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CITY OF SHEBOYGAN
REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: R.O. No. 39-19-20: A request from the City Administrator on behalf of the
Sheboygan County Economic Development Corporation (SCEDC) requesting use of one of the
City’s days for 2019, Wednesday, November 13, 2019, for the SCEDC Annual Meeting to be
held at the Blue Harbor Convention Center.

REPORT PREPARED BY: Darrell Hofland, City Administrator

REPORT DATE: June 13, 2019 MEETING DATE: June 24, 2019

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: NA
Budget Summary: N/A Municipal Code: N/A
Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The SCEDC hosts its Annual Meeting in November. This is their largest meeting of the year,
including recognition of the largest economic driving business entity in Sheboygan County.

STAFF COMMENTS:

These free days are provided in the development agreement since the city owns the
conference center and Blue Harbor operates it on the city’s behalf. Hosting events such as
this one mentioned above allow the city to showcase many of the amenities and features
Sheboygan has to offer.

ACTION REQUESTED:
Motion to recommend the Common Council receive R.O. 39-19-20 and adopt the
recommendation.

ATTACHMENTS:
. R.O.39-19-20
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R. O. No. EbF* - 19 - 20. By CITY ADMINISTRATOR. June 17, 2019.

Submitting a request from Darrell Hofland on behalf of the Sheboygan
County Economic Development Corporation (SCEDC) requesting use of one of the
City days for 2019, Wednesday, November 13, 2019 for the 2019 SCEDC Annual
Meeting to be held at the Blue Harbor Convention Center.

CITY ADMINISTRATOR
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CITY OF SHEBOYGAN
REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 42-19-20 by Alderpersons Donohue and Bohren. Resolution
providing for the sale of $6,655,000 General Obligation Corporate Purpose Bonds, Series
2019A.

REPORT PREPARED BY: Marty Halverson, Finance Director

REPORT DATE: July 9, 2019 MEETING DATE: July 15, 2019

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: N/A
Budget Summary: N/A Municipal Code: N/A
Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The City of Sheboygan is preparing for issuance of General Obligation Corporate Purpose
Bonds, Series 2019A in the amount of $6,655,000 for the following not to exceed “projects”:
$1,100,000 for garbage and recycling trucks

$110,000 for fire engines and other equipment

$278,000 for construction of engine houses, consisting of fire station improvements
$2,722,000 for street improvement projects

$760,000 for bridge projects

$107,000 for library projects

$123,000 for parks and public grounds projects

In addition to the “projects” listed above the issuance will include:
e $1,455,000 public purpose of refunding obligations of the City

The General Obligation Corporate Purpose Bonds are scheduled to be offered for public
sale on July 15, 2019 with an issue date of July 29, 2019.

STAFF COMMENTS:

Staff members have been in discussions with Carol Wirth of W1 Public Finance Professional
LLC to coordinate the sale of these General Obligation Corporate Purpose Bonds, dated July
29, 2019.

ACTION REQUESTED:
Motion to recommend the Common Council adopt Res. No. 42-19-20 by Alderpersons

Donohue and Bohren.

ATTACHMENTS:
I. Res. No. 42-19-20
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Res. No. LE?\ - 19 - 20. By Alderpersons Donohue and Bohren.
June 17, 2019.

RESOLUTION AWARDING THE SALE OF $6,655,000° GENERAL OBLIGATION
CORPORATE PURPOSE BONDS, SERIES 2019A.

WHEREAS, on June 3, 2019, the Common Council of the City of
Sheboygan, Sheboygan County, Wisconsin (the "City") adopted (a) an initial
resolution authorizing the issuance of general obligation bonds in an
amount not to exceed $1,100,000 for the public purpose of paying the cost
of garbage disposal projects, consisting of acquisition of garbage and
recycling trucks; (b) an initial resolution authorizing the issuance of
general obligation bonds in an amount not to exceed $110,000 for the
public purpose of paying the cost of achlSlthn of fire engines and other
equipment of the fire department; (c) an” "initial resolutlon authorizing
the issuance of general obligation bonds in an amount not to exceed
$278,000 for the public purpose of paylng the cost of construction of
engine houses, consisting of fire statlgn 1mprovements, {d) an initial
resolution authorizing the issuance of ge”fral obligation bonds in an
amount not to exceed $2,722,000 for the pubtl”apurpose of paying the cost
of street improvement projects; (e) an initial® resolution authorizing the
issuance of general obligation bonds in an amoun*gnot to exceed $760,000
for the public purpose of paying the cost of ibridge projects; (f) an
initial resolution authorizing the issuance of gé%eral obligation bonds in
an amount not to exceed:$107,000 for the public purpose of paying the cost
of library pro:ects,ﬁand"Tgsan initial resolution authorizing the issuance
of general obllgatﬁgn bonds; . in an amount not to exceed $123,000 for the
public purpose of’ paymng the cost of parks and public grounds projects
(collectively, the "Prog gt" :the bove-referenced initial resolutions
are referred to ‘hérein as#the f%iar'Resolutlons")

