLVO L 11 OEWHEEL LOADER 
2007 ARROW 1350ROAD EQUIPMENT(ROLLER) 
2007 ASPHALT ZIPPER X00012-0 AZ500 48 HDASPHAL T ZIPPER 
2007 FALCON Hot PatcherPAVING EQUIPMENT(TAR KETTLE) 
2007 LINELAZER IV5900PAINTING MACHINE 
2007 SMITHCO SUPER RAKEMOWER 
2008 AERWAY TURF M347AERATOR 
2008 FERRIS M330MOWER 
2008 FERRIS M331MOWER 
2008 TURFCAT 628DMOWER 
2008 WAUSAU MP 3-DSNOWBLOWER 
2009 ARTICULATED M520TRACTOR 
2009 ARTICULATED M521TRACTOR 
2009 FERRIS M318MOWER 
2009 HUSTLER Z4MOWER 
2009 JOHN DEERE 624KLOADER 
2009 JOHN DEERE 624KLOADER 
2009 KAWASAKI 4010 MuleTRACTOR 
2009 SCHWARZE A7000 ROAD EQUIPMENT(SWEEPER) 

MPIC-004 CE (06/16) 

RCN Subject 

$35,238 
$11 ,353 
$12,989 
$13,375 
$18,467 

$1 19,898 
$40,508 

$1 16,258 
$148,546 

$53,361 
$53,361 
$88,510 
$13,478 
$10,167 
$14,405 
$11,763 
$8,662 
$8,242 

$37,215 
$37,215 
$53,361 
$7,125 

$35,238 
$67,535 
$45,855 
$7,378 
$7,378 

$78,000 
$40,508 

$155,922 
$9,437 

$73,161 
$272,563 
$123,203 
$141,158 
$16,312 

$7,206 
$14,469 
$10,593 
$10,051 
$10,051 
$61 ,358 

$117,932 
$169,178 
$169,178 

$8,975 
$8,092 

$279,260 
$279,260 

$11,267 
$181,899 
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Description 

CONTRACTOR'S EQUIPMENT 
MUNICIPAL PROPERTY INSURANCE COMPANY 

2010 DEWEZE ATM72LCMOWER 
2010 EXCEL HUSTLER MODEL 796623MOWER 
2010 FRUEHAUF Rock Tub 7 cu ydTRAILER 
2010 HUSTLER 24 M322MOWER 
2010 JOHN DEERE 2020A PRO GATORTRACTOR 
2010 KUBOTA V3300TMOWER 
2010 SCHWARZE A7000 SweeperSTREET SWEEPER 
2010 SCHWARZE A7000 SweeperSTREET SWEEPER 
2010 SPAULDING RMV-2PAVING EQUIPMENT(TAR KETTLE) 
2010 SPAULDING RMV-2PAVING EQUIPMENT(TAR KETTLE) 
2010 VOLVO EW180CEXCAVATOR 
2011 Bay Verte REDML5435ETrailer 
2011 BOBCAT 5600 Turbo Toolcat F-SeriesEARTH MOVING EQUIPMENT(RUBBER TIRED 
2011 Bobcat 5600 TurboBobcat 
2011 Bobcat 5600Bobcat Toolcat F-Series 
2011 Doosan G309-5Forklift Truck 
2011 DOOSAN G30P-5 6000# FortkliftFORK LIFT 
2011 Doosan G30P-5Forklift Truck 
2011 Ferris IS3100ZMower 
2011 Ferris IS3100ZMower 
2011 HYD ATSRX6Breaker 
2011 JCB 2CX-12Backhoe 
2012 BAY VERTE REDML5435ETRAILER 
2012 Hustler Excel 929927Mower 
2012 Hustler Excel 929927Mower 
2012 ODB ODLCT650Leaf Collector 
2012 ODB ODLCT650Leaf Collector 
201 2 ODB ODLCT650Leaf Collector 
201 2 ODB ODLCT650Leaf Collector 
2012 Radar THUSROTrailer W/Traffic Collector 
2012 YES 2CX-12BACK HOE 
2015 Case 821 FWheel Loader 
2017 Bomag CR352Bomag CR352 Paver 

CONTRACTOR'S EQUIPMENT TOTAL 

MPIC-004 CE (06/16) 

RCN Subject 

$40,823 
$10,567 
$16,203 

$7 ,742 
$12,853 
$74,289 

$181 ,899 
$181,899 

$33,481 
$33,481 

$302,825 
$31 ,967 
$53,361 
$53,361 
$53,361 
$29,926 
$33,335 
$33,773 
$14,147 
$14,147 

$8,097 
$117,378 
$35,095 
$1 3,360 
$13,360 
$31,872 
$31,872 
$31,872 
$31 ,872 

$9,315 
$90,731 

$358,078 
$375,758 

$8,541,656 

Page 3 of 3 



MUNICIPAL PROPERTY INSURANCE COMPANY 

TABLE OF CONTENTS 

SECTION I - PERILS "COVERED" 

SECTION II - DEDUCTIBLE 

SECTION Ill - AMOUNT OF COVERAGE 

SECTION IV- "COVERED" PROPERTY; LIMIT OF COVERAGE 

SECTION V - PROPERTY NOT "COVERED" 

SECTION VI - LOSSES EXCLUDED 

SECTION VII - BASIS OF RECOVERY 

SECTION VIII - CONDITIONS 

SECTION IX - DEFINITIONS 

SECTION X- DEFINITION OF "CONTRACTORS EQUIPMENT" 

MPIC-001 (04/19) 

2 

2 

2 

2 

9 

9 

11 

12 

15 

19 

Page 1 of 19 



MUNICIPAL PROPERTY INSURANCE COMPANY 

9701 Brader Way, Suite 301, Middleton, WI 53562 

Policy Provisions 

Read the entire policy carefully to determine rights, duties, and what is and what is not "covered." Several provisions 
in this policy restrict coverage. 

Throughout this policy, the words "you" and "your" refer to the Named Insured shown on the Declarations page. The 
words "we", "us" and "our" refer to Municipal Property Insurance Company. Other words and phrases that appear in 
quotation marks have special meaning. Refer to Section IX, Definitions, and Section IV. Definition of "Contractors 
Equipment". 

In consideration of the provisions of this policy, the payment of premium, receipt of a statement of values, "Property 
in the Open" schedule and/or contractors equipment detail, we insure those named on the Declaration page for the 
coverages defined in this policy, during the policy term stated on the Declarations Page. 

SECTION I - PERILS " COVERED" Coverage: This policy insures against sudden and accidental direct physical 
loss or damage except as limited or excluded in the following sections. 

SECTION II -DEDUCTIBLE 

The amount shown as deductible on the Declarations page shall be deducted from the claim for each "occurrence". 

If more than one coverage under this policy applies to the same "occurrence", then the deductible will be calculated 
as follows : we will determine which coverage accounts for the largest proportion of the loss, and only the deductible 
associated with the largest portion of the loss will apply, unless otherwise stated. 

SECTION Ill- AMOUNT OF COVERAGE 

With regard to "buildings", personal property regardless of its location, and "Property in the Open": 

The amount of coverage shall be limited as stated in Sections IV, V and VII. 

Unless limited by other provisions of this policy or by endorsement, "buildings", personal property, and "Property in 
the Open", are subject to an "occurrence" limit of 125% of the Total Insured Value shown on the Statement of Values. 

SECTION IV- "COVERED" PROPERTY; LIMIT OF COVERAGE 

Subject to the terms, conditions, limitations and exclusions in the policy, this policy covers: 

A. "Buildings" and structures listed on the Statement of Values. 

B. Non-Owned Property. "Buildings" and structures listed on the Statement of Values for which you may be 
contractually liable in the event of damage or destruction and which are in your care, custody or control and 
being used for a legitimate governmental purpose. 

C. Personal property you own or are legally responsible for insuring. 

D. "Property in the Open". The amount we will pay for "Property in the Open" is limited to $10,000 per 
"occurrence". However, this $10,000 limitation per "occurrence" does not apply to items listed separately 
on the Statement of Values "Property in the Open" detail list. 

E. Leased property improvements and betterments at locations listed on the Statement of Values. In the event 
improvements or betterments made by you are damaged or destroyed during the term of this policy by an 
insured peril, our liability will be determined as follows: 
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1. If you elect to repair or replace a damaged improvement or betterment, actual repair or replacement 
must be made as soon as reasonably possible after the loss or damage occurs, but not to exceed two 
(2) years unless the time is extended in writing by us. 

2. If the improvements or betterments are not repaired or replaced , we will pay a fraction of the original 
cost of the improvement. The fraction will be proportional to the remaining term of the lease as of the 
date of loss. 

F. The cost of removing debris when "covered" property is destroyed or damaged by an insured peril. However, 
unless otherwise provided for in this policy, debris removal does not apply to costs: 

1. To extract "pollutants" or "contaminants" from land or water; or 

2. To remove, restore or replace land or water containing or affected by "pollutants" or "contaminants"; or 

3. For asbestos cleanup, removal or abatement. 

G. The cost to repair or replace foundations of "buildings", structures , machinery or boilers , provided that those 
foundations are beneath the basement level or underground. 

The most we will pay for any "occurrence" under this section is $100,000. 

H. The cost of excavation, grading or filling related to an "occurrence", the most we will pay under this coverage 
is $50,000. 

I. Lawns, trees, shrubs, and plants if within 100 feet of an insured "building". The amount we will pay is limited 
to $500 for any one tree, shrub, or plant and $1,000 for lawn damage up to a maximum of $5,000 per 
"occurrence" 

J . "Contractors Equipment", as defined in Section X., that you own or are legally responsible for insuring up to 
a limit of $25,000 for each item including its attachment(s). Equipment not listed in Section X. is considered 
personal property and is "covered" the same way as your other personal property. See Section IV.C. 

Coverage, in excess of the $25,000 per item, is provided only if the equipment is scheduled and a premium 
for the coverage is shown on the Declarations page, unless the equipment is newly acquired during the 
current policy period, provided your interest is not covered under any other policy of insurance . 

K. "Valuable Records" that are your property or property of others in your care, custody, or control. 

We will also pay for: 

1. Expenses necessary to research and recreate lost "valuable records"; and 

2. Expenses necessary for transcribing or copying lost "valuable records" from available secondary 
sources. 

We will not pay for losses caused by errors, omissions, or negligence in processing or copying. 

L. Employees' Personal Property. We will cover personal property owned by your employees while on your 
premises if that employee's property is not covered by other insurance. The maximum coverage for property 
owned by any one employee is $500. The coverage limit for each "occurrence" is $10,000. 

M. Personal property owned by someone other than you or your employees, if the personal property is not 
covered by other insurance, while it is in your care, custody, or control and while it is on the premises 
described in the Statement of Values. The coverage limit per "occurrence" for all such property is $10,000. 

N. "Extra Expense". Provided a loss or damage to "covered" property is caused by an insured peril we will pay 
up to a maximum of $10,000,000 (unless a higher limit has been established by endorsement) under this 
"extra expense" coverage subject to the following: 
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We will pay "Extra Expense" to allow you to continue "operations" at: 

1. Your insured premises; or 

2. Replacement premises; or 

3. Temporary premises you use while your insured premises are being restored. 

Costs to relocate, or to equip and operate the premises in N.2 or N.3, are covered. 

Adjustment of any loss under this coverage wi ll reflect the salvage value of property that you obtained for 
use while your property was being restored and that you retain after the resumption of normal "operations". 

0 . "Buildings" or structures acquired by you during the policy period at any location, provided your interest is 
not covered under any other policy of insurance. 

P. Remodeling and repairs to existing buildings listed on the Statement of Values , unless the work involves an 
increase in square footage or a change in the footprint of the building or foundation. 

Q. Underground fiber optic cable. We will pay for the repair or replacement of underground fiber optic cable 
within 1,000 feet of your "building" when loss of or damage to the cable is caused by a "covered" peri l. 

R. Refrigerated Property. We will pay for loss or damage you sustain from spoilage of refrigerated or perishable 
property you own or are legally responsible to insure, if the spoilage is due to: 

1. Contamination by a refrigerant; or 

2. Temperature change due to: 

a. Mechanical breakdown or failure of refrigeration systems; 

b. Burning out of electric motors; 

c. Blowing of fuses or circuit breakers; 

d. The breakdown or malfunction of the equipment or apparatus connecting or controlling refrigeration 
systems, electrical motors, or electrical power; or 

e. Complete or partial lack of power to operate the refrigeration systems. 

S. Ordinance or Law Coverage. 

Provided a loss or damage to "covered" property is caused by an insured peril we will pay up to a maximum 
of $5,000,000 (unless a higher limit has been established by endorsement) for the increased cost to repair, 
rebuild or reconstruct "covered" property caused by enforcement of or compliance with a building, zoning or 
land use ordinance or law subject to the following : 

1. We will also pay for loss or damage to the undamaged portion of a "covered" "building" or structure 
caused by enforcement of or compliance with any ordinance or law that: 

a. Requires the demolition of parts of the same "building" or structure not damaged by an insured peril; 

b. Regulates the construction or repair of "buildings" or structures, or establishes zoning or land use 
requirements at the described premises; and 

c. Is in force at the time of loss or damage. 

2. The following conditions apply to this coverage and must be met before we will make payment: 

a. You must actually repair or replace the "covered" property; and 
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b. You must repair or replace the property as soon as reasonably possible after the loss or damage. 
Unless we consent to writing, this time period may not exceed two years. 

3. If the property is repaired or rebuilt, it must be intended for similar occupancy as the current property, 
unless otherwise required by zoning or land use ordinance or law. 

4. The most we will pay under this coverage is the increased cost of construction at the same site, unless 
an ordinance or law requires relocation to another site, in which case the most we will pay is the 
increased cost of construction at the new site. 

5. If the property is repaired or replaced on the same or another site, we will not pay more for loss or damage 
to "covered" property, including loss caused by enforcement of or compliance with an ordinance or law, 
than the amount you actually spend to repair or rebuild the "building" or structure to the minimum 
standards required by the ordnance or law. In no event will we pay more than the following: 

a For a "historical building": 

1) The cost of repairing or replacing at the same site a "building" or structure of the same height, 
square footage and style with a less costly "building" or structure that is functionally equivalent to 
the damaged "building" or structure; or 

2) The cost of repairing or replacing the damaged portion of the "covered" "historical building" with 
less costly material consistent with its previous architectural style. 

b For all other "covered" "buildings" or structures, the cost of repairing or rebuilding at the same 
site a "building" or structure of the same height, square footage, style and quality as the "covered" 
property at the time of the loss or damage. 

6. If the property is not repaired or replaced, we will not pay more for loss or damage to "covered" property, 
including loss caused by enforcement of or compliance with an ordinance or law, than the "actual cash 
value" of the "covered" property at the time of the loss or damage. 

7. We will not pay for the cost of compliance with any ordinance or law that requires: 

a. Repairing, remediating, or tearing down property due to "contaminants" or "pollutants" or resulting 
from the presence or spread of "fungus", wet or dry rot, viruses, bacteria, or other microorganisms; 
or, 

b. Testing for, monitoring, or cleaning up "pollutants", "contaminants", wet or dry rot, "fungus", viruses, 
bacteria, or other microorganisms. 

T. Limited Coverage for Unscheduled "Buildings" and "Property in the Open". 

For unscheduled "buildings" and "Property in the Open" not on the Statement of Values, coverage will be 
provided up to $1,000,000 for a covered loss. 

It is a condition of this coverage that the "buildings" and "Property in the Open" be scheduled when 
discovered. In addition, you must pay any unpaid premium on the unscheduled "building" or "Property in the 
Open" back to policy inception. 

This coverage does not apply when: 

1. The insured intentionally left the "buildings and "Property in the Open" unscheduled; or 

2. The insured could have discovered with reasonable diligence that the "buildings and "Property in the 
Open" had unintentionally been left unscheduled. 

This provision does not apply to "buildings" or structures acquired by you during the policy period as coverage 
for these items is provided in Section IV.O.in this policy. 

MPIC-001 (04/19) Page 5 of 19 



U. Electronic data processing equipment, "electronic data" and "computer programs" consisting of the following: 

1. Electronic data processing equipment owned by or leased to you, including its component parts and 
similar property of others for which you are legally liable; 

2. Your "electronic data", "computer programs" and similar property of others for which you are legally 
liable. 

3. Accounts, bills, evidences of debt, valuable papers, records, abstracts, deeds, manuscripts or other 
documents that were converted to "electronic data". 

4. We will also pay for: 

a. Expenses necessary to research and recreate lost "electronic data"; 

b. Expense for copying lost "electronic data" from available secondary sources. 

5. We will not cover: 

a. "Electronic data" or "computer programs" which cannot be replaced with others of the same kind or 
quality; 

b. Losses caused by errors, omissions, or negligence in processing or copying; or, 

c. Accounts that are your records of accounts receivables. 

V. Fire Department Charges. 

We will reimburse you up to $25,000 at each premises for charges of each fi re department involved in 
containing a fire or other "covered" loss to which this insurance applies. No deductible applies to this 
reimbursement. 

W. Asbestos Cleanup, Abatement and Removal. 

We will pay up to $5,000,000 for your expense to clean up, abate, or remove from "covered" property 
asbestos particles that are discharged, dispersed, or released, subject to the following conditions: 

1. The discharge, dispersal, or release must occur as a result of a covered peril. 

2. Covered damages before the cost of the asbestos cleanup , removal, or abatement must exceed the 
policy deductible. 

3. The discharge, dispersal, or release must occur accidentally and begin and end within 72 hours. 

4. The discharge, dispersal, or release must not be the result of planned building renovation, remodeling 
or demolition activities. 

X. Police Dogs and Horses. 

Police dogs and horses are considered to be destroyed if, because of injury, the dog or horse is not able to 
perform the dog's or horse's normal functions and there is no reasonable prospect that the dog or horse will 
be able to do so. 

1. For police dogs and horses that are destroyed, we will pay for the cost to replace the dog or horse and 
the cost of any necessary training. 

2. We will pay the cost of necessary treatment and care to enable the dog or horse to resume performing 
the dog's or horse's normal functions. But we will not pay the cost of treatment and care to treat and 
prevent disease. It is not the intent to provide mortality or sickness coverage for causes outside the 
scope of duties of the police dog or horse. 
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The maximum amount we will pay per police dog or horse is the lesser of $25,000 or the total of the 
expenses related to the replacement of the dog or horse plus expenses for the care or treatment of the 
police dog or horse. A deductible of $1 ,000 will apply to this coverage on a per "occurrence" basis. 

Y. We will pay the reasonable and necessary expenses we require you to incur for the documentation of an 
"occurrence". The most we will pay for these expenses is $50,000. 

This coverage does not apply to any expenses incurred by "you" for any insurance adjusters, consultants, 
attorneys retained by you or any work performed by their subsidiary or affiliate. 

Z. We will pay for reasonable and necessary architectural design and engineering fees associated with an 
"occurrence". The most we will pay for this coverage is $100,000. 

AA. Lim ited Coverage For "Fungus", Wet Rot, Dry Rot, Virus, Bacterium And Other Microorganism. 

1. The coverage described in Paragraph 2. below only applies when: a) the "fungus", wet or dry rot, virus, 
bacterium or other microorganism is the result of one or more of the "specified causes of loss". other 
than fire or lightning; b) the "specified causes of loss" occurs during the policy period ; and c) you took all 
reasonable measures to protect the property from additional damage during and after the "occurrence". 

2. We will pay for direct physical loss or damage caused by "fungus", wet or dry rot, virus. bacterium or 
other microorganism subject to the coverage limits specified in Paragraph 3 of this Limited Coverage. 
For purposes of this paragraph, the term "loss or damage" includes costs necessarily incurred to : 

a. Eradicate the "fungus", wet or dry rot, vi rus, bacterium or other microorganism; 

b. Access the part of the "building" or other property where the "fungus", wet or dry rot, virus, bacterium 
or other microorganism is located; and 

c. Test to ensure that the "fungus", wet or dry rot, virus, bacterium or other microorganism has been 
successfully eliminated. 

3. We will pay no more than $25,000 for each "covered" loss under Paragraph 2. We will pay no more than 
$50,000 for the total of all occurrences of "covered" losses under Paragraph 2. During any annual 
policy period , regardless of the number of claims made. We will pay no more than $25,000 for a 
particular "specified causes of loss" which results in "fungus". wet rot, dry rot, virus, bacterium or other 
microorganism even if the "fungus", wet rot, dry rot, virus, bacterium or other microorganism remains 
present through multiple polcy periods or reappears in subsequent policy periods. 

4. This coverage does not increase the amount we will pay for loss or damage to "covered" property 
above the limits referenced in Section Ill - Amount of Coverage. We will not pay more than the limits 
set forth in Section Ill - Amount of Coverage even if loss or damage results from more than one 
cause, including "fungus" , wet rot, dry rot, virus, bacterium or other microorganism. 

If there is a "covered" loss or damage not caused by "fungus", wet rot, dry rot, virus, bacterium or 
other microorganism. payment for that loss will not be limited by this coverage unless "fungus", wet 
rot, dry rot, vi rus, bacterium or other microorganism increases the amount of the loss or damage. To 
the extent that "fungus", wet rot, dry rot, vi rus, bacterium or other microorganism increases the amount 
of the loss or damage, payment for that increase is limited by the terms of Paragraph 3. 

5. The following additional condition applies to losses "covered" under Limited Coverage For "Fungus", 
Wet Rot, Dry Rot, Virus, Bacterium And Other Microorganism when the policy includes the Business 
Income Endorsement: The "specified causes of loss" definition will apply to any loss arising from 
"fungus", wet or dry rot, virus, bacterium or other microorganism that is "covered" under Paragraph B. 
Limited Coverage For "Fungus", Wet Rot, Dry Rot, Virus, Bacterium And Other Microorganism 
and under the Business Income Endorsement. 

88. "Fine Arts". We will only provide coverage for "Fine Arts" subject to the following: 
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1. We will not pay more than $50,000 for any one "Fine Arts" unless you insure those items for specific 
amounts by purchasing an Agreed Value Fine Arts Endorsement. 

2. The most we will pay for each item covered under this additional coverage shall not exceed the lesser of 
the following amounts: 

a. $50,000; 

b. The cost of replacing the damaged property at the time of loss with property of like kind and quality 
to be used for the same purpose on the same site; or 

c. The amount actually spent repairing your damaged property as soon as reasonably possible after 
the loss or damage, but within a time not to exceed two (2) years from the date of the loss or damage, 
unless the time is extended in writing by us. 

3. SECTION VII-Basis of Recovery does not apply to this additional coverage . 

CC. "Flood". We will provide coverage for loss due to "flood", subject to the following limitations: 

1. This Additional Coverage does not apply to loss at any property located in a designated flood plain, 
special flood hazard area (SFHA) or 1 00 year flood plain with a prefix of "A" or "V" - as specified and 
defined by the National Flood Insurance Program (NFIP). 

The most we will pay under this Coverage is $5,000,000 per "occurrence". 

DD."Pollutants" or "Contaminants". We will pay no more than $2,000,000 for reasonable and necessary 
expenses incurred for removal , disposal or clean-up of actual "pollutants" or "contaminants" from land or 
water at an insured location and due to "specified causes of loss". The release, emission, leakage or 
spreading of "pollutants" or "contaminants" must be caused by a loss not otherwise excluded . 

The most we will pay in each annual policy period under this coverage is $2,000,000 for all "specified causes 
of loss". 

All expenses must be reported to us within 180 days after the date of the "specified causes of loss" to be 
eligible for this coverage. We will not pay for costs of testing for "pollutants" or "contaminants" unless such 
testing is performed while the "pollutants" or "contaminants" are being removed from the land or water. We 
will not pay for costs of monitoring "pollutants" or "contaminants" or determining the extent of pollution or 
contamination. 

EE. Emergency Response Equipment 

Emergency response equipment contained within or on an emergency response vehicle that is not affixed or 
attached is covered as personal property subject to a $1 ,000 deductible per occurrence regardless of any 
other applicable deductible. 

FF. "Buildings" and structures, including property contained within a "building" or structure, "vacant" for more than 
sixty (60) consecutive days before the loss or damage occurs. However, this paragraph only applies to the 
perils of: vandalism; sprinkler leakage or "water damage", unless you have used reasonable means to protect 
the sprinkler or plumbing system against freezing; building glass breakage; theft; or attempted theft. For all 
other perils "covered", loss adjustment shall be on an "actual cash value" basis for the "vacant" building, 
personal property and "Property in the Open" within 1,000 feet of the "vacant" building. 

GG. We will pay not more than $5,000,000 per occurrence of earth movement including, but not limited to, 
earthquake including tremors and aftershocks, landslide, mudslide, earth sinking, earth rising or shifting. 
We will also provide coverage for fire or explosion not excluded in this policy when resulting from a covered 
earth movement event. 
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SECTION V- PROPERTY NOT "COVERED" 

The following are not "covered" property unless specifically added or endorsed to this policy: 

A. Land, water, crops, and standing or cut timber, wherever located. 

B. Cost of excavation, grading or filling not related to an "occurrence". 

C. Underground and buried cables, pipes, flues or drains, including those that are part of your storm, water or 
sewer systems, located more than 1,000 feet, on the horizontal, from a "covered" "building" or structure, 
except underground and buried pipes, flues or drains that are: 

1. Part of the water treatment plant, wastewater treatment plant, lift station or gas reduction station 
premises; or 

2. Part of a geothermal heating and cooling system. 

D. Those portions of sidewalks, bridges (including roadway bridges and railroad bridges) , roadways, culverts, 
paved surfaces, and associated guard rails located more than 1 00 feet from a "covered" "building" or 
structure, except for bridges that are: 

1. Bridges used exclusively for pedestrian traffic. 

E. Dams, pavements, swimming pools and related equipment, retaining walls , bulkheads, piers, bridges, 
wharves and docks for damage caused by any of the following: freezing; thawing; impact of watercraft; the 
pressure or weight of ice or water, whether driven by wind or not; and, erosion or deterioration, whether 
gradual or sudden. 

F. Railroads , meaning trackage, beds, ties and railroad bridges; however, amusement park ra il systems are 
"covered", and railroads, meaning trackage, beds, ties and railroad bridges, are "covered" if within 100 feet 
of a "covered" "building" or structure. 

G. Aircraft, except for drones, and vehicles licensed for road use. 

H. Animals and livestock, except for police dogs and horses. 

I. "Money" and "securities", including postage stamps and food stamps, deeds, evidence of debt, or accounts 
receivable. 

SECTION VI -LOSSES EXCLUDED 

A. We wi ll not pay for loss or damage caused directly or indirectly by, based upon, or arising out of any of the 
following: 

1. Wear and tear; improper maintenance; extremes of temperatures unless you exercised due diligence 
with respect to maintaining the proper temperature for the property involved; dampness or dryness of 
atmosphere; deterioration; rust or corrosion; disease; inherent vice; inherent or latent defect; 
contamination; smog; smoke, vapor or gases from agricultural or industrial operations; error, omission, 
or deficiency in design, specifications, workmanship or materials; settling, cracking, shrinkage, bulging 
or expansion of pavements, sidewalks, foundations, walls, floors, roofs, or ceilings; insects, or birds; 
unless loss by a peril not excluded in this policy results , and then we will be liable for only such resulting 
loss. 

2. Unexplained or mysterious disappearance of any property or shortage disclosed upon taking inventory. 

3. Dishonest or criminal act committed by you or any "employee(s)" acting alone or in collusion with others 
whether or not occurring during the hours of employment. However, if a criminal act results in a "specified 
causes of loss", we will pay for the loss or damage caused by that "specified causes of loss". 

4. Release, emission, leakage or spreading of "pollutants" or "contaminants", subject to the following: 
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a. This exclusion does not apply: 

1) If the release, emission, leakage or spreading of "pollutants" or "contaminants" is 
caused by a "specified causes of loss"; or 

2) To chemical damage to glass; 

b. When a release, emission, leakage or spreading of "pollutants" or "contaminants" results in a 
"specified causes of loss", the loss or damage caused by that "specified causes of loss" is a 
"covered" loss. 

5. An "occurrence", condition, or explosion within any steam boiler, steam generator, steam turbine, steam 
engine, or steam piping that you own, lease, or operate. However, we will pay for loss or damage resulting 
from: 

a. Fire; 

b. Combustion explosion; or 

c. Explosion of fuels or gases within the furnace of a fired vessel or the adjoining flues or passages. 

6. Hot water boilers or other water heating equipment caused by or resulting from any condition or event 
inside such boilers or equipment; except when such condition results from a fire or explosion. However, 
if a loss by a peril not otherwise excluded in this policy results, we will be liable for only such resulting 
loss. 

7. Electrical or mechanical breakdown including rupture or bursting caused by centrifugal force. However, 
if a loss by a peril not otherwise excluded in this policy results, we will then be liable for only such resulting 
loss. 

EXCEPTION: If mechanical breakdown results in elevator collision, we will pay for the loss or damage 
caused by that elevator coll ision. 

8. Animal or insect nesting, infestation, or waste. 

9. Any loss arising out of any act committed: 

a. By or at the direction of an insured; and 

b. With the intent to cause a loss. 

10. Interruption of utility services related to overhead transmission lines or satellites 

B. Loss or damage based upon or arising out of any of the following causes is excluded, whether such cause 
is direct or indirect. This exclusion applies even when another cause contributes concurrently or in any 
sequence to the loss or damage. 

1. Nuclear reaction, nuclear radiation, or radioactive contamination . However, we will pay for loss or 
damage due to fire caused by nuclear reaction, nuclear radiation, or radioactive contamination . 

2. Wet rot, dry rot, or "fungus". But we will pay for loss or damage caused by: 

a. "specified causes of loss" that resulted from wet rot, dry rot or "fungus"; 

b. fire; or 

c. lightning. 
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For causes of loss other than fire or lightning, coverage is governed by SECTION IV - "COVERED" 
PROPERTY; LIMIT OF COVERAGE Item AA. Limited Coverage For "Fungus", Wet Rot, Dry Rot, 
Virus, Bacterium and Other Microorganism. 

3. Virus, Bacterium, or other microorganism, except to the extent that coverage is provided in Item AA. 
Limited Coverage For "Fungus", Wet Rot, Dry Rot, Virus, Bacterium And Other Microorganism. 

4. "Flood", including spray from any "flood", whether driven by wind or not, unless otherwise provided under 
SECTION IV- "COVERED" PROPERTY; LIMIT OF COVERAGE. 

5. Water below the surface of the ground including water which exerts pressure on or flows, seeps or leaks 
through sidewalks, driveways, foundations, walls, basements, or other floors, or through doors, windows, 
or any other openings in such sidewalks, driveways, foundations, walls, or floors; unless loss by fire, 
sprinkler leakage or explosion (not excluded in this policy) results, then we will pay for only such resulting 
loss. 

EXCEPTION: We wi ll provide coverage for sewer, septic system or sump pump backup that is contained 
within a "building" or structure. 

6. War, warlike action , insurrection, rebellion , and revolution, or action taken by governmental authority in 
hindering or defending against any of these. 

7. Failure by you to take all reasonable measures to prevent further property damage during and after a 
loss. 

SECTION VII -BASIS OF RECOVERY 

Replacement of property "covered" by Section IV of this policy shall be based upon "replacement cost" (without 
deduction for depreciation) of those items to which this policy applies unless otherwise limited by other provisions of 
this policy, by endorsement or the following: 

A. The most we will pay for loss or damage to "covered property" other than a "historical building" shall not 
exceed the lesser of the following amounts: 

1. The policy limits of your coverage under this agreement. 

2. The amount incurred to repair or replace the damaged property at the time of loss with property of like 
kind and quality to be used for the same purpose on the same site. 

3. The amount incurred to repair or replace the damaged property as soon as reasonably possible after the 
loss or damage, but within a time not to exceed two {2) years unless the time is extended in writing by 
us. 

4. The "actual cash value" of the property at the time of loss or damage unless it is repaired or replaced 
subject to the following . 

a. If you do not provide us with written notice of your intent to repair or replace the damaged "covered" 
property within 180 days of the date of loss, then you will receive "actual cash value". 

b. If you receive a settlement on an "actual cash value" basis, you may make a written request within 
180 days of the date of loss to repair or replace the damaged "covered" property; or. 

c. If there were plans for disposal or demolition of the property prior to the loss or damage, you will 
receive the "actual cash value" of the property at the time of loss or damage. 

B. With respect to a "historical building", our liability for "covered" loss or damage shall not exceed the lesser of 
the following amounts: 

1. The policy limits of your coverage under this agreement. 
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2. If the "historical building" is a total loss: 

a. The cost of repairing or replacing at the same site a "building" or structure of the same height, square 
footage and style with a less costly "building" or structure that is functionally equivalent to the 
damaged "building" or structure; or 

b. If an ordinance or law requires relocation to a different site, the cost of repairing or replacing at the 
new site a "building" or structure of the same height, square footage and style with a less costly 
"building" or structure that is functionally equivalent to the damaged "building" or structure. 

3. The cost of repairing or replacing the damaged portion of the "covered" "historical building" with less 
costly material consistent with its previous architectural style. We will not pay for expenses incurred 
more than two (2) years after the loss unless the time is extended in writing by us. 

4. The "actual cash value" of the property at the time of the loss or damage unless it is repaired or 
replaced subject to the following: 

a. If you do not provide us with written notice of your intent to repair or replace the damaged "covered" 
property within 180 days of the date of loss, then you will receive "actual cash value." 

b. If "you" receive a settlement on an "actual cash value" basis, you may make a written request within 
180 days of the date of loss to repair or replace the damaged "covered" property; or. 

c. If there were plans for disposal or demolition of the property prior to the loss or damage, you will 
receive the "actual cash value" of the property at the time of loss or damage. 

C. The most we will pay for diminution of value to property caused by "cosmetic damage" from a "covered" peril, 
shall not be more than 5% of the "actual cash value" of the damage, subject to the following: 

1. No payment shall be made under this provision if any other payment is made for any other damage 
associated with the insured property. 

2. Payments made under this provision shall only be paid one time per insured building, regardless of the 
number of occurrences during the policy period. 

3. Any payment for damages under this provision, in any prior policy period, precludes all future payments 
under this provision. 

SECTION VIII- CONDITIONS 

This policy is subject to the following conditions: 

A. Other Insurance. If there is other insurance covering loss to the property from any peril(s) insured against 
under this policy, we will not be liable under this policy until such other insurance has been exhausted. We 
shall not be liable for payment of deductibles under other policies. 

B. Cancellation and Non renewal. You may cancel this policy at any time by giving us written notice or returning 
the policy to us and stating at what future date coverage is to stop. 

We may cancel or not renew this policy by written notice to you at the address shown on the declarations. If 
the notice is mailed, it will be by first class mail. Proof of delivery of mailing is sufficient proof of notice. 

If this policy is in effect for less than 60 days, we may cancel you for any reason. 

If this policy has been in effect 60 days or more or if it is a renewal of a policy issued by us, we may cancel 
or not renew only at the anniversary date unless: 

1. The premium has not been paid when due; 
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2. We discover material misrepresentation made by you or with your knowledge in obtaining the policy, 
continuing the policy, or presenting a claim under the policy, 

3. There has been a substantial change in risk assumed that we could not have reasonably foreseen or 
contemplated in writing the policy; or 

4. There have been substantial breaches of contractual duties, conditions or warranties . 

If we cancel this policy, we will give you notice at least ten days before cancellation is effective. 

If we cancel or non-renew this policy at the anniversary date, we will give you at least 60 days advance 
notice. 

Your return premium, if any, will be calculated on a pro rata basis and refunded at the time of cancellation or 
as soon as practical. Payment or tender of the unearned premium is not a condition of cancellation . 

C. Renewal. If we decide to renew or amend this policy at the anniversary date with terms less favorable to you 
or at a higher premium, we will give you notice of the altered terms at least 60 days prior to the renewal or 
anniversary date. Our notice will be delivered or mailed by first class mail. 

A notice is not needed if it involves a premium increase and the premium increase: 

1. Is less than 25% and is generally applicable to the class of business to which this policy belongs; or 

2. Results from a change based on your action that alters the nature or extent of the risk insured against, 
including but not limited to a change in classification or the units of exposure, or increased policy 
coverage. 

D. Change in Use or Occupancy. If your use or occupancy of any "building" or structure "covered" by this 
policy changes, you must notify "us" of such change in use or occupancy at renewal. 

E. Appraisal. In the event that you and we disagree as to the value or the amount of loss, then, on the written 
demand of either, each shall select a competent and disinterested appraiser and notify the other of the 
appraiser within twenty days of such demand. These two appraisers will then select a competent and 
disinterested umpire; and failing for fifteen days to agree upon such umpire, then, on request of you or we, 
such umpire shall be selected by a judge of a court of record in the state in which the property covered is 
located. 

The appraisers will appraise the loss, stating separately the value and damage. Failing to agree, they will 
submit their differences to the umpire. A decision agreed to, in writing and filed with us, by any two will be 
binding. Each party will : 

1. Pay its chosen appraiser; and 

2. Bear the other expenses of appraisal and umpire equally. 

If there is an appraisal, we sti ll retain our right to deny the claim. 

F. Options. In the event of a loss or damage to "covered" property we will , at our option, decide whether to: 

1. Pay based on the cost to repair or replace the damaged "covered" property; and/or 

2. Retain salvage rights to the damaged "covered" property. 

G. Abandonment. There may be no abandonment of any property to us. 

H. When Losses Will Be Paid. We will pay for covered loss or damage within 30 days after we receive the 
Sworn Statement in Proof of Loss, provided you have complied with all of the terms of this policy, and (1) we 
have reached agreement with you on the amount of loss; or (2) a valid Appraisal Award has been rendered. 
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I. Loss Payable. Loss wi ll be adjusted with and payable to you except with regard to loss of property in which 
others have an insurable interest identified in this policy as owner(s), mortgagee(s), or loss payee(s), at which 
time the loss will be adjusted with you and payable to you and such other owner(s), mortgagee(s), or loss 
payee(s) as designated. 

J. Subrogation. Upon payment to you by us, we acquire all rights of recovery you have or may have against 
any party, to the extent of such payment. We will not be entitled to recover until you have been made whole. 
Any waiver of subrogation made by you on or after the effective date of this policy to insure your property 
through us is not binding on us and will not affect our rights of recovery against any party to the extent of any 
payment by us to you. 

K. Liberalization. Any change we make to this coverage form during the policy period, or the 45 days preceding 
it, that expands the coverage provided by this policy and that does not require the payment of additional 
premiums will be included in the policy. 

L. Suit Against Us. No suit to recover any loss may be brought against us unless: 

1. The terms of the property coverage have been fully complied with; and 

2. The suit is commenced within one year after the loss. 

If any applicable law makes this limitation invalid, then suit must begin with the shortest period permitted by 
the law. 

M. Assignment. Assignment of this policy will not be valid except with the written consent by us. 

N. Premium Adjustment: 

Only endorsements adding or deleting a coverage components, during the policy period, resulting in a net 
premium adjustment wi ll be charged or credited to the insured. These premium adjustments wil l be charged 
or credited on a pro-rata basis from the effective date of the endorsement. 

0 . No Benefit To Bailee: 

No one, other than the policyholder , who has custody of the "covered" property is entitled to 
the benefits of this policy. 

P. Inspections and Surveys. You grant us the right to have rating, advisory, rate services or similar 
organizations make insurance inspections and surveys and create reports or recommendations on our 
behalf. The decision to make any inspections and surveys or to issue reports or recommendations is at our 
sole discretion. The activities of these organizations are for our benefit in establishing premiums but may 
incidentally indicate possible improvements to your business activities . 

These inspections and surveys are not intended to benefit you, your employees, or the public and should not 
be relied upon in lieu of conducting your own health and safety inspections. Neither we nor any organization 
performing an inspection or survey on our behalf warrants that conditions on your premises are safe or 
healthful or that they comply with applicable laws, regulations, or safety standards. 

Q . Duties In The Event Of Loss or Damage 

You must see that the following are done in the event of loss or damage to "covered" property: 

1. Notify the police if a law may have been broken. 

2. Give us prompt notice of the loss or damage including a description of the property involved. 

3. As soon as possible, give us a description of how, when and where the loss or damage occurred. 

4. Take all reasonable steps to protect the "covered" property from further damage, and keep a record of 
your expenses necessary to protect the "covered" property, for consideration in the settlement of the 
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claim. This will not increase the Limit of Insurance. However, we will not pay for any subsequent loss or 
damage resulting from a cause of loss that is not a "covered" peril. Also, if feasible, set the damaged 
property aside and in the best possible order for examination. 

5. At our request, give us complete inventories of the damaged and undamaged property. Include 
quantities, costs, values and amount of loss claimed. 

6. As often as may be reasonably required, permit us to inspect the property proving the loss or damage 
and examine your books and records. Also permit us to take samples of damaged and undamaged 
property for inspection, testing and analysis, and permit us to make copies from your books and records. 

7. Send us a signed, sworn proof of loss containing the information we request to investigate the claim. You 
must do this within 60 days after our request. We will supply you with the necessary forms. 

8. Cooperate with us in the investigation or settlement of the claim. 

9. We may examine any insured under oath, while not in the presence of any other insured and at such 
times as may be reasonably required , about any matter relating to this insurance or the claim, including 
an insured's books and records. In the event of an examination, an insured's answers must be signed. 

SECTION IX - DEFINITIONS 

A. "Actual cash value" means the cost (new) to replace the structure with one of like kind and quality less 
physical depreciation and obsolescence as determined by Wisconsin's Broad Evidence Rule. 

B. "Builders risk property" means: 

1. "Buildings", structures or "Property in the Open" in the course of construction; 

2. "Building materials"; 

3. Foundation of a "building", structure or "Property in the Open" in the course of construction; 

4. Addition to an existing "building", structure or "Property in the Open"; 

5. Temporary structures built or assembled on the premises", including cribbing , scaffolding, signs, fences, 
and construction forms used in the course of construction or alterations or repairs of the "builders risk 
property"; and 

6. Underground and buried pipes, flues or drains but not including those that are part of your storm, water 
or sewer systems. 

C. "Building" or "buildings" means: 

1. Any structure that exhibits two or more of the following characteristics; 

a. Structural walls and roof covering 

b. Some form of permanent foundation (post, block, slab or sub-grade) 

c. Permanent utility services (electrical service, heating ventilation or air conditioning or plumbing) 

2. Completed additions; 

3. Permanently installed fixtures, machinery and equipment; 

4. Communication towers 100 feet or greater in height; 

5. Electrical substations, including control structures, transformers, distribution equipment and related 
structures located within the substation area; 
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6. Lift stations, wells or pumping locations; 

7. Permanent water storage tanks and towers; 

8. Wastewater lagoons, including: plastic, synthetic, clay or other lagoon liners, lagoon riprap and 
soil/subsoil embankments; 

9. Gas reduction or odorizing stations; or 

10. Underground and buried pipes, flues or drains that are part of a geothermal heating or cooling system, 
or part of the water treatment plant, wastewater treatment plant, lift station or gas reduction station , but 
not including those that are part of your storm, water or sewer systems. 

D. "Building materials" means unattached materials and supplies, fixtures and machinery, and equipment used 
to service the "buildings", structures or "Property in the Open" that are intended for use in the construction or 
occupancy of the "buildings", structures or "Property in the Open". "Building materials" also includes "building 
materials" in the custody of the contractor or subcontractor intended for use in the construction or occupancy 
of the "building", structure or "Property in the Open" if not covered by other insurance. 

E. "Computer program(s)" means a sequence of instructions that performs a specific task when executed by a 
computer or device connected to it. 

F. "Contaminants" means mixture or contact with an impure or a foreign substance which, when introduced to 
the property, injures the property's usefulness. 

G. "Cosmetic Damage" means the disfiguring, blemishing , tarnishing, denting or other outward damage that 
changes the appearance of insured property, but does not impair its ability to function as intended. 

H. "Covered" means insured by us under this policy. 

I. "Electronic data" means facts, information, documents, records or "computer programs" stored on, used on, 
or transmitted to or from electronic devices, equipment or media. 

J . "Employee(s)" means any partner, member, officer, manager, employee (including leased employees), 
director, trustee, or official. 

K. "Extra Expense" means the excess (if any) of the total cost incurred during a reasonable time period while 
the property is being restored, chargeable to your "operations", over and above the total cost that would 
normally have been incurred to conduct your "operations" during the same period had no damage or 
destruction occurred. 

L. "Fine Arts" means works of art, museum collections, limited production collectibles, historical value items, 
antiques or rare articles, including etchings, pictures, photographs (negatives and positives), lithographs, 
gallery proofs, original records, statues, sculptures, and similar property. 

M. "Flood" means a general and temporary condition of partial or complete inundation of 2 or more acres of 
normally dry land area or of 2 or more properties (at least 1 of which is the policyholder's property) from : 

1. Overflow of inland or tidal waters; or 

2. Unusual and rapid accumulation or runoff of surface waters from any source; or 

3. Mudflow; or 

4. Collapse or subsidence of land along the shore of a lake or similar body of water as a result of 
erosion or undermining caused by waves or currents of water exceeding anticipated cyclical levels 
that result in a flood as defined above. 

MPIC-001 (04/19) Page 16 of 19 



N. "Fungus" means mold, mildew, or any other type of fungus, including mycotoxins, spores, odors or 
byproducts arising out of the current or past presence of a fungus. 

0 . "Historical building" means any "build ing" or structure listed by the Wisconsin State Historical Society on the 
Wisconsin State and National register of historic places. 

P. "Money" means currency (electronic and government issued), coins, bank notes, bullion, travelers checks, 
registered checks and money orders (including those held for sale to the public). 

Q . "Occurrence" means an accident, including continuous or repeated exposure to substantially the same 
general harmful conditions within a 72-hour period, which results in property damage during the policy period. 

R. "Operations" means the performance of your functions and duties at the insured premises. 

S. "Property in the Open" means mobile or permanently affixed personal property designed to be left exposed 

to the elements and outside of a covered building. 

T. "Pollutants" means largely undesirable substances, irritants, "contaminants", chemicals or waste products 
that interfere with human comfort or health or that adversely affect the air, soil, water or other natural 
resources. 

U. "Replacement Cost" means the cost to repair or replace (new) the property with like kind and quality. 

V. "Securities" means all negotiable and non-negotiable instruments or contracts representing either "money" 
or other property and includes revenue stamps, food stamps, and other stamps in current use; tokens and 
tickets. 

W. "Sinkhole collapse" means the abrupt settlement, systematic weakening or collapse of the land supporting a 
covered "building" that results from simultaneous movement of soil, sediment or rock into subterranean voids 
created by the effect of water on a limestone or similar rock formation. "Sinkhole collapse" does not include 
collapse of the land into manmade underground cavities or ordinary settling or cracking of the covered 
"building" or its foundation. 

X. "Specified causes of loss" means the following: aircraft; civil commotion; explosion; fire; hail ; leakage from 
fire extinguishing equipment; lightning; riot; "sinkhole collapse"; smoke; vandalism; vehicles; volcanic action; 
"water damage"; weight of snow, ice or sleet; windstorm. It also means falling objects, not including loss or 
damage to "Property in the Open" or to the interior of a "building" or its contents if the exterior of the "building" 
remains undamaged by the falling objects. 

Y. "Vacant" means: 

1. If you are a tenant, a unit or suite leased to you that does not house sufficient personal property to allow 
you to conduct your normal business "operations". 

2. If you are an owner or general lessee of a "building", less than 31 %of the total square footage of your 
"building" is used by an owner, a lessee, or a sub-lessee to conduct its normal business "operations". 

"Buildings", units, suites or structures under construction or renovation are not considered "vacant". 

A suspension of "operations" or period of inactivity during part of each year which is usual and incidental 
to the described occupancy of the "building", unit, suite or structure shall not be deemed "vacant". 

Change of occupancy shall be recognized by us only if formal action changing the occupancy of the 
"building", unit, suite or structure was taken by your governing board prior to the loss. 

Z. "Valuable Records" means inscribed, printed , or written documents; manuscripts or records, including 
abstracts, books, deeds, drawings, films, maps, and mortgages. "Valuable Records" does not mean your 
accounts receivables, "money" or "securities". 
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AA "Water damage" means the accidental escape of water or steam from a plumbing system, HVAC system, or 
appliance on your insured premises as a direct result of the breakdown or failure of that system or appliance. 
"Water damage" does not include accidental discharge or overflow of water from a sump system. 

