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2018- 06- 18
Cl TY OF SHEBOYGAN

SPECI AL MEETI NG OF THE FI NANCE AND PERSONNEL COWM TTEE

JUNE 18, 2018

Chair Al derperson Rindfleisch called the neeting to order at 5: 30 p.m The
Pl edge of Allegiance foll owed.

COMW TTEE MEMBERS PRESENT:

Chair Al dersperson Rindfleisch, Vice-Chair Al derperson Bohren, Al derpersons
Mary Lynne Donohue, Trey Mtchell and Todd Wl f

STAFF / OFFI Cl ALS PRESENT:

Mayor M ke Vandersteen, City Adm nistrator Darrell Hofland, Finance D rector
Nancy Buss, Budget Analyst Carrie Arenz

PUBLI C PRESENT:

Publ i ¢ Finance Professionals, LLC President Carol Wrth

M NUTES

Motion by Al derperson Wl f, seconded by Al derperson Bohren to approve the
m nutes of June 11, 2018. Motion carried.

| TEM5 FOR DI SCUSSI ON & POSSI BLE ACTI ON

3.1 RES 35 - 18 - 19 / JUNE 4, 2018 / DCC

4.2: Resolution authorizing the issuance of $8,415, 000 Taxabl e General

Obl i gati on Promissory Notes and the issuance and sal e of $8,415,000 Taxabl e
Not e Anticipation Notes in anticipation thereof.

W sconsin Public Finance Professionals, LLC President Carol Wrth presented an
update of the recent reaffirmation of Sheboygan's



Aa 2 Bond Rating by Mdody's Investors Service. The comments referenced in
Moody' s revi ew of Sheboygan nentioned the city's strong financial position with
a growi ng tax base, financial reserves remaining strong and existing debt
experiencing rapid anoritization. President Wrth indicated the taxable Note
Anticipation Note of $8,415,000 is not rated due its short term This taxable
note anticipation note, or NANS, was projected to have a interest rate of

3.75 percent. The sale was nade to Oppenheiner & Co., Inc., of Philadel phia,
Pennsyl vani a

at a true interest rate of
3.967 percent. This interest rate was slightly higher than anticipated as a
result of the Federal Reserve's adjustnent to interest rates |ast week.

Motion by Al derperson Wl f, seconded by Al derperson Donohue
to recommend the Conmon Council approve the resolution. Mtion carried.

3.2 RES 36 - 18 - 19 / JUNE 4, 2018 / DCC

4.3: Resolution authorizing the issuance of $10,570,000 General Obligation
Prom ssory Notes and the issuance and sal e of $10,570,000 Note Anticipation
Notes in anticipation thereof.

President Wrth provided details of the sale of this NANS to fund tax-exenpt
expansion activity of the SouthPointe Enterprise Canpus |ocated in TID

18. This NANS was projected to have an interest rate of

3.18 percent. The NANS was sold

to Hut chi nson, Shockey, Erley & Co., of Chicago, Illinois. Subsequent to

recei pt of bids, the principal anpbunt was adjusted to $10, 490,000 resulting in a
net interest cost of $1,456,949.19 and a true interest rate of

2.766 percent. The difference between estimated and actual interest cost
resulted in an overall reduction in debt service of $206, 789.

27.

Motion by Al derperson Wl f, seconded by Al derperson Bohren to reconmend the
Conmon Counci| approve the resolution wth revision of the of the issuance of
$10, 490, 000 Ceneral Onbligation Prom ssory Notes and the issuance and sal e of
$10, 490, 000 Note Anticipation Notes. Mtion carried.

3.3 RES 37 - 18 - 19 / JUNE 4, 2018 / DCC
4.4: Resolution authorizing the issuance and sal e of $6, 335, 000 CGener al
Obl i gation Prom ssory Not es.

President Wrth presented details of the sale of these traditional GCeneral
ol igation Prom ssory Notes. The projected interest rate was anticipated to be



2.75 percent. The notes were sold

Robert W Baird & Co., Inc, of Red Bank, New Jersey at an interest rate of
2.649 percent. The difference in the projected interest cost relative to the
actual interest cost resulted in a savings of $39, 736. 81.

Moti on by Al derperson Wl f, seconded by Al derperson Donohue to recomend the
Common Counci |l approve the resolution. Mtion carried.

DATE OF NEXT REGULAR MEETI NG

June 25, 2018

ADJ OURN

Motion by Al derperson Bohren, seconded by Al dersperson Wl f to adjourn at 5: 49
p.m NMdtion carried.