WHEREAS, pursuant to tﬁe ;provisions of Section 67.05, Wisconsin
Statutes, w1th1n 15 days vfollow1ng the adoption of the 1Initial
Resolutions, the City Clerk calised a notice to electors to be published in
the Sheboygan Press, stating the purpose and maximum principal amount of
the bond issues authorized by the Initial Resolutions and describing the
opportunity and procedure for submitting a petition requesting a
referendum on the bond issues authorized by the Initial Resolutions;

WHEREAS, no petition for referendum was filed with the City Clerk,
and the time to file such a petition has expired;

WHEREAS, on June 3, 2019, the Common Council of the City also adopted
a resolution (the "Set Sale Resolution") authorizing the issuance of

.

Preliminary, subject to change.
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approximately $1,455,000 general obligation bonds for the public purpose
of refunding obligations of the City, including interest on them, to wit:
the General Obligation Promissory Notes, Series 2012A, dated May 10, 2012
(the "Refunded Obligations") (the "Refunding") and providing that such
general obligation bonds and the general obligation bond issues authorized
by the Initial Resolutions be combined, issued and sold as a single issue
of bonds designated as "General Obligation Corporate Purpose Bonds, Series
2019A" (the "Bonds") for the purpose of paying the cost of the Project and
the Refunding;

WHEREAS, the Common Council deems it to berpecessary, desirable and
in the best interest of the City to refund th Refunded Obligations for
the purpose of achieving debt service saV1ngs, 35_

WHEREAS, pursuant to the Set Sale Resolution, thgkelty has directed
Wisconsin Public Finance Professionals, LLC ("WPFP") £ take the steps
necessary to sell the Bonds to pay- the cost. of the §§E§§§ct and the
Refunding; &

WHEREAS, WPFP, in consultation w1th "the officials of the City,
prepared an Official Notice of Saie,(a copy of whlch is attached hereto as
Exhibit A and incorporated hereinu = this reference) setting forth the
details of and the bid requlrements for.;: Bonds and indicating that the
Bonds would be offered for public sale of 15, 2019;

ﬂ ﬁ“"

WHEREAS, the Clty Clerk. (in consultatlon w1th WPFP) caused a form of
notice of the salé to be publlshed and/or announced and caused the
Official Notice of Sale to. be dlstrlbutéd to potential bidders offering
the Bonds for public sale on. July 15, 2019,

5 ‘?”:‘&»\ B
WHEREASﬁﬁ%%‘“ b, has .duly received bids for the Bonds as described
on the Blgﬁéabulationwaggached hereto as Exhibit B and incorporated herein
by this £&F8rence (the-mBid Tabulatlon"),
L -:'r%
WHEREAS, ] t has ‘been determined that the bid proposal (the
"Proposal”) subt gt,ed byFthe financial institution listed first on the Bid
Tabulation fully 7 _plf@s with the bid requirements set forth in the
Official Notice of _f-é and is deemed to be the most advantageous to the
City. WPFP has rec§k ended that the City accept the Proposal. A copy of
said Proposal submitted by such institution (the "Purchaser™) is attached
hereto as Exhibit C and incorporated herein by this reference; and

WHEREAS, the Common Council now deems it necessary, desirable and in
the best interest of the City that the Bonds be issued in the aggregate
principal amount of $ for the following purposes and in the
following amounts: § for garbage disposal projects,
consisting of acquisition of garbage and recycling trucks;
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$ for acquisition of fire engines and other equipment of

the fire department; $ for construction of engine
houses, consisting of fire station improvements; $ for
street improvement projects; $ for bridge projects;
$ for library projects; $ for parks
and public grounds projects; and $ for refunding the

Refunded Obligations.

NOW, THEREFORE, BE IT RESOLVED by the Common. Council of the City

Section 1. Ratification of the Official Notice of Sale and Offering
Materials. The Common Council hereby ratifies :and approves the details of
the Bonds set forth in Exhibit A attached hereto as and for the details of
the Bonds. The Official Notice of Sale aﬁd “any other .‘offering materials
prepared and circulated by WPFP are heﬁeby ratified and approved in all
respects. All actions taken by officers 1bf the City’ and WPFP in
connection with the preparation and dlstrqutlgn of the Official Notice of

Sale, and any other offering materials arefgg by ratlfled and approved in
all respects.