This policy is made and accepted subject to the foregoing provisions together with such other provisions and 
agreements as may be added by endorsement. 
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SECTION X. DEFINITION OF "CONTRACTORS EQUIPMENT" 
The following items are "Contractors Equipment" and must be scheduled to have coverage in excess of 

the $25,000 provided in Section IV.J: 

Airport Equipment 
Aircraft Servicing Equipment 
Fire Fighting Equipment 
Snow Removal 

Equipment 
Asphalt/Concrete Plants 

All -Terrain Vehicles 
Augerminer 
Back Hoes 
Boats/Motors 
Booster Heaters 
Boring Machines 
Brush Burners 
Cement Mixers 
Chippers 
Choppers 
Compaction Equipment Pneumatic 

Rollers 

Steel Wheel Rollers 

Tamping Compactors 
Vibratory Compactors 

Concrete Saws 
Conveyors 
Core Drill 
Cranes 
Crack Melter 
Crushing & Aggregate 
Discs 
Ditchers 
Draglines 
Drones 
Earth Moving Equipment 

Crawler Loaders 
Loader - Backhoes 
Motor Graders 
Motor Scrapers 
Rubber-Tired Loaders 
Wheel Tractors 

End Loader Type 
Equipment Derricks 
Equipment Excavating 
Excavators 

Farm Equipment 
Balers 
Combines 
Cultivators 
Harvesters 
Haybines 

Planters 
Spreaders 

Fork Lifts 

Golf Carts 
Grinders 
Hauling Equipment (off Highway) 

End Dumps 
Hoisting Machines 

Honey Wagons 

Hydraulic Breaker 
Lake Treatment Equipment 

Barges 
Lake Sprayers 
Weed Harvest ing Equipment 

Lea f Suckers 
Lifts 
Loaders 
Mowers 
Mulchers 
Painting Machines 
Paving Equipment 

Base Plants Finishers 
Distributors 
Profilers 
Rippers 
Spreaders 
Scarafiers 
Tar Kettles 

M ixers 
Plants 
Screeners 
Surge Bins 
Asphalt Heaters 
Tumblers 

Transit Mixers 

Personal Watercraft 
Pile Driving Equipment 
Pipel ine Equipment 
Plow Blades 
Plow Wings 

Portable Equipment 

Compactors Compressors 
Excavators 
Pumps 
Stages 
Turbines 

Pulvi-Mixers 

Generators 
Scales 
Tanks 
Water Blaster 

Rail road Equipment 
Railroad Cars 
Railroad Engines 
Track Service Vehicles 

Road Equipment 
Flushers Graders 
Oilers 
Rollers 
Spreaders 

Robots 
Rock Pickers 
Road Wideners 
Sand Blasters 
Seeders 
Sewer Jetters 
Sewer Rodders 
Shovels 
Sludge Trucks 
Sludge Injectors 

Scrapers 
Sweepers 
Shoulder Machines 

Snow Grooming Equipment 
Snow Blowers 
Snowmobiles 
Sprayers 
Street Sweepers 
Stump Cutters 
Stump Pul lers 
Surge Bins 
Tractors (including rid ing lawnmowers) 
Trailers 

Tree Movers/Planters 
Valve Operator 
*Vehicles 
Water Wagons 
Welders 
Windrow Eliminators 
Wind rower 

Attachments related to the operation of the property listed above need not be scheduled. They are covered as part 
of the basic power unit. 

*Vehicles designed for road use, but not licensed, because of specialized use. Attachments to vehicles licensed for 
road use such as wing blades, snowblades, and sanders are Contractors Equipment. 
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MUNICIPAL PROPERTY INSURANCE COMPANY 

JOINT LOSS AGREEMENT ENDORSEMENT 

This endorsement applies in the event of damage to or destruction of property at a location designated in this policy 
and also designated in a Boiler and Machinery Insurance Policy(ies) and there is a disagreement between the 
insurers with respect to: 

1. Whether such damage or destruction was caused by a peril insured against by this policy or by a peril insured 
against by such Boiler and Machinery Insurance Policy(ies) or 

2. The extent of participation of this policy and of such Boiler and Machinery Insurance Policy(ies) in a loss 
which is insured against, partially or wholly, by any or all of said policies. 

We shall, upon written request of you, pay you one-half of the amount of the loss which is in disagreement, but in no 
event more than we would have paid if there had been Boiler and Machinery Insurance Policy(ies) in effect, subject 
to the following conditions: 

The amount of the loss which is in disagreement, after making provisions for any undisputed claims payable under 
the said policies and after the amount of the loss is agreed upon by you and the insurers, is limited to the minimum 
amount remaining payable under either this or the Boiler and Machinery Policy(ies); 

1. The Boiler and Machinery insurer(s) shall simultaneously pay to the insured one-half of said amount which 
is in disagreement; 

2. The payments by the insurers hereunder and acceptance of the same by you signify the agreement of the 
insurers to submit to and proceed with arbitration within 90 days of such payments; the arbitrators shall be 
three in number, one shall be appointed by the Boiler and Machinery insurer, one shall be appointed by us, 
and the third appointed by consent of the other two. The decision by the arbitrators shall be binding on the 
insurers and judgement upon such award may be entered in any court of competent jurisdiction; 

3. You agree to cooperate in connection with such arbitration but not to intervene therein; 

4. The provisions of this endorsement shall not apply unless such other policy(ies) issued by the Boiler and 
Machinery insurance company(ies) is similarly endorsed; and 

5. Acceptance by you of some payment pursuant to the provisions of this endorsement, including an arbitration 
award, shall not operate to alter, waive, surrender or in any way affect the rights of you against any of the 
insurers. 

MPIC-006 (04/19) Page 1 of 1 



MUNICIPAL PROPERTY INSURANCE COMPANY 

CAP OF LOSSES FROM CERTIFIED ACTS OF TERRORISM 
THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorsement modifies insurance provided under: 

MUNICIPAL PROPERTY INSURANCE COMPANY POLICY MPIC-001 

A. Cap On Certified Terrorism Losses 

"Certified act of terrorism" means an act that is certified by the Secretary of the Treasury, in concurrence with 
the Secretary of State and the Attorney General of the United States, to be an act of terrorism pursuant to the 
federal Terrorism Risk Insurance Act. The criteria contained in the Terrorism Risk Insurance Act for a "certified 
act of terrorism" include the following: 

1. The act resulted in insured losses in excess of $5 million in the aggregate, attributable to all types of 
insurance subject to the Terrorism Risk Insurance Act; and 

2. The act is a violent act or an act that is dangerous to human life, property or infrastructure and is committed 
by an individual or individuals as part of an effort to coerce the civilian population of the United States or to 
influence the policy or affect the conduct of the United States Government by coercion. 

If aggregate insured losses attributable to terrorist acts certified under the Terrorism Risk Insurance Act exceed 
$100 billion in a Program Year (January 1 through December 31) and we have met our insurer deductible 
under the Terrorism Risk Insurance Act, we shall not be liable for the payment of any portion of the amount of 
such losses that exceeds $100 billion, and in such case insured losses up to that amount are subject to pro rata 
allocation in accordance with procedures established by the Secretary of the Treasury. 

B. Application Of Exclusions 

The terms and limitations of any terrorism exclusion, or the inapplicability or omission of a terrorism exclusion, 
do not serve to create coverage for any loss which would otherwise be excluded under this Policy, such as 
losses excluded for nuclear reaction, radiation or contamination; losses due to war, warlike action, insurrection, 
rebellion and revolution; or, action taken by governmental authority. 
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MUNICIPAL PROPERTY INSURANCE COMPANY 

SPECIFIC LIMIT ENDORSEMENT 
This endorsement supersedes the following coverage provisions of policy number 5000130 Q-1; Section Ill -
Amount of Coverage; Section IV - "Covered" Property ; Limit of Coverage; Section VII - Basis of Recovery; 
and Section VIII -Conditions, Paragraph E. 

The most that we will pay in the event of loss for the property described in this endorsement is the amount of 
coverage designated by the insured, as identified in the declaration page of this policy. Coverage is limited to the 
items promulgated in the following schedule . 

Description of property - include addresses, 
Building Contents Miscellaneous site and building numbers as noted on 

Statement of Values Values Values Coverage Values 

1920 Stahl Rd., Sheboygan, WI 53081 -Path Farm 100,000 0 

Miscellaneous coverages include items such as valuable papers, extra expense, pollution clean up, etc., due to 
losses caused by "covered" perils to property described in this endorsement. In no event shall coverage be greater 
than that provided in the policy to which this endorsement is attached . 

Coverage does apply to buildings and structures that are vacant beyond a period of 60 consecutive days providing 
those structures are heated or plumbing fixtures and apparatus drained of water or other liquids to prevent loss due 
to freezing. 
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MUNICIPAL PROPERTY INSURANCE COMPANY 

VACANCY PERMIT 
This endorsement modifies insurance provided under: 

MUNICIPAL PROPERTY INSURANCE COMPANY POLICY MPIC-001 

SCHEDULE 

Site. 

No. 

Per schedule on Declarations Page 

A. We issue this Vacancy Permit subject to the following: 

The following do not apply to a "covered" loss arising from "vacant" property at the locations shown on the 
declarations page under Vacancy Permit or in the Schedule above: 

Item FF. SECTION IV- "COVERED" PROPERTY; LIMIT OF COVERAGE of the MUNICIPAL PROPERTY 
INSURANCE COMPANY POLICY MPIC-001 . 

B. Other Policy Provisions All exclusions, limitations and other provisions of the policy to which this endorsement 
is attached that does not conflict with the language in this endorsement apply to this endorsement. 

Any liberalized terms of this endorsement supersede the policy to which this endorsement is attached. 
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MUNICIPAL PROPERTY INSURANCE COMPANY 

MONIES AND SECURITIES ENDORSEMENT 
This endorsement modifies insurance provided under: 

MUNICIPAL PROPERTY INSURANCE COMPANY POLICY MPIC-001 

A. Coverage A- Loss Inside the Premises 

This endorsement provides coverage to pay for loss of money, securities, and food stamps by the actual 
destruction, disappearance or wrongful abstraction thereof within your premises or within any banking 
premises or similar recognized places of safe deposit. 

B. Coverage 8 - Loss Outside the Premises 

This endorsement provides coverage to pay for loss of money, securities, and food stamps by the actual 
destruction, disappearance or wrongful abstraction thereof outside your premises while being conveyed by a 
"messenger" or any armored motor vehicle company, or while within the living quarters in the home of any 
"messenger". 

C. Deductible See Section 11-Deductible of primary policy. 

D. Exclusions 

This endorsement does not apply: 

1. To loss due to any fraudulent, dishonest or criminal act by any insured, an officer, employee, director, trustee 
or authorized representative thereof, while working or otherwise and whether acting alone or in collusion with 
others; provided, this exclusion does not apply to "safe burglary" or "robbery" or attempt thereat by other than 
an insured; 

2. To loss due to: 

a. The giving or surrendering of money or securities in any exchange or purchase, or 

b. Accounting or arithmetical errors or omissions; 

3. To loss of manuscripts, books of account or records; 

4. Under Coverage A, to loss of money contained in coin operated amusement devices or vending machines, 
unless the amount of money deposited within the device or machine is recorded by a continuous recording 
instrument therein; 

5. To loss due to war, whether or not declared, civil war, insurrection, rebellion or revolution, or to any act or 
condition incident to any of the foregoing; 

6. To loss due to nuclear reaction , nuclear radioactive contamination, or to any act or condition incident to any 
of the foregoing. 

E. Definitions. The following definitions apply to this endorsement: 

1. "Messenger" means you or any employee of yours who is authorized by you to have the care and custody of 
the insured property outside the premises. 

2. "Custodian" means you or any employee of yours who is authorized by you to have the care and custody of 
the insured property within the premises, excluding any person whi le acting as a watchman, porter or janitor. 

3. "Robbery" means the taking of insured property (1) by violence inflicted upon a "messenger" or a "custodian"; 
(2) by putting him/her in fear of violence; (3) by any other overt felonious act committed in his/her presence 
and of which he/she was actually cognizant, provided such other act is not committed by your employee; (4) 
from the person or direct care and custody of a "messenger" or "custodian" who has been killed or rendered 
unconscious; or (5) under Coverage A. (a) from within the premises by means of compelling a "messenger" 
or "custodian" by violence or threat of violence while outside the premises to admit a person into the premises 
or to furnish him with means of ingress in the premises. or (b) from a showcase or show window within the 
premises while regularly open for business, by a person who has broken the glass thereof from outside the 
premises. 
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4. "Safe Burglary" means (1) the felonious abstraction of insured property from within a vault or safe, the door 
of which is equipped with a combination lock, located within the premises by a person making felonious entry 
into such vault or such safe and any vault containing the safe, when all doors thereof are duly closed and 
locked by all combination locks thereon, provided such entry shall be made by actual force and violence, of 
which force and violence there are visible marks made by tools, explosives, electricity or chemicals upon the 
exterior of (a) all of said doors of such vault or such safe and any vault containing the safe, if entry is made 
through such doors, or (b) the top, bottom or walls of such vault of such safe and any vault containing the 
safe through which entry is made, if not made through such doors, or (2) the felonious abstraction of such 
safe from within the premises. 

5. "Loss" includes damage. 

F. Ownership of Property; Interests Covered 

The insured property may be owned by you, or held by you in any capacity whether or not you are liable for 
the loss thereof, or may be property as respects which you are legally liable; provided, the insurance applies 
only to your interest in such property, including your liability to others, and does not apply to the interest of any 
other person or organization in any property unless included in the insured's proof of loss. 

G. Books and Records 

You shall keep records of all the insured property in such manner that we can accurately determine the amount 
of loss. 

H. Limits of Liability; Settlement Options 

The limit of our liability for loss shall not exceed the applicable limit of insurance stated in the declarations, nor 
what it would cost at the time of loss to repair or replace the property with other of like kind and quality, nor as 
respects securities the "actual cash value" thereof at the close of business on the business day next preceding 
the day on which the loss was discovered, nor as respects other property the "actual cash value" thereof at 
the time of loss; provided, however, the "actual cash value" of such other property held by you as a pledge, or 
as collateral for an advance or a loan, shall be deemed not to exceed the value of the property as determined 
and recorded by you when making the advance or loan, nor in the absence of such record, the unpaid portion 
of the advance or loan plus accrued interest thereon at legal rates. 

The applicable limit of insurance stated in the declarations is the total limit of our liabi lity with respect to all loss 
of property of one or more persons or organizations arising out of any one occurrence. All loss incidental to 
an actual or attempted fraudulent, dishonest or criminal act or series of related acts at the premises, whether 
committed by one or more persons, shall be deemed to arise out of one occurrence. 

We may pay for the loss in money or may repair or replace the property and may settle any claim for loss of 
property either with you or the owner thereof. Any property so paid for or replaced shall become our property. 
Any property recovered after settlement of a loss shall be applied first to the expense of the parties in making 
such recovery, with any balance applied as if the recovery had been made prior to said settlement, and loss 
readjusted accordingly. You or we, upon recovery of any such property, shall give notice thereof as soon as 
practicable to the other. 

I. Condit ions See the section VII-Conditions in primary policy. 

J . Additional Condition 

Coverage Period , Territory, Discovery- This endorsement applies only to loss which occurs during the policy 
period within any of the States of the United States of America, the District of Columbia, or Canada, and is 
discovered not later than one year from the end of the policy period. 
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MUNICIPAL PROPERTY INSURANCE COMPANY 

PIER AND WHARF LIMITED COVERAGE ENDORSEMENT 
This endorsement modifies insurance provided under: 

MUNICIPAL PROPERTY INSURANCE COMPANY POLICY MPIC-001 

The following PROPERTY NOT COVERED policy provisions are replaced; 

A. Item E. of SECTION V - PROPERTY NOT COVERED, UNLESS SPECIFICALLY ENDORSED TO THIS 
POLICY, of the MUNICIPAL PROPERTY INSURANCE COMPANY MPIC-001 

by the following excluded causes of loss: 

When covered under this policy: 

1. Piers and wharves that are scheduled on the declarations page for loss or damage caused by: 

a. Freezing or thawing ; or, 

b. Erosion or deterioration whether gradual or sudden. 

2. Piers and wharves (not scheduled on the declarations page), bridges, dams, pavements, swimming pools 
and related equipment, retaining walls, bulkheads, and docks: for loss or damage caused by: 

a. Freezing or thawing; 

b. Impact of watercraft; 

c. The pressure or weight of ice or water whether driven by wind or not; and, 

d. Erosion or deterioration whether gradual or sudden. 

Losses covered under this endorsement are subject to the following: 

a Coverage under this endorsement is not extended or amended by any other limit or sublimit of 
coverage provided under any other part of the policy or endorsements 

b A per occurrence coverage limit equal to not more than $250,000 

a A per occurrence deductible equal to the greater of the deductible displayed on the Declarations Page 
or 10% of the total covered loss applies regardless of any other deductible , covered loss or damage 
provisions 
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Property "Covered" 

MUNICIPAL PROPERTY INSURANCE COMPANY 

CONTRACTORS EQUIPMENT 

NEW REPLACEMENT COST COVERAGE ENDORSEMENT 

This endorsement provides coverage only for the items which are shown on the attached schedule you provided. 
Coverage applies regardless of the location of the property. 

Peri ls "Covered": This endorsement insures against all sudden and accidental direct physical loss or damage except 
as limited or excluded in the following sections. 

Losses Excluded: See Section VI of the policy. Except exclusion VI (B) does not apply to "contractors Equipment". 

Additional Exclusion: This endorsement does not insure against loss or damage to tires or tubes unless the loss is 
coincidental with other loss or damage insured by this policy. 

Basis of Recovery: 

(1) Replacement Cost -See Section VII of basic policy. The recovery basis for property of others shall be 
"actual cash value" unless you have agreed to the "replacement cost" basis in a written contract. 

For "contractors equipment" on the statement of value, we will pay the current "replacement cost" at the time of the 
loss even if the value shown was higher or lower than the current value at the time of loss. 
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MUNICIPAL PROPERTY INSURANCE COMPANY 

COVERAGE OF COMPUTER-RELATED LOSSES ENDORSEMENT 

This endorsement modifies coverage provided under: 

Municipal Property Insurance Company Policy MPIC-001 

We wi ll pay up to $25,000 for the cost to recover or replace your "electronic data" due to loss caused by 
the following : 

A. Impairment of computer services through inside attack. We will pay for the actual expenses you 
incur due to the impairment of your operations during the "period of recovery" caused by the loss 
of "electronic data" due to "malicious programming" by an employee, contractor, or other 
authorized person to whom you have granted permission to access your computer system. 

B. Impairment of computer services through outside attack. We will pay for the actual expenses you 
incur due to the impairment of your operations during the "period of recovery" caused by the loss 
of "electronic data" due to "malicious programming" by any person to whom you have not granted 
permission to access your computer system. 

C. Loss of communications services. We will pay for the actual expenses you incur due to the 
impairment of your operations during the "period of recovery' caused by the loss of "electronic 
data" due to an interruption in communications services to the described premises. The 
interruption must result from direct physical loss or damage caused by a "covered" peril to 
communications transmission lines, including fiber optic transmission lines, but excluding 
overhead transmission lines. 

This coverage does not apply to losses caused by the following: 

A. Governmental action relating to, or seizure of, the affected property. 

B. War, warlike action, insurrection, rebellion, and revolution, or action taken by governmental 
authority in defending against any of these. 

C. Nuclear reaction, nuclear radiation, or radioactive contamination. 

The following definitions apply to this coverage: 

A. "Electronic data" means information, facts or computer programs stored as or on, created or used 
on, or transmitted to or from computer software (including systems and applications software), on 
hard or floppy disks, CO-ROMs, tapes, drives, cells, data processing devices or any other 
repositories of computer software which are used wi th electronically controlled equipment. The 
term computer programs, referred to in the foregoing description of electronic data, means a set 
of related electronic instructions which direct the operations and functions of a computer or device 
connected to it, which enable the computer or device to receive, process, store, retrieve or send 
data. 

B. "Malicious programming" means an illegal or unauthorized entry into an "electronic data" or 
computer system that results in the distortion, corruption, manipulation, copying , deletion, 
destruction or slowing down of that "electronic data" or computer system. It does not mean 
physical loss or damage to computers or computer systems. 
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C. "Period of recovery" means the period of time that: 

a. Begins at the time of direct loss of or damage to "electronic data" caused by or resulting from 
any peril "covered" by this endorsement; and 

b. Ends on the earlier of: 

i. The date when your operations are restored, with reasonable speed and diligence, to the 
condition that would have existed in the absence of the loss of "electronic data"; or 

ii. Sixty days after the date when, with reasonable speed and diligence, your computer 
system is restored to the functionality that existed prior to the loss. 

c. The expiration date of this policy will not cut short the "period of recovery." 
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MUNICIPAL PROPERTY INSURANCE COMPANY 
Tax Lien Property Coverage 

This endorsement modifies insurance provided under: 

MUNICIPAL PROPERTY INSURANCE COMPANY POLICY MPIC-001 . 

SECTION VII - BASIS OF RECOVERY is amended to include: 

E. The most we wi ll pay for a loss of property acquired through foreclosure, tax lien, tax deed or any statutory 
taking process is "actual cash value". This coverage restriction eliminates all sub limits and other coverage 
provisions that may otherwise apply to a "covered loss". 
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MUNICIPAL PROPERTY INSURANCE COMPANY 

LEASEDPROPERTYCOVERAGE 

This endorsement modifies insurance provided under: 

MUNICIPAL PROPERTY INSURANCE COMPANY POLICY MPIC-001. 

SECTION VII -BASIS OF RECOVERY is amended to include: 

D. The most we will pay for a loss of leased property is "actual cash value", unless the insured is contractually 
responsible for a different amount. 
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Res. No. - 20 - 21. By Alderpersons Wolf and Donohue . 
May 4, 2020. 

A RESOLUTION authorizing the appropriate City officials to execute the 
First Amendment of Redevelopment Agreement between Aurora Health Care, Inc. 
and the City of Sheboygan with regard to the property located at 2629 North 
7th Street . 

RESOLVED: That the Mayor and City Clerk are hereby authorized to execute the 
First Amendment of Redevelopment Agreement between Aurora Health Care , Inc. 
and the City of Sheboygan, a copy of which is attached hereto and 
incorporated herein. 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

1 20 -----------------------------
Dated 20 --------------------------- , City Cle rk 

Approved 20 --------------------------------- ' Mayor 



FIRST AMENDMENT OF 
REDEVELOPMENT AGREEMENT 

BETWEEN 
AURORA HEALTH CARE, INC. 

AND CITY OF SHEBOYGAN 

TIDS FIRST AMENDMENT OF REDEVELOPMENT AGREEMENT (the "First 
Amendment"), made this __ day of 2020, is by and between Aurora Health Care, 
Inc., a foreign non-stock corporation, with its principal Wisconsin office located at 750 W. Virginia 
Street, Milwaukee, WI 53204 (hereinafter "Aurora"), and the City of Sheboygan, a municipal 
corporation of the State of Wisconsin, with its principal offices located at 828 Center A venue, 
Sheboygan, WI 53081 (hereinafter " the City"). To the extent that the terms and conditions of this 
First Amendment conflict with or contradict the terms and conditions of the Redevelopment 
Agreement, the te1ms of this First Amendment shall supersede and control. 

WITNESSETH: 

WHEREAS, Aurora and the City have entered into a Redevelopment Agreement dated as of 
April 30, 2019, hereinafter referred to as "the Redevelopment Agreement." 

WHEREAS, Aurora and the City, in light of the COVID-19 Pandemic and the various orders 
that would make it imposs ible and irresponsible to hold in-person community meetings as required in 
Section 3.3 of the Redevelopment Agreement, desire to further modify and amend the 
Redevelopment Agreement. 

NOW, THEREFORE, in consideration of mutual covenants and agreements and good and 
valuable consideration, the delivery and receipt of which is hereby acknowledged by and between 
Landlord and Tenant, the parties do hereby agree to amend the Redevelopment Agreement as 
follows: 

I. Section 3.3(a). As a matter of clarity, regular attendance at "all meetings of the Memorial 
Neighborhood Association" by a representative of Aurora includes virtual attendance at 
meetings for which virtual attendance is provided. Additionally, notwithstanding the terms of 
this Agreement, no representative of Aurora shall be required to attend a meeting of the 
Memorial Neighborhood Association if such attendance would violate any pandemic-related 
guideline from the Centers for Diseases Control then in effect or any provis ion of an 
emergency executive order or other order, regulation, rule, or law promulgated by a state, 
county, city, or other governmental entity (including agencies within said governmental 
entity) in the exercise of its authority. 

2. Section 3 J (b). This section shall be deleted and replaced with the following provision: 

b) Aurora shall do the following: 

i) Implement a social engagement online platform to educate the public 
regarding the Redevelopment Agreement and garner public comments by 
June 30, 2020. Said platform shall include details about Aurora's plans and 



timeline for demolition on the Property and address neighborhood concerns 
about said demolition. 

ii) Require Developer to use the platform to solicit and receive neighborhood 
input about the anticipated redevelopment of the Property and provide 
information about the general parameters of the redevelopment. 

iii) Send postcards to each address in the Memorial Neighborhood and the 
neighborhoods bordering the Memorial Neighborhood (North Lake, Raider, 
End Park, Maple Heights, Historic Grant, and Vo llrath/North Point 
neighborhoods) notifying the residents at each address of the platform by 
June 30, 2020. 

iv) By September 30, hold three public meetings at which it shall share 
information, timeframes, and feedback. Such meetings shall be open to the 
general public, with written invitations mailed to each address in the 
Memorial Neighborhood and the neighborhoods bordering the Memorial 
Neighborhood (listed in subsection 2.b.iii., above.) 

2. No Other Change. All other provisions of said Redevelopment Agreement shall remain the 
same and shall continue in full force and effect. 

3. Incorporation Into Redevelopment Agreement. Aurora and the City agree that executed 
counterparts of this First Amendment shall be attached to, and become a part of, the 
respective copies of the Redevelopment Agreement now in the possession of each party 
hereto. 
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SIGNATURE PAGE 

IN WITNESS WHEREOF, the parties hereto have executed this First Amendment as ofthe 
date first above written. 

CITY OF SHEBOYGAN, WISCONSIN 

BY: 
Michael J. Vandersteen, Mayor 

ATTEST: 
Meredith DeBruin, City C lerk 

AURORA HEALTH CARE, INC. 

BY: 

ATTEST: 

This document authorized by and in accordance w ith Res. No. _ _ - 20 - 21. 



Res. No. - 20 - 21 . By Alderpersons Donohue and Bohren . May 4, 2020. 

A RESOLUTION authorizing an advance from the Capital Project Fund to 
the TID 16 Capital Fund. 

RESOLVED: That the Finance Director be and is hereby authorized and 
directed to make the following transfer of funds: 

Establish a transfer of funds to TID 16 for the purposes of contracting for 
demolition of the Armory; said transfer to serve as an advance: 

FROM 

Capital Projects Fund 
Advance to TID 16 Capital Fund 
400- 133426 

TO 

TID 16 Capital Fund 
Advance from Capital Project Fund 
426-236400 

~O~T 

$400,000 

I HEREBY CERTIFY that the foregoing Reso lution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

----------------------------' 20 

Dated 20 -------------------------' City Clerk 

Approved 20 ---------------------------------' Mayor 



Res. No. - 20 - 21 . By Alderpersons Sorenson and Dekker. 
May 4, 2020. 

A RESOLUTION authorizing the appropriate City officials to enter into 
a contract with Mike Koenig Construction, Inc. to replace the roof at 
Sheboygan Fire Department Station #2. 

WHEREAS, the 2020 Capital Improvements Budget contemplates the 
replacement of the roof at Sheboygan Fire Department Station #2; and 

WHEREAS, City Staff has obtained and reviewed competitive bids for 
the roof replacement, and has determined that the low bid, submitted by 
Mike Koenig Construction Co., Inc. of Sheboygan, Wisconsin, meets all of 
the requirements from the bid documents and is within the amount budgeted; 
and 

WHEREAS, the Common Council of the City of Sheboygan believes that it 
is in the best interest of the City to award a contract to Mike Koenig 
Construction Co., Inc. for the roof replacement. 

NOW, THEREFORE, BE IT RESOLVED: That the Mayor and City Clerk are 
hereby authorized and directed to enter into a contract with Mike Koenig 
Construction Co ., Inc ., a copy of which is attached hereto and 
incorporated herein, for the roof replacement at Sheboygan Fire Department 
Station #2. 

BE IT FURTHER RESOLVED : That the appropriate City Officials are 
hereby authorized to draw funds in the amount of $315, 500.00 from 2020 
Capital Improvements Fund Fire Building I mprovement Account No. 
47822100-621200 for the roof replacement. 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

1 20 ---------------------------
Dated --------------------------- 20 , City Clerk --------------------------
Approved 20 , Mayor --------------------------------



AGREEMENT 
BETWEEN THE CITY OF SHEBOYGAN, WISCONSIN AND 

MlKE KOENIG CONSTRUCTION CO., INC. 

REGARDING ROOF RECONSTRUCTION 
AT 

SHEBOYGAN FIRE STATION NUMBER 2 

This Agreement ("Agreement'') is made and entered into effective this __ day of 
______ _____ , 2020 (the '·Effective Date"), by and between the City of Sheboygan 
(the "City"), a municipal corporation, and Mike Koenig Construction Co., Inc. ("Mike Koenig 
Construction"). 

WITNESSETH: 

WHEREAS, the City is the owner of Fire Station Number 2, located at 2413 S. 181
h Street in 

Sheboygan, Wisconsin ("Fire Station #2"); and 

WHEREAS, the City wishes to have the roof at Fire Station #2 replaced; and 

WHEREAS, the City issued Request for Bids # 1978-20-2 to obtain bids from qualified providers 
of the materials and services needed to complete the roof replacement at F ire Station 
#2 (''Services"); and 

WHEREAS, the City has opened the bids, and determined that the bid from Mike Koenig 
Construction ("Bid") is the lowest responsive and responsible bid for the Services; 
and 

WHEREAS, a copy of the Bid is attached to this Agreement and incorporated herein by reference; 
and 

WHEREAS, Mike Koenig Construction desires to provide the City with the necessary Services 
under the terms set forth in this Agreement. 

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the parties hereto 
agree as follows: 



Article 1. Scope of Services 
Mike Koenig Construction shall provide everything necessary-including, but not limited to, 
materials, labor, equipment, licenses, permits 1, bonds, and travel expenses-to remove and properly 
dispose of the existing Flat Roof/Mansard Roof system (including its structural components) and 
related mechanical systems and to install a truss based pitched roof system and roofing materials 
and properly replace all related mechanical systems affected by the project at Fire Station #2. 

The A lternate identified in Request for Bids # 1978-20-2 is not included in the Scope of Services. 

All materials provided in order to complete the Services pursuant to this Agreement sha ll be new, 
newest model year, and free from defects. 

The nature of the Services are described more fully in the Construction Plans prepared by Abacus 
Architects, which are attached to this Resolution as Exhibit I . 

As pat1 of the Services, Mike Koenig Construction sha ll do the following: 

Protection of Existing Facilities: Mike Koenig Construction shall be responsible for the protection 
of all fac ilities, equipment, and related portions of the structure that are not pat1 of the project within 
the building which will or have the potential to be adversely impacted during the work. 

Service Interruptions: Mike Koenig Construction is responsible for coordinating any needed 
interruptions in services at Fire Station #2. Any interruptions shall be planned in advance with Fire 
Department Staff and the City' s designated project manager. 

Special Considerations: 

Rooftop HVAC Unit: The Construction Plans call for the rooftop HVAC Unit to be 
relocated to the ground. Due to a near failure of the unit in the fall of2019, the unit required 
replacement. Instead of a one-for-one replacement, the City ins tead opted for a basement 
located HVAC system with outdoor condenser. The roof opening was properly capped to a 
weather-tight condition; however that relocation required a rooftop fresh air intake. This 
fresh air intake will need to be extended once the new roof is installed. To assure 
compliance with State of Wisconsin approvals for the system, the Installing Contractor­
Schaus Roofing and Mechanical Inc.- w ill provide this extension under this Agreement as a 
subcontractor to Mike Koenig Construction. 

Vehicle Exhaust Venting: The system used to vent vehicle exhaust, including automatic 
disconnection from the vehicle tailpipes during an emergency response is manufactured by a 
company called Plymovent. While the existing hardware is considered obsolete, there are 
still systems of similar vintage in use at other Fire Stations in the City. The City would like 
to retain several of the components for re-use. Care should be taken during the removal of 

1 Mike Koenig Construction shall be responsible for obtaining any and all appl icable City permits 
and paying any and a ll applicable permit fees prior to beginning work. 
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these components, as speci fied in the Construction Plans. Hastings Air Energy Control, Inc. 
wi ll install new vehicle exhaust venting under this Agreement as a subcontractor to Mike 
Koenig Construction. 

Gas Fired Unit Heaters: The Construction Plans call for three gas fired unit heaters to be 
re-used. Since these units are quite old, the City would like to replace the units with new, 
sealed combustion units. The provision and installation of these units, including new 
concentric stacks and new thennostat controls, is to be done as pa11 of this Agreement. The 
heaters will be a Sterling SF Series heater, a Modine PTS Series heater, a Lennox TUA 
Series heater, or another approved equivalent heater. 

Planning of Work: Mike Koenig Construction shall plan all work in advance of mobilization. 

Final Cleanup: Before leaving the work area, Mike Koenig Construction will assure that a ll 
materials created during the work have been removed and cleaned up, and that the area is left in a 
condition similar to when Mike Koenig Construction mobilized on-site. Mike Koenig Construction 
is expected to maintain the work area in a neat and safe manner at all times during the performance 
of the Services. 

Final lnspection: Mike Koenig Construction shall arrange a final inspection with City Staff and 
address any and all defects to the satisfaction of the City prior to submission of a final invoice for 
payment. 

Article 2. Standard of Care 
Mike Koenig Construction shall be responsible for completion of the Services in a manner 
consistent with that degree of care and skill ordinarily exercised by members of the same profession 
currently practicing under similar circumstances (''Standard of Care"). The City shall be the sole 
judge of the adequacy of Mike Koenig Construction 's work in meeting the Standard of Care; 
however, the City shall not unreasonably withhold its approval as to the adequacy of Mike Koenig 
Construction 's performance. Upon notice to Mike Koenig Construction and by mutual agreement 
between the pa11ies, Mike Koenig Construction will, without additional compensation, correct or 
replace any and all Services not meeting the Standard of Care. 

Mike Koenig Construction shall be so lely responsible for all construction means, methods, 
techniques, sequences, and procedures, and for coordinating all portions of the Work under this 
Agreement. 

Article 3. Responsibilities of the City 
The City designates Bernie Ramer as its designated project manager for purposes of this 
Agreement. If the City' s designated project manager deems it appropriate, the City' s designated 
proj ect manager may consult with other employees of the City, or may retain an appropriate outside 
expert to assist with the management of this Project. 
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Article 4. Compensation 
The City shall pay Mike Koenig Construction for all fees and expenses an amount not to exceed 
$3 15,500. Invoices shall be sent via first class mail postage prepaid. Payment wi ll be remitted to 
Mike Koenig Construction within forty-five (45) days of receipt of invoice. Mike Koenig 
Construction shall submit an invoice to the City on a monthly basis and shall be based on the 
percentage of the Services described in Article 1 comple te. The invoice shall be sent to: 

Bernie Rammer 
City of Sheboygan 
828 Center Ave. 
Sheboygan, Wisconsin 53081 

Additional services not set forth in Article 1, or changes in the Services must be authorized in 
writing by the City or its designated project manager prior to such work being performed, or 
expenses incurred. The City shall not make payment for any unauthorized work or expenses. 

The City may withhold payment, in whole or in part, to the extent necessary to protect itself from a 
loss on account of any of the following: 

• Defective work. 
• Evidence indicating the probable fi ling of claims by other parties against Mike Koenig 

Construction which may adversely affect the City. 
• Failure of Mike Koeni g Construction to make payments due to subcontractors, material 

suppliers, or employees. 
• Damage to the City o r a third party. 

The submission of any request for payment shall be deemed a waiver and release by Mike Koenig 
Construction of a ll liens and claims with respect to the work and period to which such payment 
request perta ins except as specifically reserved and noted on such request. 

Partial payment made under this Agreement is not evidence of the proper performance by Mike 
Koenig Construction either in whole or i11 patt, and no payment made by the City shall be construed 
to be an acceptance of defective or improper work. Acceptance of the work by the City shall occur 
only upon Final Payment by the City which will occur after Final Acceptance. The Parties 
recognize that more than 45 days may elapse between the submission of the last invoice and Final 
Acceptance or Final Payment. The City agrees to make reasonable efforts to schedule its Final 
Inspection in a timely manner and to process the Final Payment in a timely manner upon Final 
Acceptance. (For the avoidance of doubt, the warranties and guarantees in this Agreement shall 
continue to apply even after Final Payment by the City.) 

Article 5. Appropriation of Funds 
Notwithstanding any other provision of this Agreement, if funds for the continued fulfillment of thi s 
Agreement by the City are at any time not forthcoming or are insufficient, through fai lure of any 
entity, including the City itself, to appropriate funds or otherwise, then the City shall have the right 
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to terminate this Agreement without penalty. The City agrees that it will make its best effort to 
obtain sufficient funds for the Agreement to meet its obligations hereunder in full. 

Article 6. Performance and Payment Bond 
Mike Koenig Construction shall, within fifteen ( 15) days of the approval of this Agreement by the 
Common Council of the City of Sheboygan, provide the City with a Performance Bond and a 
Payment Bond in the amount of one hundred percent (100%) ofthe contract amount. 

Failure by Mike Koenig Construction to perfonn the work in a timely or satisfactory fashion may 
result in forfeiture of Mike Koenig Construction's Performance Bond. 

If the Surety on any bond furnished by Mike Koenig Construction becomes a party to supervision or 
liquidation, or its right to do business in the State of Wisconsin is terminated, Mike Koenig 
Construction shall , within thirty (30) calendar days thereafter, substitute another bond or surety, 
both of which must be acceptable to the City. 

Article 7. Schedule 
Mike Koenig Construction shall commence work pursuant to this Agreement within twenty-one 
(21) days of this Agreement being approved by the Common Council of the City of Sheboygan. 
Mike Koenig Construction shall continue the prosecution of the Services as quickly as is practicable 
until the Services are completed. Mike Koenig Construction shall complete the services by October 
2, 2020, or within such extra time as may have been allowed by a mutually agreed extension (the 
"Deadline"). The City's designated project manager shall have the authority to consent to an 
extension of the Deadline. 

Article 8. Liquidated Damages 
In the event that Mike Koenig Construction does not complete the Services by the Deadline, there 
shall be deducted from any monies due or that may become due to Mike Koenig Construction, for 
each and every calendar day that the work remains uncompleted, a sum of One Hundred and 00/l 00 
Dollars ($ 1 00.00) per calendar day. 

This sum shall be considered and treated not as a penalty but as fixed, agreed, and liquidated 
damages due the City from Mike Koenig Construction by reason of inconvenience to the public, 
added cost of supervision, and other items which have caused an expenditure of public funds 
resulting from his failure to complete the work. 

Permitting Mike Koenig Construction to continue and finish the work or any part of same after the 
time fixed for its completion, or after the date to which the time for completion may have been 
extended, shall in no way be construed as a waiver on the part of the City of any of its rights under 
this Agreement. 
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Article 9. Workmanship and Quality of Materials 
Mike Koenig Construction guarantees that the workmanship to complete the Services provided 
under this Agreement for a period of not less than three (3) years after final acceptance by the City. 
This guarantee shall cover the replacement of any and all parts and labor to replace any and all pa11s 
made necessary by normal usage and wear. 

Whenever, in any document, an article, material, or equipment is defmed by describing a 
proprietary product, or by using the name of a manufacturer or vendor, the term "or equal" or the 
term " the equivalent" if not inserted, shall be implied, and it is done for the express purpose of 
establishing a basis of durabili ty and efficiency and not for the purpose of limiting competition. 
Whenever material or equipment is submitted for approval as being equal to that specifi ed, the 
submittal shall include sufficient information and data to demonstrate that the material or equipment 
conforms to all contractual requirements. The deci sion as to whether or not such material or 
equipment is equal to that specified shall be made by the City. The approval by the City of alternate 
material or equipment as being equivalent to that specified shall not in any way relieve Mike 
Koenig Construction of responsibility for fai lure of the material or equipment due to faulty design, 
material, or workmanship, to perform the function required by the contract documents. The Ci ty 
shall be the sole and final judge of equivalency. 

Article 10. Safety Requirements 
All materials, equipment, and supplies provided to the City must comply fully with all sa fety 
requirements set fo11h under state and fede ral law. 

Mike Koenig Construction shall be responsible for the safety of employees at all times and shall 
provide all equipment necessary to insure their safety. Mike Koenig Construction shall ensure the 
enforcement of all applicable safety rules, regulations, ordinances and laws, whether federal, state, 
or local. Mike Koenig Construction 's Superintendant of Safety shall make daily inspections upon 
the arrival and leaving of the site at the close of each workday. 

Article 11. Open Records 
Both parties understand that the City is bound by the Wisconsin Public Records Law and, as such, 
this contract is subject to that law. Mike Koenig Construction acknowledges that it is obligated to 
assist the City in retaining and producing records that are subj ect to Wisconsin Public Records Law, 
and that the failure to do so shall constitute a material breach of the contract, and that Mike Koenig 
Construction must defend and hold the City harmless from liability under that law. Except as 
otherwise authorized, those records shall be maintained for a period of seven (7) years after receipt 
of Final Payment under the Agreement. 

Article 12. Termination 
The City may terminate or suspend performance of this Agreement at the City's prerogative at any 
time upon written notice to Mike Koenig Construction. Mike Koenig Construction shall terminate 
or suspend performance of the Services on a schedule acceptable to the City and the City shall pay 
Mike Koenig Construction for all the Services performed up to the date that written notice is 
received, plus reasonable termination or suspensiOn expenses. Upon restart, an equitable 
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adjustment shall be made to Mike Koenig Construction's compensation and the schedule of 
services. 

If Mike Koenig Construction defaults or fa ils to fulfill in a timely and proper manner its obligations 
pursuant to this Agreement, the City may, fifteen (15) days after written notice has been delivered 
to Mike Koenig Construction, and without prejudice to any other remedy it may have, make good 
such deficiencies and may deduct the cost thereof from the payment then or thereafter due to Mike 
Koenig Construction. In the alternative the City may, at its option, terminate this Agreement and 
take possession of the site and of all materials, equipment, tools, and construction equipment and 
machinery thereon owned by Mike Koenig Construction, and may finish the proj ect by whatever 
method it may deem expedient. In case the expenses incurred by the City (including payments 
previously made to Mike Koenig Construction) shall be less than the sum which would have been 
payable under the Agreement if it had been completed by Mike Koenig Construction, Mike Koenig 
Construction shall be entitled to receive the difference. However, in case such expense shall exceed 
the sum which would have been payable under the Agreement, Mike Koenig Construction will be 
liable and shall pay to the City the amount of said excess. By taking over prosecution of the work, 
the City does not forfeit the right to recover damages from Mike Koenig Construction or its surety 
for failure to complete the work in the time specified. 

Article 13. Default 
If Mike Koenig Construction breaches this Agreement or fails to perform the work in an acceptable 
manner, it shall be considered in default. Any one or more of the following will be considered a 
default: 

• Failure to begin the work under this Agreement within the time specified. 
• Failure to perform the work with sufficient supervision, workers, equipment and materials to 

insure prompt completion of said work within the time limits allowed. 
• Unsuitable performance of the work as determined by City. 
• Neglecting or refusing to remove defective materials or failure to perform anew such work 

as shall have been rejected. 
• Discontinuing the prosecution of the work or any part of it. 
• Inability to finance the work adequately. 
• If, for any other reason, Mike Koenig Construction breaches this Agreement or fa ils to carry 

on the work in an acceptable manner. 

The City shall send Mike Koenig Construction a written notice of default. If Mike Koenig 
Construction, within a period of fifteen ( 15) days after such notice, fails to remedy the default, then 
the City shall have full power and authority, without violation of the Agreement, to take the 
prosecution of the work out of the hands of Mike Koenig Construction, as set forth in this 
Agreement. 

Article 14. ldentitv of Mike Koenig Construction 
Mike Koenig Construction acknowledges that one of the primary reasons for its selection by the 
City to perform the Services is the qualifications and experience of Mike Koenig Construction. 
Mike Koenig Construction thus agrees that the Services to be performed pursuant to this Agreement 
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shall be performed by Mike Koenig Construction. Mike Koenig Construction shall not subcontract 
any part of the Services without the prior written permission of the City. The City"s designated 
project manager shall have the ability to provide this written permission. The City reserves the right 
to reject any of the Mike Koenig Construction ' s personnel or proposed outside professional sub­
consultants, and the City reserves the right to request that acceptable replacement personnel be 
assigned to the project. 

Article 15. Independent Contractor Status 
During the entire term of this Agreement, Mike Koenig Construction shall be an independent 
contractor, and in no event shall any of its personnel, agents or sub-contractors be construed to be, 
or represent themselves to be, employees of the City. Mike Koenig Construction shall be solely 
responsible for the payment and repo11ing of all employee and employer taxes, including social 
security, unemployment, and any other federal, state, or local taxes required to be withheld from 
employees or payable on behalf of its employees. 

Article 16. Indemnification 
Mike Koenig Construction is responsible to the City for the acts and omissions of its employees, 
subcontractors, and any other persons performing any of the work under a contract with Mike 
Koenig Construction. 

As such, Mike Koenig Construction shall indemnify and defend the City- including its Officials, 
Agents, and Employees-from all liability, including, but not limited to, losses, damages, costs, 
attorney's fees, expenses, causes of action, claims, or judgments resulting from claimed injury, 
death, damage to prope11y, or loss of use of property or any person or legal entity arising out of or in 
any way connected with the performance of work or work to be perfonned under this Agreement. 

Mike Koenig Construction shall reimburse the City for any costs, expenses, judgments, and 
attorney's fees paid or incurred, by or on behalf of the City, its Officials, Agents, or Employees, or 
paid for on behalf of the City, its Officials, Agents, or Employees by insurance purchased or self­
insurance provided by the City. 

For the avoidance of doubt, Mike Koenig Construction shall further hold harmless the City, its 
Officials, Agents, and Employees from liability or claims for any injuries to or death of Mike 
Koenig Construction's employees (or the employees of any authorized subcontractor) arising out of 
or in any way connected with the work or work to be performed under th is Agreement, including 
protection against any claim of the contractor or subcontractor for any payments under any worker 's 
compensation law or any expenses of or any payments made by any worker's compensation 
insurance carrier on behalf of said contractor or sub-contractor and the contractor shall indemnify 
the City for any costs, expenses, judgments. and attorney's fees with respect to any above 
referenced workers' compensation claims incurred or paid by the City or paid on its behalf or on 
behalf of its Officials, Agents, or Employees by insurance purchased or self-insurance provided by 
the City. 
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Article 17. Insurance 
Mike Koenig Construction shall not commence work under tllis Agreement until it has obtained all 
insurance required under this At1icle. Additionally, Mike Koenig Construction shall not allow any 
approved subcontractor to commence work on its subcontract until the subcontractor has obtained 
all insurance required under this Article. 

During the performance of any and all Services under this Agreement, Mike Koenig Construction 
shall maintain the fo llowing insurance in full force and effect, and shall provide proof of insurance 
to the Purchasing Agent listing the City of Sheboygan as an additional insured: 

a. Workers' Compensation Insurance- Mike Koenig Construction shall acquire and maintain, 
for the duration of the Agreement, Workers ' Compensation Insurance that meets a ll 
statutory requirements. In the event this Agreement authorizes any work to be sublet, Mike 
Koenig Construction shall require any subcontractor to similarly provide Workers' 
Compensation Insurance in accordance with all statutory requirements. 

b. Commercial General Liability Insurance - Mike Koenig Construction shall acquire and 
maintain, for the duration of this Agreement, Commercial General Liability Insurance with a 
policy limit of at least $2,000,000 per occurrence and $2,000,000 in the aggregate. 

The proof of insurance referenced above shall require the insurance company to notify the City at 
least thirty (30) days prior to the expiration, cancellation, non-renewal, or material change in the 
coverage. T he Certificate Holder on the proof of insurance should be listed as: 

City of Sheboygan, Wisconsin 
Bernard Rammer- Purchasing Agent 
828 Center Ave., Suite 110 
Sheboygan, Wisconsin 53081 

The proof of insurance must contain an orig inal signature. 

Approval of the insurance by the City shall not relieve or decrease the extent to which Mike Koenig 
Construction may be held responsible for payment of damages resulti ng from Mike Koenig 
Construction's provision of the Services or its operations under this Agreement. If Mike Koenig 
Construction fa ils or refuses to procure or maintain the insurance required by these provisions, or 
fails or refuses to furnish the City the required proof that the insurance has been procured and is in 
force and paid for, the City shall have the right at its election to terminate the Agreement. 

Article 18. Conflict of Interest 
Mike Koenig Construction declares that it has no present interest, nor shall it acquire any interest, 
direct or indirect, which would confl ict with the performa nce of Services under this Agreement. 
Mike Koenig Construction agrees that no person having any such interest shall be employed in the 
performance of this Agreement. 
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Article 19. Waiver 
No fa ilure of ei ther party to enforce a term of this Agreement against the other shall be construed as 
a waiver of that term, nor shall it in any way affect the party' s right to enforce that term. No waiver 
by any party of any term of this Agreement shall be considered to be a waiver of any other term or 
breach thereof. 

