Cty of Sheboygan BULLC655D317
2020- 10- 26
Cl TY OF SHEBOYGAN

FI NANCE AND PERSONNEL COWM TTEE
OCTCBER 26, 2020

Chair Mary Lynne Donohue called the neeting to order at 5: 00 p.m The Pl edge
of All egi ance foll owed.

COW TTEE MEMBERS PRESENT: Chair Mary Lynne Donohue (renote), Vice Chair Jim
Bohren (renote), Al derpersons Trey Mtchell (renote), Markus Savaglio (renote),
Roberta Filicky-Peneski (renote)

STAFF/ OFFI Cl ALS PRESENT: , City Attorney Chuck Adans (renote), Mayor M chael
Vandersteen, City Adm nistrator Todd Wl f, Finance D rector/Treasurer Marty
Hal verson, Director of Human Resources and Labor Rel ations Vicky Schneider,
Director of Planning and Devel opnent Chad Pelishek, Assistant to the Gty
Adm ni strator Carrie Arenz, Adm nistrative Services Manager Debbi e DeAm co,
Accountant |1 Laurie Suhrke

M NUTES: Motion by Al derperson Savagli o, seconded by Al derperson
Filicky-Peneski to approve the m nutes of Cctober 19, 2020. Mbdtion carri ed.

| TEMS FOR DI SCUSSI ON AND PGSSI BLE ACTI ON

3.1 RO78 - 20 - 21 / OCTOBER 5, 2020 / DOC

4.2: Submtting a claimfrom Gordon Zastrow for alleged injuries froma trip
on uneven pavenent at 3622 S 15 th Street, Sheboygan.

City Attorney Chuck Adans expl ained this claimhas been resol ved under the
authority given by Council and this docunent provides the required report back
to this commttee.

Motion by Al derperson Savaglio, seconded by Al derperson Filicky-Peneski to
recommend the Common Council receive and file the docunment. ©Modtion carri ed.

3.2 RO83 - 20 - 21 / OCTOBER 19, 2020 / DCC
3.2: Submtting a Notice of Circunstances and Cl aimfor Damages for alleged
injuries Aja Buss sustained as a result of an invasion of her privacy.

City Attorney Chuck Adans expl ained this claimhas been resol ved under the
authority given by Council and this docunent provides the required report back
to this commttee.



Moti on by Al derperson Savaglio, seconded by Al derperson Bohren to reconmend the
Conmon Council receive and file the docunment. Mdtion carried.

3.3 RO84 - 20 - 21 / OCTOBER 20, 2020 / DCC
3.3: Submtting a claimfromBarbara Sel ke for alleged injuries sustained when
she tripped on the sidewal k.

City Attorney Chuck Adans expl ained this claimhas been resol ved under the
authority given by Council and this docunent provides the required report back
to this commttee.

Motion by Al derperson Filicky-Peneski, seconded by Al derperson Savaglio to
recommend the Common Council receive and file the docunment. ©Modtion carri ed.

3.4 RES 105 - 20 - 21 / OCTOBER 19, 2020 / DOC

4.2: A RESOLUTION aut horizing an application to the U S. Departnment of Housing
and Urban Devel opnent through Section 108 of the Housing and Comrunity

Devel opnent Act.

Director of City Devel opnent and Pl anning Chad Pelishek discussed the
application to the U S. Departnent of Housing and Urban Devel opnent through
Section 108 of the Housing and Community Devel opnent Act. The Gty of Sheboygan
recei ves an annual allocation of the Community Devel opnent Bl ock Grants (CDBG
fromthe U S. Departnent of Housing and Urban Devel opnent (HUD). One option
that HUD all ows includes entitlements to the Section 108 program The Section
108 program provides CDBG recipients with the ability to | everage their annual
grant allocation to access |owcost, flexible financing for econonic

devel opnment, housing, public facility, and infrastructure projects. HUD
cal cul ates on an annual basis the anmount of the Section 108 | oan capacity for
each recipient. Sheboygan has $4, 200, 000. The current interest rate of the |oan
is

0.63 percent for 20 years. City staff plans to submt an application to HUD
after the 30 -day public comrent period for $3,200,000 in | oan proceeds to be
used towards the purchase of the former Save A Lot ($700,000) and $2, 500,000 in
renovati on funds. The proceeds of this | oan program do not go agai nst the

city s borrowing capacity. The city anticipates having to allocate

approxi mately $160, 000 $175,000 of the approximtely $917,000 all ocation to
make the principal and interest paynent fromthe yearly allocation. The
security on the |l oan would cone froma HUD first position lien on the real
estate.

Motion by Al derperson Bohren, seconded by Al derperson Savaglio to reconmmend the
Common Counci |l adopt the resolution. Mtion carried.

RES 106 - 20 - 21 / OCTOBER 19, 2020 / DCC

: A RESOLUTI ON aut horizing the submttal of a Substantial Anmendnent to the
. Departnent of Housing and Urban Devel opnent (HUD) Community Devel opnment
ck Gant (CDBG programfor the 2020 program year.

3.5
4.3
U S
Bl o



Director Pelishek explained the city operates two revolving | oan funds that
provide funds to | ow to noderate incone households. These funds are for housing
rehabilitation and job creation for new or expandi ng busi nesses. The prograns
that are adm ni stered under these funds include the Housing Rehabilitation Loan
Program and t he Econom c Devel opnent Loan Program Over the past three years,
the city has made m nimal |oans out of these funds and has substanti al

repaynment of |oans each year. The fund bal ance is significant and HUD has
recomendi ng reprogranm ng these funds to spend down the funds versus them
being in a savings account. City staff plans to reprogram $300, 000 fromthe
Busi ness Devel opnent Loan Program and $200, 000 fromthe Housing Rehabilitation
Loan programto senior services. The $300,000 will be used to

rei nbur se/ purchase the Save A Lot building and the $200, 000 woul d be used to
potentially purchase the existing senior center building fromthe Federal
Governnent shoul d that be the option that is chosen.

Moti on by Al derperson Filicky-Peneski, seconded by Al derperson Savaglio to
recommend t he Common Council adopt the resolution. Mtion carried.

3.6 DIRECT REFERRAL RES 114 - 20 - 21 / OCTOBER 26, 2020: A RESOLUTI ON
aut hori zing the sale of 1402 Union Avenue in the Cty of Sheboygan.

The City of Sheboygan obtai ned 1402 Uni on Avenue due to the outstanding

bui | ding code violations on this property. The purchasi ng agent published a sale
advertisenment in the Sheboygan Press and posted a for sale sign on the

property. Two offers were received. The highest offer received was fromJim
Schultz Apartnents to purchase the property for $12,900 as a cash offer. City
staff recommends selling the property to Jim Schultz Apartnents.

Mot i on by Al derperson Bohren, seconded by Al derperson Mtchell to reconmend the
Common Counci |l adopt the resolution. Mtion carried.

DATE OF NEXT MEETING Monday, Novenber 9, 2020 at 5: 00 p. m ADJOURNMbti on by
Al der person Savagli o, seconded Al derperson Mtchell to adjourn at 5: 30 ep. m
Motion carri ed.