Section 1lA. Award of the Bonds. For the ﬁx pose of paying the cost
of the Project and the Refunding, there shalljpe borrowed pursuant to
Section 67.04, Wisconsin Statutes, the Initial Resolutions, the Set Sale
Resolution, and this Rg glution, the principal sum of SIX MILLION SIX
HUNDRED FIFTY-FIVE T ‘tis B DOLLARS ($6,655,000)* from the Purchaser in
accordance with thegterms ar ﬁ conditions of the Proposal. The Proposal of
the Purchaser offefing)to plrchase the .Bonds for the sum set forth on the
Proposal, plus accrueéﬁin st to the date of delivery, resulting in a

true interest cost.as Sé%;?orthqéwg

jﬁhg Proposal, is hereby accepted. The
Mayor and C1ty Clerk of' bther appropriate officers of the City are
authorized and directed to écute an acceptance of the Proposal on behalf
of the Clty.ﬁ The good. faith dep081t of the Purchaser shall be retained by
the City Treasurer and applled in accordance with the Official Notice of
Sale, and any.good faith. K deposits submitted by unsuccessful bidders shall
be promptly returned. The Bonds shall bear interest at the rates set

forth on the Proposal.

Section 2. Terms of the Bonds. The Bonds shall be designated
"General Obligation Corporate Purpose Bonds, Series 2019A"; shall be
issued in the aggregate principal amount of $6,655,000°; shall be dated
July 29, 2019; shall be in the denomination of $5,000 or any integral
multiple thereof; shall be numbered R-1 and upward; and shall bear

‘Preliminary, subject to change.

‘Preliminary, subject to change.
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interest at the rates per annum and mature on December 1 of each year, in
the years and principal amounts as set forth on the Pricing Summary
attached hereto as Exhibit D-1 and incorporated herein by this reference.
Interest shall be payable semi-annually on June 1 and December 1 of each
year commencing on June 1, 2020. Interest shall be computed upon the
basis of a 360-day year of twelve 30-day months and will be rounded
pursuant to the rules of the Municipal Securities Rulemaking Board. The
schedule of principal and interest payments due on the Bonds is set forth
on the Debt Service Schedule attached hereto .as Exhibit D-2 and
incorporated herein by this reference (the "Schedule").

Section 3. Redemption Provisions. The Bonds maturing on December 1,
2030 and thereafter are subject to redemption prior:to maturity, at the
option of the City, on December 1, 2029 or‘on any date thereafter. Said
Bonds are redeemable as a whole or im part, and 1f in part, from
maturities selected by the City, and wiﬁhln each maturity by lot, at the
principal amount thereof, plus accrued- iﬂyerest %&sthe date- of redemption.

Section 4. Form of the Bonds. 4;“ ﬁoﬁds shall be issued in
registered form and shall be executed and d@% vered in substantially the

form attached hereto as Exhlblt E and orated herein by this
reference. o %‘F
::‘_._:"
Section 5. Tax Provisions. B ¢

(A) Dlrectzﬁﬁ%ual Irregealable Tax Levy. For the purpose of
paying the principa f,f andﬁ‘nterest on the Bonds as the same becomes due,
the full faith, of%';t and\resources of the City are hereby irrevocably
pledged, and there is% E@a l@Vled upon all of the taxable property of
the City a dlrect annua a’];able tax in the years 2019 through 2033

~ :-_,

’ LB) Tax Collectlon &S0 long as any part of the principal of or
interest on the Bonds _remalns unpaid, the City shall be and continue
without power to repeal :such levy or obstruct the collection of said tax
until all such payments have been made or provided for. After the
issuance of the Bonds, said tax shall be, from year to year, carried onto
the tax roll of the Clty and collected in addition to all other taxes and
in the same manner and at the same time as other taxes of the City for
said years are collected, except that the amount of tax carried onto the
tax roll may be reduced in any year by the amount of any surplus money in
the Debt Service Fund Account created below.

(C) Additional Funds. If at any time there shall be on hand
insufficient funds from the aforesaid tax levy to meet principal and/or
interest payments on said Bonds when due, the requisite amounts shall be
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paid from other funds of the City then available, which sums shall be
replaced upon the collection of the taxes herein levied.

Section 6. Segregated Debt Service Fund Account.

(A) Creation and Deposits. There be and there hereby is
established in the treasury of the City, if one has not already been
created, a debt service fund, separate and distinct from every other fund,
which shall be maintained in accordance with generally accepted accounting
principles. Debt service or sinking funds estabfl hed for obligations
previously issued by the City may be considered separate and distinct
accounts within the debt service fund.