Article 20. Severability 
The invalidity, illegality or unenforceab ility of any provision of this Agreement or the occurrence of 
any event rendering any p01tion or provision of this Agreement void shall in no way affect the 
validity or enforceability of any other portion or provision of this Agreement. Any void provision 
shall be deemed severed from this Agreement, and the balance of the Agreement shall be construed 
and enforced as if it did not contain the particular provision held to be void. The parties flllt her 
agree to amend this Agreement to replace any str icken provision with a valid provision that comes 
as close as possible to the intent of the stricken provision. The provisions of this Article shall not 
prevent this entire Agreement from being void should a provision which is of the essence of this 
Agreement be determined void. 

Article 21. Assignment 
Neither the City nor Mike Koenig Construction shall assign any rights or duties under this 
Agreement without the prior written consent of the other party. 

Article 22. Third Partv Rights 
Nothing in this Agreement shall be construed to give any rights or benefits to anyone other than the 
City and Mike Koenig Construction. 

Article 23. Governing Law and Venue 
This Agreement shall be governed by the laws of the State of Wisconsi n. Venue of any disputes 
arising under this Agreement shall be in the Sheboygan County Circuit Court, Wisconsin. 

Article 24. Non-Discrimination 
In connection with the performance of work under this Agreement, M ike Koenig Construction 
agrees not to discriminate against any employee or applicant for employment because of age, race, 
relig ion, color, handicap, sex, physical condition, developmental disability (as defmed in Wis. Stat. 
51.0 l (5)), sexual orientation (as defined in Wis. Stat. 111.32( 13m)), or national origin. This 
provision shall include, but not be limited to, the following: employment, upgrading, demotion or 
transfer, recruitment or recruitment advertising, layoff or termination, rates of pay or other forms of 
compensation, and selection for training, including apprenticeship. Mike Koenig Construction 
further agrees to take affirmative action to ensure equal employment opportunities. 

Article 25. Compliance with Laws 
In perfonning the Services under this Agreement, Mike Koenig Construction shall comply with any 
and all applicable federal, state and local statutes, ordinances, plans, and regulations. 

The City reserves the right to cancel this Agreement if Mike Koenig Construction fails to follow the 
requirements of Wis. Stat. 77.66 and re lated statutes regarding certification for collection of sales 
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and use tax. The City also reserves the right to cancel this Agreement with any state or federa lly 
debarred contractor. 

Mike Koenig Construction shall have any and all licenses and permits required to perform the work 
specified, and shall furnish proof of such licensing authorization and permits upon request. 

Article 26. Notices 
Any notice required by this Agreement shall be made m writing to the individuals/addresses 
specified below: 

City: Mike Koenig Construction: 

City Clerk Michael R. Koenig 
City of Sheboygan Mike Koenig Construction Co., Inc. 
828 Center Ave. 3502 Behrens Parkway 
Sheboygan, Wisconsin 53083 Sheboygan, Wisconsin 53081 

Nothing contained in this Article shall be construed to restrict the transmiSSion of routine 
communications between representatives of the City and Mike Koenig Construction. 

Article 27. Intent to be Bound 
The City and Mike Koenig Construction each binds itself and its successors, executors, 
administrators, pe1mitted assigns, legal representatives and, in the case of a pa1tnership, its partners 
to the other pa1ty to this Agreement, and to the successors, executors, administrators, pennitted 
assigns, legal representatives and partners of such other party in respect to all provisions of this 
Agreement. 

Article 28. Force Majeure 
Neither pmt y shall be in default by reason of any failure in perfonnance of this Agreement in 
accordance with reasonable control and without fault or negligence on their part. Such causes may 
include, but are not restricted to , acts of nature or the public enemy, acts of the government in either 
its sovereign or contractual capacity, fires, floods, epidemics, quarantine restrictions, strikes, freight 
embargoes, and unusually severe weather. In every case, the failure to perfo rm must be beyond the 
reasonable control and without the fault or negligence of the party. 

Article 29. Integration and Modification 
This Agreement may be modified only by a written amendment signed by both parties hereto. 

This Agreement consists of the fo llowing parts, each of which is as full y a part of this Agreement as 
if fully set out herein: 

1. This Agreement and its Attachments 
2. Any Written Amendment to the Agreement which may be delivered or issued after the 

Effective Date of the Agreement (including Change Orders) 
3. Notice of Award 
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4. The Request for Bids (including all attaclunents) 
5. All Addenda to the Request for Bids 
6. Mike Koenig Construction 's Bid Response (including the Items to be Attached) 
7. All Other Submittals by Mike Koenig Construction 
8. The Performance and Payment Bonds 

(co llectively " the Contract"). 

This Contract is the entire and integrated agreement between the City and Mike Koenig 
Construction regarding the subject matter of this Contract. It supersedes all prior and 
contemporaneous communications, representations and agreements that are not part of this 
Contract. 

In resolving conflicts, errors, discrepancies and disputes concerning the Scope of Work to be 
performed by Mike Koenig Construction, the document expressing the greater quantity, quality, or 
other scope of work in question, or imposing the greater obligation upon Mike Koenig Construction 
and affording the greater right or remedy to the City shall govern. Otherwise, the documents shall 
be given precedence in the order set f011h above. 

Article 30. Non-Collusion 
Mike Koenig Construction is certifying, under penalty of perjury, that to the best of its knowledge 
and belief: 

I . The prices in its bid were arrived at independently, without collusion, consultation, 
communication, or agreement, for the purpose of restricting competition as to any other 
matter relating to such prices with any other bidder, or with any other competitor. 

2. The prices quoted in its bid were not knowingly disclosed-directly or indirectly- by the 
bidder prior to bid opening. 

3. No attempt was made to induce any other person, partnership, or corporation to submit or 
not submit a bid for the purpose of restricting competition. 

Article 31. Other Provisions 

1. Material Safety Data Sheet. If any item(s) on an order(s) resulting from this Agreement is a 
hazardous chemical, as defined under 29 C.F.R. 1910. 1200, Mike Koenig Construction shall 
provide one ( I) copy of a Material Safety Data Sheet for each item with the shipped 
container(s) and one (I) copy with the invoice(s). 

2. Adve11ising and News Releases. Reference to or use of the City, or any of its departments, 
officials, or employees, for commercial promotion is prohibited. News releases pertaining 
to this procurement shall not be made without prior approval of the City. Release of 
broadcast e-mails pertaining to this procurement shall not be made without prior written 
authorization of the City. 
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3. Foreign Corporation . A foreign corporation (any corporation other than a Wisconsin 
corporation) which becomes a party to this Agreement is required to confom1 to all the 
requirements of Wis. Stat. 180 relating to a foreign corporation, and must possess a 
ce1tificate of authority from the Wisconsin Department of Financial Institutions, unless the 
corporation is transacting business in interstate commerce or is otherwise exempt from the 
requirement of obtaining a certificate of authority. 

4. Authority. Each person executing this Agreement on behalf of a party hereto represents and 
warrants to the other party: That the execution and delivery of this Agreement has been duly 
authorized, that the person or persons executing this Agreement have the full power, 
authority, and right to do so, and that such execution is sufficient and legally binding on 
such party to enable this Agreement to be enforceable in accordance with its terms. 

5. Definitions. 

a. Final Acceptance: The event that occurs when Mike Koenig Construction issues to the 
City or the City issues to Mike Koenig Construction a written statement that Mike 
Koenig Construction has completed all Punch List items, has made all necessary 
submittals to the City, and has satisfi ed all of its obligations under the Agreement. 

b. Final Inspection: The inspection conducted by the City to determine what work must still 
be completed by Mike Koenig Construction in order for Completion of the Services to 
occur. After the Final Inspection, the City shall provide Mike Koenig Construction with 
a Punch List that Mike Koenig Construction must complete in order for Completion of 
the Services to occur. 

c. Final Payment: Payment by the City to Mike Koenig Construction after Completion of 
the Services the result of which is Mike Koenig Construction receiving all payments due 
under the terms of the Agreement fo r performing and completing the Services. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed the day 
and year fi rst written above. 

CITY OF SHEBOYGAN, WISCONSIN MIKE KOENIG CONSTRUCTION 

BY: __________________ __ BY: ____________________ __ 
Michael J. Yandersteen, Mayor 

ATTEST: ______________ __ ATTEST: ______________ _ 
Meredith DeBruin, C ity Clerk 

DATE: ________________ __ DATE: ________________ __ 
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ATTACHMENT 2 

CITY OF SHEBOYGAN 

Fire Station # 2 

Bid # 1978-20-2 

Roof Reconstruction and Replacement 

REBID Submission Form 

TO: City of Sheboygan 

By signing below, we certify that we have read and understand all of the specifications and requirements associated with 

the complete replacement of the roof structure and related mechanical work at Sheboygan Fire Station# 2, 2413 South 18'~ 

Street, Sheboygan WI 53081 and as such wish to enter a lump sum, all-inclusive bid for the project as stated below: 

BASE BID 

$ 315 500.00 

As surety, we also are enclosing a bid bond or Cashier's check in the amount of $ _lllil bond which represents 

not less than 5% of the total BASE BID to ensure t hat if awarded the project, we will proceed to execution of the con tract for 

the work. 

AlTERNATE# 1 

At the sole discretion of the City of Sheboygan, we will furni sh and install (19) light tubes into the structure as shown in the 

plans at a cost of: 

$_23.500.00 

In addition, prior to the start of any work, we will provide to the City of Sheboygan a Performance and Payment bond with a 

face value equal to 100% of the Tota l All Inclusive cost of the project. 

SUBCONTRACTORS 

It is our intent to sub- contract with t he following firms for provision of goods and services as detailed Below 

Company Name City Trade or Division of worl< 

Dean's E lectric Sheboygan Electrical 

Manitowoc Heating Manitowoc HVAC 

Showcase Painting Sheboygan Drywall/Paint 

Custom Craft Oostburg Roofing 

Badger Environmental Green Bay Asbestos Abatement 



RECEIPT OF ADDENDA 

We acknowledge receipt of 

Addendum U l Dated April __ _, .11, 2020 

Addendum tl 2 Dated 12020 

Finally, Shou d we be awarded the contract, we wou ld mobilize within~ Days of contract signing, work continuously 

once on site and expect to complete the project en its entirety no later than October 2 , 2.020 

company Name Mike Koenig Construction Co., Inc. 

Address 3502 Behrens Parkway City Sheboygan State WI Zip 53081 

Phone_~9::..:2::.o0:..·..:.4.:::.5.:....7 --=0:..::9:.::2,_,3:..___ Fax 920-457-1 024 Email richardp@mikekoenigconslructioo.com 

Name __ .:...;R::..:ic:.:..h:.=a:.:.:rd::..,;,.P-=e..:.;te;.:..r.::.so::.:n~-----Title Project Manager 

Signed_Q"-""'j_Q"""'""=-..... P ... ~ .... ~'""l~>-=:;....._-----Date April 28, 2020 



Fidelity and Deposit Con1pany of Maryland 

Bro BOND 

!..:No\\ AU ~n; 'lll'r 'IIIF'\F l'lU~\rl'iTS 1h111 w.: !VI ike Koenig Construction Compuny, Inc. 
3SU2 llchrcns l'nrkwoy 
Shebuyg11111 WI 53081 

ns l'1tnc1pal. he reinn l'lc\· cnlled the Pnncip:1l. :md ridchty :nul D.:po:-tl Company ~·f lvlurylaml, a 
co.-lo.-:nion duly Ot!,l:tllllC'd unclc1 rite lnws of the Slntc ofl\·lnt ~ land . :1:. S url!l \'. hcrcw nllcr coiled Suretv. tuo.:· 
hdt und rnn ll) )ll>tlll(l unto s 

City of heboygnn 
828 Center Arcnu1: 
Shl'I>Dygan. WI 531!!!1 

:'\S Uhlig.-c hcr..:u~ .•llcr calk.! lll• li t'c~. in th.: ~um ul lil\'c Percent (5% l of J>rinripol's Uid 

Do• I hH' I t or ( S '! o) Jl<:ll~'llll> l tho: 111 wunt h11l. wht< he1·~• j , k~~. 

ti.u th.: P••~nwnt ot wlndt 'tltll well ;md twly 10 h.: m:.d.:. th.: !>a id t'ruu. Jpal t11td the ' aid Surely. bind <•tll '<dvcs , l>llr h.:ir'. 
cxcculo'r~. udmimsll ;ll<'r... S\ICO.:<"<<o'r~ ami :t ~,jt!"'· .t•'IHI)~· nml ~1!\'crally . firmly hy llu:~o.: prc,.:llts. 

\YliERE:\S. the l'rinctpal h.•~ 'uhmlllcd o hid fow 

Sheboygan Fire Depnrtmentll2 I{ our Reconstmcliun & Replacement 

NO\\ II IEIU I OR I:. tlth~ Oblit~t·~ -;h;~ll :l<.:cplth.: hhl uf the l'nn~•palnnu 1h" l'nnctpll ~h:.ll cnlcr mt•• ~ C:nnuuo.:t w11h 1hc Cl!Jf,gc.: 111 

~.:.: ••u•'""" 11 ith th~ 1.:1111~ ot 1n.:h hid. ~mt ~i~c ~n.:h b..'lklllr ltonu<, a< 1\lU\' l-..: 'Jl""-ilictl in ttl.: bt,klmJ! N Cnntm.:t l>o>.:umenl' 11 uh F•'•' 
:nul -;u ffict~'lll <urcty J(l. t h~ f:uthfitl pet IC.nn:m~c of -;n.:h Cuntm~t mnl ti:r !he prt>mJ'II'nymcnt oflnb,-r nnJ m:ltcn.tl litrm~hed m th~ 
prus~·•·ntlllll thct\'nt: ""'" the cn:nt ,,, the- thtlutc (•f the 1'1 ino.:ipalru .:nt.:r >tt.:h Contrutt mnll!t''C such bonJ or l'<lml•. 1f the Princtpul ,hull 
pay to th< Ohlit~ct the t!itT.:ro.:nc< nut'" c~.:.:nl the p.:n;~h\ here,•! ll<:ti\Ccn tho.: nmuunt •pcclli~d 111 •:ml h1J anJ ~lith l;trtztr ~nt\llllll lilt 11hid: 
the Obligcc nm} 111 [.O.od fili .h lOilll.l\1 1\ tlh Ulh•th~r p nw t<• p.:ll,>tmth.: \\'\l1 ~ col·c:rcd b} "'"llttu. then thi' <•hhgnll•~• ,hull 1~~: null :nhl 
\'t•h l , uth.:rwi~.: 10 r.:m11in in f111l fnrcc und ctfcu 

S1gned and sealed lhts 8th day or April • 2021! 

( 

~/(,/{t<Jttd j 
Mike Koenig Construction Compnny, Inc. 



--
Zl'RKII Ai\IF.RICAN JNSltR-\1'\CE C0:\IPANY 

C'OLOL':IAL Ai\-fERICAN ( 'A~llALT\' AND Sl.IREl Y COMPAiW 
FIDEI.lTI' AND DEPO'iiT C'o:\ IPi\ N\' OFMAR\:"LA:'I"D 

1'0\\'ER OF ATTORNEY 

KNOW ALL MEN BY TIIESE PRE'iENTS· That the ZlllliCH AMERJCAN INSURANCE C..:OMPANY. a corpoa~at iun uf the Srnre of 
Ne\\ York, the COLON I.-\ L AM ERIC AN CASUAL TI' AND SUR En' C'OM PANY, o .:,llpornh<'ll Clf rhe Stnle of lll inoi~. mul th~ FIDELITI' 
AND DEPOSIT COMPANY OF MARYLAND o corp.,rarion of the Slate of ll l in,,i~ (h~r~in collectively .:nllcd the "Comp:01id'). by Robert 
D. l\·1 urrny, Vier President, 111 pursunnct of nurhunty gron r ~<l bv Anid< V. Sr.:rion S. of rh~ By-laws uf ~nid Companies. which ~rt! s~r t'oalh 
on tho: r·.:ver;c ~ale hu~of ami nrc hcr.:by certified to he in full force ami en~ct "n rh~ clnt~ hereof, c!,, herd'Y nominate. constitut~. nnd appoint 
Ramdy L. BREHMER. Tt renc<' R. GESZVAI~. Jnson A. BRAATZ, Chti$ BRElli\IER. Cyuthin J . BREHi\'IEit, Liutln A. PllPP 
uul Mclhsn 8,\BIAK, nil ufButlrr, Wiscousitt. it> tnt.: nnd l ~ll'ful ngcnt nnd Arton1ey itl-FHct. ttl n,:~l.:o:, t xecule. s.:nl :md d.:liv~r. for, und on 
its b~hnlf a~ sur.:ty, und ns its ll~t ~nd d.:.!d; nny and nil bond. nnd umJ.:rtakin~'· amllhe execution or such l>onds or undet1nkingo; in pursuam:e 
ofrhc~e prt~etll'i. shall b.: n~ bindingup(ln o; nrd Compnnic~. 3.'i firlly and ~mply, l'' all inr~nts ami pu'V"'ies. ~' tf lhcy hod been duly necuted nnd 
x kno\\·kdgc.t by the regularlv elect.:d Cl fliccrs oftlr.: ZURICH AMERICAN fN::iURANCE COMPANY~~ tts ofiic~ in New York. New York . 
the regubrly elected ofiicers of 111.: COLONIAL AM ERIC AN CASllAI.TY AND SURETY COMPANY nt its oflke in Owin11~ Mills. 
M~ryl nnd., Md 1he rcgulnrly t lect~d ofliccrs of the fiDELITI' AND DCPOSIT COMPANY OF MARYLAND :ll its ofli~c iu Uwing'> Mill~. 
Mnryl:llltl, tn th~ir own proper ptrson:; 

The s:ud Vtct Prest dent docs her~ by cc:rtif)' thnt the e:drn~t S.: l fl,rlh ''"the 1-.:\·erse •ide hc:rc,, f ts n true cop)' of Article V, Se<.:ti,lll 8. n f 
tho: Dy·Lnl\~ of ~id Compani~ ami i~ 110\\ in force: 

TN WITNE~S WHEREOf. rhe o;111d Vrc.:-Prcsid.:nt hn~ hereunto ~ub\cribed lusi1eo nnmes on.J ollhcJ the Corp,,rate S~ls ,,f lh<! s.tid 
ZURICH Ai\IERICAN INSURA~C'E CO:O. IPANY, COLONIAL A!\ I ERICA\ C:ASliAL n · A!'\0 Sl'RETY (:Q;\!PAI\'Y, nnd 
HDELIT\' AND DEPOSIT ('OMP.-\~Y OF !'l·li\H\:'LAND this IRlh dnyofMnrch, A.D. 2020 

By Rob<'rt D. Mun·uy 
r·;ce Pt·t!.lilfl!lll 

A'rrEST: 
ZliJU('H A.\IE!UC'A!' ll'I'Slffi~CE ('O~IPAN\' 

COJ.Ol"IAL Al' IE!UCA•"' C'ASt l.U.T\' A.'\D St'RETY C'O~lPAi\"\' 
FIDE LIT\' AI'.;() DEPOSIT C'mlPAL\'\' OF a\1:\JU'LAi'iiJ 

OJ · D(ll.m E. Brot111 
St't.' IWOI)' 

Stair of Mar~·huul 
County ofBnlllmore 

On thi, 18111 doy of M~o1:h A D 102U, before: the snb;cnhcr, ~ l\otnry 11ublac of the Sl:lre >~ f lllol)1an<l, duly ~<'fnmissioncd nnd CJI••Iif1cd. Roh•rtn. 
i\lol'fny, \'l<ol't·clldcuf auul Dll\11 E. Drown, Sorr~ tlll!' ot lhc CoaupDIIIC\ to me pcrsouall)' known to be the i uda\'idu~ls and onicel'!l cl~$crihc:J 111 ar.tl who> 
e~.:c\~<d the pre<eJiits iu ~trumenl, nu<l ocku~>wlcdgcd the cxe~utioo of s~m~. nud hcmg by me d1aly 'wono. <lcJ"\'oelh on,l ~oil h, thJt helshc i ~ ll~e .ot<l oltcCI' nt 
the C'oonpnny ~f<lrcs:ud, olkt that the seals otli:<cd to lhe preceding UIShUiliCII( ore the Corporutc s~nb of s:ud t\~nponie~. ~ud th~l doc .. ,d Corvor:ue St:>h nut! 
the si5uarurc M ~uch o>Oic<r were duly nni~cd :md •ut ... cnh<:d to the s"id instrument by lhc authority and dare<: lion of the said C'mpor~t ious. 

IN T£STf1\.JONY WHEREOF. I haw hereunto> ••t my hand cmd onixed my Otlid~ l !)cal the do~ oud year tim •IIC' \'c "rineu 

C'oaiSUII\."C A. Dlnuo. Notouy Public 
My C<1nunissioo Expires: July 9.:!0~.; 



EXTRACT FROM BY-LAWS OF THE COMPANIES 

"Article V, Stet ionS, Alll1111~Vs-in-facl. The Chief EX(CIIti'e Ollicer. th<' President. or nn)• Extemivc Vice Pr.:sid.:nt or Vice Prc:<ii&:nt 
may. hy \\fllltn in~tnml<!nt und~r th~ 11tt~ted COI)I<Irnt.: ~al appoitn .ut,,mq~-in-lnd \\ilh authority lo C)(~.:tlle bonds, p..1licies. 
r.:col!niznnce~. Sllpulnlion~. untlenakin!!>. or l•th.:r hkc in>lrument~ on behalf of lhe Compuny . • 111d mnv nulhOJize any officer or nny ~uch 
ultumey-m-titct 10 nfiix the corpomt~ seal1h.:r.:1o: and mny wilh or without cause modify of rc:1·ok.: any ~uch uppuinlmenl or nu lhority nl :my 
lime • 

CERTIFICATE 

I, lhc undmign.:d, Vice Pre<itdent <'f lh.: ZURICH t\Ml:RICAN INSURANCE COMPANY, tbe COLOI\'lAL A~IT:RICAN 
CASUALTY AND SURETY COMPANY. nnd the FIDELITY t\NU DEPOSIT COMPANY OF MARYLAND, d'' hc~l>y certi fy that 
the foregoing Po\1-ct of Attorney i$ still in fu ll force and dfcct on I he date oltlus certificate: a:td I do litnher certify l h~t An ide V Sco.:llon 
l!, of lh< By· lnw~ oft he Compnntcs is <till inlorcc 

TI1is l'uwcr of Auomcy m~tl Ct!rtilicRtt muy be signet.! by faC)illuk undet und by nuthority of the follo\\ing r<'soluuun of lhe B~>ard of 
Directors oflh~ ZURICH AMERICAN INSURANCE COMPANY at n m.:.:ting duly en lied ami held onlhc I S1h clay ofDcwnber 199:!. 

RESOLVCD. "l11nt the ~ignature oft he Pr~idenl or n Vu:e Pre~i,J.:nt and the nllcstin.[! ~·gnamr.: ofn s~cr.:t.~ry <>ran As~i~tant So:crc:tary 
nnd th.: Sen! of th<' Compnny may bt nflil>ctl by f:~c,unik on nny P01wr of Anorney ... Any ~uch P<>1n:r or any cmificalc thereof b.:nnng suo.:h 
foc~imilc ~i~unlnre nnd sen! shall h.: 1-alicl nml hin<hng un th.:Compnny." 

This Puwer of Allumcy nnd Cer11fio.:atc mav be signed by f:1c~imile uodcr ami by au110rity o f I he tullowing re~olutton of th< Bonn! of 
Dtrc:clors ,,f th.: COLONIAL AMERICAN CASUAL fY AND Sl 'RtTY COMPANY at n meclin8 dnly callccl nnd held ''" lhe Silt day uf 
Mny. 1994. nmlthc following r~-solution of the Bomd ,,f Directors ol 1he FIDELITY AND DEPOSIT COMPANY OF MARYLAND nl n 
meeting duly ~nllt!d ond lu:lJ un the J Oth day of May. J 9\10. 

RESOLVED: "Tim I the f.'lcsimilc or mechnnicnlly rC:Jlrothtcccl sen! of I he: compM)' nmllitc~imile t>r mcchnnic:~lly reproduced ~i~unhtre of 
1111}' Vice-Pre.idcnt, Scctelnrv. or A~sistnnt Secn:t;tl') of tho: Compnny. \\ hellt.:r mnde hereto lore or her.:aficr, whcrcv.:t ;~ppcnring upon a 
cct1ifiecl COJIY of at I)' p,>wcr ol atlnrney i~sned hy the Compnny. ~hnll he "''h,J nnd binding up<111 th<! Cl>mpany with the ~ant.: fore~ and .:ffcct 
n. though mnnn:tllv nffixcd 

IN TES f!MONY WHEREOF. I hnw hcreumo suh~crih~llmy nome nnd nffi)(c<llhe rorpora l~ senls of tho! s.~id Compn111.:<>, 
1lu•-""'--- dny of Ao<il 2020 

By: Brinn M. Hodg.:s 
Vice Prcsid(nl 

TO REPORT A CLAIM WITH REGARD TO A SURETY BOND, PLEASE SUBMIT A COMPLETE DESCRIPTION 
OF THE CLALM INCLUDING THE PRINCIPAL ON THE BOND, THE BOND NUl\-lBER, Al'o'D YOUR CONTACT 
INFORMATION TO: 

Zurich Surl!ty Clmms 
1299 Zllridt \Vny 
Schaumburg, IL 601 96-1056 
1\'\\·W.rcpull;Ji:lui tm'ti Zllfllhlt.i c~•m 

300-626-4577 



ATTACHMENT 2 NON-Collusion Certification 

By S\tbmission of this bid, ench bidder and each person signing on behalf of any bidder certi lies, nnd in case of a 
joint bidder, ench pnrty cettifies as to its own organization, under penally ofpet:iury. that to the best of its 
knowledge and behalf: 

l) The prices in thi s bid have been nrrivecl nt independently wtthout collusion, consultation, CommunicatiOn 
or agreement, for the purpose of restricting competition as to any other matter relating to such prices wtth 
::my other bidder. or with nny other competitor. 

:2) Unless otherwise required by l11w. the prices quoted in this bid have not been knowingly disclosed by the 
bidder, nnd will not knowingly be disclosed by the bidder prior to opening. directly or indirectly, to ru1y 
other bidder or competitor: and. 

3) No attempt has been made or will be made by the bidder to induce any other person. pnrtncrship or 
corporation to submit or not submit n bid for the purpose of restricting competition. 

Name Richard Peterson 

Title Project Manager 

Oat'= Signe d April28, 2020 



Res. No . - 20 - 21. By Alderpersons Wolf and Sorenson. 
May 4, 2020. 

A RESOLUTION authorizing the appropriate City officials to execute 
the Second Amendment to the Operating Agreement between the Cit y of 
Sheboygan and Power Pubs, LLC regarding the Sheboygan Biergarten in 
Kiwanis Park. 

RESOLVED: That the Mayor and City Clerk are hereby authorized to execute 
the Second Amendment to the Operating Agreement with Power Pubs, LLC, in 
form substantially similar to the attached . 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

1 20 ---------------------------
Dated 20 

--------------------------, City Clerk 

Approved 20 --------------------------------' Mayor 



SECOND AMENDMENT TO 
OPERATING AGREEMENT BETWEEN 

CITY OF SHEBOYGAN 
AND 

POWER PUBS, LLC 

This Second Amendment amends the Operating Agreement between the City 
of Sheboygan ("City") and Power Pubs, LLC, a Wisconsin Limited Liability 
Company ("Vendor") ("Agreement"). The Agreement was originally executed on 
September 3, 2018 and was previously amended on November 22, 2019. Except as 
specified in this Second Amendment, the Agreement, as previously amended, 
remains unchanged and in full force and effect. 

1. For 2020 and future years of the Agreement, Subsection 3(C) of the 
Agreement shall be amended to state, in full: "Season. Beginning in 2020, 
except as specifically provided in this Agreement, Vendor shall provide these 
services at least five hours per day between 10:00 a.m. and 10:00 p.m. 
(weather permitting) at least three days per week, beginning no later than 
June 1 and ending no earlier than September 30. The precise hours are to be 
determined by Vendor in Vendor's sole discretion, but shall in no case include 
hours between 10:00 p.m. and 10:oo a.m. Vendor is not required to provide 
these services on Independence Day." 

2. The Parties note that this Second Amendment is being entered into during a 
State of Emergency, in which certain public gatherings have been limited. If 
the beginning of the 2020 Season is delayed by the State of Emergency, the 
Director of Public Works and Vendor may agree on an acceptable start date 
to the 2020 Season, which could include the decision for Vendor not to open 
for the 2020 Season. 

3. Subsection 3(G) of the Agreement shall be amended to state, in full: 
"Utilities. The City shall supply water, electricity, sewer and trash 
removal/recycling services in the same manner as currently provided at the 
Premises, and will not reduce the scope or amount of said services. Vendor 
shall pay the sum of $25 per day in which Vendor operates (not to exceed 
$300 per month) for all such utilities and trash/recycling haul away. This 
amount shall be due to the City on a monthly basis, by the 15th day of the 
next month. Failure to pay this amount by the due date will result in a late 
penalty of $50. Failure to pay this amount in full, plus any accrued penalties, 
within ten days of the due date will constitute a default under Section 27 of 
this Agreement. Vendor agrees that, on days in which it operates, it shall 
collect trash and recycling from separate garbage and recycling bins and take 
it to City dumpsters within Kiwanis Park. Vendor shall at no time 
commingle trash and recycling. The City shall haul trash and recycling from 
city dumpsters." 



4. Subsection 3(S) of the Agreement shall be amended to state, in full: 
"Payment. For the use of the Premises and the right to provide the services 
set forth above therein, and utility costs imposed under Subsection G above, 
as well as the security deposit under subsection Q above, Vendor agrees to 
pay the City 12.5% of its Net Revenues (defined as Gross Revenues minus 
Sales Tax minus Actual Credit Card Processing Fee minus Tips) (the "City 
Fee"). For the avoidance of doubt, Gross Revenue shall not include any Glass 
Deposit that Vendor receives, and no deduction from Gross Revenue shall be 
made for the return of any Glass Deposit.) Vendor shall pay the City Fee 
monthly, by the 15th day of the next month." 

IN WITNESS WHEREOF, the Parties hereto have caused this Amendment to be 
executed by their proper officers on the day and year first above written. 

CITY OF SHEBOYGAN, WISCONSIN POWER PUBS, LLC 

BY: 
~~--~~~~----~~ 
Michael J. Vandersteen, Mayor 

BY: 
John L. Powers, Sole Member 

ATTEST: 
Meredith DeBruin, City Clerk 

ACKNOWLEDGMENTS 

STATE OF WISCONSIN) 
) ss 

SHEBOYGAN COUNTY ) 

Personally came before me this __ day of , 2020, the above-named 
Michael J. Vandersteen, Mayor, and Meredith DeBruin, City Clerk, to me known to 
be the persons who executed the foregoing instrument and acknowledged the same. 

Notary Public, State of Wisconsin 
My Commission expires: ___ __ 



STATE OF WISCONSIN) 
) ss 

MILWAUKEE COUNTY) 

Personally came before me this_ day of , 2020, the above-named 
John L. Powers, sole member of Power Pubs, LLC, a Wisconsin limited liability 
company to me known to be the person who executed the foregoing instrument and 
acknowledged the same. 

Notary Public, State of Wisconsin 
My Commission expires: __ _ 

This document authorized by and in accordance with Res. No. _-20-21 



R. C. No. - 20 - 21. By FINANCE AND PERSONNEL COMMITTEE. 
May 4, 2020 . 

Your Committee to whom was referred Res. No. 4-20-21 by Alderpersons 
Donohue and Bohren authorizing the appropriate City officials to execute two 
(2) engagement letters with Quarles & Brady LLP to serve as bond counsel for 
the City of Sheboygan; 

Committee 

I HEREBY CERTIFY that the foregoing Committee Report was duly accepted 
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the 

day of , 20 

Dated --------------------------- 20 --------------------------' City Clerk 

Approved ______________________ _ 20 --------------------------------' Mayor 



:w- 3.f 
Res. No. v{- - 20 - 21. By Alderpersons Donohue and Bohr en. 

April 21, 2020. 

A RESOLUTION authorizing the appropriate City officials to execute two 
(2) engagement let ters with Quarles & Brady LLP to serve as bond counsel for 
the City of Sheboygan. 

RESOLVED: That the appropriate City officials are hereby authorized to enter 
into the t wo (2) at t ached engagement l etters with Quarles & Brady LLP to 
serve as bond counsel for the Ci ty of Sheboygan regarding the issuance of 
$3,100,000 in Taxable Water Ut i lity Revenue Bond Anticipation Notes (Series 
2020B) and $4,985,000 i n General Obligation Promissory Notes (Series 2020A). 

I HEREBY CERTI FY that the foregoing Resolution was duly p a sse d by the 
Common Council of the City of Sheboygan, Wi sconsin, on t he day of 

---------------------------' 2 0 

Dated 20 -------------------------' City Clerk 

Approved 20 
-------------------------------- ' Mayor 



VIA EMAIL 

Ms. Meredith DeBruin 
City Clerk 
City of Sheboygan 
City Hall 
828 Center A venue 
Sheboygan, VVI 53081 

411 East Wisconsin Avenue 
Suite 2350 
Milwaukee, W isconsin 53202-4426 
414.277.5000 
Fax 414.271.3552 
www.quarles.com 

April 15, 2020 

Attorneys at Law in 
Chicago 
Indianapolis 
Madison 
Milwaukee 
Minneapolis 
Naples 
Phoenix 
Scottsdale 
Tampa 
Tucson 
Washington, D.C. 

Scope of Engagement Re: Proposed Issuance of $3, I 00,000 City of Sheboygan (the 
"City") Taxable VVater Utility Revenue Bond Anticipation Notes, Series 2020B (the 
"Securities") 

Dear Ms. DeBruin: 

VVe are pleased to be working with you aga in as the City's bond counse l. Thank you for 
your confidence in us. 

The purpose of this letter is to set forth the role we propose to serve and responsibilities 
we propose to assume as bond counsel in connection with the issuance of the above-referenced 
Securities. If you have any questions about th is letter or the services we wi ll provide, or if you 
would like to discuss modifications, please contact me. 

Role of Bond Counsel 

Our bond counsel engagement is a limited, special counsel engagement. Bond counsel is 
engaged as a recognized independent expert whose primary responsibility is to render an 
objective legal opinion with respect to the authorization and issuance of municipal ob ligations. 
If you desire additional information about the role of bond counsel, we would be happy to 
provide you with a copy of a brochure prepared by the National Association of Bond Lawyers. 

As bond counsel we wi ll : examine applicable law; prepare authorizing and closing 
documents; consult with the parties to the transaction, including the City's financial advisor or 
underwriter or placement agent, prior to the issuance of the Securities; rev iew certified 

QB\626037812 



Ms. Meredi th DeBruin 
April 15, 2020 
Page 2 

proceedings; and unde1take such additional duties as we deem necessary to render the bond 
counse l opinion described below. As bond counsel, we do not advocate the interests of the City 
or any other party to the transaction. We assume that the parties to the transaction w ill retain 
such counsel as they deem necessary and appropriate to represent the ir interests in this 
transaction. 

that: 
Subject to the completion of proceedings to our satisfaction, we w ill render o ur opinion 

I) the City has authority to issue the Securities for the purpose in question and has 
followed proper procedures in doing so; 

2) the Securities are valid and bi nding obligations of the City according to their 
terms; and 

3) the interest paid on the Securities w ill be included in gross income for federal 
income tax purposes. 

The bond counsel op inion w ill be executed and de livered by us in written form on the 
date the Securities are exchanged for their purchase price (the "Closing") and w ill be based on 
facts and law existing as of its date. 

Upon deli very of the opinion, our responsib ilities as bond counsel will be concluded with 
respect to this financing; specifically, but without implied limitation, we do not undertake (un less 
separately engaged) to provide any post-closing compliance serv ices including any assistance 
with the C ity's continuing disclosure commitment, ongoing advice to the City or any other party, 
or participating in a Securities Exchange Commission or other regulatory body survey or 
investigation regard ing or audit of the Securities. 

In rendering the opinion, we will rely upon the certified proceedings and other 
ce1t ifications of public officia ls and other persons furni shed to us witho ut undertaking to verify 
the same by independent investigation. 

The services we w ill prov ide under thi s engagement are strictly limited to legal serv ices. 
We are neither qualified nor engaged to provide financ ial advice and we will make no 
representation about the desirability of the proposed plan of finance, the feasib ility of the 
projects financed or refi nanced by the Securi ties, or any related matters. 

QB\62603781 .2 



Ms. Meredith DeBruin 
April 15, 2020 
Page 3 

Diversity of Practice: Consent to Unrelated Engagements 

Because of the diversity of practice of our firm , members of our firm other than those 
who serve you may be asked to represent other clients who have dealings with the City regarding 
such matters as zoning, licensing, land division, real estate, property tax or other matters which 
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain 
the City's consent to such situations even though our service to you is limited to the specialized 
area of bond counsel. We do not represent you in legal matters regularly, although we may be 
called upon for special representation occasionally, and our bond counsel work does not usually 
provide us information that will be di sadvantageous to you in other representations. We do not 
believe that such representations of others would adversely affect our relationship with you , and 
we have found that local governments generall y are agreeable to the type of unrelated 
representation described above. We would like to have an understanding with you that the City 
consents to our firm undertaking representations of this type. Your approval of this letter will 
serve to confirm that the City has no objection to our representation of other clients who have 
dealings with the City, unrelated to the borrowing and finance area or any other area in which we 
have agreed to serve it. If you have any questions or would like to discuss this consent futther, 
please call us. 

We also want to advise you that from time to time we represent underwriters and 
purchasers of municipal obligations, as well as other bond market participants. In past 
transactions or matters that are not related to the issuance of the Securities and our role as bond 
counsel, we may have served as counsel to the financial institution that has or will underwrite, 
purchase or place the Securities or that is serving as the City's financial advisor. We may also be 
asked to represent financial institutions and other market participants, including the underwriter, 
purchaser or placement agent of the Securities or the City's financial adv isor, in future 
transactions or matters that are not related to the issuance of the Securities or our role as bond 
counsel. By engag ing our services under the terms of th is letter, the City consents to our firm 
undertaking representations of this type. 

A form of our opinion and a form of a Continuing Disc losure Certificate (which we may 
prepare) may be included in the Official Statement or other disclosure document for the 
Securities. However, as bond counsel, we will not assume or undertake responsibility for the 
preparation of an Official Statement or other disclosure document with respect to the Securities, 
nor are we responsible for perform ing an independent investi gation to determine the accuracy, 
completeness or suffic iency of any such document. If an Official Statement or other disclosure 
document is prepared and adopted or approved by the City, we will either prepare or review any 
description therein of: (i) Wisconsin and federal law pettinent to the va lidity of the Securities 
and the tax treatment of interest paid thereon and (ii) our opinion. 

QB\62603781 .2 



Ms. Meredith DeBruin 
April 15, 2020 
Page 4 

Based upon: (i) our current understanding of the terms, structure, size and schedule of 
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate 
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee will 
be $10,500. Such fee and expenses may vary: (i) if the principal amount of Securities actuall y 
issued differs significantly from the amount stated above, (ii) if material changes in the structure 
of the financing occur, or (iii) if unusual or unforeseen circumstances arise which require a 
significant increase in our time, expenses or responsibility. If at any time we believe that 
circumstances require an adjustment of our original fee estimate, we will consult with you. It is 
our understanding that our fee will be paid out of proceeds of the Securities at Closing. 

If, for any reason, the financing is not consummated or is completed without the rendition 
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for 
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out 
of proceeds of the Securities or pursuant to a statement rendered shortly thereafter. We 
customaril y do not submit any statement until the Closing unless there is a substantial delay in 
completing the financing. 

Terms of Engagement 

Either the City or Quarles & Brady may terminate the engagement at any time for any 
reason by written notice, subject on our patt to applicable rules of professional conduct. If the 
City terminates our services, the City is responsible for promptly paying us for all fees, charges, 
and expenses incurred before the date we receive termination. We reserve the right to withdraw 
from representing the City if, among other things, the City fail s to honor the terms of this 
engagement letter - including the City's failing to pay our bills, the City's failing to cooperate or 
follow our adv ice on a material matter, or our becoming aware of any fact or circumstance that 
wou ld, in our view, render our continuing representation unlawful or unethical. 

Unless previously terminated, our representation will tenninate when we send to the City 
(or its representative) our final bill for services rendered. If the City requests, we wi ll promptly 
return the City's original papers and property to you, consistent with our need to ensure payment 
of any outstanding bills. We may retain copies of the documents. We wi ll keep our own files, 
including attorney work product, pertaining to our representation of the City. For various 
reasons, including the minimization of unnecessary storage expenses, we may destroy or 
otherwise dispose of documents and materials a reasonable time after termination of the 
engagement. 

QB\62603 78 1.2 



Ms. Meredith DeBruin 
April 15, 2020 
Page 5 

Citv Responsibilities 

We will provide legal counsel and assistance to the City in accordance with this letter and 
will rely upon information and guidance the City and its personnel provide to us. We will keep 
the City reasonably informed of progress and developments, and respond to the City's inquiries. 
To enable us to provide the services set forth in this letter, the City will di sclose fully and 
accurately all facts and keep us apprised of all developments relating to this matter. The City 
agrees to pay our bills for services and expenses in accordance with this engagement letter. The 
City will also cooperate fully with us and be available to attend meetings, conferences, hearings 
and other proceedings on reasonable notice, and stay fully informed on all developments relating 
to this matter. 

Limited Liability Patt nership 

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no pattner of 
the firm has personal liability for any debts or liabilities of the firm except as otherwise required 
by Jaw, and except that each partner can be personally liable for his or her own malpractice and 
for the malpractice of persons acting under his or her actual supervision and control. As an LLP 
we are required by our code of profess ional conduct to carry at least $10,000,000 of malpractice 
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please 
call me if you have any questions about our status as a limited liability pattnership. 

Conclusion and Req uest for Signed Copy 

If the foregoing terms of this engagement are acceptable to you, please so indicate by 
returning a copy of this letter dated and signed by an appropriate officer, retaining the original 
for your files. If we do not hear from you within thitty (30) days, we will assume that these 
terms are acceptable to you, but we would prefer to receive a signed copy of this letter from you. 

QB\62603781.2 



Ms. Meredith DeBruin 
April 15, 2020 
Page 6 

We are looking forward to working with you and the City in this regard. 

RAS:SMW:bes 
#850357.00063 
cc: Mr. Darrell Hofland (via emai l) 

Mr. Martin W. Halverson (via email) 
Ms. Melissa Clevenger (via email) 
Mr. Charles C. Adams (via email) 
Mr. Thomas Cameron (via email) 
Ms. Carol Ann Wirth (via email) 
Ms. Gloria Herron (via email) 

Very truly yours, 

QUARLES & BRADY LLP 

Is/ Rebecca Speckhard 

Rebecca A. Speckhard 

Accepted and Approved: 

CITY OF SHEBOYGAN 

By: 

Its: 
Title 

Date: 

QB\6260378 1.2 



Quarles /Brody'"' 

VIA EMAIL 

Ms. Meredith DeBruin 
City Clerk 
City of Sheboygan 
City Hall 
828 Center A venue 
Sheboygan, VVI 53081 

411 East Wisconsin Avenue 
Suite 2350 
Milwaukee. Wisconsin 53202-4426 
414.277.5000 
Fax 414.271 .3552 
www.quarles.com 

April 15, 2020 

Attorneys at Law in 
Chicago 
Indianapolis 
Madison 
Milwaukee 
Minneapolis 
Naples 
Phoenix 
Scottsdale 
Tampa 
Tucson 
Washington, D.C. 

Scope of Engagement Re: Proposed Issuance of $4,985,000 City of Sheboygan (the 
"City") General Obligation Promissory Notes, Series 2020A (the "Securities") 

Dear Ms. DeBruin : 

VVe are pleased to be working with you again as the City's bond counse l. Thank you for 
your confidence in us. 

The purpose of this letter is to set forth the role we propose to serve and responsibilities 
we propose to assume as bond counsel in connection with the issuance of the above-referenced 
Securities. If you have any questions about this letter or the services we will provide, or if you 
would like to discuss modifications, please contact me. 

Role of Bond Counsel 

Our bond counsel engagement is a limited, special counsel engagement. Bond counsel is 
engaged as a recognized independent expert whose primary responsibility is to render an 
objective legal opinion with respect to the authorization and issuance of municipal obligations. 
If you desire additional information about the role of bond counsel, we would be happy to 
provide you with a copy of a brochure prepared by the National Association of Bond Lawyers. 

As bond counsel we will: examine applicable law; prepare authorizing and closing 
documents; consult with the parties to the transaction, including the City's financial advisor or 
underwriter or placement agent, prior to the issuance of the Securities; review certified 
proceedings; and undertake such additional duties as we deem necessary to render the bond 

QB\62602872. 1 



Ms. Meredith DeBruin 
April 15, 2020 
Page 2 

counsel opinion described below. As bond counsel, we do not advocate the interests of the City 
or any other party to the transaction. We assume that the parties to the transaction w ill reta in 
such counsel as they deem necessary and appropriate to represent their interests in this 
transaction. 

that: 
Subject to the completion of proceedings to our satisfaction, we w ill render our opinion 

I) the Securiti es are valid and binding general obligations of the City; 

2) all taxable property in the territory of the City is subject to ad valorem taxation 
without limitation as to rate or amount to pay the Securities; and 

3) the interest paid on the Securities will be excludable from gross income for 
federal income tax purposes (subject to certain limitations which may be 
expressed in the opinion). 

The bond counsel opinion will be executed and delivered by us in written form on the 
date the Securities are exchanged for their purchase price (the "Closing") and will be based on 
facts and law existing as of its date. 

Upon delivery of the opinion, our responsibilities as bond counsel w ill be concluded with 
respect to this financing; specifically, but without implied limitation, we do not undertake (unless 
separate ly engaged) to provide any post-closing compliance services including any assistance 
with the City's continuing disclosure commitment, ongoing advice to the City or any other party 
concerning any actions necessary to assure that interest pa id on the Securities will continue to be 
excluded from gross income for federal income tax purposes, or participating in an Internal 
Revenue Service, Securities Exchange Commission or other regulatory body survey or 
investigation regarding or audit of the Securities. 

In rendering the opinion , we will re ly upon the certified proceedings and other 
ce1iifications of public o ffici a ls and other persons furnished to us without unde11aking to verify 
the same by independent investigation . 

The services we will provide under this engagement are strictly limited to legal services. 
We are neither qualified nor engaged to provide financial adv ice and we will make no 
representation about the desirability of the proposed plan of finance, the feasibility of the 
projects financed or refinanced by the Securities, or any re lated matters. 
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Diversity of Practice; Consent to Unrelated Engagements 

Because of the diversity of practice of our firm, members of our firm other than those 
who serve you may be asked to represent other clients who have dea lings with the City regarding 
such matters as zoning, licensing, land division, rea l estate, propetty tax or other matters which 
are unrelated to our bond counsel work. Ethical requ irements sometimes dictate that we obtain 
the City's consent to such situations even though our service to you is limited to the specialized 
area of bond counsel. We do not represent you in legal matters regularly, although we may be 
called upon for special representation occasionally, and our bond counsel work does not usually 
prov ide us information that will be disadvantageous to you in other representations. We do not 
believe that such representations of others would adversely affect our relationship with you, and 
we have fo und that local governments generally are agreeable to the type of unrelated 
representation described above. We would like to have an understanding with you that the City 
consents to our firm undertak ing representations of this type. Your approval of this letter will 
serve to confirm that the City has no objection to our representation of other cl ients who have 
dealings with the City, unrelated to the borrowing and finance area or any other area in which we 
have agreed to serve it. If you have any questions or would like to discuss this consent futt her, 
please call us. 

We also want to advise you that from time to time we represent underwriters and 
purchasers of municipal obligations, as well as other bond market participants. In past 
transactions or matters that are not related to the issuance of the Securities and our role as bond 
counsel, we may have served as counsel to the financial institution that has or will underwrite, 
purchase or place the Securities or that is serv ing as the City's financial advisor. We may also be 
asked to represent financial institutions and other market participants, including the underwriter, 
purchaser or placement agent of the Securities or the City's financial advisor, in future 
transactions or matters that are not related to the issuance of the Securities or our role as bond 
counsel. By engaging our services under the terms of this letter, the City consents to our firm 
undertaking representations of thi s type. 

A form of our opinion and a form of a Continuing Disclosure Certificate (which we may 
prepare) may be included in the Offic ial Statement or other disclosure document for the 
Securities. However, as bond counsel, we will not assume or undertake responsibility for the 
preparation of an Official Statement or other disclosure document with respect to the Securities, 
nor are we responsible for perfo rming an independent investigation to determine the accuracy, 
completeness or suffic iency of any such document. If an Official Statement or other disclosure 
document is prepared and adopted or approved by the City, we will either prepare or review any 
description therein of: (i) Wisconsin and federal law pertinent to the validity of the Securities 
and the tax treatment of interest paid thereon and (ii) our opinion. 
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Based upon: (i) our current understanding of the terms, structure, size and schedule of 
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate 
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee will 
be $14,000. Such fee and expenses may vary: (i) if the principal amount of Securities actually 
issued differs significantly from the amount stated above, (ii) if material changes in the structure 
of the financing occur, or (iii) if unusual or unforeseen circumstances arise which require a 
significant increase in our time, expenses or responsibility. If at any time we believe that 
circumstances require an adjustment of our original fee estimate, we will consult with you. It is 
our understanding that our fee will be paid out of proceeds of the Securities at Closing. 