Within the debt service fund, there hereby is e tablished a separate
and distinct account designated as the "Debt Serv:.céak‘rund Account for
General Obligation Corporate Purpose Bonds, Series b'_‘ (the "Debt
Service Fund Account”") and such account shall be maintai 4 until the
indebtedness evidenced by the Bonds “.is fully paid, # or otherwise
extinguished. There shall be deposited :Lnto the Debt Serv:.ce Fund Account
(i) all accrued interest received by the C:Lty at the time of delivery of
and payment for the Bonds; (11?"' ny premium not used for the Refunding
which may be received by the Cit e £} oT0% e the par value of the Bonds and
accrued interest thereon; (iii) gll ra:Lsed by the taxes herein
levied and any amounts appropr:l.ated fo,?‘ *'bh., vspecific purpose of meeting
principal of and interest.:on the Bongf" when"i 3% (iv) such other sums as
may be necessary at any time to pay ﬁimcipal of and interest on the Bonds
when due; (v) surp us monies in theéN Borrowed Money Fund as specified
below; and (vi) sich 'rther "‘-deposus %Agﬁtay be required by Section 67.11,
Wisconsin Statutes. L &

Debt Serv;i.%e Fund Ac N
payment SF rlncn.pal orzg
and interes s been p" d in full and the Bonds canceled; provided (i)
the funds to Q;v:.de foriitach payment of principal of and interest on the
Bonds prior to ! schedliled receipt of taxes from the next succeeding tax
collection may be%f*‘vesﬁed in direct obligations of the United States of
America maturing ifgd
other investments pefr
amount of such principal and interest payments on the Bonds may be used to
reduce the next succeeding tax levy, or may, at the option of the City, be
invested by purchasing the Bonds as permitted by and subject to Section
67.11(2) (a), Wisconsin Statutes, or in permitted municipal investments
under the pertinent provisions of the Wisconsin Statutes ("Permitted
Investments"), which investments shall continue to be a part of the Debt
Service Fund Account. Any investment of the Debt Service Fund Account
shall at all times conform with the provisions of the Internal Revenue
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Code of 1986, as amended (the "Code") and any applicable Treasury
Regulations (the "Regulations").

(C) Remaining Monies. When all of the Bonds have been paid in
full and canceled, and all Permitted Investments disposed of, any money
remaining in the Debt Service Fund Account shall be transferred and

deposited in the general fund of the City, unless the Common Council
directs otherwise.

Section 7. Proceeds of the Bonds; Segregated Borrowed Money Fund.
The proceeds of the Bonds (the "Bond Proceeds") (other than any premium
not used for the Refunding and accrued interest’ which must be paid at the
time of the delivery of the Bonds into the Debt -Service Fund Account
created above) shall be deposited into § spec1al fund separate and
distinct from all other funds of the Clty ‘and dlsbursed solely for the
purpose or purposes for which borrowed dr for the payment of the principal
of and the interest on the Bonds. Mon&es in t%; Borrowed: Money Fund may
be temporarily invested in Permitted Inﬁgﬁtme Any monles, including
any income from Permitted Investments, e 2’ 1ng in the Borrowed Money
Fund after the purpose or purposes for whléh*the Bonds have been issued
have been accomplished, and, at any time, any mp %es as are not needed and
which obviously thereafter cannot: be needed fo?@aggh purpose(s) shall be
deposited in the Debt Service Fund Account. g

Section 8. No Anwmtga e. All . 1nvestments made pursuant to this
Resolution shall be %g Investments, but no such investment shall be
made in such a man ‘fuld cause the Bonds to be "arbltrage bonds"”
within the meanin R
officer of the Clty,*nclaﬁgeq¢ug%th the responsibility for issuing the
Bonds, shall certlfy aS'f facts, ésflmates, circumstances and reasonable
expectations "in existenc n the date of delivery of the Bonds to the
Purchaser which will perm-wfythe conclusion that the Bonds are not
"arbitrage bonds," within the mé%nlng of the Code or Regulations.

Section 9. Compliance with Federal Tax Laws. (a) The City
represents and .covenants. that the projects financed by the Bonds and by
the Refunded Obllgatlons and the ownership, management and use of the
projects will not - cause the Bonds or the Refunded Obligations to be
"private activity bonds" within the meaning of Section 141 of the Code.
The City further covenants that it shall comply with the provisions of the
Code to the extent necessary to maintain the tax-exempt status of the
interest on the Bonds including, if applicable, the rebate requirements of
Section 148(f) of the Code. The City further covenants that it will not
take any action, omit to take any action or permit the taking or omission
of any action within its control (including, without limitation, making or
permitting any use of the proceeds of the Bonds) if taking, permitting or
omitting to take such action would cause any of the Bonds to be an
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arbitrage bond or a private activity bond within the meaning of the Code
or would otherwise cause interest on the Bonds to be included in the gross
income of the recipients thereof for federal income tax purposes. The
City Clerk or other officer of the City charged with the responsibility of
issuing the Bonds shall provide an appropriate certificate of the City
certifying that the City can and covenanting that it will comply with the
provisions of the Code and Regulations.