If, for any reason, the financing is not consummated or is completed without the rendition 
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for 
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out 
of proceeds of the Securities or pursuant to a statement rendered shortly thereafter. We 
customarily do not submit any statement until the Closing unless there is a substantial delay in 
completing the financing. 

Terms of Engagement 

Either the City or Quarles & Brady may terminate the engagement at any time for any 
reason by written notice, subject on our part to app licable rules of profess ional conduct. If the 
City terminates our serv ices, the City is responsible for promptly paying us for all fees, charges, 
and expenses incurred before the date we receive termination. We reserve the right to withdraw 
from representing the City if, among other things, the City fail s to honor the terms of this 
engagement letter- including the City's failing to pay our bills, the City's failing to cooperate or 
fo llow our advice on a material matter, or our becoming aware of any fact or circumstance that 
would, in our view, render our continuing representation unlawful or unethical. 

Unless previously terminated, our representation will terminate when we send to the City 
(or its representative) our final bill for services rendered. If the City requests, we will promptly 
return the City's original papers and property to you, consistent with our need to ensure payment 
of any outstanding bills. We may retain copies of the documents. We will keep our own fil es, 
including attorney work product, pertaining to our representation of the City. For various 
reasons, including the minimization of unnecessary storage expenses, we may destroy or 
otherwise dispose of documents and material s a reasonable time after termination of the 
engagement. 
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City Responsibilities 

We will provide legal counsel and assistance to the City in accordance with this letter and 
wi ll rely upon information and gu idance the City and its personnel provide to us. We will keep 
the City reasonably informed of progress and developments, and respond to the City's inquiries . 
To enable us to provide the services set forth in this letter, the City will disclose fully and 
accurately all facts and keep us apprised of all developments relating to thi s matter. The City 
agrees to pay our bills for services and expenses in accordance with this engagement letter. The 
City will also cooperate fu lly with us and be avail able to attend meetings, conferences, hearings 
and other proceedings on reasonable notice, and stay fully informed on all developments relating 
to this matter. 

Limited Liability Partnership 

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no pa11ner of 
the firm has personal liabi lity for any debts or liabili ties of the firm except as otherwise required 
by law, and except that each partner can be personally liable for his or her own malpractice and 
for the malpractice of persons acting under his or her actua l supervision and control. As an LLP 
we are required by our code of profess ional conduct to carry at least $ 10,000,000 of malpractice 
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please 
call me if you have any questions about our status as a limited liability partnership. 
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Conclusion and Request for Signed Copy 

If the fo rego ing terms of this engagement are acceptable to you, please so indicate by 
returning a copy of this letter dated and signed by an appropriate officer, retaining the origina l 
for your files. If we do not hear from you within thirty (30) days, we wi ll assume that these 
terms are acceptable to you, but we would prefer to receive a signed copy of this letter from you. 

We are looking forward to working with you and the City in this regard. 

RAS:SMW:bes 
#850357.00065 
cc: Mr. Darrell Hofland (via email) 

Mr. Martin W. Halverson (via email) 
Ms. Melissa Clevenger (via email) 
Mr. Charles C. Adams (via email) 
Mr. Thomas Cameron (via email) 
Ms. Carol Ann Wirth (via email) 
Ms. Gloria Herron (via email) 

Very truly yours, 

QUARLES & BRADY LLP 

Is/ Rebecca Speckhard 

Rebecca A. Speckhard 

Accepted and Approved: 

CITY OF SHEBOYGAN 

By: 

Its: 
Title 

Date: 
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VIA EMAIL 

Ms. Meredith DeBruin 
City Clerk 
City of Sheboygan 
City Hall 
828 Center A venue 
Sheboygan, VVI 53081 

411 East Wisconsin Avenue 
Suite 2350 
Milwaukee, Wisconsin 53202-4426 
414.277.5000 
Fax 414.271.3552 
www.quarles.com 

Aprill5, 2020 

Attorneys at Law In 
Chicago 
Indianapolis 
Madison 
Milwaukee 
Minneapolis 
Naples 
Phoenix 
Scottsdale 
Tampa 
Tucson 
Washington, D.C. 

Scope of Engagement Re: Proposed Issuance of$3,100,000 City of Sheboygan (the 
"City") Taxable VV ater Utility Revenue Bond Anticipation Notes, Series 2020B (the 
"Securities") 

Dear Ms. DeBruin: 

VV e are pleased to be working with you again as the City's bond counsel. Thank you for 
your confidence in us. 

The purpose of this letter is to set forth the role we propose to serve and responsibilities 
we propose to assume as bond counsel in connection with the issuance of the above-referenced 
Securities. If you have any questions about this letter or the services we will provide, or if you 
would like to discuss modifications, please contact me. 

Role of Bond Counsel 

Our bond counsel engagement is a limited, special counsel engagement. Bond counsel is 
engaged as a recognized independent expert whose primary responsibility is to render an 
objective legal opinion with respect to the authorization and issuance of municipal obligations. 
If you desire additional information about the role of bond counsel, we would be happy to 
provide you with a copy of a brochure prepared by the National Association of Bond Lawyers. 

As bond counsel we will: examine applicable law; prepare authorizing and closing 
documents; consult with the parties to the transaction, including the City's financial advisor or 
underwriter or placement agent, prior to the issuance of the Securities; review certified 
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proceedings; and undertake such additional duties as we deem necessary to render the bond 
counsel opinion described below. As bond counsel, we do not advocate the interests of the City 
or any other party to the transaction. We assume that the parties to the transaction will retain 
such counsel as they deem necessary and appropriate to represent their interests in this 
transaction. 

that: 
Subject to the completion of proceedings to our satisfaction, we will render our opinion 

1) the City has authority to issue the Securities for the purpose in question and has 
followed proper procedures in doing so; 

2) the Securities are valid and binding obligations of the City according to their 
terms; and 

3) the interest paid on the Securities will be included in gross income for federal 
income tax purposes. 

The bond counsel opinion will be executed and delivered by us in written form on the 
date the Securities are exchanged for their purchase price (the "Closing") and will be based on 
facts and law existing as of its date. 

Upon delivery of the opinion, our responsibilities as bond counsel will be concluded with 
respect to this financing; specifically, but without implied limitation, we do not undertake (unless 
separately engaged) to provide any post-closing compliance services including any assistance 
with the City's continuing disclosure commitment, ongoing advice to the City or any other party, 
or participating in a Securities Exchange Commission or other regulatory body survey or 
investigation regarding or audit of the Securities. 

In rendering the opinion, we will rely upon the certified proceedings and other 
certifications of public officials and other persons furnished to us without undertaking to verify 
the same by independent investigation. 

The services we will provide under this engagement are strictly limited to legal services. 
We are neither qualified nor engaged to provide financial advice and we will make no 
representation about the desirability of the proposed plan of finance, the feasibility of the 
projects financed or refinanced by the Securities, or any related matters. 
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Diversity of Practice; Consent to Unrelated Engagements 

Because of the diversity of practice of our firm, members of our firm other than those 
who serve you may be asked to represent other clients who have dealings with the City regarding 
such matters as zoning, licensing, land division, real estate, property tax or other matters which 
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain 
the City's consent to such situations even though our service to you is limited to the specialized 
area of bond counsel. We do not represent you in legal matters regularly, although we may be 
called upon for special representation occasionally, and our bond counsel work does not usually 
provide us information that will be disadvantageous to you in other representations. We do not 
believe that such representations of others would adversely affect our relationship with you, and 
we have found that local governments generally are agreeable to the type of unrelated 
representation described above. We would like to have an understanding with you that the City 
consents to our firm undertaking representations of this type. Your approval of this letter will 
serve to confirm that the City has no objection to our representation of other clients who have 
dealings with the City, unrelated to the borrowing and finance area or any other area in which we 
have agreed to serve it. If you have any questions or would like to discuss this consent further, 
please call us. 

We also want to advise you that from time to time we represent underwriters and 
purchasers of municipal obligations, as well as other bond market participants. In past 
transactions or matters that are not related to the issuance of the Securities and our role as bond 
counsel, we may have served as counsel to the financial institution that has or will underwrite, 
purchase or place the Securities or that is serving as the City's financial advisor. We may also be 
asked to represent financial institutions and other market participants, including the underwriter, 
purchaser or placement agent of the Securities or the City's financial advisor, in future 
transactions or matters that are not related to the issuance of the Securities or our role as bond 
counsel. By engaging our services under the terms of this letter, the City consents to our firm 
undertaking representations of this type. 

A form of our opinion and a form of a Continuing Disclosure Certificate (which we may 
prepare) may be included in the Official Statement or other disclosure document for the 
Securities. However, as bond counsel, we will not assume or undertake responsibility for the 
preparation of an Official Statement or other disclosure document with respect to the Securities, 
nor are we responsible for performing an independent investigation to determine the accuracy, 
completeness or sufficiency of any such document. If an Official Statement or other disclosure 
document is prepared and adopted or approved by the City, we will either prepare or review any 
description therein of: (i) Wisconsin and federal law pertinent to the validity of the Securities 
and the tax treatment of interest paid thereon and (ii) our opinion. 
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Based upon: (i) our current understanding of the terms, structure, size and schedule of 
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate 
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee will 
be $10,500. Such fee and expenses may vary: (i) ifthe principal amount of Securities actually 
issued differs significantly from the amount stated above, (ii) if material changes in the structure 
of the financing occur, or (iii) if unusual or unforeseen circumstances arise which require a 
significant increase in our time, expenses or responsibility. If at any time we believe that 
circumstances require an adjustment of our original fee estimate, we will consult with you. It is 
our understanding that our fee will be paid out of proceeds of the Securities at Closing. 

If, for any reason, the financing is not consummated or is completed without the rendition 
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for 
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out 
of proceeds of the Securities or pursuant to a statement rendered shortly thereafter. We 
customarily do not submit any statement until the Closing unless there is a substantial delay in 
completing the financing. 

Terms of Engagement 

Either the City or Quarles & Brady tnay tenninate the engagement at any time for any 
reason by written notice, subject on our part to applicable rules of professional conduct. If the 
City terminates our services, the City is responsible for promptly paying us for all fees, charges, 
and expenses incurred before the date we receive termination. We reserve the right to withdraw 
from representing the City if, among other things, the City fails to honor the terms of this 
engagement letter- including the City's failing to pay our bills, the City's failing to cooperate or 
follow our advice on a material matter, or our becoming aware of any fact or circumstance that 
would, in our view, render our continuing representation unlawful or unethical. 

Unless previously terminated, our representation will terminate when we send to the City 
(or its representative) our final bill for services rendered. If the City requests, we will promptly 
return the City's original papers and property to you, consistent with our need to ensure payment 
of any outstanding bills. We may retain copies of the documents. We will keep our own files, 
including attorney work product, pertaining to our representation of the City. For various 
reasons, including the minimization of unnecessary storage expenses, we may destroy or 
otherwise dispose of documents and materials a reasonable time after termination of the 
engagement. 
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City Responsibilities 

We will provide legal counsel and assistance to the City in accordance with this letter and 
will rely upon information and guidance the City and its personnel provide to us. We will keep 
the City reasonably informed of progress and developments, and respond to the City's inquiries. 
To enable us to provide the services set forth in this letter, the City will disclose fully and 
accurately all facts and keep us apprised of all developments relating to this matter. The City 
agrees to pay our bills for services and expenses in accordance with this engagement letter. The 
City will also cooperate fully with us and be available to attend meetings, conferences, hearings 
and other proceedings on reasonable notice, and stay fully informed on all developments relating 
to this matter. 

Limited Liability Partnership 

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no partner of 
the firm has personal liability for any debts or liabilities of the firm except as otherwise required 
by law, and except that each partner can be personally liable for his or her own malpractice and 
for the malpractice of persons acting under his or her actual supervision and control. As an LLP 
we are required by our code of professional conduct to carry at least $10,000,000 of malpractice 
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please 
call me if you have any questions about our status as a limited liability partnership. 

Conclusion and Request for Signed Copy 

If the foregoing terms of this engagement are acceptable to you, please so indicate by 
returning a copy of this letter dated and signed by an appropriate officer, retaining the original 
for your files. If we do not hear from you within thirty (30) days, we will assume that these 
terms are acceptable to you, but we would prefer to receive a signed copy of this letter from you. 
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We are looking forward to working with you and the City in this regard. 

RAS:SMW:bes 
#850357.00063 
cc: Mr. Darrell Hofland (via email) 

Mr. Martin W. Halverson (via email) 
Ms. Melissa Clevenger (via email) 
Mr. Charles C. Adams (via email) 
Mr. Thomas Cameron (via email) 
Ms. Carol Ann Wirth (via email) 
Ms. Gloria Herron (via email) 

Very truly yours, 

QUARLES & BRADY LLP 

/s/ Rebecca Speckhard 

Rebecca A. Speckhard 

Accepted and Approved: 

CITY OF SHEBOYGAN 

By: ~ Af#A---
Its: 674; 4dndu~rfraf!Jr 

Tille7 

Date: 5,/~@LJ 
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VIA EMAIL 

Ms. Meredith DeBruin 
City Clerk 
City of Sheboygan 
City Hall 
828 Center A venue 
Sheboygan, VVI 53081 

411 East Wisconsin Avenue 
Suite2350 
Milwaukee, Wisconsin 53202-4426 
414.277.5000 
Fax 414.271.3552 
www.quarles.com 

April 15, 2020 

Attorneys at Law in 
Chicago 
Indianapolis 
Madison 
Milwaukee 
Minneapolis 
Naples 
Phoenix 
Scottsdale 
Tampa 
Tucson 
Washington, D.C. 

Scope of Engagement Re: Proposed Issuance of$4,985,000 City of Sheboygan (the 
"City") General Obligation Promissory Notes, Series 2020A (the "Securities") 

Dear Ms. DeBruin: 

VVe are pleased to be working with you again as the City's bond counsel. Thank you for 
your confidence in us. 

The purpose of this letter is to set forth the role we propose to serve and responsibilities 
we propose to assume as bond counsel in connection with the issuance of the above-referenced 
Securities. If you have any questions about this letter or the services we will provide, or if you 
would like to discuss modifications, please contact me. 

Role of Bond Counsel 

Our bond counsel engagement is a limited, special counsel engagement. Bond counsel is 
engaged as a recognized independent expert whose primary responsibility is to render an 
objective legal opinion with respect to the authorization and issuance of municipal obligations. 
If you desire additional information about the role of bond counsel, we would be happy to 
provide you with a copy of a brochure prepared by the National Association of Bond Lawyers. 

As bond counsel we will: examine applicable law; prepare authorizing and closing 
documents; consult with the parties to the transaction, including the City's financial advisor or 
underwriter or placement agent, prior to the issuance of the Securities; review certified 
proceedings; and undertake such additional duties as we deem necessary to render the bond 
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counsel opinion described below. As bond counsel, we do not advocate the interests of the City 
or any other party to the transaction. We assume that the parties to the transaction will retain 
such counsel as they deem necessary and appropriate to represent their interests in this 
transaction. 

that: 
Subject to the completion of proceedings to our satisfaction, we will render our opinion 

I) the Securities are valid and binding general obligations of the City; 

2) all taxable property in the territory of the City is subject to ad valorem taxation 
without limitation as to rate or amount to pay the Securities; and 

3) the interest paid on the Securities will be excludable from gross income for 
federal income tax purposes (subject to certain limitations which may be 
expressed in the opinion). 

The bond counsel opinion will be executed and delivered by us in written form on the 
date the Securities are exchanged for their purchase price (the "Closing") and will be based on 
facts and law existing as of its date. 

Upon delivery of the opinion, our responsibilities as bond counsel will be concluded with 
respect to this financing; specifically, but without implied limitation, we do not undertake (unless 
separately engaged) to provide any post-closing compliance services including any assistance 
with the City's continuing disclosure commitment, ongoing advice to the City or any other party 
concerning any actions necessary to assure that interest paid on the Securities will continue to be 
excluded from gross income for federal income tax purposes, or participating in an Internal 
Revenue Service, Securities Exchange Commission or other regulatory body survey or 
investigation regarding or audit of the Securities. 

In rendering the opinion, we will rely upon the certified proceedings and other 
certifications of public officials and other persons furnished to us without undertaking to verify 
the same by independent investigation. 

The services we will provide under this engagement are strictly limited to legal services. 
We are neither qualified nor engaged to provide financial advice and we will make no 
representation about the desirability of the proposed plan of finance, the feasibility of the 
projects financed or refinanced by the Securities, or any related matters. 
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Diversity of Practice; Consent to Unrelated Engagements 

Because of the diversity of practice of our firm, members of our firm other than those 
who serve you may be asked to represent other clients who have dealings with the City regarding 
such matters as zoning, licensing, land division, real estate, property tax or other matters which 
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain 
the City's consent to such situations even though our service to you is limited to the specialized 
area of bond counsel. We do not represent you in legal matters regularly, although we may be 
called upon for special representation occasionally, and our bond counsel work does not usually 
provide us information that will be disadvantageous to you in other representations. We do not 
believe that such representations of others would adversely affect our relationship with you, and 
we have found that local governments generally are agreeable to the type of unrelated 
representation described above. We would like to have an understanding with you that the City 
consents to our finn undertaking representations of this type. Your approval of this letter will 
serve to confirm that the City has no objection to our representation of other clients who have 
dealings with the City, unrelated to the borrowing and finance area or any other area in which we 
have agreed to serve it. If you have any questions or would like to discuss this consent further, 
please call us. 

We also want to advise you that from time to time we represent underwriters and 
purchasers of municipal obligations, as well as other bond market participants. In past 
transactions or matters that are not related to the issuance of the Securities and our role as bond 
counsel, we may have served as counsel to the financial institution that has or will underwrite, 
purchase or place the Securities or that is serving as the City's financial advisor. We may also be 
asked to represent financial institutions and other market participants, including the underwriter, 
purchaser or placement agent of the Securities or the City's financial advisor, in future 
transactions or matters that are not related to the issuance of the Securities or our role as bond 
counsel. By engaging our services under the terms of this letter, the City consents to our firm 
undertaking representations of this type. 

A form of our opinion and a form of a Continuing Disclosure Certificate (which we may 
prepare) may be included in the Official Statement or other disclosure document for the 
Securities. However, as bond counsel, we will not assume or undertake responsibility for the 
preparation of an Official Statement or other disclosure document with respect to the Securities, 
nor are we responsible for performing an independent investigation to determine the accuracy, 
completeness or sufficiency of any such document. If an Official Statement or other disclosure 
document is prepared and adopted or approved by the City, we will either prepare or review any 
description therein of: (i) Wisconsin and federal law pertinent to the validity of the Securities 
and the tax treatment of interest paid thereon and (ii) our opinion. 
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Based upon: (i) our current understanding of the terms, structure, size and schedule of 
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate 
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee will 
be $14,000. Such fee and expenses may vary: (i) if the principal amount of Securities actually 
issued differs significantly from the amount stated above, (ii) if material changes in the structure 
of the financing occur, or (iii) if unusual or unforeseen circumstances arise which require a 
significant increase in our time, expenses or responsibility. If at any time we believe that 
circumstances require an adjustment of our original fee estimate, we will consult with you. It is 
our understanding that our fee will be paid out of proceeds of the Securities at Closing. 

If, for any reason, the financing is not consummated or is completed without the rendition 
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for 
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out 
of proceeds of the Securities or pursuant to a statement rendered shortly thereafter. We 
customarily do not submit any statement until the Closing unless there is a substantial delay in 
completing the financing. 

Terms of Engagement 

Either the City or Quarles & Brady may terminate the engagement at any time for any 
reason by written notice, subject on our part to applicable rules of professional conduct. If the 
City terminates our services, the City is responsible for promptly paying us for all fees, charges, 
and expenses incurred before the date we receive termination. We reserve the right to withdraw 
from representing the City if, among other things, the City fails to honor the terms of this 
engagement letter- including the City's failing to pay our bills, the City's failing to cooperate or 
follow our advice on a material matter, or our becoming aware of any fact or circumstance that 
would, in our view, render our continuing representation unlawful or unethical. 

Unless previously terminated, our representation will terminate when we send to the City 
(or its representative) our final bill for services rendered. If the City requests, we will promptly 
return the City's original papers and property to you, consistent with our need to ensure payment 
of any outstanding bills. We may retain copies of the documents. We will keep our own files, 
including attorney work product, pertaining to our representation of the City. For various 
reasons, including the minimization of unnecessary storage expenses, we may destroy or 
otherwise dispose of documents and materials a reasonable time after termination of the 
engagement. 
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Citv Responsibilities 

We will provide legal counsel and assistance to the City in accordance with this letter and 
will rely upon information and guidance the City and its personnel provide to us. We will keep 
the City reasonably informed of progress and developments, and respond to the City's inquiries. 
To enable us to provide the services set forth in this letter, the City will disclose fully and 
accurately all facts and keep us apprised of all developments relating to this matter. The City 
agrees to pay our bills for services and expenses in accordance with this engagement letter. The 
City will also cooperate fully with us and be available to attend meetings, conferences, hearings 
and other proceedings on reasonable notice, and stay fully informed on all developments relating 
to this matter. 

Limited Liability Partnership 

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no partner of 
the firm has personal liability for any debts or liabilities of the firm except as otherwise required 
by law, and except that each partner can be personally liable for his or her own malpractice and 
for the malpractice of persons acting under his or her actual supervision and control. As an LLP 
we are required by our code of professional conduct to carry at least $10,000,000 of malpractice 
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please 
call me if you have any questions about our status as a limited liability partnership. 
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Ms. Meredith DeBruin 
April15, 2020 
Page 6 

Conclusion and Request for Signed Copy 

If the foregoing terms of this engagement are acceptable to you, please so indicate by 
returning a copy of this letter dated and signed by an appropriate officer, retaining the original 
for your files. If we do not hear from you within thirty (30) days, we will assume that these 
terms are acceptable to you, but we would prefer to receive a signed copy of this letter from you. 

We are looking forward to working with you and the City in this regard. 

RAS:SMW:bes 
#850357.00065 
cc: Mr. Darrell Hofland (via email) 

Mr. Martin W. Halverson (via email) 
Ms. Melissa Clevenger (via email) 
Mr. Charles C. Adams (via email) 
Mr. Thomas Cameron (via email) 
Ms. Carol Ann Wirth (via email) 
Ms. Gloria Herron (via email) 

Very truly yours, 

QUARLES & BRADY LLP 

Is/ Rebecca Speckhard 

Rebecca A. Speckhard 

Accepted and Approved: 

CITY OF SHEBOYGAN 

By: ~~ ---

Its: <Y2J fkhit?tS/rqfoc 
Title 

Date: 0/0 /® 
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R. C. No. - 20 - 21. By FINANCE AND PERSONNEL COMMITTEE. 
May 4, 2020. 

Your Committee to whom was referred Res. No. 5-20-21 by Alderpersons 
Donohue and Bohren authorizing the issuance and establishing parameters for 
the sale of not to exceed $4 ,985,0 00 General Obligation Promissory Notes, 
Series 2020A; 

Committee 

I HEREBY CERTIFY that the foregoing Committee Report was duly accepted 
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the 

day of , 20 

Dated --------------------------- 20 -------------------------- ' City Clerk 

Approved ______________________ _ 20 --------------------------------' Mayor 



Res. No. - 20 - 21. By Alderpersons Donohue and Bohren. ---------------------- April 21, 2020. 

RESOLUTION AUTHORIZING THE ISSUANCE AND ESTABLISHING PARAMETERS FOR 
THE SALE OF NOT TO EXCEED $4,985,000 GENERAL OBLIGATION PROMISSORY NOTES, 
SERIES 2020A. 

WHEREAS, on April 8, 2020, the Common Council of the City of 
Sheboygan, Sheboygan County, Wisconsin (.the . "City"] .:k:,adopted a resolut~on 
prov iding for the sale of General Obl1gat1on Proml?ssory Notes, Ser1es 
2020A (the "No tes") for public purposes, incl~~{ng paying the cost of 
vari ous construction, improvement and acquisiE<J!6t{i~proj ects set forth in 
the City's 2020 Capital Improv ement Plan, in~ludi~~r~-9uilding repairs and 

.x;;. /f;:;;?~;?-· .• 

renovations, street and sidewalk re12%;~; ... ~\ and ·>;i.:~~Jf.lprovements, park 
improvements and upgrades, storm watef ffii' pioj ects, t!&e;?'* acquisition of 
vehicles and other equipment and BJ;§fv iding financi~t'p-,assistance to 

' 1 ' f Jt'%:7- ' ~-- i:r;f@.•o,_, ,,fj• ' ' commun1 ty deve opment proJects or 1;-iJ.e ~[.!.iC1 ty' s~~~ Tax Incremcs,n:wal D1str1cts 
~ ?:;~~iJ.t:r.. ):?,1.:: :@ff'/ 

(collectively, the "Project"); 'rw~W-;ff*?-'x<.. .?' 
':f.#JV 
·~~ 

C . . h ' d b ~~ h .. WHEREAS, the 1 ty 1s a~t or1ze y \':fi.;% e prov1s1ons of 
67.12 (12), Wisconsin Statutes;~t.o borrow -~~meney and issue 

·~#.ff*f.t~ ··~@'~ 
obligation promissory notes for sUcW.MB~f?.lic purpd'§~~~·;· 

~ ·~ .-1&.~:~0'~ ~M-;t2 

Section 
general 

'1]-, ''7-/,:@fjj<r~~~.. £•' . . . . w~. *-~7.~%-.&: # 
WHEREAS, 1t 1s the f1nd1ng o:r:~~ th~%~ 0mi'iff>I1~.¥ .. €ouncil that it i s in the 

~- .,;ffiJ7 '"<"-:'«'~~9".1~ 
best interest of the ,.@®Wtr~- to dir~,~1.? its '"-.. fJJ{hancial advisor, Wisconsin 

A~&f'J.&'tp'~ >&,. 'ftt, /J/ 
Public Finance Prof~~sr1on ~' LLC ( ~gPFP") , s; to take the steps necessary 
f h C ' ff .#$ d ·mll "l h ~ bl' 1 d b ' b' d or t e 1ty to o ">YL.~y..~~x an s ea.: '!: t e No t!:§. S at pu 1c sa e an to o ta1n 1 s g w;._, 'M'$ -~, 
for the purchase o 'f t -'~fu,Note ":?.; and ~~Wffiif' 

''W$.'i>,< .. }. ~- w.'- y 

· WM,~,. iz-:?.>.r• .. ,.. ~·m 
~- ;?V/-@$·~~m #_ 

WHEREAS, 4Y·p~der ·tre, fac:f-1:--W~if~ffthe sale of the Notes in a timely 
,Mffe-*_.,~~.. 'l,•~ -%~p . manner, th/~_?;</, omm ·-~·AounG'~ hereby f1nds and determines that it is 

necessary,~,Adesirable ~-£i:d iri'<;fn e best interest of the City to delegate to 
~i¥h ·--¥~;. ''4%r-~--r.-~17 

either t:-ffi:if<£:jty Admin~;$.-t/@;:"ator*£.<Sr the Finance Director/Treasurer (each an 
, %'j{ r.- , :1@'$: 1:-p , 

"Author1zed vJ.fQ:€-.f1cer") ttl~ aut.hor1ty to accept on behalf of the City the 
bid for the 'ff~~~s that l!sults in the lowest true interest cost f or the 
Notes (the "Prot~~?-1") ajf.d. meets the terms and conditions provided for in 
this Resolution f~~ e~{euting a certificate in substantially the form 
attached hereto as.~mbit A and incorporated herein by reference (the 
"Approving Certific~JEf"). 

NOW, THEREFORE, BE IT RESOLVED by the Common Counc i 1 of the City 
that: 

Section 1. Authorization and Sale of the Notes; Parameters. For the 
purpose of paying costs of the Project, the City is authorized to borrow 
pursuant to Section 67. 12(12) Wisconsin Statutes, the principal sum of not 
to exceed FOUR MILLION NINE HUNDRED EIGHTY- FIVE THOUSAND DOLLARS 
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($4,985,000) upon the terms and subject to the conditions set forth in 
this Resolution. Subject to satisfaction of the condition set forth in 
Section 16 of this Resolution, t he Mayor and City Clerk are hereby 
authorized, empowered and directed to make, execute, issue and sell to the 
financial institution that submitted the Proposal (the "Purchaser") for, 
on behalf of and in the name of the City, Notes aggregating the principal 
amount of not to exceed FOUR MILLION NINE HUNDRED EIGHTY- FIVE THOUSAND 
DOLLARS ($4,985,000) The purchase price to be paid to the City for the 
Notes shall not be l ess than 100% nor more than 1 01% o f the principal 
amount of the Notes. ,~~ .4/lf'/ ,, 

_.«~'f' 

l\tA; . Section 2. Terms of the Notes . The @fotz(_~"':9.. shall be des1gnated 
"General Obligation Promissory Notes, Seriesf~~ 020~A. shall be issued in 

~:.;. ~fq~ 
the aggregate principal amount of up to $~~85'',, 000; :li':tj;.§tll be dated as of 
their date of issuance; shall be in th~P'7d~hominatibftto.J $5,000 or any . . ~ ~ 1ntegral mul t1ple thereof; shall be num0ered R- 1 and upwa:~~.Xi. and mature on 

d':f~ .. •a: _.z, 
the dates and in the principal amoun~st~aet forth below, p~~~~~ed that the ., ··~ -~t ~%r 
principal amount of each maturity may bW~@lcrd~t3-ed or dec ,ifased by up to 
$100,000 per maturity and that the aggreg~~~findipal amo: nt of the Notes 
shall not exceed $4, 985, 000. ~-The schedule~-below assumes the Notes are 

·:~~ ·-;::;::~ .. ~ 
issued in the aggregate principafl?tTII.PU. nt of $4 >9[8~5,, 000. 

''*'t::'· }~·· .,;.: . ·X<~ 
'~;:~4#~6: . w~ 

Date 1k;, "·'¥-$~~" Princ:f;I{al Amount 
-- '%. %@%iftmf ,,_· 

12 - o 1-2 o 21 'if.: #P ·-W~J.:,. c,a 3 o o o o *"'· /§)" ':'~_,;3kf&~¥·' I 

12 - Clil!?#~.o. 2 2 't~.' .Af/ <~~&W"' 3 2 5 o o o 1$W%4f£;;f:?•,;. ·>~ff}r ~,;. I 

1 ?-& o r ::?'Pf,20<. ;% {;i 3 2 o o o o 
/~4/ "o:%-.Y¥' .. ~. I 

~-01-2 0~}4 '\;'~;. 3301000 
.;:f%>- ~%< :'i',.(Y. 

I2{~0 .1 -20~$ '?~)!" 265 I 000 
~.~ o~t0 ffdV 12 - · ',@J~~'-§;ffi~~~ J.? 415 1 0 0 0 

4'MI#.~ 1 2 - o'fZ~~ 2 7 '"":.'l.,w,&.t.f!(.v 52 o , o o o 
,7.'<>~_&.-/$-<W,f.,. ·-1<~:?-. • ~· , "·"'®.Lli:?J.:» 0 1- 2'Q~8 1,265, 000 

.~ ''-o/.%• ·•P.w' 4 i~-J; -2oi-r~/ 1, 215, ooo 

~w'·· '· ·p . Interef~flhall be S~yable sem1-annually on June 1 and December 1 of 
each year com~~Qing on i~ne 1, 202 1 . The true interest cost on the Notes 
(computed taki~the cqJpensation paid directly to the Purchaser into 

·W'@P oJtr account) will not ··-;;;~_j):e~2. 75 %. Interest shall be computed upon the basis 
of a 360-day year ~~~elve 30 -day months and will be rounded pursuant to 
the rules of the Mun~~ipal Securities Rulemaking Board. 

o/ 

Section 3 . Redemption Provisions . The Notes maturing on 2028 and 
thereafter are subject to redemption prior to maturity, at the option of 
the City, on December 1 , 2027 or on any date thereafter . Said Notes are 
redeemable as a whole or in part, and if in part, from maturities selected 
by the City and within each maturity by lot, at the principal a mount 
thereof, plus accrued interest to the date of redemption . 
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Section 4. Form of the Notes. The Notes shall be issued in 
registered form and shall be executed and delivered in substantially the 
form attached hereto as Exhibit B and incorporated herein by this 
reference. 

Section 5. Tax Provisions. 

(A) Direct Annual Irrepealable Tax Levy. 
paying the principal of and interest on the Notes as 
the full faith, credit and resources of the City 
pledged, and there is hereby levied upon all 
the City a direct annual irrepealable tax in 
for the payments due in the years 2021 
amounts as are sufficient to meet the princ 
due. 

(B) Tax Collection. 

For the purpose of 
the same becomes due, 

hereby irrevocably 
axable property of 

ars 2020 through 2028 
the amounts in such 
rest payments when 

· ·· cipal of or 
.·· and continue interest on the Notes remains unpa 

without power to repeal such levy or 
until all such payments have been made 

collect on of said tax 
for. After the 

issuance of the Notes, said tax 11 to year, carried onto 
all other taxes and the tax roll of the City and co 

in the same manner and at the 
said years are collected, except 
tax roll may be reduce 
the Debt Service Fund 

Se 

of the City for 
carried onto the 
surplus money in 

time there shall be on hand 
levy to meet principal and/ or 

the requisite amounts shall be 
available, which sums shall be 

taxes herein levied. 

Fund Account. 

its. There be and there hereby is 
~~--~~~~--~r-~--~~~~ 

in the City, if one has not already been 
created, a debt s fund, separate and distinct from every other fund, 
which shall be main d in accordance with generally accepted accounting 
principles. Debt ervice or sinking funds establ ished f or obligations 
previously issued by the City may be considered as separate and distinct 
accounts within the debt service fund. 

Within the debt service fund, there hereby is established a separate 
and distinct account designated as the ''Debt Service Fund Account for 
General Obligation Promissory Notes, Series 2020A 11 (the 11 Debt Service Fund 
Account 11

) and such account shall be maintained until the indebtedness 
evidenced by the Notes is fully paid or otherwise extinguished. There 
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shall be deposited into the Debt Service Fund Account (i) all accrued 
interest received by the City at the time of delivery of and payment for 
the Notes; (ii) any premium which may be received by the City above the 
par value of the Notes and accrued interest thereon; (iii) all money 
raised by the taxes herein levied and any amounts appropriated for the 
specific purpose of meeting principal of and interest on the Notes when 
due; (iv) such other sums as may be necessary at any time to pay principal 
of and interest on the Notes when due; (v) surplus monies in the Borrowed 
Mone~ Fund as s~ecified bel~w; a~d (vi) such furt~: deposits as may be 
requ1red by Sect1on 67. 11, W1scons1n Statutes. Jl¢····=?~~'-, 

4' 
(B) Use and Investment. No money e-~~·~?e withdrawn from t he 

Debt Service Fund Account and appropriated fo~ any~£pose other than the 
payment of principal of and interest on ~s un~~all such principal 
and interest has been paid in full and otes ca~~ed; provided (i) 

~~ the funds to provide for each payment principal of an~pterest on the 
Notes prior to the scheduled receipt s the ne~~~~ceeding tax 
collection may be invested in direct ti of the qpr1ted States of 
America maturing in time to make n they are due or in 
other investments permitted by funds over and above the 
amount of such principal and in the Notes may be used to 
reduce the next succeeding tax 1 tion of the City, be 
invested by purchasing the Notes and subject to Section 
67.11 (2) (a), Wisconsin d municipal investments 
under the pertinent in Statutes ( "Permit ted 
Investments") , which to be a part of the Debt 
Service Fund Ace Debt Service Fund Account 
shall at a ll ti isions of the Internal Revenue 
Code of 1986, and any applicable Treasury 
Regulations ( 

full 
remaining 
deposited in 
directs otherwi 

all of the Notes have been paid in 
Investments disposed of, any money 

Fund Account shall be transferred and 
of the City, unless the Common Council 

Section 7. of the Notes· S ted Borrowed Fund. 
The proceeds of (the "Note Proceeds") (other than any premium 
and accrued interest which must be paid at the time of the delivery of the 
Notes into the Debt Service Fund Account created above) shall be deposited 
into a spec i al fund (the "Borrowed Money Fund") separate and distinct from 
a ll other funds of the City and disbursed sol ely for the purpose or 
purposes for which borrowed. Monies in the Borrowed Money Fund may be 
temporarily invested in Permitted Investments. Any monies, including any 
income from Permitted Investments, remaining in the Borrowed Money Fund 
after the purpose or purposes for which the Notes have been issued have 
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been accomplished, and, at any time, any monies as are not needed and 
which obviously thereafter cannot be needed for such purpose(s) shall be 
deposited in the Debt Service Fund Account. 

Section 8 . No Arbitrage. All investments made pursuant to this 
Resolution shall be Permitted Inv estments, but no such investment shall be 
made in such a manner as would cause the Notes to be "arbitrage bonds" 
within the meaning of Section 14 8 of the Code or the Regulations and an 
officer of the City, charged with the respon sibility for issuing the 

. f . . ~~ d bl Notes , shall cert1fy as to acts, est1mates, ClrCj!JlS'\l:'~nces an reasona e 
expectations in existence on the date of de~~,P:y o f the Notes to the 
Purchaser which will permit the conclusio~~f~~ the Notes are not 
"arbitrage bonds," within the meaning of the q~ae o · gulations. 

%22~ 

Section 9. liance with ¥0m~m~~~. Laws~ (a) The City 
~~~~--~------~--------------------~~--~~------- 0 

represents and cov enants that the proj s financed b y ,. ·. Notes and the 
ownership, management and use of the cts · 11 not c~~,-~he Notes to 
be "private activ ity bonds" within the ng Section l~ of the Code . 

· h · 'h h T . . f h The C1ty further covenants t at 1t ~n•my.,,w Wlt t e prov1s1ons o t e 
Code to the extent necessary tax-exempt status of the 
interest on the Notes including, e rebate requirements of 
Section 148(f) of the Code. Th =M~~~-.. ts that it will not 

Section 10. Designation as Qualified Tax-Exempt Obligations. The 
Notes are hereby designated as "qualified tax-exempt obligations" for 
purposes of Section 265 of the Code, relating to the ability of financial 
institutions to deduct from income for federal income tax purposes, 
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interest expense that is allocable to carrying and acquiring tax-exempt 
obligations. 

Section 11. Execution of the Notes; Closing; Professional Services. 
The Notes shall be issued in printed form, executed on behalf of the City 
by the manual or facs imile signatures of the Mayor and City Clerk, 
authenticated, if required, by the Fiscal Agent (defined below), sealed 
with its official or corporate seal, if any, or a facsimile thereof, and 
delivered to the Purchaser upon payment to the City~of the purchase price 
thereof, plus accrued interest to the date of d7£,-&eJ~Y (the "Closing") . 
The facsimile signature of either of the officeJJ.9fexecuting the Notes may 
be imprinted on the Notes in lieu of the manu~¥f~ignature of the officer 
but, unless the City has contracted with a ,:®fsc; :&:&agent to authenticate 

. ~::·. :~:_t';?"1X·~ 

the Notes, at least one of the signatures .,.§1 .. 'lit.pEf<=!,,ring ·0~~ach Note shall be 
' ,f.{ftM$. . ' v • .,.. ' a manual s1gnature. In the event th'%,.~ e f 'trher of x,~~ off1cers whose 

.1& ~.w~::? •. 
signatures appear on the Notes shall ~€?. s. e to be such of~ers before the "i!f . ,y. ,e 
Closing, such signatures shall, neve:J.;f " ~~1-J~Ss , b.~ valid ari~trf ficient for 

. W1'~: f~>, . .~ . . all purposes to the same extent as 1f Eli§y gg;.~~~~ema1ned #n off1ce unt1l 
the Closing. The aforesaid officers are hg~e~y" authorized and directed to 

y~ 
do all acts and execute and liver the .N't{~~t' and all such documents, 
certificates and acknowledgemen may be ·f~~essary and convenient to 
effectuate the Closing. The reby au'f~If{$Jfpes the officers and 
agents of the City to enter into, half,~greements and contracts 
in conjunction with the Notes, inc 'limited to agreements and 
contracts for legal, fisc disclosure and continuing 
disclosure, and Any such contract heretofore 
entered into of the Notes is hereby 
ratified and 

and 
the 

~~~~~~~~~~~~ '""""' ___ -=.:~r----'--F_i_s_c_a_l_~..___t . The principal of 
be paid by a fiscal agent designated in 

cal Agent 11 
) • 

Tre as Owners; Transfer of Notes. The City 
shall cause registration and for the transfer of the Notes 
to be kept by Agent. The person in whose name any Note shall 
be registered s emed and regarded as the absolute owner thereof 
for all purposes a ent of either principal or interest on any Note 
shall be made only the registered owner thereof. All such payments 
shall be valid and effectual to satisfy and discharge the liability upon 
such Note to the extent of the sum or sums so paid. 

Any Note may be transferred by the registered owner thereof by 
surrender of the Note at the office of the Fiscal Agent, duly endorsed for 
the transfer or accompanied by an assignment duly executed by the 
registered owner or his attorney duly authorized in writing . Upon such 
transfer, the Mayor and City Clerk shall execute and deliver in the name 
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of the transferee or transferees a new Note or Notes of a like aggregate 
principal amount, series and maturity and the Fiscal Agent shall record 
the name of each transferee in the registration book. No registration 
shall be made to bearer . The Fiscal Agent shall cancel any Note 
surrendered for transfer. 

The City shall cooperate in any such transfer, and the Mayor and Ci t y 
Clerk are authorized to execute any new Note or Notes necessary to effect 
any such transfer. 

Section 14 . Record Date . The 15th day 
preceding each interest payment date shall 
Notes (the 11 Record Date 11

) • Payment of 
interest payment date shall be made to 
as they appear on the registration boo ll'r."-""ri~~­

busines s on the Record Date . 

Section 15. Utilization 
Only System. In order to make 
provided by The Depository Trus 
City agrees to the applicable 
Letter of Representations, whi 
represent ative of the City 
deliver to DTC on behalf of 
Issuer Letter of 
Clerk 1 s office . 

alendar month next 
record date for the 

the Notes on any 
the Notes 
close of 

services 
New York ( 11 DTC 11

) , the 
in the Blanket Issuer 

authorized 
execute and 

effectiv e Blanket 
on file in the Cit y 

Section 16. and Sale of the Notes. The 
issuance of the Note 
subject to ap-p ,0~ by 
d f . 't' ~~~- . e lnl l v e J1Ja<c "tfrY~J..<;.e.S9:, ln 
which appr$ al shallP~e ev ..~.~..~:<:::-vl.'-

~, ' :-Wt:fu of the App~~Xlng Certl~eate. , ~-.,. ·,g. 

the Notes to the Purchaser are 
the principal amount, 

ra s and purchase price for the Notes , 
by e xecution by the Authorized Officer 

' ~-The Note~~pall not~e issued, sold or delivered until such c ondition 
is · f' d ¥(t t. gtJ t' f h d' · h h · d Officer . satlhs ~e d. · ~~; sa lf~ac lon o 

1
suc con ltlon, t e Aut orlze 

lS aut orlze to ·~e:$~cut:e7 a Proposa with the Purchaser providing for the 
'"~· ~ sale of the Notes tqf~he Purchaser . y 

Section 17. Official Statement. The Common Council hereby directs 
an Authorized Officer to approve the Preliminary Official Statement with 
respect to the Notes and deem the Preliminary Official Statement as 
11 final 11 as of its date f o r purposes of SEC Rule 15c2-12 promulgated by the 
Securities and Exchange Commission pursuant to the Securities and Exchange 
Act of 1934 (the 11 Rule 11

). All actions taken by the Authorized Officer or 
other officers of the City in connection with the preparation of such 
Preliminary Official Statement and any addenda to it or final Official 

-7-
QB\62602984.3 



Statement are hereby ratified and approved. In connection with the 
Closing, the appropriate City official shall certify the Preliminary 
Official Statement and any addenda or final Official Statement. The City 
Clerk shall cause copies of the Preliminary Official Statement and any 
addenda or final Official Statement to be distributed to the Purchaser. 

Section 18. Undertaking to Provide Continuing Disclosure. The City 
hereby covenants and agrees, for the benefit of the owners of the Notes, 
to enter into a written undertaking (the "Undertaki~") if required by the 
Rule to provide continuing disclosure of certain ~f:ln:c;:ial information and 
operating data and timely notices of the occurr~e of certain events in 
accordance with the Rule . The Undertaking shlif~e enforceable by the 
owners of the Notes or by the Purchaser on be·~lf ~~-~ uch owners (provided 

<~ ~ 
that the rights of the owners and the Purc~)sen to e ~~ce the Undertaking 

h 11 b 1 • • d ' h b ' ,d.&~''· 'o 'f' <?&,. s a e 1m1 te to a r1g t to o ta4t ,·· spec1 1c .~:~.@;j.formance of the 
obligations thereunder and .any failur&{by t~e City tff"~mp}y with ~he 
provisions of the Undertak1ng shalVi':U:~£::; be 1~!1 event o. ciefault w1th 
respect to the Notes) . )~. ~~::;''••. T 

·~~? ' 

To the extent required 
other officer of the City char 
Notes, shall provide a Continuin 
the transcript of proceedings, 
City's Undertaking. 

Section 19. 
transcript of pro 
and shall record 
had or taken 
Record Book. 

-8-

,. 
Rule, '":'~~h~ Mayor and City Clerk, or 
th 1*~, . b . 1 . f . . h e resp~p.s1 1 1ty or 1ssu1ng t e 

ure cel~-fut~ ·~cate for inclusion in 
~ h the j~ tails and terms of the 
#' 

shall provide and keep the 
e record book (the "Record Book") 

~5:~dmont of every step or proceeding 
ing and issuing the Notes in the 
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Section 20. Conflicting Resolutions; Severability; Effective Date . 
All prior resolutions, rules or other actions of the Common Council or any 
parts thereof in conflict with the provisions hereof shall be, and the 
same are, hereby rescinded insofar as the same may so conflict. In the 
event that any one or more provisions hereof shall for any reason be held 
to be illegal or invalid, such illegality or invalidity shall not affect 
any other provisions hereof. The foregoing shall take effect immediately 
upon adoption and approval in the manner provided by law. 

the foregoing Resolution was duly passed by the 
of Sheboygan, Wisconsin, on the day of 

----------------------' 20 ______ _ Dated 

Approved 
-------------------------- ' City Clerk 

------------------' 2 0 ______ _ -------------------------------, Mayor 
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EXHIBIT A 

Approving - Certificate 

(See At tached) 
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CERTIFICATE APPROVING THE DETAILS OF 
GENERAL OBLIGATION PROMISSORY NOTES, SERIES 2020A 

The undersigned of the City of Sheboygan, Sheboygan 
County, Wisconsin (the "City"), hereby certi f ies that: 

1. Resolution. On May 4, 2020, the Common Council of the City 
adopted a resolution (the "Resolution") authorizing the issuance and 
establishing parameters for the sale of not t~ exceed $4, 985 , 000 
General Obligation Promissory Notes, Series 20 )~~Qf the City (the 
"Notes " ) after a public sale and delegating~ me the authority to 
approve the purchase proposal for the Note ~nd to determine the 

.-if#• ?{-
details for the Notes within the param~~ers ~~ablished by t he 
Resolution. A.,\, ,. , .,, ~ 

2. Proposal; Terms of the NQ;~S. p n the da' hereof, the 
Notes were offered for public sale#&f(~the Bids set fo~~~n the Bid 

r . ~~~'' JlJi/ 'i#Jt'-' 
Tabulation attached hereto as Schedule¥1J: an~;~incorporatea herein by 

-~ .4/f ''· '/' 
this reference were received and the in&~~tion listed first on the 
Bid Tabulation (the "Purchas,G.r") offered~~o purchase the Notes in 

. ~' . •. accordance Wlth the terms set::.jrth ln the . oposal attached hereto 
as Schedule II and incorporar~@P~Q~rein b~~~~s reference (the 
"Proposal") . Wisconsin Public %~in*~~~Profes?e'r~nals, LLC recommends 

• 'i:'h -~~. 
the Cl ty accept the Proposal. T-* e 1f p$6..J9 ets the parameters and 
conditions establis!l~~~ the Re~B;Jftion ~~ is hereby approved and 
accepted. 4:'PA,_ '( /p 

#A~ ~i~,&- '% 
~4.. -~~ . ~&, . . 

The Notes sh' be f sued ln biP' aggregate prlnclpal amount of 
$ , which ,~Pg;t-11%)1 tha~the $4,985,000 approved by the . " .g-. ,y~:i&.#~i"i"' >'/;;;;_:_ 
Resolutlon~a.hall ~~~ure on?~~cember 1 of each of the years and 
in the am~~{~if{f.~shaY,ear iu't~rest at the rates per annum as set 

. 1 ·r~ •,&~~. 
forth ~ 1?' the Prla!J?,thGr Sumrrrar~i£Y-& attached hereto as Schedule III and 
incor~~'W,ed herein'·~~" thP't~eference. The amount of each annual -~ ~~ ,'{#' -
principal~aue on the ,{~ot-• es ,f s not more than $100, 000 more or less per -- -than the sc~~ple incl · g ed in the Resolution as set forth below: 'y'· ~ nih~ I .,., 

12-01-Z.~,l 
12-01-2~2 

12-01-2023 
12-01-2024 
12-01-2025 
12-01-2026 
12-01-2027 
12-01-2028 
12-01-2029 

Resolution Schedule 
$ 330,000 

325,000 
320,000 
330,000 
265,000 
415,000 
520,000 

1,265,000 
1,215,000 

Actual Amount 
$ ____ _ 
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The true interest cost 
compensation paid directly 

% which is not in -----
Resolution. 

on the Notes (co mputed taking 
to the Purchaser into account) 
excess of 2. 7 5%, as required by 

the 
is 

the 

3 . Purchase Price of the Notes. The Notes shall be sold to 
the Purchaser in accordance with the terms of the Proposal at a price 
of $ , plus accrued interest, if any, to the date of delivery 
of the Notes which is not less than 100 % nor mo~~ than 101% of the 

Principal amount of the Notes as required by the ,~§oe,lution. «: ''l 

fh · 1 A. h 4. Payment o t e Notes; F1sca Aa~n~ Pursuant to t e 
-»-w ~~ 

Resolution, ·$$. , ·-~ ~~~-----------
is named fiscal agent ~;9r 't~he Notrf~,· 

~-M~,_ • " '· ., 5. Direct Annual Irrepeal able,4'ji'ax Levy. For ~,~ purpose of 
paying the principal of and in~e(ir~k on ' the Notes ~~the same ' · ,;.w~ ~ ¥"~ -
respectively falls due, the full fait~hC:r..ae,_,~rt.,<, and tax~ng powers of 
the City have been irrevocably pledged ~~~there has been levied on 

~w,.g~ 

all of the taxabl e property il). the City, "'jj),!~suant to the Resolution, 
' ~- ' .,. 

a direct, annual lrrepealabl-~x 1n an -a~;:~unt and at the times 
suffic i ent for said purpose. {~~~~x shall ~~~for the years and in 

~ ¥?£¥/.%'~ ~~<Y 
the amounts set forth on the de.Q.,S. se~·-~7,;~~- sche~~;he att ached hereto as 
Schedule IV. ·\, ~~.P# P 

. -~; ~ 
~, .. V ~ 6 . Approval, Tl'F~-Cert1f1c'~t:e const1tutes my approval of the 

Proposal, and t !1a princr§.l amoun~~ definitiv e maturit i es, interest 
>Jr· :>."~--~,.. ~u ~ 

rates, purchase prf~J.@ andJredemption~R~bvisions for the Notes and the 
direct annual irr!~a:1~6.._,tax .!flvy to repay the Notes, in 
satisfactiq~~he p!"':J(f,~:-~~(~~rth in the Resolution. 

Afi~:@'#.g~K:z ·<{(Mf~ ,. ·"-~DJ· ~.,. 

/4\TI WITNESS ··W:~R-REOF~;'.Jk.T_g have executed this Certificate on 
• ~~ ·w.p . ,;--~~~.. . ~~ 202-~pursuant to t h e authority delegated to 

me 1n the%~~$olut1on . ~ # 
'%M/, -
~ , ?,. ~ 
'"'' T 
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To be provided 

SCHEDULE I TO A PPROVING CERTIFICATE 

Bid Tabulat' 1on 

by Wiscons' · 1n p b 1ncor u lie F' porated . 1nance p 1nto th rofes · e Cert'f' slonals l lcate ' 

(See Attached) 

LLC and 
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SCHEDULE II TO APPROVING CERTIFICATE 

Proposal 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Certificate. 

(See Attached) 
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SCHEDULE III TO APPROVING CERTIFICATE 

Pricing Summary 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Certificate . 
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SCHEDULE IV TO APPROVING CERTIFICATE 

Debt Service Schedule and Irrepealable Tax Levies 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Certificate. 
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REGISTERED 

EXHIBIT B 

(Form of Note) 

UNITED STATES OF AMERICA 
STATE OF WISCONSIN 

SHEBOYGAN COUNTY 
DOLLARS 

NO. R- CITY OF SHEBOYGAN d%,. $ ___ _ 
GENERAL OBLIGATION PROMISSORY NOTE, ~~~ES~ 2020A 

~ MATURITY DATE: ORIGINAL DATE OF INTERES·~TE: CUSIP: 
ISSUE: # ,, 

~~ ,, 
December 1, ,,, $\- ' 

20 
__ o ~~ ---

~ -~ 
DEPOSITORY OR ITS NOMINEE NAME: 4f-

PRINCIPAL AMOUNT: DOLLARS 

heboygan County, 
Wisconsin (the 11 City 11 elf to owe and 
promises to pay to nee Name (the 
11 Depository 11

) i registered assigns), on the 
maturity date i ipal amount identified 
above, and to pay i n a he rate of interest per annum 
identified ap~~~A all provisions set forth herein 
regardin~·~~~~~ffir~0n ity. Interest shall b e payable #7-. ,~~~ 
semi-an~,~ally on Jl:l;~. l r 1 of each year commencing on 

~ ..r~ · 1 R%. f d · · 1 · · d · f 11 June ~·21 untJ. V-%,-~ a prJ.ncJ.pa amount J.s pal. J.n u . 
Both the-~rancipal of~ltnd i st on this Note are payable to the 

. ""®~~:r:;, . '~ . regJ.stered ~-Glwner J.n law~~- ul money of the UnJ.ted States. Interest 
"~ ~~'h 

payable on a n .. nteres:,l payment date shall be paid by wire transfer 
. ~- . ff¥ h ' . . d h d to ~he Depo~J.t0~~~~no[se name t J.S Note J.S regJ.stere on t e Bon 

RegJ.ster maJ.ntaJ.R;~WY , ] OR 
[ the City Clerk o if'City Treasurer] (the 11 Fiscal Agent 11

) or any 
successor thereto#at the close of business on the 15th day o f the 
calendar month n ext preceding each interest payment date (the 11 Record 
Date 11 ). This Note is payable as to principal upon presenta tion and 
surrender hereof at the office of the Fiscal Agent . 

For the prompt payment of this Note together with interest 
hereon as aforesaid and for the l evy of taxes sufficient for that 
purpose, the full faith, credit and resources of the City are hereby 
irrevocably pledged. 
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This Note is one of an issue of Notes aggregating the principal 
amount of $4,985,000, all of which are of like tenor, except as to 
denomination, interest rate, maturity date and redemption provision, 
issued by the City pursuant to the provisions of Section 67.12(12), 
Wisconsin Statutes, for the public purpose of paying the cost of 
vari ous construction, improvement and acquisition projects set forth 
in the City's 2020 Capital Improvement Plan, including building 
repairs and renovations, street and sidewalk repair and improvements, 
park improvements and upgrades, storm water projec~fo, the acquisition 

f h . 1 d h . d 'd' f' ~~ · 1 . t o ve lC es an ot er equlpment an provl lng liJ$1IT<:>ll..,~ asslstance o 
community development projects for the City's ~~ Incremental 

$?1·· Districts, as authorized by a resolution adopJettt~ May 4, 2020 as 
supplemented by a Certificate Approving the4!fetaf1f~f General 
Obligation Promissory Notes, Series 2020~fu Said Re~~tion is 

W#{~ •, ~~ 
recorded in the official minutes of th~eo'mm0n Counci~~r said date. 

-~td!' -·,2 • %'.-%' ,, W'~/. ,(f The Notes maturlng on December/~._028 a~?- thereafte~ff.re 

subject to redemption prior to maturit~~; J.?fe~fP7ion of~he City, 
on December 1, 2027 or on any date therear~r. Sald Notes are 
redeemable as a whole or in p~rt, and if !~~rt, from maturities 

1 d b h . d . li~·~ h ;1(~~~ b 1 ( d b se ecte y t e Clty, an Wlt ~~ac maturl~~jt; y ot as selecte y 
· · · ~T:<'t.?~f/t}r- ~ the Deposl tory) , at the prlnclpa:~:i~t~mQunt there0~0:wprlus accrued 

·"" -~~% >;~w-· interest to the date of redempt~0n. ~#~~. ~ 
'y;, '4W'i·%·. /. 4' 

% A~ ~~$~4' 
In the event the~~~ ·' - es are raa~emed p~r5r to maturity, as long 

~~ ' w-:r. 0: as the Notes are i~~ ' ~~try- onl~form, o~ficial notice of the 
redemption will ~~given ~~ mailing~~ notice by registered or 
certified mail, /6v~~ight ~xpress de~~ery, facsimile transmission, . . --.,, ~~· ~- . 
electronlc transmlsS~2£1~ 9J?iff.a;,~::WAPY ot_per manner requlred by the 
Depository,,dJ~<?l1'~11<'~J1.e Derr--{to?'f?'~~l~{s than thirty (30) days nor more 

~$~ "'•~ ~--~Y than six~¥/r~ 60'" -q~~'- priQ-~0 the r edemption date. If less than all 
of the ~ N -~tes of a vm~yrit~~e ~ro be called for redemption, the Notes 

.•. ·~1'® ~7-~.r of su9IT%~~~urity to -~~redee~a will be selected by lot. Such notice 
will incf-% but not ~ limi i ed to the following: the designation, 

--~ ~~-//. date and ma~~,ities ofl~ he Notes cal l ed for redemption, CUSIP :.;{. m'7: 
numbers, and -~~:- date d r redemption. Any notice provided as 

~- %1 described here ~~ha~~be conclusively presumed to have been duly 
given, whether o~~~~the registered owner receives the notice. The 
Notes shall cease)r~ bear interest on the specified redemption date 
provided that federal or other immediately available funds sufficient 
for such redemption are on deposit at the office of the Depository at 
that time. Upon such deposit of funds for redemption the Notes shall 
no longer be deemed to be outstanding. 

It is hereby certified and recited that all conditions, things 
and acts required by law to exist or to be done prior to and in 
connection with the issuance of this Note have been done, have 
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existed and have been performed in due form and time; that the 
aggregate indebtedness of the City, including this Note and others 
i ssued simu l taneou sly herewith, does not exceed any limitation 
imposed by law or the Constitution of the State of Wisconsin; and 
that a direct annual irrepealable tax has been l e v ied sufficient to 
pay this Note, together with the interest thereon, when and as 
payable. 

This Note has been designated by the Common Council as a 
"qualified tax-exempt obligation" pursuant to th~l?-.qyisions of 
Sect i on 265(b) (3) of the Internal Revenue Co/tde/~ 1986, as amended . 

L'' This Note is transferable only upon th~;book~.,af the City kept 
for that purpo~e at the office of. the Fisi}j,l%~gent 'j~Y in the event 
that the Depos1 tory does not cont1nue to~~~ as depof~~gry for the 

"J! ' ,. 
Notes, and the City appoints another 9-#i?os itory, upon s _;:· ender of 
the Note to the Fiscal Agent, by th~~istet.~d owner irf-~ , gon or 
his duly authorized attorney, together·~flf~~h ~~-it ten insA< . ~ment of 
transfer (which may be endorsed hereon) ~;- 'fsfact:ory to tl~e Fiscal 
Agent dul y executed by the registered owne r his duly authorized 

h f ~2' • d ~~ . h attorney . T ereupon a new UJ:t'*~£~glstere ··-~tfj} 1n t e same 
aggregate princ i pal amount sha~~~~~sued to ~%~~~ew depository in 

% .:(~~ .-JP .. 
ex~hange theref<;>r and upon the p~ymen.J.tf'~~-"a cha~,· e suff1c1ent to 
re1mburse the C1ty f o r any tax, f~e ~iW~~~~k qovernmental charge 
required to be paid ~~~· -~ respect ~2~~~ -~~~ration. The Fiscal 

~4~ ~w ~· · Agent shall not be4_?J-·· -~~v.%~k to make ~ny transfer of the Notes (1) 
after t he Record ~e, ( ~~ during ~£e fifteen (15) calendar days 

. H.f ·¥.;.<:7: • • ~- • preced1ng the da:te 'i~ ~ any~~ ~ubllcatlOl·~Q.f not1ce of any proposed 
d ' f h ®'r.w, .{«! ~ ' ' ' } ' ##/'_ ' 1 r e empt1on o t e N ~e-e, , t<'A:W.~\il,.~l Wlt!m respect to any part1cu ar 

%1~ ,ii?-~~#..&~~ .. £ 
Note, after .@)EJ_. Note ·~fi:f¥g' be e ·-~(f~i~Efd for redempt ion . The Fiscal 
Agent anq6~~~~~~re;~~d c~;~~er the Deposi tory in whose name 