(b) The City also covenants to use its best. efforts to meet the
requirements and restrictions of any different or . additional federal
legislation which may be made applicable to the Bonds provided that in
meeting such requirements the City will do so only to the extent
consistent with the proceedings authorizing the Bonds and the laws of the
State of Wisconsin and to the extent that Bhpre is a“ reasonable period of
time in which to comply. {yi i ‘.

=S

Section 10. Execution of the Bqﬁ&gﬂ.010$1ng, Professional Services.
The Bonds shall be issued in printed forﬁ%&exeéﬁ%@d on behalf of the City
by the manual or facsimile signatures d—Aéthe Mayor and City Clerk,
authenticated, if required, by. the Fiscal ﬁ&ént (defined below), sealed
with its official or corporate seal if any, E\a facsimile thereof, and
delivered to the Purchaser upon payment to the Citys"of the purchase price
thereof, plus accrued interest to.the date of déllvery (the "Closing").
The facsimile signature of either of the officers executing the Bonds may
be imprinted on the ngqsﬁgn lieu of the manual signature of the officer
but, unless the Cit '“7%k tracted -with a ‘fiscal agent to authenticate
the Bonds, at leas -%g;e of’ige signatures appearing on each Bond shall be
a manual signatu . S3nIn iaé event that either of the officers whose
signatures appear on th‘ qnds.g all cease to be such officers before the
Closing, such_ss _tures‘ ﬁ@ll,“n’ értheless, be valid and sufficient for
all purpos%gﬁﬁo fﬁ@%- me %}ent as if they had remained in office until
the Closig@f The afo&e 3aid ‘of ficers are hereby authorized and directed to
do all &&¥Ey and execiit g‘and éllver the Bonds and all such documents,
certlflcatesn nd acknowﬁ@dgem nts as may be necessary and convenient to

effectuate the*FClosing : The City hereby authorizes the officers and

agents of the %ém to erdffer into, on its behalf, agreements and contracts
in conjunction wit gnthe¢Bonds, including but not limited to agreements and
contracts for 1eg:?f§(trust, fiscal agency, disclosure and continuing
disclosure, and rebé&e calculation services. Any such contract heretofore
entered into in conjunction with the issuance of the Bonds is hereby

ratified and approved in all respects.

Section 11. Payment of the Bonds; Fiscal Agent. The principal of
and interest on the Bonds shall be paid by the City Clerk or the City
Treasurer (the "Fiscal Agent").
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Section 12. Persons Treated as Owners; Transfer of Bonds. The City
shall cause books for the registration and for the transfer of the Bonds
to be kept by the Fiscal Agent. The person in whose name any Bond shall
be registered shall be deemed and regarded as the absolute owner thereof
for all purposes and payment of either principal or interest on any Bond
shall be made only to the registered owner thereof. All such payments
shall be valid and effectual to satisfy and discharge the liability upon
such Bond to the extent of the sum or sums so paid.

Any Bond may be transferred by the reglspgg%mk owner thereof by
surrender of the Bond at the office of the Flscakm'gent, duly endorsed for
the transfer or accompanied by an a351gnm$nt* ggly executed by the
registered owner or his attorney duly autho ﬁﬁfwrltlng. Upon such
transfer, the Mayor and City Clerk shall exechtte ane}y&llver in the name
of the transferee or transferees a new Bond or Bondsﬂ‘f_
principal amount, series and maturlty and the Fiscal 'zt shall record
the name of each transferee in the reglstration book. _n:'
shall be made to bearer. The Fiscal Agent shall carcel any Bond

surrendered for transfer.

The City shall cooperate 1n»aqy such transfer, and the Mayor and City

any such transfer. %

Section 13. Record .Date. The)lﬁth dayf >
preceding each interest “payment dafd shall ¥be the record date for the
Bonds (the YRecord.: 'Date") g Paymet%n of interest on the Bonds on any
interest payment date :shall. ‘be made to@tpe registered owners of the Bonds
as they appear on the reglstration Béok of the City at the close of
business on th1ﬁﬁ;~ord Date.