. # ; :::: . '~~.. ~~-thlS Not:& lS reglS'tPI%~~ · ed as~·1he absolute owner hereof for the purpose 
~~~~i, . '9 '.W:W~,h#' . . of recew..wAng paymen We£, or -:::;o~ account of, the pr1nc1pal or ,, ·/~· ·w~ ~!#· 

redemptio~-~- rice herec[~ and / l.nterest due hereon and f or all other 
~~ ~~-- ryr.~ . . purposes w ~-oever. 'W$e Notes are 1ssuable sole l y as negot1able, 

fully- regist~~fo Notes~ithout coupons in the denomination of $5, 000 
or any integra. ultip)fe thereof. ,, 

[This Note s~ not be valid or obligatory for any purpose 
until the Certif i l ate of Authentication hereon shall have been signed 
by the Fiscal Agent .] 

No delay or omission on the part of the owner hereof to exercise 
any right hereunder shall impair such right or be considered as a 
waiver thereof or as a waiver of or acquiescence in any default 
hereunder. 
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IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan County , 
Wisconsin, by its governing body, has caused this Note to be executed 
for it and in its name by the manual or facsimile signatures of its 
duly qualified Mayor and City Clerk; and to be sealed with its 
official or corporate seal, if any, all as of the original date of 
issue specified above. 
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[Date of Authentication: 

CERTIFICATE OF AUTHENTICATION 

This Note is one of the Notes of the issue authorized by the 
within-mentioned Resolut ion of the City of Sheboygan, Sheboygan 
Count y, Wis consin. 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers 
unto 

(Name and Address of Assignee) 

~~-

th d 
· f · L/ -f· .. , · ) 

(Social Security or o er I ent1 y1ng N~mw~ o Ass1gnee '/'· · the w~thin Note and <:11 rights thereunder }~·nq hereE5~irrevocably 
const1tutes and appo1nts :A,,, •, ~ , 
Legal Representative, to transfer sa1~·~~ote on the bo8:~kep .. t for 
registration thereof, with full powerflof subs,titution i~h,W"e&· 

.#·-W.6r.t.~· 1) '%'-~,m 
Premises .... ·~ .. ~z-0 Wt . ''11:!*~ ..J~· p; 

~ •.. . 1,# ·""'~,~- # 
Dated ·. . ,ti· 

~­~~/. 
. . . ~~~ 

Signature Guaranteed: ·~~ 
·~q~ 

(e.g . Bank, Tru 
Name) 

(Authorized Offic 

, 
(Depository or Nominee 

This signature must correspond 
name of the Depository or 

ominee Name as it appears upon the 
face of the within Note in every 
particular, without alteration or 
enlargement or any change whatever . 
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OFFICE OF THE CITY CLERK 
Sheboygan, Wisconsin 

City Hall 

I hereby certify that this is a true copy of a document 
from the Common Council 

proceedings of the City of Sheboygan. 
 

________________________ 
City Clerk 

 
Res. No. ___________.  By Alderperson ________________.  May 4, 2020. 

RESOLUTION AUTHORIZING THE ISSUANCE AND ESTABLISHING PARAMETERS 
FOR THE SALE OF NOT TO EXCEED $4,985,000 GENERAL OBLIGATION 
PROMISSORY NOTES, SERIES 2020A 
 

WHEREAS, on April 8, 2020, the Common Council of the City of 
Sheboygan, Sheboygan County, Wisconsin (the "City") adopted a 
resolution providing for the sale of General Obligation Promissory 
Notes, Series 2020A (the "Notes") for public purposes, including 
paying the cost of various construction, improvement and acquisition 
projects set forth in the City's 2020 Capital Improvement Plan, 
including building repairs and renovations, street and sidewalk 
repair and improvements, park improvements and upgrades, storm water 
projects, the acquisition of vehicles and other equipment and 
providing financial assistance to community development projects for 
the City’s Tax Incremental Districts (collectively, the "Project");  
 

WHEREAS, the City is authorized by the provisions of Section 
67.12(12), Wisconsin Statutes, to borrow money and issue general 
obligation promissory notes for such public purposes;  
 

WHEREAS, it is the finding of the Common Council that it is in 
the best interest of the City to direct its financial advisor, 
Wisconsin Public Finance Professionals, LLC ("WPFP"), to take the 
steps necessary for the City to offer and sell the Notes at public 
sale and to obtain bids for the purchase of the Notes; and  

WHEREAS, in order to facilitate the sale of City has received 
bids for the Notes as described on the Bid Tabulation attached hereto 
as Exhibit B and incorporated herein by this reference; 

 
WHEREAS, it has been determined that the proposal (the 

"Proposal") attached hereto as Exhibit C and incorporated herein by 
this reference complies with the bid requirements set forth in the 
Notice of Sale and the parameters set forth in a timely mannerthis 
resolution; 
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WHEREAS, the Common Council hereby finds and determines that it 
is necessary, desirable and in the best interest of the City to 
delegate to either the City Administrator or the Finance 
Director/Treasurer (each an "Authorized Officer") the authority to 
accept on behalf of the City the bid for the Notes that results in 
the lowest true interest cost for the Notes (the "Proposal") 
andcertify that the Proposal meets the terms and conditions provided 
for in this Resolution by executing a certificate in substantially 
the form attached hereto as Exhibit AD and incorporated herein by 
reference (the "Approving Certificate"). 

 
NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City 

that: 
 
Section 1.A.  Ratification of the Official Notice of Sale and 

Offering Materials.  The Common Council hereby ratifies and approves 
the details of the Notes set forth in Exhibit A attached hereto as 
and for the details of the Notes.  The Official Notice of Sale and 
any other offering materials prepared and circulated by WPFP are 
hereby ratified and approved in all respects.  All actions taken by 
officers of the City and WPFP in connection with the preparation and 
distribution of the Official Notice of Sale, and any other offering 
materials are hereby ratified and approved in all respects. 

 
Section 2B.  Authorization and Sale of the Notes; Parameters.  

For the purpose of paying costs of the Project, the City is 
authorized to borrow pursuant to Section 67.12(12) Wisconsin 
Statutes, the principal sum of not to exceed FOUR MILLION NINE 
HUNDRED EIGHTY-FIVE THOUSAND DOLLARS ($4,985,000) upon the terms and 
subject to the conditions set forth in this Resolution.  Subject to 
satisfaction of the condition set forth in Section 16 of this 
Resolution, the Mayor and City Clerk are hereby authorized, empowered 
and directed to make, execute, issue and sell to the financial 
institution that submitted the Proposal (the "Purchaser") for, on 
behalf of and in the name of the City, Notes aggregating the 
principal amount of not to exceed FOUR MILLION NINE HUNDRED EIGHTY-
FIVE THOUSAND DOLLARS ($4,985,000).  The purchase price to be paid to 
the City for the Notes shall not be less than 100% nor more than 101% 
of the principal amount of the Notes.   

 
Section 1C. Authorization of the Proposal.  The Mayor and 

City Clerk are hereby authorized, empowered and directed to execute 
the Proposal. 
 
 Section 3.  Terms of the Notes.  The Notes shall be designated 
"General Obligation Promissory Notes, Series 2020A"; shall be issued 
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in the aggregate principal amount of up to $4,985,000; shall be dated 
as of their date of issuance; shall be in the denomination of $5,000 
or any integral multiple thereof; shall be numbered R-1 and upward; 
and mature on the dates and in the principal amounts set forth below, 
provided that the principal amount of each maturity may be increased 
or decreased by up to $100,000 per maturity and that the aggregate 
principal amount of the Notes shall not exceed $4,985,000.  The 
schedule below assumes the Notes are issued in the aggregate 
principal amount of $4,985,000. 

 
Date Principal Amount 

12-01-2021 $330,000 
12-01-2022 325,000 
12-01-2023 320,000 
12-01-2024 330,000 
12-01-2025 265,000 
12-01-2026 415,000 
12-01-2027 520,000 
12-01-2028 1,265,000 
12-01-2029 1,215,000 

 
Interest shall be payable semi-annually on June 1 and December 1 

of each year commencing on June 1, 2021.  The true interest cost on 
the Notes (computed taking the compensation paid directly to the 
Purchaser into account) will not exceed 2.75%.  Interest shall be 
computed upon the basis of a 360-day year of twelve 30-day months and 
will be rounded pursuant to the rules of the Municipal Securities 
Rulemaking Board. 
 

Section 4.  Redemption Provisions.  The Notes maturing on 2028 
and thereafter are subject to redemption prior to maturity, at the 
option of the City, on December 1, 2027 or on any date thereafter.  
Said Notes are redeemable as a whole or in part, and if in part, from 
maturities selected by the City and within each maturity by lot, at 
the principal amount thereof, plus accrued interest to the date of 
redemption.   

Section 5.  Form of the Notes.  The Notes shall be issued in 
registered form and shall be executed and delivered in substantially 
the form attached hereto as Exhibit BE and incorporated herein by 
this reference. 

Section 6.  Tax Provisions. 

(A)  Direct Annual Irrepealable Tax Levy.  For the purpose 
of paying the principal of and interest on the Notes as the same 
becomes due, the full faith, credit and resources of the City are 
hereby irrevocably pledged, and there is hereby levied upon all of 
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the taxable property of the City a direct annual irrepealable tax in 
the years 2020 through 2028 for the payments due in the years 2021 
through 2029 in the amounts in such amounts as are sufficient to meet 
the principal and interest payments when due. 

(B)  Tax Collection.  So long as any part of the principal 
of or interest on the Notes remains unpaid, the City shall be and 
continue without power to repeal such levy or obstruct the collection 
of said tax until all such payments have been made or provided for.  
After the issuance of the Notes, said tax shall be, from year to 
year, carried onto the tax roll of the City and collected in addition 
to all other taxes and in the same manner and at the same time as 
other taxes of the City for said years are collected, except that the 
amount of tax carried onto the tax roll may be reduced in any year by 
the amount of any surplus money in the Debt Service Fund Account 
created below. 

(C)  Additional Funds.  If at any time there shall be on 
hand insufficient funds from the aforesaid tax levy to meet principal 
and/or interest payments on said Notes when due, the requisite 
amounts shall be paid from other funds of the City then available, 
which sums shall be replaced upon the collection of the taxes herein 
levied. 
 

Section 7.  Segregated Debt Service Fund Account. 
 

(A)  Creation and Deposits.  There be and there hereby is 
established in the treasury of the City, if one has not already been 
created, a debt service fund, separate and distinct from every other 
fund, which shall be maintained in accordance with generally accepted 
accounting principles.  Debt service or sinking funds established for 
obligations previously issued by the City may be considered as 
separate and distinct accounts within the debt service fund. 
 

Within the debt service fund, there hereby is established a 
separate and distinct account designated as the "Debt Service Fund 
Account for General Obligation Promissory Notes, Series 2020A" (the 
"Debt Service Fund Account") and such account shall be maintained 
until the indebtedness evidenced by the Notes is fully paid or 
otherwise extinguished.  There shall be deposited into the Debt 
Service Fund Account (i) all accrued interest received by the City at 
the time of delivery of and payment for the Notes; (ii) any premium 
which may be received by the City above the par value of the Notes 
and accrued interest thereon; (iii) all money raised by the taxes 
herein levied and any amounts appropriated for the specific purpose 
of meeting principal of and interest on the Notes when due; (iv) such 
other sums as may be necessary at any time to pay principal of and 
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interest on the Notes when due; (v) surplus monies in the Borrowed 
Money Fund as specified below; and (vi) such further deposits as may 
be required by Section 67.11, Wisconsin Statutes. 
 

(B)  Use and Investment.  No money shall be withdrawn from 
the Debt Service Fund Account and appropriated for any purpose other 
than the payment of principal of and interest on the Notes until all 
such principal and interest has been paid in full and the Notes 
canceled; provided (i) the funds to provide for each payment of 
principal of and interest on the Notes prior to the scheduled receipt 
of taxes from the next succeeding tax collection may be invested in 
direct obligations of the United States of America maturing in time 
to make such payments when they are due or in other investments 
permitted by law; and (ii) any funds over and above the amount of 
such principal and interest payments on the Notes may be used to 
reduce the next succeeding tax levy, or may, at the option of the 
City, be invested by purchasing the Notes as permitted by and subject 
to Section 67.11(2)(a), Wisconsin Statutes, or in permitted municipal 
investments under the pertinent provisions of the Wisconsin Statutes 
("Permitted Investments"), which investments shall continue to be a 
part of the Debt Service Fund Account.  Any investment of the Debt 
Service Fund Account shall at all times conform with the provisions 
of the Internal Revenue Code of 1986, as amended (the "Code") and any 
applicable Treasury Regulations (the "Regulations"). 
 

(C)  Remaining Monies.  When all of the Notes have been 
paid in full and canceled, and all Permitted Investments disposed of, 
any money remaining in the Debt Service Fund Account shall be 
transferred and deposited in the general fund of the City, unless the 
Common Council directs otherwise. 
 

Section 8.  Proceeds of the Notes; Segregated Borrowed Money 
Fund.  The proceeds of the Notes (the "Note Proceeds") (other than 
any premium and accrued interest which must be paid at the time of 
the delivery of the Notes into the Debt Service Fund Account created 
above) shall be deposited into a special fund (the "Borrowed Money 
Fund") separate and distinct from all other funds of the City and 
disbursed solely for the purpose or purposes for which borrowed.  
Monies in the Borrowed Money Fund may be temporarily invested in 
Permitted Investments.  Any monies, including any income from 
Permitted Investments, remaining in the Borrowed Money Fund after the 
purpose or purposes for which the Notes have been issued have been 
accomplished, and, at any time, any monies as are not needed and 
which obviously thereafter cannot be needed for such purpose(s) shall 
be deposited in the Debt Service Fund Account. 
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Section 9.  No Arbitrage.  All investments made pursuant to this 
Resolution shall be Permitted Investments, but no such investment 
shall be made in such a manner as would cause the Notes to be 
"arbitrage bonds" within the meaning of Section 148 of the Code or 
the Regulations and an officer of the City, charged with the 
responsibility for issuing the Notes, shall certify as to facts, 
estimates, circumstances and reasonable expectations in existence on 
the date of delivery of the Notes to the Purchaser which will permit 
the conclusion that the Notes are not "arbitrage bonds," within the 
meaning of the Code or Regulations. 

Section 10.  Compliance with Federal Tax Laws.  (a)  The City 
represents and covenants that the projects financed by the Notes and 
the ownership, management and use of the projects will not cause the 
Notes to be "private activity bonds" within the meaning of Section 
141 of the Code.  The City further covenants that it shall comply 
with the provisions of the Code to the extent necessary to maintain 
the tax-exempt status of the interest on the Notes including, if 
applicable, the rebate requirements of Section 148(f) of the Code.  
The City further covenants that it will not take any action, omit to 
take any action or permit the taking or omission of any action within 
its control (including, without limitation, making or permitting any 
use of the proceeds of the Notes) if taking, permitting or omitting 
to take such action would cause any of the Notes to be an arbitrage 
bond or a private activity bond within the meaning of the Code or 
would otherwise cause interest on the Notes to be included in the 
gross income of the recipients thereof for federal income tax 
purposes.  The City Clerk or other officer of the City charged with 
the responsibility of issuing the Notes shall provide an appropriate 
certificate of the City certifying that the City can and covenanting 
that it will comply with the provisions of the Code and Regulations. 
 

(b) The City also covenants to use its best efforts to meet the 
requirements and restrictions of any different or additional federal 
legislation which may be made applicable to the Notes provided that 
in meeting such requirements the City will do so only to the extent 
consistent with the proceedings authorizing the Notes and the laws of 
the State of Wisconsin and to the extent that there is a reasonable 
period of time in which to comply. 
 

Section 11.  Designation as Qualified Tax-Exempt Obligations.  
The Notes are hereby designated as "qualified tax-exempt obligations" 
for purposes of Section 265 of the Code, relating to the ability of 
financial institutions to deduct from income for federal income tax 
purposes, interest expense that is allocable to carrying and 
acquiring tax-exempt obligations.   
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Section 12.  Execution of the Notes; Closing; Professional 
Services.  The Notes shall be issued in printed form, executed on 
behalf of the City by the manual or facsimile signatures of the Mayor 
and City Clerk, authenticated, if required, by the Fiscal Agent 
(defined below), sealed with its official or corporate seal, if any, 
or a facsimile thereof, and delivered to the Purchaser upon payment 
to the City of the purchase price thereof, plus accrued interest to 
the date of delivery (the "Closing").  The facsimile signature of 
either of the officers executing the Notes may be imprinted on the 
Notes in lieu of the manual signature of the officer but, unless the 
City has contracted with a fiscal agent to authenticate the Notes, at 
least one of the signatures appearing on each Note shall be a manual 
signature.  In the event that either of the officers whose signatures 
appear on the Notes shall cease to be such officers before the 
Closing, such signatures shall, nevertheless, be valid and sufficient 
for all purposes to the same extent as if they had remained in office 
until the Closing.  The aforesaid officers are hereby authorized and 
directed to do all acts and execute and deliver the Notes and all 
such documents, certificates and acknowledgements as may be necessary 
and convenient to effectuate the Closing.  The City hereby authorizes 
the officers and agents of the City to enter into, on its behalf, 
agreements and contracts in conjunction with the Notes, including but 
not limited to agreements and contracts for legal, trust, fiscal 
agency, disclosure and continuing disclosure, and rebate calculation 
services.  Any such contract heretofore entered into in conjunction 
with the issuance of the Notes is hereby ratified and approved in all 
respects. 

Section 13.  Payment of the Notes; Fiscal Agent.  The principal 
of and interest on the Notes shall be paid by a fiscal agent 
designated in the Approving Certificate (the "Fiscal Agent").  
 

Section 14.  Persons Treated as Owners; Transfer of Notes.  The 
City shall cause books for the registration and for the transfer of 
the Notes to be kept by the Fiscal Agent.  The person in whose name 
any Note shall be registered shall be deemed and regarded as the 
absolute owner thereof for all purposes and payment of either 
principal or interest on any Note shall be made only to the 
registered owner thereof.  All such payments shall be valid and 
effectual to satisfy and discharge the liability upon such Note to 
the extent of the sum or sums so paid. 

Any Note may be transferred by the registered owner thereof by 
surrender of the Note at the office of the Fiscal Agent, duly 
endorsed for the transfer or accompanied by an assignment duly 
executed by the registered owner or his attorney duly authorized in 
writing.  Upon such transfer, the Mayor and City Clerk shall execute 
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and deliver in the name of the transferee or transferees a new Note 
or Notes of a like aggregate principal amount, series and maturity 
and the Fiscal Agent shall record the name of each transferee in the 
registration book.  No registration shall be made to bearer.  The 
Fiscal Agent shall cancel any Note surrendered for transfer. 

The City shall cooperate in any such transfer, and the Mayor and 
City Clerk are authorized to execute any new Note or Notes necessary 
to effect any such transfer. 

Section 15.  Record Date.  The 15th day of the calendar month 
next preceding each interest payment date shall be the record date 
for the Notes (the "Record Date").  Payment of interest on the Notes 
on any interest payment date shall be made to the registered owners 
of the Notes as they appear on the registration book of the City at 
the close of business on the Record Date. 

 
Section 16.  Utilization of The Depository Trust Company Book-

Entry-Only System.  In order to make the Notes eligible for the 
services provided by The Depository Trust Company, New York, New York 
("DTC"), the City agrees to the applicable provisions set forth in 
the Blanket Issuer Letter of Representations, which the City Clerk or 
other authorized representative of the City is authorized and 
directed to execute and deliver to DTC on behalf of the City to the 
extent an effective Blanket Issuer Letter of Representations is not 
presently on file in the City Clerk's office. 
 
 Section 17.  Condition on Issuance and Sale of the Notes.  The 
issuance of the Notes and the sale of the Notes to the Purchaser are 
subject to approval by the Authorized Officer of the principal 
amount, definitive maturities, interest rates and purchase price for 
the Notes, which approval shall be evidenced by execution by the 
Authorized Officer of the Approving Certificate. 

 
The Notes shall not be issued, sold or delivered until such 

condition is satisfied.  Upon satisfaction of such condition, the 
Authorized Officer isMayor and City Clerk are authorized to execute a 
Proposal with the Purchaser providing for the sale of the Notes to 
the Purchaser. 
 

Section 18.  Official Statement.  The Common Council hereby 
directs an Authorized Officer to approve the Preliminary Official 
Statement with respect to the Notes and deem the Preliminary Official 
Statement as "final" as of its date for purposes of SEC Rule 15c2-12 
promulgated by the Securities and Exchange Commission pursuant to the 
Securities and Exchange Act of 1934 (the "Rule").  All actions taken 
by the Authorized Officer or other officers of the City in connection 
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with the preparation of such Preliminary Official Statement and any 
addenda to it or final Official Statement are hereby ratified and 
approved.  In connection with the Closing, the appropriate City 
official shall certify the Preliminary Official Statement and any 
addenda or final Official Statement.  The City Clerk shall cause 
copies of the Preliminary Official Statement and any addenda or final 
Official Statement to be distributed to the Purchaser. 
 

Section 19.  Undertaking to Provide Continuing Disclosure.  The 
City hereby covenants and agrees, for the benefit of the owners of 
the Notes, to enter into a written undertaking (the "Undertaking") if 
required by the Rule to provide continuing disclosure of certain 
financial information and operating data and timely notices of the 
occurrence of certain events in accordance with the Rule.  The 
Undertaking shall be enforceable by the owners of the Notes or by the 
Purchaser on behalf of such owners (provided that the rights of the 
owners and the Purchaser to enforce the Undertaking shall be limited 
to a right to obtain specific performance of the obligations 
thereunder and any failure by the City to comply with the provisions 
of the Undertaking shall not be an event of default with respect to 
the Notes). 

 
To the extent required under the Rule, the Mayor and City Clerk, 

or other officer of the City charged with the responsibility for 
issuing the Notes, shall provide a Continuing Disclosure Certificate 
for inclusion in the transcript of proceedings, setting forth the 
details and terms of the City's Undertaking. 
 

Section 20.  Record Book.  The City Clerk shall provide and keep 
the transcript of proceedings as a separate record book (the "Record 
Book") and shall record a full and correct statement of every step or 
proceeding had or taken in the course of authorizing and issuing the 
Notes in the Record Book. 
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Section 21.  Conflicting Resolutions; Severability; Effective 
Date.  All prior resolutions, rules or other actions of the Common 
Council or any parts thereof in conflict with the provisions hereof 
shall be, and the same are, hereby rescinded insofar as the same may 
so conflict.  In the event that any one or more provisions hereof 
shall for any reason be held to be illegal or invalid, such 
illegality or invalidity shall not affect any other provisions 
hereof.  The foregoing shall take effect immediately upon adoption 
and approval in the manner provided by law. 

 
 

_______________________________ 

 
 

(SEAL) 
 
 
 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the 4th day of 
May, 2020. 

Dated _______________, 2020.  _____________________, City Clerk 

Approved _______________, 2020.  _______________________, Mayor 
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EXHIBIT A 
 

Official Notice of Sale 
 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Resolution. 

 
 

(See Attached) 
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EXHIBIT B 
 

Bid Tabulation 
 
 
 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Resolution. 

 
 

(See Attached) 
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EXHIBIT C 
 
 
 
 

Proposal  
To be provided by Wisconsin Public Finance Professionals, LLC and 

incorporated into the Resolution. 
(See Attached) 
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City expenses incurred In connection with the offering and delivery of the Notes, Including 
fees of Bond Counsel, Rating Agency, Municipal Advisor and the printing and distribution 
of Official Statements, $hall be the obligation of the successful bidder. The total of these 
fees is $48,500. 

The successful bidder shall be responsible for paying e~penses for printing and 
assignment of CUSIP numbers. 

Per the Official Notice of Sale, the winning bidder must submit a certified or cashie~s check on a 
solvent bank or trust company , in the amount of $99,700, payable to the City Treasurer, with the 
delivery of a bid to the office of \NPFP, prior to the time established for bid opening: OR, 
alternatively, successful bidder shall submit a wire transfer to the City no later than 2 p.m. (Central 
Time) on the sale date. 

The Notes are to be accompanied by the unqualified approving legal opinion of Quarles & Brady 
LLP. Milwaukee, Wisconsin, Bond Counsel, and a certificate evidencing that no litigation is pending 
against the City, which will affect the validity or security of these Notes. 

Respectivety submitted , 

Underwriter (Account Manager) 

We, the duty authorized officials of the City of Sheboygan, do hereby accept and award the Notes 
pursuant to the foregoing offer, in legal meeting this 4~· day of May, 2020 at p.m. 
central time. 

Mayor City Clerk 

NOT A PART OF BID 
Our calculation of total net interest cost using the above rates are: 

Grosa Interest Cost Less: Premium 

$ ~'l~ t;:, J . ~) (S '/-1 J/"i.TD ) 

Account Members: 

Net Interest Cost 

$ Si\~,?Jn .r3 
True Interest Rate 

r ~-rcv3v]% 
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EXHIBIT D 

 
Approving Certificate 

 
 
 

(See Attached) 
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CERTIFICATE APPROVING THE DETAILS OF  
GENERAL OBLIGATION PROMISSORY NOTES, SERIES 2020A 

 
The undersigned [______] of the City of Sheboygan, Sheboygan 

County, Wisconsin (the "City"), hereby certifies that: 
 

1. Resolution.  On May 4, 2020, the Common Council of the City 
adopted a resolution (the "Resolution") authorizing the issuance and 
establishing parameters for the sale of not to exceed $4,985,000 
General Obligation Promissory Notes, Series 2020A of the City (the 
"Notes") after a public sale and delegating to me the authority to 
approve the purchase proposal for the Notes, and to determine the 
details for the Notes within the parameters established by the 
Resolution. 
 

2. Proposal; Terms of the Notes.  On the date hereof, the 
Notes were offered for public sale and the bids set forth on the Bid 
Tabulation attached hereto as Schedule I and incorporated herein by 
this reference were received and the institution listed first on the 
Bid Tabulation (the "Purchaser") offered to purchase the Notes in 
accordance with the terms set forth in the Proposal attached hereto 
as Schedule II and incorporated herein by this reference (the 
"Proposal").  Wisconsin Public Finance Professionals, LLC recommends 
the City accept the Proposal.  The Proposal meets the parameters and 
conditions established by the Resolution and is hereby approved and 
accepted. 
 

The Notes shall be issued in the aggregate principal amount of 
$__________, which is not more than the $4,985,000 approved by the 
Resolution, and shall mature on December 1 of each of the years and 
in the amounts and shall bear interest at the rates per annum as set 
forth in the Pricing Summary attached hereto as Schedule III and 
incorporated herein by this reference.  The amount of each annual 
principal due on the Notes is not more than $100,000 more or less per 
than the schedule included in the Resolution as set forth below: 
 

Date Resolution Schedule Actual Amount 
12-01-2021 $   330,000 $__________ 
12-01-2022 325,000 __________ 
12-01-2023 320,000 __________ 
12-01-2024 330,000 __________ 
12-01-2025 265,000 __________ 
12-01-2026 415,000 __________ 
12-01-2027 520,000 __________ 
12-01-2028 1,265,000 ___________ 
12-01-2029 1,215,000 ___________ 
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The true interest cost on the Notes (computed taking the 
compensation paid directly to the Purchaser into account) is 
_________%, which is not in excess of 2.75%, as required by the 
Resolution. 
 

3. Purchase Price of the Notes.  The Notes shall be sold to 
the Purchaser in accordance with the terms of the Proposal at a price 
of $_________, plus accrued interest, if any, to the date of delivery 
of the Notes which is not less than 100% nor more than 101% of the 
principal amount of the Notes as required by the Resolution. 

 
4. Payment of the Notes; Fiscal Agent.  Pursuant to the 

Resolution, ______________________________, _________________, 
_________________, is named fiscal agent for the Notes. 

  
5. Direct Annual Irrepealable Tax Levy.  For the purpose of 

paying the principal of and interest on the Notes as the same 
respectively falls due, the full faith, credit and taxing powers of 
the City have been irrevocably pledged and there has been levied on 
all of the taxable property in the City, pursuant to the Resolution, 
a direct, annual irrepealable tax in an amount and at the times 
sufficient for said purpose.  Such tax shall be for the years and in 
the amounts set forth on the debt service schedule attached hereto as 
Schedule IV.  

 
6. Approval.  This Certificate constitutes my approval of the 

Proposal, and the principal amount, definitive maturities, interest 
rates, purchase price and redemption provisions for the Notes and the 
direct annual irrepealable tax levy to repay the Notes, in 
satisfaction of the parameters set forth in the Resolution. 
 

IN WITNESS WHEREOF, I have executed this Certificate on 
______________________, 2020 pursuant to the authority delegated to 
me in the Resolution. 

 
 

  
[_______] 
[_______] 
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SCHEDULE I TO APPROVING CERTIFICATE 
 

Bid Tabulation 
 
 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Certificate. 

 
 

(See Attached) 
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SCHEDULE II TO APPROVING CERTIFICATE 
 

Proposal 
 
 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Certificate. 

 
 

(See Attached) 
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SCHEDULE III TO APPROVING CERTIFICATE 
 

Pricing Summary 
 

 
To be provided by Wisconsin Public Finance Professionals, LLC and 

incorporated into the Certificate. 
 
 

(See Attached)  
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SCHEDULE IV TO APPROVING CERTIFICATE 
 

Debt Service Schedule and Irrepealable Tax Levies 
 
 

To be provided by Wisconsin Public Finance Professionals, LLC and 
incorporated into the Certificate. 

 
 

(See Attached) 
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EXHIBIT BE 
 

(Form of Note) 
 
 

UNITED STATES OF AMERICA 
REGISTERED STATE OF WISCONSIN DOLLARS 

SHEBOYGAN COUNTY 
NO. R-___ CITY OF SHEBOYGAN $_______ 

GENERAL OBLIGATION PROMISSORY NOTE, SERIES 2020A 
 

MATURITY DATE: ORIGINAL DATE OF 
ISSUE: 

INTEREST RATE: CUSIP: 

    
December 1, 

_____ 
____________________, 

20___ 
____% ______ 

 
DEPOSITORY OR ITS NOMINEE NAME:  CEDE & CO. 

PRINCIPAL AMOUNT: _______________________ THOUSAND DOLLARS 
($__________) 

FOR VALUE RECEIVED, the City of Sheboygan, Sheboygan County, 
Wisconsin (the "City"), hereby acknowledges itself to owe and 
promises to pay to the Depository or its Nominee Name (the 
"Depository") identified above (or to registered assigns), on the 
maturity date identified above, the principal amount identified 
above, and to pay interest thereon at the rate of interest per annum 
identified above, all subject to the provisions set forth herein 
regarding redemption prior to maturity.  Interest shall be payable 
semi-annually on June 1 and December 1 of each year commencing on 
June 1, 2021 until the aforesaid principal amount is paid in full.  
Both the principal of and interest on this Note are payable to the 
registered owner in lawful money of the United States.  Interest 
payable on any interest payment date shall be paid by wire transfer 
to the Depository in whose name this Note is registered on the Bond 
Register maintained by [________________, ___________, ______] OR 
[the City Clerk or City Treasurer] (the "Fiscal Agent") or any 
successor thereto at the close of business on the 15th day of the 
calendar month next preceding each interest payment date (the "Record 
Date").  This Note is payable as to principal upon presentation and 
surrender hereof at the office of the Fiscal Agent. 

For the prompt payment of this Note together with interest 
hereon as aforesaid and for the levy of taxes sufficient for that 
purpose, the full faith, credit and resources of the City are hereby 
irrevocably pledged. 
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This Note is one of an issue of Notes aggregating the principal 
amount of $4,985,000, all of which are of like tenor, except as to 
denomination, interest rate, maturity date and redemption provision, 
issued by the City pursuant to the provisions of Section 67.12(12), 
Wisconsin Statutes, for the public purpose of paying the cost of 
various construction, improvement and acquisition projects set forth 
in the City's 2020 Capital Improvement Plan, including building 
repairs and renovations, street and sidewalk repair and improvements, 
park improvements and upgrades, storm water projects, the acquisition 
of vehicles and other equipment and providing financial assistance to 
community development projects for the City’s Tax Incremental 
Districts, as authorized by a resolution adopted on May 4, 2020 as 
supplemented by a Certificate Approving the Details of General 
Obligation Promissory Notes, Series 2020A.  Said Resolution is 
recorded in the official minutes of the Common Council for said date. 

The Notes maturing on December 1, 2028 and thereafter are 
subject to redemption prior to maturity, at the option of the City, 
on December 1, 2027 or on any date thereafter.  Said Notes are 
redeemable as a whole or in part, and if in part, from maturities 
selected by the City, and within each maturity by lot (as selected by 
the Depository), at the principal amount thereof, plus accrued 
interest to the date of redemption. 

 
In the event the Notes are redeemed prior to maturity, as long 

as the Notes are in book-entry-only form, official notice of the 
redemption will be given by mailing a notice by registered or 
certified mail, overnight express delivery, facsimile transmission, 
electronic transmission or in any other manner required by the 
Depository, to the Depository not less than thirty (30) days nor more 
than sixty (60) days prior to the redemption date.  If less than all 
of the Notes of a maturity are to be called for redemption, the Notes 
of such maturity to be redeemed will be selected by lot.  Such notice 
will include but not be limited to the following:  the designation, 
date and maturities of the Notes called for redemption, CUSIP 
numbers, and the date of redemption.  Any notice provided as 
described herein shall be conclusively presumed to have been duly 
given, whether or not the registered owner receives the notice.  The 
Notes shall cease to bear interest on the specified redemption date 
provided that federal or other immediately available funds sufficient 
for such redemption are on deposit at the office of the Depository at 
that time.  Upon such deposit of funds for redemption the Notes shall 
no longer be deemed to be outstanding. 

It is hereby certified and recited that all conditions, things 
and acts required by law to exist or to be done prior to and in 
connection with the issuance of this Note have been done, have 
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existed and have been performed in due form and time; that the 
aggregate indebtedness of the City, including this Note and others 
issued simultaneously herewith, does not exceed any limitation 
imposed by law or the Constitution of the State of Wisconsin; and 
that a direct annual irrepealable tax has been levied sufficient to 
pay this Note, together with the interest thereon, when and as 
payable. 

This Note has been designated by the Common Council as a 
"qualified tax-exempt obligation" pursuant to the provisions of 
Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. 

This Note is transferable only upon the books of the City kept 
for that purpose at the office of the Fiscal Agent, only in the event 
that the Depository does not continue to act as depository for the 
Notes, and the City appoints another depository, upon surrender of 
the Note to the Fiscal Agent, by the registered owner in person or 
his duly authorized attorney, together with a written instrument of 
transfer (which may be endorsed hereon) satisfactory to the Fiscal 
Agent duly executed by the registered owner or his duly authorized 
attorney.  Thereupon a new fully registered Note in the same 
aggregate principal amount shall be issued to the new depository in 
exchange therefor and upon the payment of a charge sufficient to 
reimburse the City for any tax, fee or other governmental charge 
required to be paid with respect to such registration.  The Fiscal 
Agent shall not be obliged to make any transfer of the Notes (i) 
after the Record Date, (ii) during the fifteen (15) calendar days 
preceding the date of any publication of notice of any proposed 
redemption of the Notes, or (iii) with respect to any particular 
Note, after such Note has been called for redemption.  The Fiscal 
Agent and City may treat and consider the Depository in whose name 
this Note is registered as the absolute owner hereof for the purpose 
of receiving payment of, or on account of, the principal or 
redemption price hereof and interest due hereon and for all other 
purposes whatsoever.  The Notes are issuable solely as negotiable, 
fully-registered Notes without coupons in the denomination of $5,000 
or any integral multiple thereof. 

[This Note shall not be valid or obligatory for any purpose 
until the Certificate of Authentication hereon shall have been signed 
by the Fiscal Agent.] 

No delay or omission on the part of the owner hereof to exercise 
any right hereunder shall impair such right or be considered as a 
waiver thereof or as a waiver of or acquiescence in any default 
hereunder. 
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IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan County, 
Wisconsin, by its governing body, has caused this Note to be executed 
for it and in its name by the manual or facsimile signatures of its 
duly qualified Mayor and City Clerk; and to be sealed with its 
official or corporate seal, if any, all as of the original date of 
issue specified above. 

CITY OF SHEBOYGAN 
SHEBOYGAN COUNTY, WISCONSIN 
 
By: ______________________________ 

Mayor 
 
(SEAL) 
 

By: ______________________________ 
City Clerk 
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[Date of Authentication:  _______________, ______ 
 

CERTIFICATE OF AUTHENTICATION 
 
 This Note is one of the Notes of the issue authorized by the 
within-mentioned Resolution of the City of Sheboygan, Sheboygan 
County, Wisconsin. 
 

_______________________ 
_________, _____________ 

 
 
 

By____________________________ 
        Authorized Signatory] 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers 
unto 
_____________________________________________________________________
_______ 

(Name and Address of Assignee) 

_____________________________________________________________________
_______ 

(Social Security or other Identifying Number of Assignee) 

the within Note and all rights thereunder and hereby irrevocably 
constitutes and appoints ______________________________________, 
Legal Representative, to transfer said Note on the books kept for 
registration thereof, with full power of substitution in the 
premises. 

Dated:  _____________________ 

Signature Guaranteed: 

_____________________________  
 ________________________________ 
(e.g. Bank, Trust Company    (Depository or Nominee 
Name) 
or Securities Firm) 

NOTICE:  This signature must correspond 
with the name of the Depository or 
Nominee Name as it appears upon the 
face of the within Note in every 
particular, without alteration or 
enlargement or any change whatever. 

____________________________ 
(Authorized Officer) 



R. C. No. - 20 - 21. By FINANCE AND PERSONNEL COMMITTEE. 
May 4, 2020 . 

Your Committee to whom was referred Res. No. 6-20-21 by Alderpersons 
Donohue and Bohren authorizing the issuance and sale of $3,100,000 Taxable 
Water Utility Revenue Bond Anticipation Notes, Series 2020B; 

Committee 

I HEREBY CERTIFY that the foregoing Committee Report was duly accepted 
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the 

day of , 20 

Dated ________________________ __ 20 --------------------------- ' City Clerk 

Approved ______________________ _ 20 ________________________________ , Mayor 



Res. No. LP - 20 - 21. By Alderpersons Donohue and Bohren. 
April 21, 2020. 

RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF $3, 100, 000 TAXABLE 
WATER UTILITY REVENUE BOND ANTICIPATION NOTES, SERIES 202GB. 

WHEREAS, the City of Sheboygan, Sheboygan County, Wisconsin (the 
11 Municipality 11 or 11 City 11

) owns and operates a municipal water utility 
which is operated for a public purpose as a public utility (within the 
meaning of Section 66.0621(1) (b) of the Wisconsin Statutes) by the 
Municipality (hereinafter, the Municipality •s water utility shall be 
referred to as the 11 System 11

) i 

WHEREAS, under the provisions of Section 66.0621, Wisconsin Statutes 
(the 11 Act 11 ), any municipality in the State of Wisconsin may, by action of 
its governing body, provide for purchasing, acquiring, constructing, 
extending, adding to, improving, controlling, conducting, operating or 
managing a public utility such as the System from the proceeds of bonds, 
which bonds are to be payable only from all monies received from any 
source by such utility (the ••Revenues••); 

WHEREAS, the Municipality has heretofore issued and has outstanding 
Water System Revenue Bonds, Series 2004, dated March 10, 2004 (the 11 2004 
Safe Drinking Water Bonds 11

) pursuant to Resol ution No. 262 - 03 - 04 adopted 
by the Governing Body of the Municipality (the 11 Common Council 11 ) on 
February 16, 2004 (the 11 2004 Safe Drinking Water Bond Resolution 11 ); Water 
Utility Revenue Bonds, Series 2013, dated May 1, 2013 (the 11 2013 Bonds 11

) 

pursuant to Resolution No. 167-12-13 adopted by the Governing Body on 
April 3, 2013 (the 11 2013 Resolution 11

); Water Utility Revenue Bonds, Series 
2015, dated May 13, 2015 (the 11 2015 Safe Drinking Water Bonds 11

), pursuant 
to Resolution No. 193-14-15 adopted by the Governing Body of the 
Municipality on April 20, 2015 (the 11 2015 Safe Drinking Water Bond 
Resolution 11

) ; Water Utility Revenue Refunding Bonds, Series 2 016, dated 
April 20, 2016 (the 11 2016 Bonds 11

) pursuant to Resolution No . 155-15-16 
adopted by the Governing Body on March 21, 2016 (the 11 2016 Resolution 11

); 

and Water Utility Revenue Bonds, Series 2018, dated March 1, 2018 (the 
11 2018 Bonds 11

) pursuant to Resolution No. 124 -17 -18 adopted by the 
Governing Body on February 5, 2018 (the 11 2018 Resolution 11

) (the 2004 Safe 
Drinking Water Bonds, 2013 Bonds, 2015 Safe Drinking Water Bonds, 2016 
Bonds and the 2018 Bonds shall be collectively referred t o herein as the 
••Prior Bonds••, and the 2004 Safe Drinking Water Bond Resolution, 2013 
Resolution, 2015 Safe Drinking Water Bond Resolution, 2016 Resolution and 
2018 Resolution shall be collectively referred to herein as the •• Prior 
Resolutions 11

); 

WHEREAS , to adequately meet the needs of the Municipality and the 
residents thereof, certain improvements, additions and extensions to the 
System are necessary, including paying the cost of improvements, additions 

{-vr 
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and extensions to the water utility, including engineering and design 
costs of a water intake project(the "Project") ; 

WHEREAS, for the purpose of paying the cost o f the Project, including 
paying interest and legal, financing and other professional fees, the 
Municipality intends by subsequent resolution (the "Bond Resol ution") of 
the Common Council to authorize the issuance and sale of water utility 
revenue bonds pursuant to the provisions of the Act (the "Bonds"), payable 
solely from Revenues of the System deposited in a special redemption fund 
referred to herein; 

WHEREAS, the Bonds have not yet been issued or sold; 

WHEREAS, municipalities are authorized by the provisions of Section 
66.0621(4) (L) of the Act to issue bond anticipation notes in anticipation 
of rece iving the proceeds from the issuance and sale of revenue bonds; 

WHEREAS, contracts are to be let for the Project and the financial 
officer of the Municipality has heretofore certified to the Common Council 
that proceeds of bond anticipation notes shall be required for the payment 
of said contracts, as well as other costs including paying interest and 
legal, financing and other professional fees; 

WHEREAS, it is the finding of the Common Council that it is 
necessary, desirable and in the best interest of the Municipality to 
authorize the issuance and sale of water utility revenue bond anticipation 
notes pursuant to Section 66.062 1 (4) (L) of the Act (the "Notes") in 
anticipation of the issuance and sale of the Bonds, to pay the cost of the 
Project; 

WHEREAS, due to certain provisions contained in the Internal Revenue 
Code of 1986, as amended, it is necessary to issue the Notes on a taxable 
rather than tax-exempt basis; 

WHEREAS, other than the Prior Bonds, no bonds or obligations payable 
from the Revenues of the System are now outstanding; 

WHEREAS, the 
Professionals, LLC 
to pay the costs of 

Municipality has 
( "WPFP") to take 
the Project; 

directed Wisconsin Public Finance 
the steps necessary to sell the Notes 

WHEREAS, WPFP, in consultation with the officials of the 
Municipality, prepared an Official Notice of Sale (a copy of whi ch is 
attached hereto as Exhibit A and incorporated herein by this reference) 
setting forth the details of and the bid requirements for the Notes and 
indicating that the Notes would be offered f or public sale on May 4, 2020; 

QB\62596833.3 

2 



WHEREAS, the City Clerk (in consultation with WPFP ) caused not ice of 
the sale of the Notes to be published and/ or announced and caused the 
Official Notice of Sale to be distributed to potential bidders offering 
the Notes for public sale on May 4, 2020; 

WHEREAS, the Municipality has duly received bids for the Notes as 
described on the Bid Tabulation attached hereto as Exhi bit B and 
incorporated herein by this reference (the "Bid Tabulation" ) ; a nd 

WHEREAS, it has been determined that the bid proposal (the 
"Proposal" ) submitted by the financial institution listed first on the Bid 
Tabulation fully complies with the bid requirements set forth in the 
Official Notice of Sale and is deemed to be the most advantageous to the 
Municipality . WPFP has recommended that the Municipal ity accept the 
Proposal. A copy of said Proposal submitted by such insti t ution (t h e 
"Purchaser") is attached hereto as Exhibit C and incorporated herein by 
this reference . 

NOW, THEREFORE, 
Municipality that: 

BE IT RESOLVED by the Common Council of t h e 

Section 1 . Ratification of the Official Notice of Sale and Offering 
Materials . The Common Council of the Municipality hereby ratifies and 
approves the details of the Notes set forth in Exhibit A attached hereto 
as and for the details of the Notes. The Official Notice of Sale and any 
other offering materials prepared and circulated by WPFP are hereby 
ratified and approved in all respects. All actions taken by officers of 
the Municipality and WPFP in connection with the preparation and 
distribution of the Official Notice of Sale and any other offering 
materials are hereby ratified and approved in all respects. 

Section 1A . Water Utility Revenue Bonds. The Municipality hereby 
declares its intention and covenants to authori ze the issuance of the 
Bonds pursuant to the provisions of the Act in an amount sufficient to 
retire the Notes. The Bonds will be authorized by the Bond Resolution . 

Section 2. Authorization and Sale of the Notes. In anticipation of 
the sale of the Bonds, for the purpose of paying the cost of the Pr ojec t 
including paying interest and legal, financing and other professional fees 
in connection therewith, there shall be borrowed pursuant to Section 
66.0621(4) (L) of the Act, the principal sum of THREE MILLION ONE HUNDRED 
THOUSAND DOLLARS ($3,100,000) from the Purchaser in accordance with t he 
terms of and conditions of the Proposal. The Proposal of the Purchaser 
offering to purchase the Notes for the sum set forth on the Proposal, plus 
accrued interest to the date of delivery, is hereby accepted. The Mayor 
and City Clerk or other appropriate officers of the Municipality are 
authorized and directed to execute an acceptance of the Proposal on behalf 
of the Municipality. To evidence the obligation of the Municipality, the 
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Mayor and City Clerk are hereby authorized, empowered and directed to 
make, execute, issue and sell to the Purchaser for, on behalf of and in 
the name of the Municipality, the Notes in the principal amount of THREE 
MILLION ONE HUNDRED THOUSAND DOLLARS ($3,100,000) . The good faith deposit 
of the Purchaser shall be applied in accordance with the Official Notice 
of Sale, and any good faith deposits submitted by unsuccessful bidders 
shall be promptly returned . 

Section 3. Terms of the Notes. The Notes shall be designated 
"Taxable Water Utility Revenue Bond Anticipation Notes, Series 2020B"; 
shall be issued in the princ i pal amount of $3, 100, 000; shall be dated 
their date of issuance; shall be in the denomination of $5, 000 or any 
integral multiple thereof; shall be initially numbered R-1; and shal l bear 
interest at the rate of [% ___ ] per annum and mature on May 1, 2024 as set 
forth on the schedule attached hereto as Exhibit D and incorporated herein 
by this reference (the "Schedule"). Interest is payable semi-annually on 
May 1 and November 1 of each year commencing on November 1, 2020. 
Interest shall be computed upon the basis of a 360-day year of twelve 30-
day months and will be rounded pursuant to the rules of the Municipal 
Securities Rulemaking Board. 

Section 4. Redemption Provisions. The Notes shall be subject to 
redemption prior to maturity, at the option of the Municipality, on 
November 1, 2021 or any date thereafter. The Notes shall be redeemable as 
a whole or in part, and if in part by lot, at the principal amount 
thereof, plus accrued interest to the date of redemption. 

Section 5. Form of the Notes. The Notes shall be issued in 
registered form and shall be executed and delivered in substantially the 
form attached hereto as Exhibit E and incorporated herein by this 
reference. 

Section 6. Security. The Notes shall in no event be a general 
obligation of the Municipality nor a charge against its general credit or 
taxing power. Pursuant to Section 66.0621(4) (L)1 . of the Act , the 
Revenues of the System are hereby pledged to the payment of the interest 
on the Notes, subject to the application of the Revenues in accordance 
with the terms of this Resolution and the Prior Resolutions . No lien is 
created upon the System or any other property of the Municipality as a 
result of the issuance of the Notes. The Notes shall be payable only from 
(a) any proceeds of the Notes set aside for payment of interest on the 
Notes as it becomes due; (b) proceeds to be derived from the issuance and 
sale of the Bonds, which proceeds are hereby declared to constitute a 
special trust fund, hereby created and established, to be held by the City 
Clerk and expended solely for the payment of the principal of and interest 
on the Notes; and, (c) Revenues of the System, on a basis junior and 
subordinate to the Prior Bonds and any bonds issued on a parity with the 
Prior Bonds (the "Parity Bonds") . 
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As authorized and permitted by Section 66.0621(4) (L)6. of the Act, in 
the event such monies are not sufficient to pay the principal of and 
interest on the Notes when due, if necessary, the Municipality will pay 
such deficiency out of its annual general tax levy or other available 
funds of the Municipality; provided, however, that any such payment shall 
be subject to annual budgetary appropriations therefor and any applicable 
levy limits; and provided further, that neither this Resolution nor any 
such payment shall be construed as constituting an obligation of the 
Municipality to make any such appropriation or any further payments. 

Section 7 . Funds and Accounts. In accordance with the Act, for the 
purpose of the application and proper allocation of the Revenues of the 
System, and to secure the payment of the principal of and interest on, 
first, the Prior Bonds and any Parity Bonds, and, second, the Notes, 
certain funds of the System which have been heretofore created and 
established by Resolution No. 100-05-06 adopted by the Common Council on 
August 15, 2005 (the "Bond Resolution") , continued by the Prior 
Resolutions, shall be continued and used solely for the purposes set forth 
in the Prior Resolutions . The Municipality shall apply the Revenues of 
the System to the respective funds and accounts described in the Prior 
Resolutions. 

Section 8 . Service to the Municipality. The reasonable cost and 
value of services rendered to the Municipality by the System by furnishing 
services for public purposes, shall be charged against the Municipality 
and shall be paid by it in monthly installments as the service accrues, 
out of the current Revenues of the Municipality collected or in the 
process of collection, exclusive of the Revenues, and out of the tax levy 
of the Municipality made by it to raise money to meet its necessary 
current expenses. However, such payment out of the tax levy shall be 
subject to (a) any necessary approval of the Public Service Commission, or 
successors to its function (b) annual appropriations therefor and (c) any 
applicable levy limitations; but neither this Resolution nor such payment 
shall be construed as constituting an obligation of the Municipality t o 
make any such appropriation over and above the reasonable cost and value 
of services rendered to the Municipality and its inhabitants or make any 
subsequent payment over and above such reasonable cost and value. Such 
compensation for such service rendered to the Municipality shall, in the 
manner hereinabove provided, be paid into the funds described in the Prior 
Resolutions. 

Section 9. Covenants of the Municipality. 
covenants with the owners of the Notes that: 

The Municipality hereby 

(a) It shall issue the Bonds as soon as practicable in an amount 
sufficient to retire the Notes; 
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(b) It shall segregate the proceeds derived from the sale of the 
Bonds into a special trust fund herein created and established and shall 
permit such special trust fund to be used for no purpose other than the 
payment of the principal of and interest on the Notes until paid. After 
the payment of principal of and interest on the Notes in full, said 
special trust fund may be used for such other purposes as the Common 
Council may direct in accordance with law; 

(c) It shall faithfully and punctually perform all duties with 
reference to the System required by the Constitution and Statutes of the 
State of Wisconsin, including lawfully establishing reasonable and 
sufficient rates for services rendered by the System and collecting, 
depositing, applying and segregating the Revenues of the System to the 
respective funds and accounts described in the Prior Resolutions; 

(d) It will cause the Project to be constructed as expeditiously as 
reasonably possible; 

(e) It will not sell, lease, or in any manner dispose of the System, 
including any part thereof or any additions or extensions that may be made 
part thereof, except that the Municipality shall have the right to sell, 
lease or otherwise dispose of any property of the System found by the 
Common Council to be neither necessary nor useful in the operation of the 
System, provided the proceeds received from such sale, lease or disposal 
shall be paid into the Special Redemption Fund provided for in the Prior 
Resolutions or applied to the acquisition or construction of capital 
facilities for use in the normal operation of the System, and such payment 
shall not reduce the amounts otherwise required to be paid into said 
Special Redemption Fund; 

(f) It will pay or cause to be paid all lawful taxes, assessments, 
governmental charges, and claims for labor, materials or supplies which if 
unpaid could become a lien upon the System or the Revenues or could impair 
the security of the Notes or the Bonds; 

(g) It will maintain the System in reasonably good condition, will 
operate the System, and will establish, charge and collect such lawfully 
established rates and charges for the service rendered by the System, so 
that the amount of the Revenues of the System herein agreed to be set 
aside to provide for payment of the Prior Bonds, any Parity Bonds, and the 
Notes (exclusive of principal of the Notes to be paid from Proceeds of 
the Bonds) and the interest thereon as the same becomes due and payabl e 
will be sufficient for that purpose. It will make all good faith efforts 
so that the Net Revenues (as defined in the Bond Resolution) from the 
System for each year any Notes are outstanding will be one and one-quarter 
(1 . 25) times the amount required for payment of principal (exclusive of 
principal of the Notes to be paid from proceeds of t he Bonds ) and interest 
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on the Prior Bonds, any Parity Bonds, and the Notes for each corresponding 
year; 

(h) It will prepare a budget not less than sixty (60) days prior to 
the end of each fiscal year and, in the event such budget (taking into 
account income, unencumbered surplus and expense) indicates that Net 
Revenues for each year will not exceed debt service for each corresponding 
year by the proportion stated above, will take any and all steps permitted 
by law to increase rates so that the aforementioned proportion of earnings 
to debt service shall be accomplished as promptly as possible; 

(i) The Notes are issued for the purposes for which the Municipality 
is authorized to issue the Bonds and f or which the Bonds shall be issued; 

(j) It will keep proper books and accounts relative to the System, 
separate from all other records of the Municipality and will cause such 
books and accounts to be audited annually not later than six months after 
the close of the fiscal year by a recognized independent firm of certified 
public accountants . Each such audit, in addition to whatever matters may 
be thought proper by the accountants, shall include the following in 
accordance with generally accepted accounting practices: (1) a statement 
in detail of the income and expenditures of the System for the fiscal 
year; ( 2) a balance sheet as of the end of such f i seal year; ( 3) the 
accountants 1 comment regarding the manner in whi ch the Municipality has 
carried out the requirements of this Resolution and the accountants 1 

recommendations for any changes or improvements in the operation of the 
System; (4) the number and types of connections to the System at the end 
of t he year; (5) a list of the insurance policies in force at the end of 
the fiscal year setting out as to each policy the amount of the policy, 
the risks covered, the name of the insurer, and the expiration date of the 
policy; and (6) the volume of water used as the basis for computing the 
service charge . The owners of any of the Notes shall have at all 
reasonable times t he right to inspect the System and the records, accounts 
and data of the Municipality relating thereto; and 

(k) It will carry for the benefit of the owners of the Notes 
insurance of the kinds and in the amounts normally carried by private 
companies engaged in the operation of similar systems. All money received 
for loss of use and occupancy shall be considered Revenues of the System 
payable into the separate funds and accounts established by the Prior 
Resolutions. All money received for losses under any casualty insurance 
policies shall be used in repairing the damage or in replacing the 
property destroyed, but in the event that the Municipality shall find it 
inadvisable to repair such damage or replace such property, and that the 
operation of the System shall not have been impaired thereby, such money 
shall be deposited in the Special Redemption Fund, but in that event shall 
not reduce the amount otherwise required to be paid into the Special 
Redemption Fund . 
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Section 10. Application of Proceeds; Improvement Fund. All accrued 
interest received from the sale of the Notes shall be deposited in the 
Special Redemption Fund . The remaining proceeds of the Notes shall be 
deposited in a spec ial fund created hereby designated as nwater Utility 
Improvement Fund. 11 Said Improvement Fund shall be adequately secured and 
shall be used solely for the purpose of paying the cost of the Project and 
the cost of interest and legal, financing and other professional fees . 
Any balance remaining in said Improvement Fund after paying sai d costs 
shall be transferred to the Special Redemption Fund for use in payment of 
principal of and interest on the Notes . 

Section 11. Execution of the Notes; Closing; Profess i onal Services. 
The Notes shall be issued in printed form, executed on behalf of the 
Municipality by the manual or facsimile signatures of the Mayor and City 
Clerk, authenticated, if required, by the Fiscal Agent (defined below) , 
sealed with its official or corporate seal, if any, or a facsimile thereof 
and delivered to the Purchaser upon payment to the Municipality of the 
purchase price thereof, plus accrued interest to the date of delivery (the 
11 Closing 11 ) • The facsimile signature of either of the officers executing 
the Notes may be imprinted on the Notes in lieu of the manual signature of 
the officer but, unless the Municipality has contracted with a fiscal 
agent to authenticate the Notes, at least one of the signatures appearing 
on each Note shall be a manual signature. In the event that either of the 
officers whose signatures appear on the Notes shall cease to be such 
officers before the Closing, such signatures shall, nevertheless, be valid 
and sufficient for all purposes to the same extent as if they had remained 
in office until the Closing. The aforesaid officers are hereby authorized 
and directed to do all acts and execute and deliver the Notes and all such 
documents, certificates and acknowledgements as may be necessary and 
convenient to effectuate the Closing . The Municipality hereby authorizes 
the off icers and agents of the Municipality to enter into, on its behalf, 
agreements and contracts in conjunction with the Notes, including but not 
limited to agreements and contracts for legal, trust, fiscal agency, 
disclosure and continuing disclosure, and rebate calculation services. 
Any such contract heretofore entered into in conjunction with the issuance 
of the Notes is hereby ratified and approved in all respects. 

Section 12. Payment of the Notes; Fiscal Agent. The principal of 
and interest on the Notes shall be paid by the [City Treasurer] (the 
11 Fiscal Agent 11 ). 

Section 13. Persons Treated as Owners; Transfer of Notes. The 
Municipality shall cause books for the registration and for the transfer 
of the Notes to be kept by the Fiscal Agent. The person in whose name any 
Note shall be registered shall be deemed and regarded as the absolute 
owner thereof for all purposes and payment of either principal or interest 
on any Note shall be made only to the registered owner thereof . All such 
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payments shall be valid and effectual to satisfy and discharge the 
liability upon such Note to the extent of the sum or sums so paid. 

Any Note may be transferred by the registered owner thereof by 
surrender of the Note at the office of the Fiscal Agent, duly endorsed for 
the transfer or accompanied by an assignment duly executed by the 
registered owner or his attorney duly authorized in writing. Upon such 
transfer, the Mayor and City Clerk shall execute and deliver in the name 
of the transferee or transferees a new Note or Notes of a like aggregate 
principal amount, series and maturity and the Fiscal Agent shall record 
the name of each transferee in the registration book. No registration 
s hall be made to bearer. The Fiscal Agent shall cancel any Note 
surrendered for transfer . 

The Muni cipality s hall cooperate in any such transfer, and the Mayor 
and City Clerk are authorized to execute any new Note or Notes necessary 
to effect any s uch transfer. 

Section 14 . Record Date. The fifteenth day of each calendar month 
next preceding each interest payment date shall be the record date for the 
Notes (the "Record Date") . Payment of interest on the Notes on any 
interest payment date s hall be made to the registered owners of the Notes 
as they appear on the registration book of the Municipality at the close 
of business on t he Record Date. 

Section 15 . Utilization of The Depository Trust Company Book-Entry­
Only System. In order to make the Notes eligible for the services 
provided by The Depository Trust Company, New York, New York ( "DTC"), the 
Municipality agrees to the applicable provisions set forth in the Blanket 
Issuer Letter of Representations , which the City Clerk or other authorized 
representative of the City is authorized and directed to execute and 
deliver to DTC on behalf of the City to the extent an effective Blanket 
Issuer Letter of Representations is not presently on file in the City 
Treasurer 1 s office. 

Section 16 Official Statement . The Common Council hereby approves 
the Preliminary Official Statement with respect to the Notes and deems the 
Preliminary Official Statement as 11 final" as of its date for purposes of 
SEC Rule 15c2 -12 promulgated by the Securities and Exchange Commission 
pursuant to the Securities and Exchange Act of 1934 (the "Rule " ) . All 
actions taken by officers of the Muni cipality in connection with the 
preparation of s uch Preliminary Official Statement and any addenda to it 
or final Official Statement are hereby ratified and approved. In 
connection with the Cl osing, the appropriate Municipality official shall 
certify the Preliminary Official Statement and any addenda or final 
Official Statement. The City Clerk shall cause copies of the Preliminary 
Official Statement and any addenda or final Official Statement to be 
distributed to the Purchaser. 
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Section 17. Undertaking to Provide Continuing Disclosure. The 
Municipality hereby covenants and agrees, for the benefit of the owners of 
the Notes, to enter into a written undertaking (the "Undertaking") if 
required by the Rule to provide continuing disclosure of certain financial 
information and operating data and timely notices of the occurrence of 
certain events in accordance with the Rule. The Undertaking shall be 
enforceable by the owners of the Notes or by the Purchaser on behalf of 
such owners (provided that the rights of the owners and the Purchaser to 
enforce the Undertaking shall be limited to a right to obtain specific 
performance of the obligations thereunder and any failure by the 
Municipality to comply with the provisions of the Undertaking shall not be 
an event of default with respect to the Notes) . 

To the extent required under the Rule, the Mayor and City Clerk, or 
other officer of the Municipality charged with the responsibility for 
issuing the Notes, shall provide a Continuing Disclosure Certificate for 