Sectigh 14. e
Only Szgﬁgﬁu In ordér. to make the Bonds eligible for the 'services
provided bQQihe Dep051téfy Trust Company, New York, New York ("DTC"), the
City agrees t@ﬁ e appll@hble provisions set forth in the Blanket Issuer
Letter of Repéé%ggtatlogﬁ which the City Clerk or other authorized
representative he .@1ty is authorized and directed to execute and
deliver to DTC ﬁf of the City to the extent an effective Blanket
Issuer Letter of Representations is not presently on file in the City
Clerk's office.

Section 15. Official Statement. The Common Council hereby approves
the Preliminary Official Statement with respect to the Bonds and deems the
Preliminary Official Statement as "final" as of its date for purposes of
SEC Rule 15¢2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities and Exchange Act of 1934 (the "Rule"). All
actions taken by officers of the City in connection with the preparation
of such Preliminary Official Statement and any addenda to it or final
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Official Statement are hereby ratified and approved. In connection with
the Closing, the appropriate City official shall certify the Preliminary
Official Statement and any addenda or final Official Statement. The City
Clerk shall cause copies of the Preliminary Official Statement and any
addenda or final Official Statement to be distributed to the Purchaser.

Section 16. Undertaking to Provide Continuing Disclosure. The City
hereby covenants and agrees, for the benefit of the owners of the Bonds,
to enter into a written undertaking (the "Undertaking”) if required by the
Rule to provide continuing disclosure of certain financial information and
operating data and timely notices of the occurrence of certain events in
accordance with the Rule. The Undertaking shall be enforceable by the
owners of the Bonds or by the Purchaser on behalf of such owners (provided
that the rights of the owners and the Purcnaser to enforce the Undertaking
shall be 1limited to a right to obtaln ‘specific performance of the
obligations thereunder and any fallurq by the City to-.comply with the
provisions of the Undertaking shallﬁﬂﬁ‘t be * ian event of default with
respect to the Bonds). ok, &

To the extent required under the Rule, e Mayor and City Clerk, or
other officer of the City charged with the respon51b111ty for issuing the
Bonds, shall provide a Contlnuing Dlsclosure Certqgicate for inclusion in

the transcript of proceedings, Settlng forth the?ﬁetails and terms of the
City's Undertaking.

payment and rede ti.'ﬁgn -&hust le, 2019 at a price of par plus accrued
i 5o ddiann
nterest to the date ° §§QJ1'=§egﬁ,&§

The City hereby d1:§§§§kthe City Clerk to work with WPFP to cause
timely notice of redemptlonff lsubstantlally the form attached hereto as
Exhibit F and 1ncorporated hefé¥n by this reference (the "Notice"), to be
provided at the times, to the’parties and in the manner set forth on the
Notice. Any and,all actions heretofore taken by the officers and agents
of the City to effectuate the redemption of the Refunded Obligations are
hereby ratified and approved.

Section 18. Record Book. The City Clerk shall provide and keep the
transcript of proceedings as a separate record book (the "Record Book")
and shall record a full and correct statement of every step or proceeding
had or taken in the course of authorizing and issuing the Bonds in the
Record Book.

Section 19. Bond Insurance. If the Purchaser determines to obtain
municipal bond insurance with respect to the Bonds, the officers qf.the
City are authorized to take all actions necessary to obtain such municipal
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bond insurance. The Mayor and City Clerk are authorized to agree to such
additional provisions as the bond insurer may reasonably request and which
are acceptable to the Mayor and City Clerk including provisions regarding
restrictions on investment of Bond proceeds, the payment procedure under
the municipal bond insurance policy, the rights of the bond insurer in the
event of default and payment of the Bonds by the bond insurer and notices
to be given to the bond insurer. 1In addition, any reference required by

the bond insurer to the municipal bond insurance policy shall be made in
the form of Bond provided herein.

Section 20. Conflicting Resolutions; Severability; Effective Date.
All prior resolutions, rules or other actions of the Common Council or any
parts thereof in conflict with the provisions hereof shall be, and the
same are, hereby rescinded insofar as theqsame may solconfllct In the
event that any one or more provisions henébf“shall for ‘any reason be held
to be illegal or invalid, such illegal ?y or invalidity:ishall not affect
any other provisions hereof. The fonéEngg shall take effect immediately
upon adoption and approval in the manner pgoylgg *hy law. '

I HEREBY Cﬁﬁég; the foregoing Resolution was duly passed by the
Common Council off“,ej%xty of Sheboygan, Wisconsin, on the day of
, 2019, ¥
Dated T, 2019. , City Clerk
Approved , 2019. , Mayor
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EXHIBIT A

Official Notice of Sale

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT B

Bid Tabulation

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT C

Winning Bid

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

{See Attached)
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EXHIBIT D-1

Pricing Summary

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)

QB\57982658.1



EXHIBIT D-2

Debt Service Schedule and Irrepealable Tax Levies

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT E

(Form of Bond)

UNITED STATES OF AMERICA
REGISTERED STATE OF WISCONSIN DOLLARS
SHEBOYGAN COUNTY
NO. R-__ CITY OF SHEBOYGAN iR $
GENERAL OBLIGATION CORPORATE PURPOSE BON(, SERIES 2019A

1;.:.'E

MATURITY DATE: ORIGINAL DATE OF I-;\iTER
ISSUE: Lo

~RATE : CUSIP:

%,

December 1, July 29, 2019 -

DEPOSITORY OR ITS NOMINEE NAME:

CEDE!& CO.

PRINCIPAL AMOUNT:

, the principal amount
thereon at the rate of

identified abové{
interest

Dec, = .

afdie*j;: $  oun;.is paid in full. Both the principal
of and g ﬁ;s Bond are payable to the registered owner
1n lawful “ingin e United States. Interest payable on any

) shall be paid by wire transfer to the
i gyf’name this Bond is registered on the Bond
Register malntaﬁrfd by the City Clerk or City Treasurer (the
"Fiscal Agent")” or any successor thereto at the close of
business on the 15th day of the calendar month next preceding
each interest payment date (the "Record Date"). This Bond is
payable as to principal upon presentation and surrender hereof

at the office of the Fiscal Agent.

For the prompt payment of this Bond together with interest
hereon as aforesaid and for the levy of taxes sufficient for
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that purpose, the full faith, credit and resources of the City
are hereby irrevocably pledged.

This Bond is one of an issue of Bonds aggregating the
principal amount of $ , all of which are of like tenor,
except as to denomination, interest rate, maturity date and
redemption provision, issued by the City pursuant to the
provisions of Section 67.04, Wisconsin Statutes, in the amount
of $ for the public purpose of payin é@gg cost of
garbage disposal projects, consisting of acqu§51t10n of garbage
and recycling trucks; 1n the amount of $§ “:m»' for the

and other equipment of the fire departmen ‘amount of
$ for the public purpose of payin e}
construction of engine houses, con51st1ng of fire sth
improvements; in the amount of $ -for the pub
purpose of paying the cost of street improvement projecé*; in
the amount of $ for the public purpose of paying the
cost of bridge projects; in the amount of = for the
public purpose of paying thegcost of llbrary projects; in the
amount of § for th wé_ lic purpose of paying the cost
of parks and public grounds E%Ojé e and in “the amount of
$ for the public purpose ¢ e the cost of
refunding obligations of the Clty Aas aé%% ized by resolutions
adopted on June 3;-2019;and July%is, 201 Said resolutions are
recorded in the’ OfflClal mlnutes‘éf the Common Council for said
dates. : ~%_, N ”;ﬂ&
o i

The B h‘maturing on December 1, 2030 and thereafter are
subject i

Bonds are redeemed prior to maturity, as
in book-entry-only form, official notice
of the redemption will be given by mailing a notice by
registered or certified mail, overnight express delivery,
facsimile transmission, electronic transmission or in any other
manner required by the Depository, to the Depository not less
than thirty (30) days nor more than sixty (60) days prior to the
redemption date. If less than all of the Bonds of a maturity
are to be called for redemption, the Bonds of such maturity to
be redeemed will be selected by lot. Such notice will include
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but not be limited to the following: the designation, date and
maturities of the Bonds called for redemption, CUSIP numbers,
and the date of redemption. Any notice provided as described
herein shall be conclusively presumed to have been duly given,
whether or not the registered owner receives the notice. The
Bonds shall cease to bear interest on the specified redemption
date provided that federal or other immediately available funds
sufficient for such redemption are on deposit at the office of
the Depository at that time. Upon such deposit of funds for
redemption the Bonds shall no longer be deemed to be
outstanding. :

It is hereby certified and rec1tedhthat alI‘condltlons,
things and acts required by law to ex13t or to be done prior to
and in connection with the issuance. Gf this Bond have ‘been done,
have existed and have been performﬁﬁ%ln dug form and tlme, that
the aggregate indebtedness of thé Cityg 1nciuglng this Bond and
others issued simultaneously herew1th;; ;' not exceed any
limitation imposed by law or the Constitu;gon of the State of
Wisconsin; and that a direct annual 1rrepé§;able tax has been
levied sufficient to pay this Bond, togetheﬁ1 ;;h the interest
thereon, when and as payable. T