inclusion in the transcript of proceedings, setting forth the details and 
terms of the Municipality•s Undertaking. 

Section 18. Record Book. The City Clerk shall provide and keep the 
transcript of proceedings as a separate record book (the "Record Book" ) 
and shall record a full and correct statement of every step or proceeding 
had or taken in the course of authorizing and issuing the Notes in the 
Record Book. 

Section 19. Bond Insurance. If the Purchaser determines to obtain 
municipal bond insurance with respect to the Notes, the officers of the 
Municipality are authorized to take all actions necessary to obtain such 
municipal bond insurance. The Mayor and City Clerk are authorized to 
agree to such additional provisions as the bond insurer may reasonably 
request and which are acceptable to the Mayor and City Clerk including 
provisions regarding restrictions on investment of proceeds of the Notes, 
the payment procedure under the municipal bond insurance policy, the 
rights of the bond insurer in the event of default and payment of the 
Notes by the bond insurer and notices to be given to the bond insurer. In 
addition, any reference required by the bond insurer to the municipal bond 
insurance policy shall be made in the form of Note provided herein . 

Section 20. Parity Bonds. Parity Bonds payable out of the Revenues 
of the System may be issued in such manner as to enjoy priority over the 
Notes; provided such Parity Bonds meet the conditions established in the 
Prior Resolutions. 
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Section 21. Conf licting Resolut i ons, Severabilit y; Effect i ve Date. 
All prior resolutions (other than the Bond Resolution and the Pri or 
Resolutions), rules or other actions of the Common Council or any pa rts 
thereof in conflict with the provi sions hereof shall be, and the same a re, 
hereby rescinded insof ar as the same may so conflict. I n case of a ny 
conf l ict between the Bond Resolution, Pr ior Resolutions and thi s 
Resolution, t he Bond Resolution and the Prior Resolut i ons shall control as 
long as any of the res pective Prior Bonds a re ou tstanding . In the even t 
that any one or more provisions hereof s hal l f or any reason be he l d to be 
illegal or inval i d , such illegal ity or invalidity shall not affec t a ny 
other provisions hereof. The foregoing shall take effect immediately upon 
adoption and approval in the manner provided by law. 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

----------------------- ' 20 ______ _ 

-------------------------' 20 
Dated 

Approved 
---------------------------' 20 

--------------------------' City Cl erk 

----------------------------' Mayor 
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EXHIBIT A 

Official Notice of Sale 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution . 

(See Attached) 
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EXHIBIT B 

Bid Tabulation 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution. 

(See Attached) 

QB\62596833.3 



EXHIBIT C 

Winning Bid 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution. 

(See Attached) 
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EXHIBIT D 

Debt Service Schedule 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution. 

(See Attached) 
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REGISTERED 

NO . R-

EXHIBIT E 

(Form of Note) 

UNITED STATES OF AMERICA 
STATE OF WISCONSIN 

SHEBOYGAN COUNTY 
CITY OF SHEBOYGAN 

TAXABLE WATER UTILITY REVENUE 
BOND ANTICIPATION NOTE, SERIES 2020B 

MATURITY DATE: ORIGINAL DATE OF ISSUE: INTEREST RATE: 

May 1, 2024 May 18, 2020 % 

DEPOSITORY OR ITS NOMINEE NAME: CEDE & CO. 

DOLLARS 

$3,100,000 

CUSIP: 

PRINCIPAL AMOUNT: THREE MILLION ONE HUNDRED THOUSAND DOLLARS 
($3,100,000) 

FOR VALUE RECEIVED, the City of Sheboygan, Sheboygan 
County, Wisconsin (the "Municipality" or "City" ) , hereby 
acknowledges itself to owe and promises to pay to the Depository 
or its Nominee Name (the "Depository") identified abov e (or to 
registered assigns) , solely from the Funds hereinafter 
specified, on the maturity date identified above, the principal 
amount identified above, and to pay interest thereon at the rate 
of interest per annum identified above, all subject to the 
provisions set forth herein regarding redemption prior to 
maturity. Interest shall be payable semi-annually on May 1 and 
November 1 of each year commencing on November 1, 2020 until the 
aforesaid principal amount is paid in full . Both the principal 
of and interest on this Note are payable to the registered owner 
in lawful money of the United States. Interest payable on any 
interest payment day shall be paid by wire transfer to the 
Depository in whose name this Note is registered on the Bond 
Register maintained by the [City Treasurer] (the "Fiscal Agent" ) 
or any successor thereto at the close of business on the 15th 
day of the calendar month next preceding the semi-annual 
interest payment date (the "Record Date"). This Note is payable 
as to principal upon presentation and surrender hereof at the 
office of the Fiscal Agent . 

This Note is one of an issue of Notes aggregating the 
principal amount of $3,100,000, all of which are of like tenor, 
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except as to denomination, issued by the Municipal ity pursuant 
to the provisions of Section 66.0621(4) (L) of the Act, for the 
public purpose of paying the cost of improvements, additions and 
extensions to the water utility, including paying the cost of 
improvements, additions and extensions to the water utility, 
including engineering and design costs of a water intake 
project, all as authorized by a resolution o f the Common Council 
duly adopted by said governing body at a meeting held on May 4 , 
2020 (the 11 Resolution 11

) . The Resolution is recorded i n the 
official minutes of the Common Council for said date. 

In the Resolution, the Common Council declared its 
intention and covenanted to issue Water Utility Revenue Bonds 
(the 11 Bonds 11 ) in an amount sufficient to retire the Notes. The 
Notes are issued to anticipate the sale of the Bonds . 

The Notes are payable only from: 

1) any proceeds of the Notes set aside for payment of 
interest on the Notes as they become due; 

2) proceeds to be derived from the issuance and sale of 
the Bonds, which proceeds have been declared by the 
Municipality to constitute a special trust fund to be 
expended solely for the payment of the principal of 
and interest on the Notes; and 

3) revenues of the Municipality's Water Utility deposited 
in the Special Redemption Fund (as prov ided for in the 
Resolution) , on a basis junior and subordinate to the 
Municipality's Prior Bonds (as def i ned in the 
Resolution) and any bonds issued on a parity 
therewith. 

THE NOTES DO NOT CONSTITUTE AN INDEBTEDNESS OF THE MUNICIPALITY 
WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION 
OR PROVISION. NO LIEN IS CREATED UPON THE WATER UTILITY OR ANY 
OTHER PROPERTY OF THE MUNICIPALITY AS A RESULT OF THE ISSUANCE 
OF THE NOTES. 

The Notes are subject to redemption prior to maturity, at 
the option of the Municipality, on November 1, 2021 or on any 
date thereafter. Said Notes are redeemable as a whole or in 
part, and if in part by lot (as selected by the Depository) , at 
the principal amount thereof, plus accrued interest to the date 
of redemption . 
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In the event the Notes are redeemed prior to maturity, as 
long as the Notes are in book-entry-only form , official notice 
of the redemption will be given by mailing a notice by 
registered or certified mail, overnight express delivery, 
facsimile transmission, electronic transmission or in any other 
manner required by the Depository, to the Depository not less 
than thirty (30) days nor more than sixty (60) days prior to the 
redemption date. If less than all of the Notes of a maturity 
are to be called for redemption, the Notes of such maturity to 
be redeemed will be selected by lot. Such notice will include 
but not be limited to the following: the designation, date and 
maturities of the Notes called for redemption, CUSIP numbers, 
and the date of redemption . Any notice mailed as provided 
herein shall be conclusively presumed to hav e been duly giv en, 
whether or not the registered owner receives the notice. The 
Notes shall cease to bear interest on the specified redemption 
date provided that federal or other immediately available funds 
sufficient for such redemption are on deposit at the office of 
the Depository at that time. Upon such deposit of funds for 
redemption the Notes shall no longer be deemed to be 
outstanding. 

It is hereby certified and recited that all conditions, 
things and acts required by law to exist or to be done prior to 
and in connection with the issuance of this Note have been done, 
have existed and have been performed in due form and t i me . The 
Municipality has covenanted to issue and sell the Bonds, the 
sale of which this Note anticipates, as soon as practicable and 
to set aside the proceeds of the Bonds into a special trust fund 
for the payment of the principal of and interest on this Note . 

This Note is transferable only upon the books of the 
Municipality kept for that purpose at the office of the Fiscal 
Agent, only in the event that the Depository does not continue 
to act as depository for the Notes, and the Municipality 
appoints another depository, upon surrender of the Note to the 
Fiscal Agent, and thereupon a new fully registered Note in the 
same aggregate principal amount shall be issued to the new 
depository in exchange therefor and upon the payment of a charge 
sufficient to reimburse the Municipality for any tax, fee or 
other governmental charge required to be paid with respect to 
such registration. The Fiscal Agent shall not be obliged to 
make any transfer of the Notes (i) after the Record Date, 
(ii) during the fifteen (15) calendar days preceding the date of 
any publication of notice of any proposed redemption of the 
Notes, or (iii) with respect to any particular Note, after such 
Note has been called for redemption. The Fiscal Agent and 
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Municipality may treat and consider the Depository in whose name 
this Note is registered as the absolute owner hereof for the 
purpose of receiving payment of, or on account of, the principal 
or redemption price hereof and interest due hereon and for all 
other purposes whatsoever. The Notes are issuable solely as 
negotiable, fully-registered Notes without coupons in the 
denomination of $5,000 or any integral multiple thereof. 

No delay or omission on the part of the owner hereof to 
exercise any right hereunder shall impair such right or be 
considered as a waiver thereof or as a waiver of or acquiescence 
in any default hereunder. 
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IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan 
County, Wisconsin, by its governing body, has caused this Note 
to be executed for it and in its name by the manual or facsimile 
signatures of its duly qualified Mayor and City Clerk; and to be 
sealed with its official or corporate seal, if any, all as of 
the original date of i ssue specified abov e. 

(SEAL) 

CITY OF SHEBOYGAN, 
SHEBOYGAN COUNTY, WISCONSIN 

By: 
Mayor 

By: 
City Clerk 

5 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and 
transfers unto 

(Name and Address 
of Assignee) 

(Social Security or other Identifying Number of Assignee) 

the within Note and all rights thereunder and hereby irrevocably 
constitutes and appoints 
Legal Representative, to transfer said Note on the books kept 
for registration thereof, with full power of substitution in the 
premises. 

Dated: 

Signature Guaranteed: 

(e.g . Bank, Trust Company 
Nominee Name) 
or Securities Firm) 

(Authorized Officer) 

(Depository or 

NOTICE: This signature must 
correspond with the name of the 
Depository or Nominee Name as it 
appears upon the face of the 
within Note in every particular, 
without alteration or enlargement 
or any change whatever. 
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OFFICE OF THE CITY CLERK 
Sheboygan, Wisconsin 

City Hall 

I hereby certify that this is a true copy of a document 
from the Common Council 

proceedings of the City of Sheboygan. 
 

________________________ 
City Clerk 

 
Res. No. ___________.  By Alderperson ________________.  May 4, 2020. 

RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF $3,100,000 
TAXABLE WATER UTILITY REVENUE BOND ANTICIPATION NOTES, SERIES 2020B 

WHEREAS, the City of Sheboygan, Sheboygan County, Wisconsin (the 
"Municipality" or "City") owns and operates a municipal water utility 
which is operated for a public purpose as a public utility (within 
the meaning of Section 66.0621(1)(b) of the Wisconsin Statutes) by 
the Municipality (hereinafter, the Municipality's water utility shall 
be referred to as the "System"); 

WHEREAS, under the provisions of Section 66.0621, Wisconsin 
Statutes (the "Act"), any municipality in the State of Wisconsin may, 
by action of its governing body, provide for purchasing, acquiring, 
constructing, extending, adding to, improving, controlling, 
conducting, operating or managing a public utility such as the System 
from the proceeds of bonds, which bonds are to be payable only from 
all monies received from any source by such utility (the "Revenues"); 

WHEREAS, the Municipality has heretofore issued and has 
outstanding Water System Revenue Bonds, Series 2004, dated March 10, 
2004 (the "2004 Safe Drinking Water Bonds") pursuant to Resolution 
No. 262-03-04 adopted by the Governing Bodygoverning body of the 
Municipality (the "Common Council")on February 16, 2004 (the "2004 
Safe Drinking Water Bond Resolution"); Water Utility Revenue Bonds, 
Series 2013, dated May 1, 2013 (the "2013 Bonds") pursuant to 
Resolution No. 167-12-13 adopted by the Governing Body on April 3, 
2013 (the "2013 Resolution"); Water Utility Revenue Bonds, Series 
2015, dated May 13, 2015 (the "2015 Safe Drinking Water Bonds"), 
pursuant to Resolution No. 193-14-15 adopted by the Governing Body of 
the Municipality on April 20, 2015 (the "2015 Safe Drinking Water 
Bond Resolution"); Water Utility Revenue Refunding Bonds, Series 
2016, dated April 20, 2016 (the "2016 Bonds") pursuant to Resolution 
No. 155-15-16 adopted by the Governing Body on March 21, 2016 (the 
"2016 Resolution"); and Water Utility Revenue Bonds, Series 2018, 
dated March 1, 2018 (the "2018 Bonds") pursuant to Resolution 
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No. 124-17-18 adopted by the Governing Body on February 5, 2018 (the 
"2018 Resolution")("); 

WHEREAS, the 2004 Safe Drinking Water Bonds, 2013 Bonds, 2015 
Safe Drinking Water Bonds, 2016 Bonds and the 2018 Bonds shall be 
collectively referred to herein as the "Prior Bonds", and"; 

WHEREAS, the 2004 Safe Drinking Water Bond Resolution, 2013 
Resolution, 2015 Safe Drinking Water Bond Resolution, 2016 Resolution 
and, 2018 Resolution and Resolution No. 100-05-06 adopted on August 
15, 2005 shall be collectively referred to herein as the "Prior 
Resolutions");"; 

WHEREAS, to adequately meet the needs of the Municipality and 
the residents thereof, certain improvements, additions and extensions 
to the System are necessary, including paying the cost of 
improvements, additions and extensions to the water utility, 
including engineering and design costs of a water intake project(the 
"Project"); 

WHEREAS, for the purpose of paying the cost of the Project, 
including paying interest and legal, financing and other professional 
fees, the Municipality intends by subsequent resolution (the "Bond 
Resolution") of the Common Council to authorize the issuance and sale 
of water utility revenue bonds pursuant to the provisions of the Act 
(the "Bonds"), payable solely from Revenues of the System deposited 
in a special redemption fund referred to herein; 

WHEREAS, the Bonds have not yet been issued or sold;  

WHEREAS, municipalities are authorized by the provisions of 
Section 66.0621(4)(L) of the Act to issue bond anticipation notes in 
anticipation of receiving the proceeds from the issuance and sale of 
revenue bonds; 

WHEREAS, contracts are to be let for the Project and the 
financial officer of the Municipality has heretofore certified to the 
Common Council that proceeds of bond anticipation notes shall be 
required for the payment of said contracts, as well as other costs 
including paying interest and legal, financing and other professional 
fees; 

WHEREAS, it is the finding of the Common Council that it is 
necessary, desirable and in the best interest of the Municipality to 
authorize the issuance and sale of water utility revenue bond 
anticipation notes pursuant to Section 66.0621(4)(L) of the Act (the 
"Notes") in anticipation of the issuance and sale of the Bonds, to 
pay the cost of the Project; 
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WHEREAS, due to certain provisions contained in the Internal 
Revenue Code of 1986, as amended, it is necessary to issue the Notes 
on a taxable rather than tax-exempt basis; 

WHEREAS, other than the Prior Bonds, no bonds or obligations 
payable from the Revenues of the System are now outstanding; 

WHEREAS, the Municipality has directed Wisconsin Public Finance 
Professionals, LLC ("WPFP") to take the steps necessary to sell the 
Notes to pay the costs of the Project; 

WHEREAS, WPFP, in consultation with the officials of the 
Municipality, prepared an Official Notice of Sale (a copy of which is 
attached hereto as Exhibit A and incorporated herein by this 
reference) setting forth the details of and the bid requirements for 
the Notes and indicating that the Notes would be offered for public 
sale on May 4, 2020; 

WHEREAS, the City Clerk (in consultation with WPFP) caused 
notice of the sale of the Notes to be published and/or announced and 
caused the Official Notice of Sale to be distributed to potential 
bidders offering the Notes for public sale on May 4, 2020; 

WHEREAS, the Municipality has duly received bids for the Notes 
as described on the Bid Tabulation attached hereto as Exhibit B and 
incorporated herein by this reference (the "Bid Tabulation"); and 

WHEREAS, it has been determined that the bid proposal (the 
"Proposal") submitted by the financial institution listed first on 
the Bid Tabulation fully complies with the bid requirements set forth 
in the Official Notice of Sale and is deemed to be the most 
advantageous to the Municipality.  WPFP has recommended that the 
Municipality accept the Proposal.  A copy of said Proposal submitted 
by such institution (the "Purchaser") is attached hereto as Exhibit C 
and incorporated herein by this reference. 

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the 
Municipality that: 

Section 1.  Ratification of the Official Notice of Sale and 
Offering Materials.  The Common Council of the Municipality hereby 
ratifies and approves the details of the Notes set forth in Exhibit A 
attached hereto as and for the details of the Notes.  The Official 
Notice of Sale and any other offering materials prepared and 
circulated by WPFP are hereby ratified and approved in all respects.  
All actions taken by officers of the Municipality and WPFP in 
connection with the preparation and distribution of the Official 
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Notice of Sale and any other offering materials are hereby ratified 
and approved in all respects. 

Section 1A.  Water Utility Revenue Bonds.  The Municipality 
hereby declares its intention and covenants to authorize the issuance 
of the Bonds pursuant to the provisions of the Act in an amount 
sufficient to retire the Notes.  The Bonds will be authorized by the 
Bond Resolution. 

Section 2.  Authorization and Sale of the Notes. In anticipation 
of the sale of the Bonds, for the purpose of paying the cost of the 
Project including paying interest and legal, financing and other 
professional fees in connection therewith, there shall be borrowed 
pursuant to Section 66.0621(4)(L) of the Act, the principal sum of 
THREE MILLION ONE HUNDRED THOUSAND DOLLARS ($3,100,000) from the 
Purchaser in accordance with the terms of and conditions of the 
Proposal. The Proposal of the Purchaser offering to purchase the 
Notes for the sum set forth on the Proposal, plus accrued interest to 
the date of delivery, is hereby accepted.  The Mayor and City Clerk 
or other appropriate officers of the Municipality are authorized and 
directed to execute an acceptance of the Proposal on behalf of the 
Municipality. To evidence the obligation of the Municipality, the 
Mayor and City Clerk are hereby authorized, empowered and directed to 
make, execute, issue and sell to the Purchaser for, on behalf of and 
in the name of the Municipality, the Notes in the principal amount of 
THREE MILLION ONE HUNDRED THOUSAND DOLLARS ($3,100,000). The good 
faith deposit of the Purchaser shall be applied in accordance with 
the Official Notice of Sale, and any good faith deposits submitted by 
unsuccessful bidders shall be promptly returned.   

Section 3.  Terms of the Notes.  The Notes shall be designated 
"Taxable Water Utility Revenue Bond Anticipation Notes, Series 
2020B"; shall be issued in the principal amount of $3,100,000; shall 
be dated their date of issuance; shall be in the denomination of 
$5,000 or any integral multiple thereof; shall be initially numbered 
R-1; and shall bear interest at the rate of [%___]%1.25 per annum and 
mature on May 1, 2024 as set forth on the schedule attached hereto as 
Exhibit D and incorporated herein by this reference (the "Schedule").  
Interest is payable semi-annually on May 1 and November 1 of each 
year commencing on November 1, 2020.  Interest shall be computed upon 
the basis of a 360-day year of twelve 30-day months and will be 
rounded pursuant to the rules of the Municipal Securities Rulemaking 
Board. 

Section 4.  Redemption Provisions.  The Notes shall be subject 
to redemption prior to maturity, at the option of the Municipality, 
on November 1, 2021 or any date thereafter.  The Notes shall be 
redeemable as a whole or in part, and if in part by lot, at the 
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principal amount thereof, plus accrued interest to the date of 
redemption.  

Section 5.  Form of the Notes.  The Notes shall be issued in 
registered form and shall be executed and delivered in substantially 
the form attached hereto as Exhibit E and incorporated herein by this 
reference. 

Section 6.  Security.  The Notes shall in no event be a general 
obligation of the Municipality nor a charge against its general 
credit or taxing power.  Pursuant to Section 66.0621(4)(L)1. of the 
Act, the Revenues of the System are hereby pledged to the payment of 
the interest on the Notes, subject to the application of the Revenues 
in accordance with the terms of this Resolution and the Prior 
Resolutions. No lien is created upon the System or any other property 
of the Municipality as a result of the issuance of the Notes.  The 
Notes shall be payable only from (a) any proceeds of the Notes set 
aside for payment of interest on the Notes as it becomes due; (b) 
proceeds to be derived from the issuance and sale of the Bonds, which 
proceeds are hereby declared to constitute a special trust fund, 
hereby created and established, to be held by the City Clerk and 
expended solely for the payment of the principal of and interest on 
the Notes; and, (c) Revenues of the System, on a basis junior and 
subordinate to the Prior Bonds and any bonds issued on a parity with 
the Prior Bonds (the "Parity Bonds"). 

At no time shall any amounts in the Reserve Account provided for 
in the Prior Resolutions be pledged to or used for the payment of the 
Notes. 

As authorized and permitted by Section 66.0621(4)(L)6. of the 
Act, in the event such monies are not sufficient to pay the principal 
of and interest on the Notes when due, if necessary, the Municipality 
will pay such deficiency out of its annual general tax levy or other 
available funds of the Municipality; provided, however, that any such 
payment shall be subject to annual budgetary appropriations therefor 
and any applicable levy limits; and provided further, that neither 
this Resolution nor any such payment shall be construed as 
constituting an obligation of the Municipality to make any such 
appropriation or any further payments. 

Section 7.  Funds and Accounts.  In accordance with the Act, for 
the purpose of the application and proper allocation of the Revenues 
of the System, and to secure the payment of the principal of and 
interest on, first, the Prior Bonds and any Parity Bonds, and, 
second, the Notes, certain funds of the System which have been 
heretofore created and, established by Resolution No. 100-05-06 
adopted by the Common Council on August 15, 2005 (the "Bond 
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Resolution"),and continued by the Prior Resolutions, shall be further 
continued by this Resolution and used solely for the purposes set 
forth in the Prior Resolutions.  The Municipality shall apply the 
Revenues of the System to the respective funds and accounts 
described"Revenue Fund," the "Special Redemption Fund," which Special 
Redemption Fund includes the "Reserve Account," the "Depreciation 
Fund" and the "Surplus Fund" all as provided for in the Prior 
Resolutions. 

Section 8.  Service to the Municipality.  The reasonable cost 
and value of services rendered to the Municipality by the System by 
furnishing water services for public purposes, shall be charged 
against the Municipality and shall be paid by it in monthlyquarterly 
installments as the service accrues, out of the current Revenues of 
the Municipality collected or in the process of collection, exclusive 
of the Revenues, and out of the tax levy of the Municipality made by 
it to raise money to meet its necessary current expenses.  It is 
hereby found and determined that the reasonable cost and value of 
such service to the Municipality in each year shall be in an amount 
which, together with other Revenues of the System, will produce in 
each year "Net Revenues" equivalent to not less than the annual 
principal and interest requirements on the Prior Bonds, any Parity 
Bonds then outstanding and the Notes (exclusive of principal of the 
Notes to be paid from proceeds of the Bonds) times the greater of (i) 
110%, or (ii) the highest debt service coverage ratio required with 
respect to any of the Prior Bonds or Parity Bonds then outstanding. 
"Net Revenues" means the all Revenues of the System less Current 
Expenses as defined further by the Prior Resolutions.  However, such 
payment out of the tax levy shall be subject to (a) any necessary 
approval of the Public Service Commission, or successors to its 
function (b) annual appropriations therefor and (c) any applicable 
levy limitations; but neither this Resolution nor such payment shall 
be construed as constituting an obligation of the Municipality to 
make any such appropriation over and above the reasonable cost and 
value of services rendered to the Municipality and its inhabitants or 
make any subsequent payment over and above such reasonable cost and 
value.  Such compensation for such service rendered to the 
Municipality shall, in the manner hereinabove provided, be paid into 
the funds described in the Prior ResolutionsRevenue Fund referred to 
in Section 7. 

Section 9.  Covenants of the Municipality.  The Municipality 
hereby covenants with the owners of the Notes that:  

(a) It shall issue the Bonds as soon as practicable in an 
amount sufficient to retire the Notes; 
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(b) It shall segregate the proceeds derived from the sale of 
the Bonds into a special trust fund herein created and established 
and shall permit such special trust fund to be used for no purpose 
other than the payment of the principal of and interest on the Notes 
until paid.  After the payment of principal of and interest on the 
Notes in full, said special trust fund may be used for such other 
purposes as the Common Council may direct in accordance with law; 

(c) It shall faithfully and punctually perform all duties with 
reference to the System required by the Constitution and Statutes of 
the State of Wisconsin, including lawfully establishing reasonable 
and sufficient rates for services rendered by the System and 
collecting, depositing, applying and segregating the Revenues of the 
System to the respective funds and accounts described in Section 7 
and the Prior Resolutions; 

(d) It will cause the Project to be constructed as 
expeditiously as reasonably possible; 

(e) It will not sell, lease, or in any manner dispose of the 
System, including any part thereof or any additions or extensions 
that may be made part thereof, except that the Municipality shall 
have the right to sell, lease or otherwise dispose of any property of 
the System found by the Common Council to be neither necessary nor 
useful in the operation of the System, provided the proceeds received 
from such sale, lease or disposal shall be paid into the Special 
Redemption Fund provided for in the Prior Resolutions or applied to 
the acquisition or construction of capital facilities for use in the 
normal operation of the System, and such payment shall not reduce the 
amounts otherwise required to be paid into said Special Redemption 
Fund; 

(f) It will pay or cause to be paid all lawful taxes, 
assessments, governmental charges, and claims for labor, materials or 
supplies which if unpaid could become a lien upon the System or the 
Revenues or could impair the security of the Notes or the Bonds; 

(g(f) It will maintain the System in reasonably good condition, 
will operate the System, and will establish, charge and collect such 
lawfully established rates and charges for the service rendered by 
the System, so that the amount of the Revenues of the System herein 
agreed to be set aside to provide for payment of the Prior Bonds, any 
Parity Bonds, and the Notes  (exclusive of principal of the Notes to 
be paid from Proceedsproceeds of the Bonds)and the interest thereon as 
the same becomes due and payable will be sufficient for that purpose.  
It will make all good faith efforts so that the Net Revenues (as defined 
in the Bond Resolution) from the System for each year any Notes are 
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outstanding will be one and one-quarterfifth (1.2520) times the amount 
required for payment of principal (exclusive of principal of the 
Notes to be paid from proceeds of the Bonds) and interest on the 
Prior Bonds, any Parity Bonds, and the Notes for each corresponding 
year; 

(hg) It will prepare a budget not less than sixty (60) days 
prior to the end of each fiscal year and, in the event such budget 
(taking into account income, unencumbered surplus and expense) 
indicates that Net Revenuesearnings for each year will not exceed 
debt service for each corresponding year by the proportion stated 
above, the Municipality will take any and all steps permitted by law 
to increase rates so that the aforementioned proportion of earnings 
to debt service shall be accomplished as promptly as possible; 

(ih) The Notes are issued for the purposesa purpose for which 
the Municipality is authorized to issue the Bonds and for which the 
Bonds shall be issued; 

(ji) It will keep proper books and accounts relative to the 
System, separate from all other records of the Municipality and will 
cause such books and accounts to be audited annually not later than 
six months after the close of the fiscal year by a recognized 
independent firm of certified public accountants.  Each such audit, 
in addition to whatever matters may be thought proper by the 
accountants, shall include the following in accordance with generally 
accepted accounting practices:  (1) a statement in detail of the 
income and expenditures of the System for the fiscal year; (2) a 
statement of the Net Revenues of the System for such fiscal year; (3) 
a balance sheet as of the end of such fiscal year; (34) the 
accountants' comment regarding the manner in which the Municipality 
has carried out the requirements of this Resolution and the 
accountants' recommendations for any changes or improvements in the 
operation of the System; (45) the number and types of connections to 
the System at the end of the year; (56) a list of the insurance 
policies in force at the end of the fiscal year setting out as to 
each policy the amount of the policy, the risks covered, the name of 
the insurer, and the expiration date of the policy; and (67) the 
volume of water used as the basis for computing the service charge.  
The owners of any of the Notes shall have at all reasonable times the 
right to inspect the System and the records, accounts and data of the 
Municipality relating thereto; and 

(kj) It will carry for the benefit of the owners of the Notes 
insurance of the kinds and in the amounts normally carried by private 
companies engaged in the operation of a similar systems.  All money 
received for loss of use and occupancy shall be considered Revenues 
of theWater System payable into the separate funds and accounts 
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established by the Prior Resolutions..  All money received for losses 
under any casualty insurancesuch policies, except public liability, 
shall be used in repairing the damage or in replacing the property 
destroyed, but in the event that the MunicipalityCommon Council shall 
find it inadvisable to repair such damage or replace such property, 
and that the operation of the System shall not have been impaired 
thereby, such money shall be deposited in the Special 
RedemptionRevenue Fund, but in that event shall not reduce the amount 
otherwise required to be paid into the Special RedemptionRevenue 
Fund. 

Section 10.  Application of Proceeds; Improvement Fund.  All 
accrued interest received from the sale of the Notes shall be 
deposited in the Special Redemption Fund.  The remaining proceeds of 
the Notes shall be deposited in a special fund created hereby 
designated as "Water Utility Improvement Fund."  Said Improvement 
Fund shall be adequately secured and shall be used solely for the 
purpose of paying the cost of the Project and the cost of interest 
and legal, financing and other professional fees.  Any balance 
remaining in said Improvement Fund after paying said costs shall be 
transferred to the Special Redemption Fund for use in payment of 
principal of and interest on the Notes. 

Section 11.  Execution of the Notes; Closing; Professional 
Services.  The Notes shall be issued in printed form, executed on 
behalf of the Municipality by the manual or facsimile signatures of 
the Mayor and City Clerk, authenticated, if required, by the Fiscal 
Agent (defined below), sealed with its official or corporate seal, if 
any, or a facsimile thereof and delivered to the Purchaser upon 
payment to the Municipality of the purchase price thereof, plus 
accrued interest to the date of delivery (the "Closing").  The 
facsimile signature of either of the officers executing the Notes may 
be imprinted on the Notes in lieu of the manual signature of the 
officer but, unless the Municipality has contracted with a fiscal 
agent to authenticate the Notes, at least one of the signatures 
appearing on each Note shall be a manual signature.  In the event 
that either of the officers whose signatures appear on the Notes 
shall cease to be such officers before the Closing, such signatures 
shall, nevertheless, be valid and sufficient for all purposes to the 
same extent as if they had remained in office until the Closing.  The 
aforesaid officers are hereby authorized and directed to do all acts 
and execute and deliver the Notes and all such documents, 
certificates and acknowledgements as may be necessary and convenient 
to effectuate the Closing.  The Municipality hereby authorizes the 
officers and agents of the Municipality to enter into, on its behalf, 
agreements and contracts in conjunction with the Notes, including but 
not limited to agreements and contracts for legal, trust, fiscal 
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agency, disclosure and continuing disclosure, and rebate calculation 
services.  Any such contract heretofore entered into in conjunction 
with the issuance of the Notes is hereby ratified and approved in all 
respects. 

Section 12.  Payment of the Notes; Fiscal Agent.  The principal 
of and interest on the Notes shall be paid by the [City Treasurer] 
(the "Fiscal Agent").The principal of and interest on the Notes shall 
be paid by Associated Trust Company, National Association, Green Bay, 
Wisconsin, which is hereby appointed as the City's registrar and 
fiscal agent pursuant to the provisions of Section 67.10(2), 
Wisconsin Statutes (the "Fiscal Agent").  The City hereby authorizes 
the Mayor and City Clerk or other appropriate officers of the City to 
enter a Fiscal Agency Agreement between the City and the Fiscal 
Agent.  Such contract may provide, among other things, for the 
performance by the Fiscal Agent of the functions listed in Wis. 
Stats. Sec. 67.10(2)(a) to (j), where applicable, with respect to the 
Notes. 

. 

Section 13.  Persons Treated as Owners; Transfer of Notes.  The 
Municipality shall cause books for the registration and for the 
transfer of the Notes to be kept by the Fiscal Agent.  The person in 
whose name any Note shall be registered shall be deemed and regarded 
as the absolute owner thereof for all purposes and payment of either 
principal or interest on any Note shall be made only to the 
registered owner thereof.  All such payments shall be valid and 
effectual to satisfy and discharge the liability upon such Note to 
the extent of the sum or sums so paid. 

Any Note may be transferred by the registered owner thereof by 
surrender of the Note at the office of the Fiscal Agent, duly 
endorsed for the transfer or accompanied by an assignment duly 
executed by the registered owner or his attorney duly authorized in 
writing.  Upon such transfer, the Mayor and City Clerk shall execute 
and deliver in the name of the transferee or transferees a new Note 
or Notes of a like aggregate principal amount, series and maturity 
and the Fiscal Agent shall record the name of each transferee in the 
registration book.  No registration shall be made to bearer.  The 
Fiscal Agent shall cancel any Note surrendered for transfer. 

The Municipality shall cooperate in any such transfer, and the 
Mayor and City Clerk are authorized to execute any new Note or Notes 
necessary to effect any such transfer. 

Section 14.  Record Date.  The fifteenth day of each calendar 
month next preceding each interest payment date shall be the record 
date for the Notes (the "Record Date").  Payment of interest on the 
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Notes on any interest payment date shall be made to the registered 
owners of the Notes as they appear on the registration book of the 
Municipality at the close of business on the Record Date. 

Section 15.  Utilization of The Depository Trust Company Book-
Entry-Only System.  In order to make the Notes eligible for the 
services provided by The Depository Trust Company, New York, New York 
("DTC"), the Municipality agrees to the applicable provisions set 
forth in the Blanket Issuer Letter of Representations, which the City 
Clerk or other authorized representative of the City is authorized 
and directed to execute and deliver to DTC on behalf of the City to 
the extent an effective Blanket Issuer Letter of Representations is 
not presently on file in the City Treasurer's office. 

Section 16  Official Statement.  The Common Council hereby 
approves the Preliminary Official Statement with respect to the Notes 
and deems the Preliminary Official Statement as "final" as of its 
date for purposes of SEC Rule 15c2-12 promulgated by the Securities 
and Exchange Commission pursuant to the Securities and Exchange Act 
of 1934 (the "Rule").  All actions taken by officers of the 
Municipality in connection with the preparation of such Preliminary 
Official Statement and any addenda to it or final Official Statement 
are hereby ratified and approved.  In connection with the Closing, 
the appropriate Municipality official shall certify the Preliminary 
Official Statement and any addenda or final Official Statement.  The 
City Clerk shall cause copies of the Preliminary Official Statement 
and any addenda or final Official Statement to be distributed to the 
Purchaser. 

Section 17.  Undertaking to Provide Continuing Disclosure.  The 
Municipality hereby covenants and agrees, for the benefit of the 
owners of the Notes, to enter into a written undertaking (the 
"Undertaking") if required by the Rule to provide continuing 
disclosure of certain financial information and operating data and 
timely notices of the occurrence of certain events in accordance with 
the Rule.  The Undertaking shall be enforceable by the owners of the 
Notes or by the Purchaser on behalf of such owners (provided that the 
rights of the owners and the Purchaser to enforce the Undertaking 
shall be limited to a right to obtain specific performance of the 
obligations thereunder and any failure by the Municipality to comply 
with the provisions of the Undertaking shall not be an event of 
default with respect to the Notes). 

To the extent required under the Rule, the Mayor and City Clerk, 
or other officer of the Municipality charged with the responsibility 
for issuing the Notes, shall provide a Continuing Disclosure 
Certificate for inclusion in the transcript of proceedings, setting 
forth the details and terms of the Municipality's Undertaking. 
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Section 18.  Record Book.  The City Clerk shall provide and keep 
the transcript of proceedings as a separate record book (the "Record 
Book") and shall record a full and correct statement of every step or 
proceeding had or taken in the course of authorizing and issuing the 
Notes in the Record Book. 

Section 19.  Bond Insurance.  If the Purchaser determines to 
obtain municipal bond insurance with respect to the Notes, the 
officers of the Municipality are authorized to take all actions 
necessary to obtain such municipal bond insurance.  The Mayor and 
City Clerk are authorized to agree to such additional provisions as 
the bond insurer may reasonably request and which are acceptable to 
the Mayor and City Clerk including provisions regarding restrictions 
on investment of proceeds of the Notes, the payment procedure under 
the municipal bond insurance policy, the rights of the bond insurer 
in the event of default and payment of the Notes by the bond insurer 
and notices to be given to the bond insurer.  In addition, any 
reference required by the bond insurer to the municipal bond 
insurance policy shall be made in the form of Note provided herein. 

Section 20.  Parity Bonds.  Parity Bonds payable out of the 
Revenues of the System may be issued in such manner as to enjoy 
priority over the Notes; provided such Parity Bonds meet the 
conditions established in the Prior Resolutions. 
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Section 21.  Conflicting Resolutions, Severability; Effective 
Date.  All prior resolutions (other than the Bond Resolution and the 
Prior Resolutions), rules or other actions of the Common Council or 
any parts thereof in conflict with the provisions hereof shall be, 
and the same are, hereby rescinded insofar as the same may so 
conflict.  In case of any conflict between the Bond Resolution, Prior 
Resolutions and this Resolution, the Bond Resolution and the Prior 
Resolutions shall control as long as any of the respective Prior 
Bonds are outstanding.  In the event that any one or more provisions 
hereof shall for any reason be held to be illegal or invalid, such 
illegality or invalidity shall not affect any other provisions 
hereof.  The foregoing shall take effect immediately upon adoption 
and approval in the manner provided by law.  

 
 

_______________________________ 

 
 

(SEAL) 
 
 
 

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the 4th day of 
May, 2020. 

Dated _______________, 2020.  _____________________, City Clerk 

Approved _______________, 2020.  _______________________, Mayor 
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EXHIBIT A 
 

Official Notice of Sale 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution. 

(See Attached) 
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OFFICIAL NOTICE OF SALE 

CITY OF SHEBOYGAN 
SHEBOYGAN COUNTY, WISCONSIN 

$3,100,000 TAXABLE WATER UTILITY REVENUE 
BOND ANTICIPATION NOTE, SERIES 2020B ("BANS") 

Date and Time BIDS will be received in the office of the City's Municipal Advisor, Wisconsin 
Public Finance Professionals, LLC, ("WPFP"), 1025 South Moorland Road, Suite 504, 
Brookfield, Wisconsin 53005 until 

10:30 A.M. (Central Time) on May 4, 2020 

The bids should be directed to the City Clerk and plainly marked "Bid for BANs". Bids may be 
delivered to WPFP, at the address set forth above; telephoned to WPFP at (414) 434-9644; 
faxed to WPFP at (414) 226-2014; emailed to cawirth@wipublicfinance .com; or submitted 
electronically via PARITY. Bids must be submitted via one of these methods described herein 
and received prior to the time established for bid opening. The time as maintained by PARITY 
shall constitute the official time. Neither the City nor WPFP shall be responsible for any failure 
to receive a facsimile or email submission. A meeting of the Common Council will be held on 
said date for the purpose of taking action on such bids as may be received. Unless all bids are 
rejected, the award will be made to the bidder offering the lowest true interest cost ("TIC") to the 
City. 

Terms The BANs will be dated May 18, 2020, issued as fully registered notes in denominations 
of $5,000 each, or any integral multiple thereof, and will mature as follows: 

Principal Amount 

2024 $3,100,000 

Interest is payable commencing on November 1, 2020 and semi-annually thereafter on May 1 
and November 1 of each year, calculated based on a 360-day year of twelve 30-day months. 

The BANs shall be subject to redemption prior to maturity, at the option of the City, beginning 
November 1, 2021 or on any date thereafter, as a whole or in part by lot, at par plus accrued 
interest to the date of redemption. 

Undertaking to Provide Continuing Disclosure In order to assist bidders in complying with 
S.E.C. Rule 15c2-12(b)(5), the City will undertake, pursuant to the BAN Resolution and a 
Continuing Disclosure Certificate, to provide annual reports and notices of certain events. A 
description of this undertaking is set forth in the Preliminary Official Statement and will also be 
set forth in the Final Official Statement. See the section entitled "Continuing Disclosure" in the 
Preliminary Official Statement for a description of the City's compliance with any undertaking 
previously entered into by it pursuant to the Rule. 
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EXHIBIT B 
 

Bid Tabulation 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution. 

(See Attached) 
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EXHIBIT C 
 

Winning Bid 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution. 

(See Attached) 
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EXHIBIT D 
 

Debt Service Schedule 

To be provided by Wisconsin Public Finance Professionals, LLC 
and incorporated into the Resolution. 

(See Attached) 
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EXHIBIT E 

(Form of Note) 
 

UNITED STATES OF AMERICA 
REGISTERED STATE OF WISCONSIN DOLLARS 
 SHEBOYGAN COUNTY 
NO. R-__ CITY OF SHEBOYGAN $3,100,000 

TAXABLE WATER UTILITY REVENUE 
BOND ANTICIPATION NOTE, SERIES 2020B 

 
 

MATURITY DATE: ORIGINAL DATE OF ISSUE: INTEREST RATE: CUSIP: 
 
 May 1, 2024 May 18, 2020 ____%1.25% ________ 
 
 
DEPOSITORY OR ITS NOMINEE NAME:  CEDE & CO. 
 
PRINCIPAL AMOUNT: THREE MILLION ONE HUNDRED THOUSAND DOLLARS 

($3,100,000) 
 

FOR VALUE RECEIVED, the City of Sheboygan, Sheboygan 
County, Wisconsin (the "Municipality" or "City"), hereby 
acknowledges itself to owe and promises to pay to the Depository 
or its Nominee Name (the "Depository") identified above (or to 
registered assigns), solely from the Funds hereinafter 
specified, on the maturity date identified above, the principal 
amount identified above, and to pay interest thereon at the rate 
of interest per annum identified above, all subject to the 
provisions set forth herein regarding redemption prior to 
maturity.  Interest shall be payable semi-annually on May 1 and 
November 1 of each year commencing on November 1, 2020 until the 
aforesaid principal amount is paid in full.  Both the principal 
of and interest on this Note are payable to the registered owner 
in lawful money of the United States.  Interest payable on any 
interest payment day shall be paid by wire transfer to the 
Depository in whose name this Note is registered on the Bond 
Register maintained by the [City Treasurer]Associated Trust 
Company, National Association (the "Fiscal Agent") or any 
successor thereto at the close of business on the 15th day of 
the calendar month next preceding the semi-annual interest 
payment date (the "Record Date").  This Note is payable as to 
principal upon presentation and surrender hereof at the office 
of the Fiscal Agent. 
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This Note is one of an issue of Notes aggregating the 
principal amount of $3,100,000, all of which are of like tenor, 
except as to denomination, issued by the Municipality pursuant 
to the provisions of Section 66.0621(4)(L) of the Act, for the 
public purpose of paying the cost of improvements, additions and 
extensions to the water utility, including paying the cost of 
improvements, additions and extensions to the water utility, 
including engineering and design costs of a water intake 
project, all as authorized by a resolution of the Common Council 
duly adopted by said governing body at a meeting held on May 4, 
2020 (the "Resolution").  The Resolution is recorded in the 
official minutes of the Common Council for said date. 

In the Resolution, the Common Council declared its 
intention and covenanted to issue Water Utility Revenue Bonds 
(the "Bonds") in an amount sufficient to retire the Notes.  The 
Notes are issued to anticipate the sale of the Bonds. 

The Notes are payable only from: 

1) any proceeds of the Notes set aside for payment of 
interest on the Notes as they become due; 

2) proceeds to be derived from the issuance and sale of 
the Bonds, which proceeds have been declared by the 
Municipality to constitute a special trust fund to be 
expended solely for the payment of the principal of 
and interest on the Notes; and 

3) revenues of the Municipality's Water Utility deposited 
in the Special Redemption Fund (as provided for in the 
Resolution), on a basis junior and subordinate to the 
Municipality’s Prior Bonds (as defined in the 
Resolution) and any bonds issued on a parity 
therewith. 

THE NOTES DO NOT CONSTITUTE AN INDEBTEDNESS OF THE MUNICIPALITY 
WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION 
OR PROVISION.  NO LIEN IS CREATED UPON THE WATER UTILITY OR ANY 
OTHER PROPERTY OF THE MUNICIPALITY AS A RESULT OF THE ISSUANCE 
OF THE NOTES. 

The Notes are subject to redemption prior to maturity, at 
the option of the Municipality, on November 1, 2021 or on any 
date thereafter.  Said Notes are redeemable as a whole or in 
part, and if in part by lot (as selected by the Depository), at 
the principal amount thereof, plus accrued interest to the date 
of redemption. 
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In the event the Notes are redeemed prior to maturity, as 
long as the Notes are in book-entry-only form, official notice 
of the redemption will be given by mailing a notice by 
registered or certified mail, overnight express delivery, 
facsimile transmission, electronic transmission or in any other 
manner required by the Depository, to the Depository not less 
than thirty (30) days nor more than sixty (60) days prior to the 
redemption date.  If less than all of the Notes of a maturity 
are to be called for redemption, the Notes of such maturity to 
be redeemed will be selected by lot.  Such notice will include 
but not be limited to the following:  the designation, date and 
maturities of the Notes called for redemption, CUSIP numbers, 
and the date of redemption.  Any notice mailed as provided 
herein shall be conclusively presumed to have been duly given, 
whether or not the registered owner receives the notice.  The 
Notes shall cease to bear interest on the specified redemption 
date provided that federal or other immediately available funds 
sufficient for such redemption are on deposit at the office of 
the Depository at that time.  Upon such deposit of funds for 
redemption the Notes shall no longer be deemed to be 
outstanding. 

It is hereby certified and recited that all conditions, 
things and acts required by law to exist or to be done prior to 
and in connection with the issuance of this Note have been done, 
have existed and have been performed in due form and time.  The 
Municipality has covenanted to issue and sell the Bonds, the 
sale of which this Note anticipates, as soon as practicable and 
to set aside the proceeds of the Bonds into a special trust fund 
for the payment of the principal of and interest on this Note. 

This Note is transferable only upon the books of the 
Municipality kept for that purpose at the office of the Fiscal 
Agent, only in the event that the Depository does not continue 
to act as depository for the Notes, and the Municipality 
appoints another depository, upon surrender of the Note to the 
Fiscal Agent, and thereupon a new fully registered Note in the 
same aggregate principal amount shall be issued to the new 
depository in exchange therefor and upon the payment of a charge 
sufficient to reimburse the Municipality for any tax, fee or 
other governmental charge required to be paid with respect to 
such registration.  The Fiscal Agent shall not be obliged to 
make any transfer of the Notes (i) after the Record Date, 
(ii) during the fifteen (15) calendar days preceding the date of 
any publication of notice of any proposed redemption of the 
Notes, or (iii) with respect to any particular Note, after such 
Note has been called for redemption.  The Fiscal Agent and 
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Municipality may treat and consider the Depository in whose name 
this Note is registered as the absolute owner hereof for the 
purpose of receiving payment of, or on account of, the principal 
or redemption price hereof and interest due hereon and for all 
other purposes whatsoever.  The Notes are issuable solely as 
negotiable, fully-registered Notes without coupons in the 
denomination of $5,000 or any integral multiple thereof. 

No delay or omission on the part of the owner hereof to 
exercise any right hereunder shall impair such right or be 
considered as a waiver thereof or as a waiver of or acquiescence 
in any default hereunder. 
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IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan 
County, Wisconsin, by its governing body, has caused this Note 
to be executed for it and in its name by the manual or facsimile 
signatures of its duly qualified Mayor and City Clerk; and to be 
sealed with its official or corporate seal, if any, all as of 
the original date of issue specified above. 

CITY OF SHEBOYGAN, 
SHEBOYGAN COUNTY, WISCONSIN 
 
 
 
By: _____________________________ 

Mayor 

(SEAL) 

By: _____________________________ 
City Clerk 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and 
transfers unto 
________________________________________________________________
____________ 
                                               (Name and Address 
of Assignee) 

________________________________________________________________
____________ 
 (Social Security or other Identifying Number of Assignee) 

the within Note and all rights thereunder and hereby irrevocably 
constitutes and appoints ______________________________________, 
Legal Representative, to transfer said Note on the books kept 
for registration thereof, with full power of substitution in the 
premises. 

Dated:  _____________________ 

Signature Guaranteed: 

_____________________________  
 ________________________________ 
(e.g. Bank, Trust Company    (Depository or 
Nominee Name) 
or Securities Firm) 

NOTICE:  This signature must 
correspond with the name of the 
Depository or Nominee Name as it 
appears upon the face of the 
within Note in every particular, 
without alteration or enlargement 
or any change whatever. 

____________________________ 
(Authorized Officer)  

 



Gen . Ord . No. - 20 - 21. By Alderpersons Wol f and Sorenson. 
May 4, 2020 . 

AN ORDINANCE a u thorizing placement of a stop sign at the southeast 
corner of North Point Drive and Broughton Dri ve. 

WHEREAS, upon compl etion of constructi on resulting in a realignment of 
the int ersecti on of North Point Drive, Broughton Drive, Lincol n Avenue, and 
Barrett Street, North Point Drive will now intersect wi th Broughton Driv e 
just east of the intersections of Broughton Drive, Lincol n Avenue, and 
Barrett St reet; a nd 

WHEREAS , completion of said construction wil l occur prior to final 
approval o f this ordinance, but a temporary s t op sign will be instal l ed at 
the i ntersection pu rsuant to pol ice powers; and 

WHEREAS, given the realignment, i t seems appropriate to control the 
i ntersection wi t h a stop sign . 

THE COMMON COUNCI L OF THE CITY OF SHEBOYGAN DO ORDAIN AS FOLLOWS : 

Section 1. Pursuant to Section 118 - 51 of the Municipal Code enti tled 
"Erection of Offic ial Signs," stop signs shall be posted requiring northbound 
traffic on North Point Drive to s t op at the intersection of North Point Driv e 
and Broughton Drive. 

Section 2. The Department of Public Works and the Police Department are 
hereby authorized and directed to add the signs to give notif ication of the 
aforementioned change. 

Section 3. All ordinances or parts thereof in conflict with the 
provisions of thi s ordinance are hereby repealed to the extent of such 
conflict, and this ordinance shall be in effect from and after its passage 
and publication . 

I HEREBY CERTIFY tha t the f o r egoing Ordinance was duly p a s sed by t he 
Common Counc il o f the City o f Sheboy gan, Wiscons i n , on the day o f 

, 20 -----------------------------
Dated ---------------------------- 20 , City Cl erk ----------------------------
Approved ______________________ __ 20 ----------------------------------' Mayor 



Gen. Ord. No. - 20 - 21. By Alderpersons Wolf and Sorenson. 
May 4, 2020. 

AN ORDINANCE creating a no parking zone Wednesday and Thursday from 7:00 
a .m. to 5:00 p.m. on the west side of North 9th Street between Ontario Avenue 
and Erie Avenue. 

THE COMMON COUNCIL OF THE CITY OF SHEBOYGAN DO ORDAIN AS FOLLOWS: 

Section 1. Pursuant to Section 118-126 of the Municipal Code entitled 
"Prohibitions and Restrictions Authorized," the west side of North 9th Street 
from 35 feet north of the north curb line of Ontario Avenue to 220 feet north 
of the north curb line of Ontario Avenue is hereby added to the list of 
locations where parking is not permitted between 7:00 a.m. and 5:00p.m. on 
Wednesdays and Thursdays. 

Section 2. The Department of Public Works and the Police Department are 
hereby authorized and directed to install the signs to give notification of 
the aforementioned parking restriction. 

Section 3. All ordinances or parts thereof in conflict with the 
provisions of this ordinance are hereby repealed to the extent of such 
conflict, and this ordinance shall be in effect from and after its passage 
and publication. 

I HEREBY CERTIFY that the foregoing Ordinance was duly passed by the 
Common Council of the City of Sheboygan, Wisconsin, on the day of 

-----------------------------' 20 

Dated ---------------------------- 20 __________________________ , City Clerk 

Approved ______________________ __ 20 ----------------------------------' Mayor 



R. 0. No . 4 - 20 - 21. By CITY CLERK. May 4, 2020. 

Submitting various license applications for the period ending June 
30, 2021. 

City Clerk 

CLASS "A" LIQUOR LICENSE (June 30, 2021) (RENEW) 

No. Name Address 

3245 Festival Foods 595 s. Taylor Drive 
2532 Fischer's Food & Liquor 4554 s. 12th Street 
1193 Kwik Trip #361 1618 Calumet Drive 
1998 Kwik Trip #780 2622 s . Business Drive 
2920 Kwik Trip #873 625 s . Tay lor Drive 
2763 Kwik Trip #897 2033 North Avenue 
3382 Meijer Gas Station #305 902 N. Taylor Drive 
3287 Sheboygan BP 1030 s . 14th Street 

"CLASS A" LIQUOR LICENSE (June 30, 2021) (RENEW) 

No. Name 

3381 Meijer Store #305 
2820 Superior Discount Liquors 
2702 Tietz's Piggly Wiggly #331 
3214 Tietz's Piggly Wiggly #332 

Address 

924 N. Taylor Drive 
823 S. 8 th Street 
2905 N. 15th Street 
3124 S. Business Drive 

"CLASS B" LIQUOR LICENSE (June 30, 2021) (RENEW) 

No. Name 

3423 Applebees 
3146 Bumps Grill Tavern 
1833 Champs Sports Bar & Grill 
1511 Denny's Bar 
1516 Emmer's 
1525 Fountain Park Lounge 
2192 Harry's Diner 
2949 Harry's Prohibition Bistro 
1926 Il Ritrovo 
1795 Luigi's Italian Restaurant 
1699 On the House 

Address 

526 S. Taylor Drive 
1902 s. 12th Street 
1501 Indiana Avenue 
2140 Calumet Drive 
906 S. 15th Street 
922 N. 8th Street 
2504 Calumet Drive 
668 S. Pier Drive 
515 S. 8th Street 
2910 Kohler Memorial Drive 
1153 High Avenue 



3427 Pacifico Bar and Gri l l 
3217 Parker Johns BBQ & Pizza 
3355 Sharpies on Broadway 
2373 The Duke of Devon 
1752 The End Zone 
1412 Trattoria Stefano 
2100 Whats Up Bar & Grill 
3250 Work Zone Bar and Grill 

CLASS "B" BEER LICENSE (June 30, 2021) 

No. Name 

1328 Sheboygan Athletic Club 
2445 La Conquistadora 
3018 Pho Vn 
3407 Taqueria Sheboygan 
3358 The Greek Corner 
2604 Z Spot Espresso & Coffee, Inc. 

820 Indiana Avenue 
705 Riverfront Drive 
1645 S . 12 th Street 
739 Riverfront Drive 
904 Indiana Avenue 
522 S . 8 th Street 
1635 Michigan Avenue 
4604 S. Business Driv e 

(RENEW) 

Address 

2338 New Jersey Avenue 
1218 Indiana Av enue 
2209 S . Business Driv e 
1 410 Indiana Avenue 
1402 S. 8 th Street 
1024 Indiana Av enue 

"CLASS C" LICENSE (June 30, 2021) (RENEW) 

No. Name Address 

3018 Pho Vn 2209 s . Business Drive 
3407 Taqueria Sheboygan 1410 Indiana Avenue 
3358 The Greek Corner 1402 s. 8th Street 
2604 z Spot Espresso & Coffee, Inc. 1024 Indiana Avenue 



R. 0. No. ~ - 20 - 21. By CITY CLERK. May 4, 2020 . 

Submitting various license applications for the period ending June 
30, 2021 and June 30, 2022. 

City Clerk 

BEVERAGE OPERATOR'S LICENSE (NEW) (June 30, 2021) 

No. Name Address 

3158 Elliot, Kathleen A. 152 14th Street, Fond du Lac 
3163 Elliot, David A. 152 14th Street, Fond du Lac 
6169 Jeske, Amanda A. 2109 N. 12th Street 
3172 Jeske, Shelley A. 2807 s. 22nd Street 
9267 Kline, Kevin C. 1418 s. 24th Street 
3173 Licari, Isabella R. 2225 N. lOth Street 
3164 Maurer-Pfister, Angela M. 2332 Carmen Avenue Apt. 4K 
7580 Willis, Rita A. 126 Lake Court 
3176 Willis, Thomas J. 126 Lake Court 

BEVERAGE OPERATOR'S LICENSE (RENEW) (June 30, 2022) 

No. Name 

7407 Baird, Jerry E. *Club* 
6748 Bresser, Matt J. 
4552 Daun, Duane R. *Club* 
1250 Dewane, Elaine M. 
7112 Gutschow, Tyson R . *Club* 
8692 Jensen, Kurt R. 
1314 Johnston, Kristen D . 
1245 Little, Elizabeth M. 
7941 Mauer, Dale L. 
1515 McMurray, Scott J. *Club* 
2650 Munnik, Bryan A . 
3359 Petermann, Richard J . 
2614 Raml, Jennifer L. 
9583 Roehrborn, Becky J . 
4552 Sauer, Andrew D. *Club* 
6368 Schmidt, Tiffany L. 
6444 Schmidtke, James B. 
2411 Sharp, Christa A. 
2136 Severance, Harold W. *Club* 
2736 Teetzen, Bradley R. 

Address 

557 Upper Road, Kohler 
W2385 County Line Rd, Cleveland 
928 Wisconsin Avenue #317 
2839 N. Apache Road 
4881 Dennwood Drive 
627 Saint Clair Avenue 
1608A N. 11th Street 
914 Logan Avenue 
2917 s. 15th Street 
1120 Aspen Court Unit C, Kohler 
W2672 Cty Road PPP , Sheboygan Falls 
4408 White Oak Lane 
1020 Covington Dr., Sheboygan Falls 
2027 N. 7th Street 
1006 N. 17th Street 
1622 N. 25th Street 
N6137 Center Ave., Sheboygan Falls 
502 N. 28th Street 
2503 N. 26th Street 
307 Riverhills Dr., Sheboygan Falls 



2405 Tirnrn, Sarah E. 
1485 Wendland, Todd EJ *Club* 
9627 Wilke, Glenn J. *Club* 
3502 Wolff Sr., Richard A. 

2732 Geele Avenue 
3106 N. 27~ Street 
4022 Hazelnut Court 
1622 N. 25~ Street 



Strategic Plan Engagement  
Proposed Engagement Timeline for new 5-year Strategic Plan, 
2022-2026 

STAGE  1 – Focus Areas and Goals 
Interview Common Council  and management team regarding vision, goals, and 
priorities 

Beginning of May 2020 

Gather community and employee feedback June -  July 2020 
Complete Environmental Scan document May - August 2020 
STAGE 2 – Priorities and Action Steps 

Conduct community and employee survey  September  2020 
Conduct two community workshops  October 2020 
Management Team and Common Council Strategic Plan Workshop November 2020 
STAGE 3 – Draft Review and Plan Adoption 

Management Team and Common Council review draft of Strategic Plan Beginning of December 2020 
Revised draft of Strategic Plan released to public for comment  Middle of December 2020 
Common Council review and adoption of Strategic Plan  February 2021 
Implementation of Strategic Plan, 2022-2026 2022-2026 

 

Community Engagement and Involvement 

Community Involvement 
• Two community workshops 
• Survey 
• Online Social Pinpoint engagement 
• Community overview of draft 

 
Focused Outreach 

• Employee/community survey 
• Common Council interviews 
• engagement with non-profit groups 

 
 

 

Methods for providing feedback 
• Surveys (mobile engagement van?) 
• Strategic Plan webpage 
• Social Pinpoint 
• Comment cards 

 
Notification Methods 

• Advertising in local publications 
• Flyer distribution 
• Social media blasts 
• Direct email to resource networks 
• Direct contact with stakeholder groups 

 
 

 

*Translation of presentations, documents, and surveys should be provided, as well as translation 
services made available at all community outreach events. 
 



Stage 1 – Focus Areas and Goals 

Interview Common Council and management team 

• Purpose: Gather information to determine effectiveness of breakdown of focus areas from 
previous strategic plan and recommend focus areas for the 2022-2026 plan, and to identify 
major goals and priorities. 

• Method: survey administered online, followed by a brief Zoom interview to gain insight on 
survey responses. 

• Timeline: Survey prepared at the end of April, administered to Common Council and 
Management Team in the first two weeks of May.  Follow up interviews will be scheduled for 
the following two weeks.  Each interview should take approximately 10-15 minutes.  This 
process should be completed by the end of May 2020. 

• Follow up-tasks: Identify recommended focus areas, organize information received accordingly.  
Identify goals and action items from current strategic plan that will roll into the new plan.  
Prepare a summary document to be available for participants.  

Gather Community and Employee feedback   

• Purpose: Gather input from residents, employees, and other stakeholders about Sheboygan’s 
strengths, opportunities, limitations and threats as well as key priorities that the Common 
Council should consider. These efforts are intended to enable broad participation from residents 
and stakeholders.  The information gathered will be used to develop the community survey, the 
Common Council along with the City Administrator and the management team will then be 
presented with the input and will work to set priorities. 

• Method: online engagement tool such as Social Pinpoint (May need to organize an in-person 
engagement session to reach populations less likely to respond online). Involve non-profits to 
encourage their contacts and members to participate. 

• Timeline: Social engagement online tool prepared during the month of June, engagement period 
begins in July 2020, runs for three weeks. 

• Follow-up tasks – Organize information received to inform focus areas, goals, priorities. Prepare 
a follow up campaign including a one-page summary document that can be shared via social 
media channels for the community and via newsletters for employees. A page on the website 
should be developed and updated regularly to include strategic plan information and upcoming 
engagement opportunities. 

 

 

 

 



Complete Environmental Scan Document 

• Purpose: Gain an understanding of the current demographics of our community 
• Method: Utilize available data from census bureau, including American Community Survey Data, 

and engage non-profit community to access data available to them. 
• Timeline: Begin to gather information in May, gathering complete by middle of July, with 

presentation prepared by first week in August 2020. 
• Follow-up tasks: Use data gathered to create presentation available to the public and presented 

to Common Council and Management Team 

Stage 2 – Priorities and Action Steps 

Conduct community and employee survey 

• Purpose: The survey will be an opportunity for all Sheboyganites to participate in the 
engagement process. The survey results, together with all the other community input, will be 
presented to the Common Council at a public workshop. With this input, the Council will shape 
the five-year strategic plan. 

• Method: Online survey tool such as Google or Survey Monkey 
• Timeline: Survey developed in August, goes live in September, and is open for the public to 

complete for the month of September.  Results are analyzed at the beginning of October 2020. 
• Follow-up tasks: Compile and analyze results. Create a summary sheet to be released to the 

public via the Strategic Plan page on the city’s website.  Create a comprehensive deliverable of 
the results to deliver to Common Council and management team. 

Conduct community workshops 

• Purpose: Opportunity for the public to share their ideas about actions the city can take to make 
the priorities for the five-year strategic plan a reality.  

• Method: Two in-person workshops organized at public places, with stations for each focus area 
set up and staffed, ready to engage with participants and gather ideas about priorities and 
action steps. 

• Timeline: events are planned and prepped in the beginning of October, and they take place in 
the second half of October 2020 

• Follow-up tasks: Compile suggestions received and make available for the management team 
and Common Council.  Information gathered could be made available to the public via the 
Strategic Plan webpage. 

Management team and Common Council workshop 

• Purpose: Using all information gathered to this point, Common Council and management team 
members come together to develop priorities and action items that will form the plan. 



• Method: Similar to the community workshop, the management Team and Common Council will 
be asked to use the information they have access to, and their own professional experience to 
create and prioritize actions steps in each of the focus areas for the plan. 

• Timeline: November 2020 
• Follow-up tasks: Use the information created here to form the draft of the Strategic Plan 

Stage 3 – Draft Review and Plan Adoption 

Management team and Common Council review draft of plan 

• Purpose: Give the management team and Common Council the opportunity to review and 
suggest revisions to the draft of the Strategic Plan before it is released for public comment 

• Method: Deliver electronically and collect responses. 
• Timeline: Beginning of December 2020. 
• Follow-up tasks: Make revisions and create updated draft of the plan. 

Revised draft released to public for comment 

• Purpose: Allow the public the opportunity to suggest revisions to the updated draft of the 
Strategic Plan before a draft is submitted for adoption  

• Method: Make the draft available on the webpage; advertise to the public via social media 
channels to provide feedback.  Engage with the nonprofit groups to encourage their feedback. 

• Timeline: Available for comment in the last two weeks of December 2020 through the first week 
of January 2021. 

• Follow-up tasks: Make appropriate revisions to the draft of the plan. 

Common Council review and adoption of Strategic Plan 

• Plan adopted by February 2021 

 



CITY OF SHEBOYGAN 
Monday, May 4, 2020 

ALDERPERSON ORIENTATION 

Facilitators: Alderperson Todd Wolf and Mary Lynne Donohue, Mayor Mike Vandersteen, City 
Administrator Darrell Hofland, City Attorney Chuck Adams, Director of Finance Marty 
Halverson, City Clerk Meredith DeBruin, Acting Director of Human Resources and Labor 
Relations Vicky Schneider, Assistant to the City Administrator Claudia Stanskas 

I. Common Council 
a. How business is transacted - Commonly used documents, referral process, 

types of actions in Council, common parliamentary procedures - Meredith and 
Chuck 

b. Reviewing an agenda- Mary Lynne, Todd, Mike, Chuck 
c. Basic protocol, general rules of conduct - Proper dress, using the 

microphone, etc.- Mary Lynne, Todd, Mike 
d. Basic open records I open meetings primer- Chuck 
e. Constituent interactions - responding to constituent calls and email, etc. -

Mary Lynne, Todd, Mike, Chuck 

Materials provided: Handbook for Wisconsin Municipal Officials*, Generally Used Rules of 
Order*, and Job of a Councilmember 

II. City Operations 
a. Fiscal impacts due to COVID-19- City revenue and expenditure impacts and 

CARES Act supplemental allocation to Sheboygan - Darrell 
b. Debt Management Policy - Marty 
c. Personnel policies for elected officials -Vicky 
d. 2017-2021 Strategic Plan- 2021 Action Items -Darrell 
e. 2022-2026 Strategic Plan - Strategic Plan Engagement and Council Survey -

Chad 
f. Constituent Claims - Chuck 
g. Neighborhood Resources Packet- Chad 

Materials provided: COVID-19 Fiscal Impacts, Debt Management Policy, and Strategic Plan 
Engagement 

*Denotes document previously provided to Alderpersons. 



 

2021 Strategic Plan: Action Items & Critical Measurements 

Quality of Life 

2021 Action Items 

• Continued enhancement of Firefighter training. 
• Continued enhancement of and Emergency Medical Services (EMS) training. 
• Complete adequacy study of SAC building 
• Maintain replacement park equipment schedule 
• Increase community volunteer partnerships to improve city beautification projects 
• Continue to hold Tree City USA designation 
• Continue replacement of trees lost to emerald ash borer infestation 
• Maintain neighborhood beat officer positions 
• Maintain neighborhood policing program 

2021 Critical Measurements 

• Meet department goal of 8,000 hours of firefighter training. 
• Meet department goal of 2,100 hours of EMS training. 
• Fire response compliance percentage (NFRIS standard 380 seconds) 
• EMS response compliance percentage (NFRIS standard 360 seconds)  
• Continue to work toward achieving an Insurance Services Office (ISO) rating from 2 to 1. 
• Number of joint projects with the Sheboygan Area School District 
• Additional trails created annually 
• Number of community partnership participants(Adopt-A-Park/Adopt-A-Trail) 
• Number of curb miles of streets swept 
• Percent of graffiti removed from city facilities within 3 days of notification 
• Number of years holding Tree City USA designation 
• Part 1 crime rate - violent crimes/ per 1,000  
• Part 1 crime rate - property crimes / per 1,000   
• Number of HVEE traffic safety deployments 
• Pounds of prescription drugs collected  
• Number of Neighborhood Meetings 

Infrastructure and Public Facilities 

2021 Action Items 

• Begin Phase One mechanical/maintenance work at Fire Station 3 
• Refurbish alley between N. 8th Street and the parking lot east of the Shoreline Metro 

Transfer Station 
• South Lakeshore Interceptor Sewer Rehabilitation Project 
• Continue sanitary sewer lining rehabilitation program 



 

• Complete resurfacing of 3 city streets per year leveraging local, state, federal funding 
• Implement city-wide long term storm water management program 
• Begin construction of Butzen Sports Complex-Phase 0 
• Continue funding emerald ash borer tree replacement program 
• City Wide ADA Infrastructure Improvements 
• Consolidate crime analysis to ESRI platform 
• Replace and Update in-squad computer systems 
• Remain current with public safety vehicle replacement plan 

2021 Critical Measurements 

• Fire Station 3 – Percentage completion of maintenance/mechanical repair of Phase One 
• South Lakeshore Interceptor Sewer Rehabilitation Project 
• Linear feet of sanitary sewer relining complete 
• Linear miles of street resurfaced 
• Pavement rating 
• Number of street trees treated 
• City Wide ADA Infrastructure Improvements 

Economic Development 

2021 Action Items 

• Continue programming calendar for City Green plaza 
• Transforming former Koepsell property and surrounding vacant properties into 

Innovation District 
• Market infill development sites along Indiana Avenue 
• Leverage arts/culture streetscape to connect downtown to JMKAC Art Preserve 

development 
• Start design of the Union Pacific railroad pedestrian trail 
• Redevelopment of the former Mayline property and surrounding infrastructure 
• Market and develop up to 10 acres in SouthPointe Enterprise Campus 
• Coordinate new development on city-owned redevelopment sites 
• Purchase real estate to extend recreational trail parallel to Indiana Avenue 
• Continue work with existing businesses promoting future expansion 
• Continue annual developer's summit and bi-annual virtual tours 
• Issue request for proposals to redevelop the former Sheboygan Armory property 

 

 

 



 

Neighborhood Revitalization 

2021 Action Items 

• Continue development of baseline data in targeted neighborhoods and revisit year one 
neighborhoods 

• Continue spring cleanup events in neighborhoods with associations and continue 
promotion of the adopt a park program 

• Develop analysis / management plan for blighted properties within key business 
corridors 

• Continue north / south side neighborhood events in partnership with city employee 
wellness program 

• Maintain Neighborhood Beat Officer positions 
• Continue monthly interdepartmental staff meetings to coordinate neighborhood issues 
• Continue to expand the number of neighborhood associations 
• Create neighborhood development plans for one official neighborhood association 
• Make necessary public infrastructure improvements in at-risk neighborhoods 
• Promote the city's housing funding programs to qualified homeowners for improvements 
• Advance relationship with Lakeshore Landlord Association 
• Advance relationship with community partners (Habitat for Humanity) 
• Continue to address street lighting issues in neighborhoods (Light the Night events) 
• Complete an affordable housing market study 
• Continue the neighborhood grant program and neighborhood leaders engagement 

events 
• Organize annual spring clean-up event in partnership with Public Works 
• Continue north/south side neighborhood revitalization events 
• Support existing neighborhood associations 
• Support the expansion of neighborhood associations 

2021 Critical Measures 

• Number of new neighborhood associations formed 
• Number of abandoned vehicles towed 
• Number of Nuisance properties 

Governing and Fiscal Management 

2021 Action Items 

• Execute succession plan for Police Department 

 

 



 

Communication 

2021 Action Items 

• Continuation of Fire Department community events 
• Continuation of home fire safety programs for students in grades K-4 
• Maintain Police outreach activities 
• Maintain Chief's advisory committee 

2021 Critical Measures 

• Number of public/community events 
• Number of home fire safety programs for students in grades K-4 
• Number of students participating in fire safety programs 
• Number of Police Department outreach activities 
• Number of Press releases 

 



Chapter 6 

The job of a councilmember 
The principal job of a city or town council is to set policy. A policy is a course of 

action for a community. Policymaking often takes the form of passing ordinances 

or resolutions. After policy decisions are made by the legislative body, others 

perform the administrative task of implementing the policies. The distinction 

between formulation and implementation may not always be clear, necessitating 

open communication between legislators and administrators. 

Adopting policy 
The council does not make policy in a vacuum. Councils rely on ideas from many 

sources, including the council staff, community groups, advisory committees, 
chambers of commerce, and others. It is the council's responsibility to consider 

the merits of each idea and then approve, modify, or reject them. In doing so, 

council members analyze community needs, program alternatives, and available 

resources. The decision often takes the form of an ordinance or resolution, 
although it may take the form of a rule, regulation, motion, or order. The budget 

and comprehensive plan are powerfu l policy tools that are adopted by ordinance. 

So, who actually runs the city? 
It is important to recognize that it is not the role of the council member to 

administer city affairs. The council sets policy, but it is either the mayor (in mayor­
counci l cities), or the city manager (in counci l-manager cities), who actually 
implements the policies. This means that it is not the role of the councilmember 

to supervise city employees on-the-job or become involved in the day-to-day 
administration of city affairs. This can be a source of conflict between the executive 

and legislative branches of city government. 

Responding to constituent complaints 
Residents often contact a councilmember when they have a problem, whether it 
involves a land use matter, a barking dog, or a pothole. Don't hesitate to send them 

to the appropriate city staff person for resolution of their problems. Keep in mind 

that you lack the authority to take action in administrative matters. 

Relationship with the city attorney 
In most cities, the mayor appoints the city attorney, whether that position is full­

time or part-time. In some cities the counci l takes an active role to arrange for 

the provision of legal services through a contract. Regardless of how the position 

is established, remember that although the mayor or city manager typically has 
more contact with the city attorney than the council members or city staff, the city 

attorney's job is to advise all city officials. Sometimes councilmembers fee l that the 

city attorney is the mayor's or manager's attorney, particularly if the city attorney 
generally supports the mayor's or manager's position in situations where the 

answer is unclear. 
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Question & answers 

Q. What is the role of the city 

council regarding employee 
discipline, and what input can 
the council have concerning 

performance appraisals of 
employees? 

A. Though the council may be 

concerned about employee 
discipline and how certain 

employees are performing their 

duties, the council shou ld not 

be involved in any individual 
situations. While the council 

can establish personnel policies 
and voice their concerns to the 

mayor, it is solely the mayor's job 
to discipline and supervise city 

employees, including conducting. 
performance evaluations. 

Q. Is the mayor or city 
manager required to inform 
councilmembers prior to 
terminating or disciplining a city 
employee? 

A. No. However, when a particular 
termination or discipline is likely 

to be controversial, the mayor 

may want to notify the council 
and explain the decision in an 

executive session . Disciplinary and 
termination decisions should be 

reviewed with the city attorney first. 
The mayor and councilmembers 

should be carefu l to not discuss 

specific cases outside of an 

executive session. 
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Neither the mayor nor the city manager can prohibit the council from accessing the 

city attorney for advice. For financial reasons, the mayor or manager may feel that 

questions to the city attorney should be channeled through the executive's office, 

to avoid possible duplication and to make sure that the questions are presented 

clearly. Ultimately, it is up to the council to establish procedures on how to provide 
city attorney services. 

Some smaller cities try to minimize legal service fees by having the city attorney 

skip regular council meetings. That can be thrifty, but shortsighted, particularly 

when the council is dealing with controversial matters such as land development, 

or complex procedural issues such as LIDs. 

Personnel management 
The statutes genera lly give the mayor or city manager, as chief executive, the broad 
authority to hire and fire employees. 

The city council, however, determines the number of employees that can be 

hired and those employees' dut ies. The council establishes salaries and other 
forms of compensation paid to city workers. The council may also establish job 
qualifications. 

One piece of advice is to have good, consistent personnel policies. Up-to-date, 

clearly written policies help avoid lawsuits, promote consistency, and contribute to 
employee morale. 

Labor relations 
Unions have a significant presence in Washington cities. Most city employees have 
the right to organize under state law and have joined statewide unions or formed 

local associations. The city must negotiate labor contracts with these unions over 

wages, hours and working conditions. 

In particular, most police and fire departments are unionized. Except for very small 

cities, police and fire unions have access to interest arbitration when an impasse in 

bargaining occurs. This can create a unique dynamic in police and fire negotiations, 
given the potential for an outside arbitrator to make decisions regarding wages, 

benefits and contract language. 

Open government laws 
Compliance with public disclosure and open meetings builds trust with your 
community. The Open GovernmentTrainings Act requires elected officials to 

receive training on public disclosure, the Open Public Meetings Act (OPMA), and 

records retention within 90-days of taking office and every four years thereafter. 

In partnership with MRSC, AWC provides the courses for free online. The elearnings 

are available to watch anytime, and meet the Open Government Trainings Act 
requirement. 



,. 

Local laws - ordinances and resolutions 
How does the council adopt policy?Typically, a counci l will adopt policy by passing 
ordinances and resolutions at council meetings. 

Difference between ordinances and resolutions 
An ordinance is a local law of a municipal corporation, prescribing general rules of 

conduct. Ordinances are used for a variety of purposes, including administrative 

actions such as establishing offices and setting salaries, or they may be used 

for actions that control the conduct ofthe public. An ordinance is a legislative 

enactment, within its sphere, as much as an act of the state Legislature. 

A resolution, on the other hand, is typically an act that is less solemn or formal 

than an ordinance. Consider it the official body's expression of opinion. Legislation 

must be enacted via ordinance. Deciding what constitutes legislation may require 

reference to case law, but the general guiding principle is that "(a]ctions relating to 

subjects of a permanent and general character are usually rega rded as legislative, 
and those providing for subjects of a temporary and special character are regarded 

as administrative .. :· (Durocher v. King County, 80 Wn.2d 739, 753, 492 P.2d 547, 7972). 

When deciding whether to use an ordinance or a resolution, first refer to the city 
charter and state law (RCW). Some state statutes clearly define which action is 
needed, others leave it to the discretion of the legislative body. If the charter 

and the code are silent as to the mode of decision-making, and the action is not 
"legislation;' then either a resolution or an ordinance may be used. 

Rules for adopting ordinances 
The state statutes for each class of municipality do contain some procedural 

requirements which govern the ordinance adoption. However, these procedural 
requirements are generally not complicated and do not require an elaborate 
adoption procedure. For a comprehensive discussion of adoption procedures, 

including information on requirements for signatures on ordinances and 
publication of ordinances, see MRSC Report No. 50, which is entitled Local 
Ordinances- The Drafting, Compilation, Codification and Revision of Ordinances. 

Many cities and towns have adopted local ru les of procedure that relate to the 

adoption of ordinances, and these, of course, must be followed. For example, 

although the state statutes do not require that an ordinance be read more than 

once (in most circumstances) prior to adoption, many local rules of procedure 

do contain such a requirement. Therefore, it is important that councilmembers 

familiarize themselves with the local rules of procedure, as well as the state 

statutory requirements in regard to adoption requirements for ordinances. 

An ordinance is a local law of 

the city. 

A resolution is typically an 

act that is less formal than an 

ordinance. 
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Practical advice 
Helpful pointers from other elected officials. 

Leadership ... 
• Lead by example. Be honest, consistent, flexible. Don't play games. 

• Use common sense. 

• Don't be stampeded. You may receive strong demands from special 

interest groups. Your job is to find the long-term public interest of the entire 

community. 

• Be clear on what you stand for. List 10 things you believe in. 

• A new council member should have goals. These are things you want to 

accomplish. But don't act rashly and assume that only you know the best way 
to accomplish things. Every issue will benefit from additional discussion. Your 

perceptions may change. 

• Use your role as a leader. The dignity of your office can help the community 
get past contentious issues. 

• It can be uncomfortable to make very public decisions. Sometimes 
the decisions feel like the end of the earth. It's easy to fear the political 

consequences. But it is important to look a little more long-term in 
perspective, weigh everything, and reach good decisions. 

• Know that you can't satisfy everyone. Listen fairly and thoughtfully, and 

then do what's right. 

Working with staff ... 
• Get to know staff and what they do. 

• Say thank you! Let folks know how much you appreciate them and give 
credit where credit is due. 

• Treat staff with respect- they are a very valuable asset. 

• Be consistent. Treat everyone the same. 

• Budget money for and encourage your staff to attend professional 
meetings and seminars. These learning opportunities and the personal 

contacts can be invaluable to your city. 



FUND ACTIVITY 
REVENUE 
CHANGE

EXPENSE 
CHANGE

COVID GRANT 
REIMBURSEMENT 

ELIGIBLE
General Fund
Police Operations BJA Emergency Supplemental Funding 47,266$          
Police Operations Parking Violations (50,000)$         
Police Operations Court Penalty Fines (5,000)$           
Police Operations Contributions (5,000)$           

Parks and Forestry Seasonal Staff (reduced)  24,000$            
Parks and Forestry Park Rentals (24,000)$         

Garbage Transfer Station Tipping (tonnage increase) (18,000)$          

Miscellaneous Rev Interest Income (51,485)$         
Other Financing Sources Transfer from Municipal Court (50,000)$         

Elections Spring Election - office supplies, postage (22,045)$          Yes
Clerk Miscellaneous Licensing (2,578)$           
Clerk Miscellaneous Revenue (8,509)$           

Total (149,306)$      (16,045)$          
Net Total (165,351)$        

Debt Service Fund
Other Financing Sources Transfer from Tourism Fund (reduced room tax) (220,071)$      

Total (220,071)$      
Transit Utility Fund
Federal Subsidy CARES Act 3,497,562$    
Charges for Services Fares/Passes/Advertisement (50,000)$         
Capital Expense Capital Items (Buses, Vans, Renovations) (2,680,000)$     

Total 3,447,562$    (2,680,000)$     
Net Total 767,562$         

COVID-related Changes to 2020 Budget



Block Grant Fund
Community Grant CARES Act 539,956$        
MicroLoan Program Grant Program (420,000)$        
Improvements Public Service Allocation (38,963)$          
Administration Administer CARES Act new programs (80,993)$          

Total 539,956$        (539,956)$        
Net Total -$                  

Library Fund
Misc Revenue Penalties, Late Fees, Copy Fees (10,000)$        

Capital Project Fund
Intergovernmental County Sales Taxes (82,200)$        

Wastewater Utility Fund
Charges for Service Sewer Service Collection Fees (270,000)$      
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Open Meetings Law: What you need to know as an 
alderperson in the City of Sheboygan 
 
 
Presentation by the Sheboygan City Attorney’s Office 
May 4, 2020 

I. Purpose 
a. To allow public access to information 
b. Limit the use of closed session (so that there is more access to information) 

II. Legal Requirements 
a. What bodies qualify?  

i. local governing bodies of general and special purpose units of 
government, 

ii. their committees, commissions and boards, 
iii. special study and advisory committees, and other bodies or subunits 

created by a governmental body or an officer, and 
iv. governmental and quasi-governmental corporations 

b. Numbers Test & Purpose Test 
i. Is there one half or more of the members present? If so there is a 

presumption of a meeting having occurred. 
1. Walking Quorum 
2. Phone conferences 
3. E-mail Chains  

ii. What is the purpose for the gathering? Is it a “meeting” under Chap. 19 
Wis. Stat.  

1. "Meeting" means the convening of members of a governmental 
body for the purpose of exercising the responsibilities, authority, 
power or duties delegated to or vested in the body. If one-half or 
more of the members of a governmental body are present, the 
meeting is rebuttably presumed to be for the purpose of exercising 
the responsibilities, authority, power or duties delegated to or 
vested in the body. The term does not include any social or chance 
gathering or conference which is not intended to avoid this 
subchapter, any gathering of the members of a town board for the 
purpose specified in s. 60.50 (6), any gathering of the 
commissioners of a town sanitary district for the purpose specified 
in s. 60.77 (5) (k), or any gathering of the members of a drainage 
board created under s. 88.16, 1991 stats., or under s. 88.17, for a 
purpose specified in s. 88.065 (5) (a). 

 

https://docs.legis.wisconsin.gov/document/statutes/60.50%286%29
https://docs.legis.wisconsin.gov/document/statutes/60.77%285%29%28k%29
https://docs.legis.wisconsin.gov/document/statutes/1991/88.16
https://docs.legis.wisconsin.gov/document/statutes/88.17
https://docs.legis.wisconsin.gov/document/statutes/88.065%285%29%28a%29
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c. Notice Requirement 
i. Timing 

ii. Agenda 
iii. Posting 

d. Closed Session 
i. Appropriate reasons under Wis. Stat. 19.85 

ii.  
(a) Deliberating concerning a case which was the subject of any judicial or 
quasi-judicial trial or hearing before that governmental body.  
 
(b) Considering dismissal, demotion, licensing or discipline of any public 
employee or person licensed by a board or commission or the investigation 
of charges against such person, or considering the grant or denial of tenure 
for a university faculty member, and the taking of formal action on any such 
matter; provided that the faculty member or other public employee or person 
licensed is given actual notice of any evidentiary hearing which may be held 
prior to final action being taken and of any meeting at which final action 
may be taken. The notice shall contain a statement that the person has the 
right to demand that the evidentiary hearing or meeting be held in open 
session. This paragraph and par. (f) do not apply to any such evidentiary 
hearing or meeting where the employee or person licensed requests that an 
open session be held.  
 
(c) Considering employment, promotion, compensation or performance 
evaluation data of any public employee over which the governmental body 
has jurisdiction or exercises responsibility.  
 
(d) Except as provided in s. 304.06 (1) (eg) and by rule promulgated under 
s. 304.06 (1) (em), considering specific applications of probation, extended 
supervision or parole, or considering strategy for crime detection or 
prevention.  
 
(e) Deliberating or negotiating the purchasing of public properties, the 
investing of public funds, or conducting other specified public business, 
whenever competitive or bargaining reasons require a closed session.  
 
(ee) Deliberating by the council on unemployment insurance in a meeting at 
which all employer members of the council or all employee members of the 
council are excluded.  
 

https://docs.legis.wisconsin.gov/document/statutes/19.85%281%29%28f%29
https://docs.legis.wisconsin.gov/document/statutes/304.06%281%29%28eg%29
https://docs.legis.wisconsin.gov/document/statutes/304.06%281%29%28em%29
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(eg) Deliberating by the council on worker's compensation in a meeting at 
which all employer members of the council or all employee members of the 
council are excluded.  
 
(em) Deliberating under s. 157.70 if the location of a burial site, as defined 
in s. 157.70 (1) (b), is a subject of the deliberation and if discussing the 
location in public would be likely to result in disturbance of the burial site.  
 
(f) Considering financial, medical, social or personal histories or 
disciplinary data of specific persons, preliminary consideration of specific 
personnel problems or the investigation of charges against specific persons 
except where par. (b) applies which, if discussed in public, would be likely 
to have a substantial adverse effect upon the reputation of any person 
referred to in such histories or data, or involved in such problems or 
investigations.  
 
(g) Conferring with legal counsel for the governmental body who is 
rendering oral or written advice concerning strategy to be adopted by the 
body with respect to litigation in which it is or is likely to become involved.  
 
(h) Consideration of requests for confidential written advice from the 
government accountability board under s. 5.05 (6a), or from any county or 
municipal ethics board under s. 19.59 (5).  
 

iii. Convene in Open Session- announce the purpose of the proposed closed 
session AND close session by a majority vote w/roll call vote.   

iv. Limit closed session to announced items 
v. Reconvene in open session ONLY if it was included in the public notice  

vi. Vote in open session unless the vote would compromise the need for the 
closed session. 

vii. Preserve the record of closed session 
 

III. Penalties 
a. A court may void a decision made at an illegal meeting of the public interest in 

enforcing the open meeting law outweighs public interests in sustaining the 
decision.  

b. Forfeiture of $25.00-$300.00 (personal liability) 
c. Payment of attorney fees 

 
 

https://docs.legis.wisconsin.gov/document/statutes/157.70
https://docs.legis.wisconsin.gov/document/statutes/157.70%281%29%28b%29
https://docs.legis.wisconsin.gov/document/statutes/19.85%281%29%28b%29
https://docs.legis.wisconsin.gov/document/statutes/5.05%286a%29
https://docs.legis.wisconsin.gov/document/statutes/19.59%285%29
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IV. Scenarios 
a. You are at the 4th of July festivities on the lakefront and you see a few members 

of a committee that you chair. Four of the five members gather and talk about 
their children and the weather. Is this a violation?  

i. One of the four people begins to talk about some items on the next 
month’s agenda. Is this a violation? 

ii. Two of the five members of committee walk over to the some picnic tables out of 
ear shot and begin to talk about past and future agenda items. Is this a violation? 

b. An e-mail chain includes the entire Council and members are discussing substantive 
items, is this a meeting?  

i. The emails are only discussing setting a date for next month’s meeting- is this a 
meeting? 

c. Your committee meets and individuals regularly request to go into closed session because 
they are embarrassed by the content of the discussions. The content of the discussions is 
readily available to the public through other means. Should your committee consider 
going into closed session? 
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CITY OF SHEBOYGAN, WISCONSIN 
DEBT MANAGEMENT POLICY 

 
The City of Sheboygan recognizes the foundation of any well-managed debt program is 
a comprehensive debt policy.  A debt policy provides the financial management tools to 
guide the Council with the City’s overall debt financing structure.  Primary objectives of 
the policy are to:   

• Establish the appropriate use of debt. 
• Find alternative methods to pay debt service costs other than property tax. 
• Minimize the City’s debt service and issuance costs. 
• Retain the highest practical credit rating. 
• Provide complete financial reporting and disclosure. 
• Maintain level and affordable annual debt service payments. 
 

The Common Council has adopted this policy, by resolution, to provide general 
guidelines for the debt management structure of the City.  Situations and conditions 
may occur requiring a variation from the policy.  These variations must be clearly 
communicated to the Council and citizens prior to deliberation on such debt policy 
changes.  In addition, these policies should be reviewed every five years to ensure the 
policy continues to meet the long term debt objectives. 
 

 
POLICY GUIDELINES 

  
 
CAPITAL IMPROVEMENTS PROGRAM 
 
The City’s long term capital and financing plan will be documented in a five year Capital 
Improvements Program.  The plan will be submitted to the Common Council for 
consideration and adoption prior to the annual budget process.  Individual departments 
will prepare an annual five year plan, and assist in the coordination of the overall city 
wide plan.  The Capital Improvements Program will represent a one year, capital 
improvement budget and a five year, long term capital plan.  The capital plan will 
contain a comprehensive description of the sources and uses of funds, and a forecast of 
future debt issuance.  The plan will examine the long range implications of future debt 
issues on debt outstanding, annual principal and interest requirements and the general 
property tax levy required for debt service payments. 
 
USES OF DEBT AND OTHER FORMS OF BORROWING 
 
The City may use long term financing for the acquisition, maintenance, replacement, or 
expansion of capital assets and infrastructure.  The City will not issue long term debt to 
fund current operations.  Financing options allowed under State of Wisconsin Statutes, 
including but not limited to:  general obligation bonds and notes, State Trust Fund 
Loans, revenue bonds, capital or secured equipment leases, tax incremental bonds, 
special obligation bonds and bond anticipation notes may be considered. 
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DEBT CAPACITIES 
 
Utilizing the City’s debt capacity will be used only after other financing options have 
been reviewed.  Such debt issuance must comply with all other requirements of the debt 
policy.  The planned use of debt will be reviewed for impact on the City’s credit rating. 
 
LENGTH OF DEBT AND TIMING OF BOND ISSUES 
 
Debt will be structured to provide for the shortest repayment period, while minimizing 
large fluctuations in property tax or other revenue requirements for debt retirement.  The 
amortization period will be based upon a fair allocation of costs to current and future 
beneficiaries of the capital and infrastructure assets, and to revenue streams used to 
finance the annual debt service payments.  Generally, the City issues promissory notes 
with a ten year amortization for capital improvement projects.  Tax increment financing 
projects, and significant facility projects may warrant a longer term debt schedule, but in 
most cases not to exceed a 20 year repayment schedule.  Call features may be 
included if appropriate and financially feasible.  Under no situations will the financing 
term exceed the useful life or average useful lives of the assets to be financed.  To help 
protect the City’s bond rating, bond sales will be scheduled in an orderly schedule to 
assure the markets of the stability of the City’s financial decisions. 
 
CAPITALIZED INTEREST 
 
The City will generally not capitalize interest on its general fixed assets and 
infrastructure assets.  Capitalized interest will be considered an increased cost of the 
project for proprietary fund assets for which borrowing is used as a financing 
mechanism.  Bond issues for Tax Increment District projects may utilize capitalized 
interest dependent upon the project plan. 
 
CONDUIT FINANCING 
 
Conduit financing is debt issued by the City of Sheboygan to finance a project of a non-
City third party.  The City may sponsor conduit financing for those activities (economic 
and industrial development, housing, health facilities, etc) that have a general public 
purpose and are consistent with the City’s overall goals.  Unless a compelling public 
policy rationale exists, such conduit financing will not in any way pledge the City’s faith 
and credit.  Information regarding the financial feasibility of the project and financial 
capacity of the company may be reviewed by the City prior to the approval of such 
financing. 
 
CREDIT RATING 
 
The City of Sheboygan seeks to maintain the highest possible credit rating for all 
categories of debt that can be achieved without compromising the City’s operational 
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objectives.  The City recognizes that its credit rating can be impacted by conditions of 
the economy which are out of its control. 
 
FINANCIAL DISCLOSURE 
 
Every financial report and bond prospectus will follow the City’s commitment to 
complete and full disclosure in conformance with industry requirements.  The City’s 
intent is to provide necessary information to constituents, council members, investors, 
departments, financial institutions, rating agencies, grantors, governmental agencies, 
and other interested parties.  This includes, but is not limited to, meeting the Securities 
and Exchange Commission Rule 15c12-12 Secondary Disclosure Requirements. 
 
DEBT LIMITS 
 
The City will maintain outstanding debt in an amount not exceeding 60 percent of the 
City’s aggregate statutory borrowing limit prescribed by State Statute 67.03(1)(a), in 
order to maintain a borrowing appropriate with our credit rating objectives, and the City’s 
desire to preserve its financial flexibility by maintaining an adequate unused margin to 
be available for extreme emergencies.  
 
INDEPENDENCE, METHOD AND AWARD OF SALE 
 
The City will select a method of sale that is most appropriate in light of the City’s 
financial position, the market environment, project specific needs and other related 
conditions.  Unless specific situations exist, the City will issue its debt obligations 
through a competitive sale.  Award of the sale will be based on the True Interest Cost 
Method (TIC).  Under certain situations, it may be appropriate to seek financing through 
other methods such as negotiated sale or private placement.  All such alternative 
methods of sale will receive prior approval from the Finance Committee and Common 
Council.  The financial advisor shall maintain complete independence from the 
underwriting process. 
 
REFUNDING PRACTICES 
 
Periodic reviews of all outstanding debt will be performed to determine refunding 
opportunities.  Refunding will be considered when there is a net economic benefit of the 
refunding (as measured in “present value”), to improve restrictive debt covenants or to 
improve debt structure. 
 
ARBITRAGE 
 
The City’s bond counsel will prepare a no arbitrage certificate with tax-exempt issue.  It 
is the responsibility of the Finance Department to assure compliance with the most 
current arbitrage regulations.  The City will segregate bond fund investments or, at a 
minimum, maintain monthly allocations of commingled bond investments.  The City will 
plan projects carefully in advance to determine the applicability of the rebate exceptions 
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and, if necessary, will have rebate calculations performed annually during the 
construction period, and no less often than on a five year basis thereafter, until the 
bonds mature.   
 
 
 



City of Sheboygan 
 

Common Council Handbook 

 
“I think local government is the hardest job in the country because it is one thing to be at the federal level where you 

can talk grand thoughts, talk about things in policy terms, and encourage legislation that channels your decision 

making into certain goals; it is another thing to pick up the garbage, to plow the snow, to sweep the street, to make 

sure your signal lights are working. Local government is really hard. That is where the rubber meets the road, and 

it is much harder than federal government.” -- Pauline A. Schneider 
 
 
 

Preface 
 
This manual is intended to provide alderpersons, committee and board members, city 

employees, and members of the public with general rules of procedure and decorum during all 

formal meetings. These rules are intended for easy reference only and do not supersede current 

city ordinances or resolutions. The City of Sheboygan follows the rules of parliamentary 

procedure set forth in Robert’s Rules of Order, Newly Revised, in all cases in which they are 

applicable and not inconsistent with the ordinances and regulations of the City. 

 

The mayor (who chairs council meetings) and committee chairpersons set the tone and structure 

of the meetings over which they preside. That tone and structure may vary from individual to 

individual. The mayor and chairperson are responsible for ensuring that debate and discussion is 

conducted appropriately, professionally and within the rules of order. They enforce the 

observance of order and proper decorum between the entire membership and those present 

during any meeting. The mayor and chairpersons have discretionary authority to excuse non-

members from the meeting whenever any disturbance or disorderly conduct occurs. 

 

All  alderpersons,  commissioners,  committee  members,  board  members,  officers  and those 

in attendance at all meetings shall conform their conduct to the rules and expectations of this 

manual. 
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I. COMMON COUNCIL PROCEEDINGS  

 

 A. Generally Used Rules of Order and Procedure 
 

Alderpersons may only act on items posted on the agenda. Alderpersons may not act on items 

posted for discussion only. Certain items not posted on the agenda may be introduced as “Other 

Matters Authorized by Law,” but no action may be taken on such matters other than to lie over to 

the next meeting or be referred to a committee. 

 

The consent agenda deals with matters generally regarded as routine. However, any alderperson 

may call a specific document for separate action after the motion is made to approve the agenda. 

If an alderperson simply requires clarification about a document in the consent agenda, he or she 

may simply inquire without calling for separate action. 

 

Any alderperson may request to pull forward any document out of the order of the agenda. 

 

1.        Most Commonly Used Documents 
 

The following are the types of documents upon which the common council generally acts: 

 

Ordinances:  Ordinances are the laws of the city. An ordinance may enact new legislation or 

amend or repeal an existing ordinance. 

 

The proper motion for the passage of an ordinance is: “I move to adopt the ordinance.” 

 

This motion requires a second, is debatable, amendable and generally requires a majority vote, 

unless otherwise required by law or ordinance. For example, charter ordinances require a two-

thirds vote of all members. 

 

Resolutions:  The common council conducts general business through resolutions. They are 

generally less permanent enactments than ordinances. Resolutions may direct or authorize the 

appropriate city officials to act on matters approved by the common council. Resolutions also 

may be used to create committees, commissions or boards to assist the common council in 

conducting its business. 

 

The proper motion for the passage of a resolution is: “I move to adopt the resolution.” 

 

This motion requires a second, is debatable, amendable and generally requires a majority vote, 

unless otherwise required by law or ordinance. For example, resolutions altering the adopted 

budget require a two-thirds vote of the entire membership of the common council. 
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Report of Committees:  These documents, generally known as R.C.s, are reports created by 

committees and then referred to the common council to give recommendations on matters 

initially referred to them. They often include a recommendation for action or to adopt an 

ordinance/resolution.  

 

When an R.C. comes to common council, the report should simply be received. However, 

additional action will generally be needed on the matters referred to the committee. Proper 

motions related to an R.C. include the following: “I move to receive the R.C. and adopt the 

ordinance.” “I move to receive the R.C. and file the ordinance.” “I move to receive the R.C. and 

approve the licenses.” “I move to receive the R.C. and deny the license.” Filing an item is to 

reject it. 

 

These motions require a second, are debatable but not amendable, and require a majority 

vote. 

 

Report of Officers:  These documents, generally known as R.O.s, are reports or 

recommendations submitted by boards, commissions, or department heads. 

 

The proper motion for acting on an R.O. is: “I move to receive the R.O. and adopt the 

recommendation” or “I move to receive the R.O. and file the recommendation.”  

 

These motions require a second, are debatable but not amendable, and require a majority 

vote. 

 

Communications:  Communications are letters received by the mayor, alderpersons or the city 

clerk that are submitted to the common council for consideration and placed on an agenda. Not 

all letters and petitions are placed on an agenda. In fact, most such letters should first be directed 

to staff members before being submitted to common council, as action can often be taken more 

quickly and efficiently that way. The mayor, in consultation with the city clerk, determines 

which matters to place on an agenda.  

 

Once submitted to common council, communications may be referred to a committee, 

commission, or board. Often, they may also be immediately acted upon during a common 

council meeting. All communications must be submitted to the city clerk before the deadline for 

the common council agenda.  

 

A proper motion for acting on a communication is: “I move that the communication be received 

and filed,” or “I move that the communication be referred to committee.” 

 

This motion requires a second, is debatable, but not amendable, and requires a majority vote. 

 

Other documents:  Often, staff members will prepare attachments, exhibits, or other documents 

to assist alderpersons in preparing for committee or common council meetings. These are for 

information only, and not meant for action. 

 

 



4  

The most common such document is called an “IFC” (Item for Consideration). This standardized 

document includes information about the fiscal impact of a proposed document, gives some 

background on the proposal, provides staff input and recommendations, references current law 

that may impact the proposal, and gives a recommended action. 

 

IFCs are available with the other documents on the agenda item in “BoardDocs” (the city’s 

online system for organizing meeting agendas, minutes, and documents.) While  an  IFC  is  not  

something  that  is  approved, received, filed,  or  debated,  it  generally  contains important 

information that will assist the common council in making policy decisions. 

 

All documents, whether those being acted upon, or documents attached for information, must be 

provided to the city clerk by noon on the Wednesday prior to a council meeting so they can be 

attached in BoardDocs and tracked for open records compliance purposes.  All documents being 

acted upon must also be sent to the City Attorney’s office at least 48 hours prior to the clerk’s 

Wednesday deadline so that they can be reviewed for legal compliance and form. Similarly, any 

documents referred to in a resolution or report must also be provided to the city clerk so they can 

be attached in BoardDocs and tracked. Normally, these documents must be provided prior to the 

agenda deadline.  

 

2.        Most Common Types of Action 
 

The following are the four most common types of actions the common council takes during a 

meeting: 

 

Passage - this is favorable action taken by the common council. 

 

Referral - this action sends a document to a committee, commission or board for deliberation 

and a recommendation. 

 

Filing - this action dispenses of a document immediately or refers out of committee. 

 

Lying Over - this results when certain documents cannot be passed on the first reading 

without suspension.  

 

3. Suspending the Rules 

 

The common council operates by a set of operating rules. Some rules are codified by ordinance; 

such rules must be followed unless the council passes an ordinance changing those rules. (Note, 

however, that rules codified in this fashion may contain special provisions to allow those rules to 

be temporarily lifted. Most rules, however, including those in this handbook and those in 

Robert’s Rules of Order, may be suspended.  

 

Suspension of the rules can happen in any number of circumstances. The most common reason 

for suspension is to allow the common council to act immediately on a resolution, report, or 

communication, rather than sending it to a committee or requiring it to lay over to the next 

meeting. 
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A common council member may make a motion to suspend the rules. An appropriate motion is: 

“Your Honor/Mayor, I request suspension of the rules to allow the resolution to be approved 

immediately.”  

 

The motion to suspend the rules, per Sec. 2-168, Sheboygan Municipal Code, requires a ¾ vote 

of the members-elect. In addition, “unless unanimous consent is given, the vote on suspension 

shall be by call of the roll.” The Mayor may determine unanimous consent by asking if any 

member of the common council has an objection to suspension, and declaring the rule suspended 

if there is no objection. 

 

4.        Calling the Vote 
 

Voice Vote - all actions other than those requiring a roll call vote may be adopted or passed by 

voice vote. 

 

Roll Call Vote - a roll call vote is required on the adoption of all ordinances, resolutions, report 

of committees, report of officers and other documents assessing or levying taxes, appropriating 

or disbursing funds, actions creating a liability or charge against the city or discharging or 

commuting a claim or demand against the city. A roll call vote is required on confirmation of 

appointments. It is also required whenever the common council or a committee votes to go into 

and come out of closed sessions. 

 

A roll call vote may be called for by the mayor at his discretion or upon the request of any 

member of the common council. 

 

An appropriate request for a roll call by a member of the common council is: “Your 
Honor/Mayor, I request a roll call vote.” 

 

This is not a motion and therefore does not require a second, debate or vote. 
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  5. Most Commonly Used Motions 

 

 

MOTION 

REQUIRES 

SECOND 
 
DEBATABLE 

 

AMENDABLE 

VOTE 

REQUIRED 

Main Motion Yes Yes Yes Majority 

Motion to Reconsider Yes Yes No Majority 

 

Motion to Rescind 

 

Yes 

 

Yes 

 

Yes 

Majority 

(with notice) 

Motion to Amend Yes Yes No Majority 

Motion to Substitute Yes Yes Yes Majority 

Motion to Amend the 

Amendment 

 

Yes 

 

Yes 

 

No 

 

Majority 

Motion to Refer to Committee Yes Yes Yes Majority 

Motion to Hold Yes Yes Yes Majority 

Motion to Call the Question Yes No No 2/3 

Motion to Suspend the Rules Yes No No * 3/4 

Motion to Divide the Question Yes No No Majority 

Motion to Open the Floor Yes Yes Yes Majority 

Point of Order No No No None 

Motion to Recess Yes No Yes Majority 

Motion to Adjourn Yes No Yes Majority 

 

6.        Other Common Rules 
 

An alderman may appear and vote at a common council meeting remotely (i.e., by 

telephone, video conference, etc.), if notice of remote attendance appears on the agenda. A 

member who is not physically present counts towards a quorum. However, a member may not 

participate or vote on any matter that requires the visual assessment of a witness’s demeanor if 

the member is unable to make such a visual assessment, nor may a member vote on any matter 

that requires the visual assessment of physical evidence or exhibits that have not been 

previously reviewed by the member. (Sec. 2-138, Sheboygan Municipal Code.) Because 

ensuring security is difficult with remote attendance, remote attendance has typically not been 

permitted during closed sessions. However, in cases where remote attendance may be necessary 

due to pandemic or other health situations and where the use of particularized guidelines help 

ensure security, such permission may be granted by the mayor, in consultation with the City 

Clerk, City Attorney, and other necessary staff 

 

Alderpersons shall speak only twice on matters being debated or discussed during a common 

council meeting except upon leave of the common council. (See Sec. 2-184, Sheboygan 

Municipal Code.  
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Privilege of the floor during common council meetings is extended to the mayor, the city clerk, 

the city attorney, the city administrator, the chief of police or such other police officer in 

attendance, the finance director/treasurer, members of the department of engineering and public 

works, the director of planning and development, and members of the media who are confining 

themselves to their professional duty. No other person is allowed  on  the  council  floor  except  

upon  the  invitation  of  the  mayor  or  common council. 

 

Only those persons who have privilege of the floor may address the common council. All 

others may address the common council pursuant to a motion to open the floor. 

 

An appropriate request to allow a person who has privilege of the floor to address the 

common council is: “Your Honor/Mayor, I request that Mr./Mrs. (state name) address the 

council.” Only the mayor may call the person forward. 

 

An appropriate motion to allow persons who do not have privilege of the floor is: “Your 

Honor/Mayor, I move to open the floor to (state name).” 

 

Alderpersons may address those persons who have privilege of the floor or to whom the floor 

has been open with the consent of the mayor. Otherwise, alderpersons may only address the 

mayor. Thus, when speaking, they should refrain from addressing other alderpersons, staff 

members, or the audience, and should face the mayor. 

 

An appropriate request to address those persons is: “Your Honor/Mayor, may I address 

Mr./Ms. (state name)”? 

 

An alderperson may not engage in debate or become confrontational with persons who have 

privilege of the floor or to whom the floor has been open. At all other times, alderpersons must 

address the mayor or other presiding officer, not each other or the public. 

 

A motion to amend or a motion to amend the amendment that will totally alter the nature of the 

original ordinance or resolution is considered out of order as not being “germane.” To be 

germane, an amendment must in some way involve the same question that is raised by the 

motion to which it is applied.  The mayor or presiding officer of the common council shall rule 

in the first instance as to the admissibility of the amendment in question. 

 

No a lderperson may cross the floor or leave the council chamber while the mayor or 

presiding officer is addressing the common council or submitting a question. (See Sec. 2-180, 

Sheboygan Municipal Code.) 

 

When an alderperson is called to order, he or she shall not speak except in explanation until it 

shall have been determined that the alderperson is in order. (See Sec. 2-183, Sheboygan 

Municipal Code.) 
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Any action under consideration by the common council, at the request of three alderpersons, 

shall be deferred to the next common council meeting to be held no sooner than one week 

following. The same action may not be deferred a second time or laid over. (See Sec. 2-81, 

Sheboygan Municipal Code.) 

 

Whenever any disturbance or disorderly conduct occurs in the council chambers, or rooms 

or halls adjacent to the council chambers, the mayor or presiding officer has the power, with the 

aid of the chief of police or police officers in attendance, to cause the chambers, rooms or halls 

to be cleared of all persons except the alderpersons or officers of the common council.  (See 

Sec. 2-39(a), Sheboygan Municipal Code.) 

 

B.       General Rules of Conduct 
 

Alderpersons and members of committees, commissions, and boards shall conduct themselves 

in a professional and respectful manner while representing the city. 

 

Alderpersons and members of committees, commissions, and boards should wait to be 

recognized by the mayor or the chairperson before speaking. Upon being recognized, an 

appropriate preface to your comments is: “Thank you your Honor/Mayor” or “Thank you Mr. 

Chairman” or “Thank you Madam Chair.” 

 

Alderpersons shall not make disparaging statements during common council meetings about 

each other,   elected officials, or others belonging to a different committee, commission, board, 

or staff. 

 

All  personal  electronic  devices  that  make  noise,  including  but  not  limited  to  smart 

phones,  tablets,  etc.,  or  anything  else  that  makes noise,  should  be  turned  off while Council 

is in session so as not to cause a disturbance or distraction.  

 

II. COMMISSIONS, COMMITTEES, AND BOARD PROCEEDINGS 
 

The Common Council has three standing committees: the Finance and Personnel Committee; the 

Public Works Committee; and the Licensing, Hearings, and Public Safety Committee. All 

committee members are appointed by the mayor and confirmed by the common council. 

 

The Committee of the Whole is comprised of all the alderpersons. The mayor is not a 

member of the committee. The meetings are called as needed and serve the purpose of 

deliberation. The Committee of the Whole does not approve or disapprove of any matter before 

it; it simply makes a recommendation to the common council. 

 

The common council has the power to create special committees on motion or by resolution as 

the common council deems appropriate. 

 

Any standing committee or special committee may appoint a subcommittee from its 

membership. 
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A member of the City Attorney’s office will generally be at all standing committee members. 

Members of any special committees, including the Committee of the Whole, should contact the 

City Attorney if they believe the presence of legal counsel at such meetings would be helpful. 

 

 

A.         Generally Used Rules of Order and Procedure 
 

Only the items posted on the agenda may be acted on or discussed. Any items posted for 

discussion only may not be acted on. 

 

Chairpersons of committees are responsible for preparing the agenda for all meetings and 

arranging for minutes to be taken and forwarded to the city clerk. Members may make a request 

for an item to be placed on the agenda. All documents for committee meetings should be 

provided to the clerk at least 24 hours prior to the deadline for the agenda (72 hours in the case of 

direct referrals.) 

 

A quorum must be present in order for the meeting to proceed and the chairperson set the tone 

for the meeting. A quorum for committees, commissions, and boards is a majority of the full 

membership. Remote attendance is permitted under the same rules as for the common council 

(see Item I. A. 5, above.) 

 

Members may speak only when recognized by the chairperson. There is no limitation on how 

many times a member may speak unless the chairperson sets one. Members may not interrupt 

the chairperson, other members, or the public who are speaking. 

 

Items on the agenda may be pulled forward at the request of a member with the consent of the 

chairperson. 

 

B.       Most Commonly Used Documents 
 

Every committee, commission, and board is unique. Many of them handle documents that are 

pertinent to them or have been referred to them by the common council. 

 

The following documents are received or acted upon by committees, commissions, and boards, 

and need to be included with the agenda: 

 

Matters referred from common council – matters referred from common council, directly or 

otherwise, (for example, R.O.s, resolutions, or ordinances) are sent to committee for 

recommendation and referral back to the common council on the committee’s recommendation. 

The proper motion for matters referred from common council is to recommend that the common 

council receive and file reports or communications and recommend that the common council 

adopt resolutions and ordinances.  
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A majority vote against a recommendation to adopt a resolution or an ordinance is deemed to be 

a recommendation not to so adopt. In case of a tie vote (or a vote with no clear majority due to 

abstentions), a committee vote fails, but a separate motion would be needed to refer the item 

back to the common council. An appropriate motion in such a situation would be to refer the 

document back to council with no recommendation. 

 

Reports – reports by department heads or other officials are generally informative. The proper 

motion for reports not being referred back to the common council is to receive and file the 

report. Reports may also be referred. 

 

Requests – requests are generally made by the public and in some instances city employees. 

Requests may be granted, denied, held or referred. 

 

Communications – communications vary and they generally are filed. In some instances they 

may be referred, held or acted upon. 

  

Presentations – presentations are generally for information only; though action may be 

requested. 

 

IFCs – staff members often prepare an “IFC” (Item for Consideration) for items on a committee 

agenda. This document includes information about the fiscal impact of a proposed ordinance, 

resolution, or other document for action; gives some background on the proposal; provides staff 

input and recommendations; references any current law that impacts the proposal; and gives a 

recommended action. It is for information, not action, although action may be requested. 

 

III. RULES FOR THE PUBLIC 
 

All  personal  electronic  devices  that  make  noise,  including  but  not  limited  to  smart 

phones,  tablets,  etc.,  or  anything  else  that  makes noise,  should  be  turned  off while the 

common council is in session so as not to cause a disturbance or distraction. 

 

A.         Public Forum 
 

The common council welcomes community input during its meetings. 

 

The  public  present  at  the  meeting  is  required  to  remain  silent  during  the  common council  

meeting.  The  mayor  sets  the  tone  for  the  common  council  meetings  and enforces all the 

rules. The mayor may call anyone out of order. In order to preserve order, the mayor may 

also have anyone who is out of order escorted out of the council chambers. 
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In order to speak before the common council at the public forum, the public must first make a 

request to the city clerk. Such request shall be made no later than noon on the day of the 

common council meeting. Up to five persons are allowed to speak for up to five minutes during 

the public forum. If more than five people sign up, preference shall be given to city residents 

and persons who pay property taxes to the City on real or personal property. Comments shall be 

limited to discussion of items on the agenda. Any alderman may move to open the floor for one 

minute additional time. The common council has a full agenda to follow but may grant a person 

additional time to speak by a majority vote. 

 

Basic Rules 

 

 1. Before speaking, clearly state your name and address. 

 2. Speak clearly, do not swear or use foul language. 

 3. Address comments to alderpersons, committee, etc. 

 4. Limit comments to matters on the meeting agenda. 

 5. No advertising, self-promotion, or electioneering. 

 6. Do not be argumentative with presenters or department heads or representatives. 

7. Do not personally attack or criticize the mayor, alderpersons, city officials, 

department heads, elected officials or staff. 

 8. Do not personally attack or criticize members of the public present at the meeting. 

 9. Do not personally attack any member of the public (whether or not present), 

board/committee members, employees, and the mayor. 

 10. Maintain your composure and show respect to the chairperson and respective 

committee members. 

 

The common council receives citizen input and generally does not respond or debate issues 

with the public during the meeting. However, during a period of public comment, the open 

meeting law allows a governmental body to discuss any matter raised by the public.  (See 

Sec. 19.83(2), Wis. Stats.)  If there is a need for a response or answer to a question or concern, 

please make a request during your statement and the appropriate city official or employee will 

get back to you within a reasonable time. 
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B.       Committees, Commissions and Boards 
 

The various city committees, commissions and boards welcome community input. When 

communications are received by the city and referred to a committee, commission or board, the 

respective chairperson may invite individuals to attend the meeting. The opportunity to speak is 

strictly up to the discretion of the chairperson. 

 

Persons wishing to speak during these meetings should raise their hand and be recognized by the 

chairperson before speaking. There is no limitation on the amount of time an individual has to 

speak but the chairperson may limit the time. 

 

Everyone is required to remain quiet during the meeting. The chairperson may rule one out of 

order and may have one escorted out if necessary. 

 

Basic Rules 

 

 1.    Before speaking, clearly state your name and address. 

 2.    Speak clearly, do not swear or use foul language. 

 3.    Address comments to alderpersons, committee, etc. 

 4.    Limit comments to matters on the meeting agenda. 

 5.    No advertising, self-promotion, or electioneering. 

 6.   Do not be argumentative with presenters or department heads or representatives. 

 7.    Do not personally attack or criticize the mayor, alderpersons, city officials, 

department heads, elected officials or staff. 

 8.    Do not personally attack or criticize members of the public present at the meeting. 

 9.    Do not personally attack any member of the public (whether or not present), 

board/committee members, employees, and the mayor. 

 10.  Maintain your composure and show respect to the mayor and alderpersons. 

 

 

 

 
Generally Used Rules of Order-4-20.doc 
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Open Records Law: What you need to know as an 
alderperson in the City of Sheboygan 

I. Purpose 
a. Transparency in government 
b. Assist the public to be an informed electorate 

II. Legal Requirements 
a. 19.32  Definitions. As used in ss. 19.32 to 19.39:  

(1)  "Authority" means any of the following having custody of a record: a state or 
local office, elective official, agency, board, commission, committee, council, 
department or public body corporate and politic created by the constitution or by any 
law, ordinance, rule or order; a governmental or quasi-governmental corporation 
except for the Bradley center sports and entertainment corporation; a special purpose 
district; any court of law; the assembly or senate; a nonprofit corporation which 
receives more than 50% of its funds from a county or a municipality, as defined in 
s. 59.001 (3), and which provides services related to public health or safety to the 
county or municipality; a university police department under s. 175.42; or a formally 
constituted subunit of any of the foregoing.  
… 
(2) "Record" means any material on which written, drawn, printed, spoken, visual, or 
electromagnetic information or electronically generated or stored data is recorded or 
preserved, regardless of physical form or characteristics, which has been created or is 
being kept by an authority. "Record" includes, but is not limited to, handwritten, 
typed or printed pages, maps, charts, photographs, films, recordings, tapes, optical 
disks, and any other medium on which electronically generated or stored data is 
recorded or preserved. "Record" does not include drafts, notes, preliminary 
computations and like materials prepared for the originator's personal use or prepared 
by the originator in the name of a person for whom the originator is working; 
materials which are purely the personal property of the custodian and have no 
relation to his or her office; materials to which access is limited by copyright, patent 
or bequest; and published materials in the possession of an authority other than a 
public library which are available for sale, or which are available for inspection at a 
public library. 
… 
(3)  "Requester" means any person who requests inspection or copies of a record, 
except a committed or incarcerated person, unless the person requests inspection or 
copies of a record that contains specific references to that person or his or her minor 
children for whom he or she has not been denied physical placement under ch. 767, 
and the record is otherwise accessible to the person by law. 

b. Legal custodians (19.33) 
i. Rested by an authority with full legal power to render decision and carry out 

public records responsibilities 
ii. Elective official, chairperson or a committee or elevated officials or designee 

http://docs.legis.wisconsin.gov/document/statutes/19.32
http://docs.legis.wisconsin.gov/document/statutes/19.39
http://docs.legis.wisconsin.gov/document/statutes/59.001%283%29
http://docs.legis.wisconsin.gov/document/statutes/175.42
http://docs.legis.wisconsin.gov/document/statutes/ch.%20767
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iii. Other authorities to designate one or more positions 
iv. Defaults are the highest ranking officer and chief administrative officer, if any  
v. City has designated department heads as custodians of their departmental records 

and individuals as custodian of their individual records.  
c. How do you know if a request is sufficiently described or if the scope of the 

request is too broad? 
i. Request written clarification 

ii. Inform the requester of the potential costs and suggest alternatives (if 
possible) 

iii. Useful Analysis (According to the DOJ): 
1. Does a responsive record exist? 
2. Is there an absolute right of access? 
3. Is access absolutely denied? 
4. Apply the balancing test. 

d. Remember- An open records request does not require you to answer questions! 
e. Exceptions to Open Records Law: 

i. Patient health care records 
ii. Student records 

iii. Financial identification records 
iv. State building plans 
v. Employee Personnel Records 

vi. Ongoing police investigation 
vii. Other Exceptions 

III. Penalties 
a. Mandamus action in circuit court 

i. Ordered to release the records 
ii. Attorney fees/costs awarded 

IV. Scenarios 
a. Is this a record?  

i. An email to your wife talking about dinner plans tonight 
ii. An email to your wife stating how much you hate your job and your 

department head 
iii. A text to your fellow council person inviting the council member and 

his/her spouse for dinner next Friday 
iv. A text to your fellow council person encouraging them to ignore the City 

Attorney’s advice about an upcoming agenda item 
v. A facebook status update stating your support of an candidate running for 

Common Council.  
1. On the City FB Page? 
2. On your own personal page? 
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b. Someone walks up to you in the grocery store and starts telling you about all the 
corruption in government and they are going to prove it. They asked you verbally 
for requests of certain documents so they can prove it.  

i. Is this a request? 
ii. Does this person have a right to ask for these documents? 

iii. Do you have to provide the person copies?  