This Bond is tﬁﬁ sferable only upon the books of the City
kept for that pu:p Séﬁat the office of the Fiscal Agent, only in
the event that  #he Depqéﬁtory does not continue to act as
depository foxr™En BondSv and the Clty appoints another
depository, upon Eﬁ enger of the Bond to the Fiscal Agent, by
the registered ownéridEh p
together’ with a.writteh, i

endorséd hereon): satls'é tory to the Fiscal Agent duly executed
by the reglstered owner of%'is duly authorized attorney.
Thereupon a new fully regi iStered Bond in the same aggregate
principal amount shall be issued to the new depository in
exchange therefor and upon the payment of a charge sufficient to
reimburse the City for any tax, fee or other governmental charge
required to be'paid with respect to such registration. The
Fiscal Agent sh&ll not be obliged to make any transfer of the
Bonds (i) after the Record Date, (ii) during the fifteen (15)
calendar days preceding the date of any publication of notice of
any proposed redemption of the Bonds, or (iii) with respect to
any particular Bond, after such Bond has been called for
redemption. The Fiscal Agent and City may treat and consider
the Depository in whose name this Bond is registered as the
absolute owner hereof for the purpose of receiving payment of,
or on account of, the principal or redemption price hereof and

.....

-3-
QB\57982658.1



interest due hereon and for all other purposes whatsoever. The
Bonds are issuable solely as negotiable, fully-registered Bonds
without coupons in the denomination of $5,000 or any integral
multiple thereof.

No delay or omission on the part of the owner hereof to
exercise any right hereunder shall impair such right or be
considered as a waiver thereof or as a waiver of or acquiescence
in any default hereunder. i
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IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan
County, Wisconsin, by its governing body, has caused this Bond
to be executed for it and in its name by the manual or facsimile
signatures of its duly qualified Mayor and City Clerk; and to be
sealed with its official or corporate seal, if any, all as of
the original date of issue specified above.

CITY OF SHEBOYGAN -
SHEBOYGAN COUNTY,:-WISCONSIN

Michael J. Vanders
Mayor ‘

(SEAL)

3£5\Meredith DeBruin
“City Clerk
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ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and
transfers unto

(Name and Address of Assignee)

(Social Security or other Identifying Number of Assignee)

the within Bond and all rights thereunder and hereby irrevocably
constitutes and appoints ’
Legal Representative, to transfer said Bond on the books kept
for registration thereof, with full power of substitution in the
premises.

Dated:

Signature Guaranteed:

{e.g. Bank, Trust Company (Depository or Nominee Name)
or Securities F;;my

NOTICE: This signature must

.. correspond with the name of the
ifﬁgﬂepository or Nominee Name as it
appears upon the face of the
within Bond in every particular,
without alteration or enlargement
or any change whatever.

(Authorized Officer)
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EXHIBIT F

NOTICE OF FULL CALL*

Regarding

CITY OF SHEBOYGAN

SHEBOYGAN COUNTY, WISCONSIN
GENERAL OBLIGATION PROMISSORY NOTES, SERIES‘2012A,
DATED MAY 10, 2012 ’

NOTICE IS HEREBY GIVEN that the Notes: of the above-
referenced issue which mature on the dates®and in:the amounts;
bear interest at the rates; and have CUSIP Nos. as- forth
below have been called by the City for prior payment-on,
August 16, 2019 at a redemption price equal to 100% of 1¢
principal amount thereof plus accrued interest to the date of
prepayment:

Maturity Date Principal Amount Interest Rate CUSIP No.

04/01/2020 $490,0000 2.00 % 82102RAX3
04/01/2021 500,000 - i 2.00 82102RAY1
04/01/2022 510,000 = -2.125 82102RAZ8

The City shall dep051t‘federal or other immediately available
funds sufficient for such redemption at the office of The
Depository Trust Company on or before August 16, 2019.

will cease to bear interest on August 16, 2019.

By Order of the
Common Council
City of Sheboygan
City Clerk

Dated

* To be provided by registered or certified mail, overnight express delivery,
facsimile transmission, electronic transmission or in any other manner required by The
Depository Trust Company, to The Depository Trust Company, Attn: Supervisor, Call
Notification Department, 570 Washington Blvd., Jersey City, NJ 07310, not less than
thirty (30) days nor more than sixty (60) days prior to August 16, 2019 and to the
MSRB electronically through the Electronic Municipal Market Access (EMMA) System
website at www.emma.msrb.org.
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CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 43-19-20 by Alderpersons Donohue and Bohren. Resolution
providing for the sale of $4,225,000 General Obligation Community Development Bonds, Series
2019B.

REPORT PREPARED BY: Marty Halverson, Finance Director

REPORT DATE: July 9, 2019 MEETING DATE: July 15, 2019

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: NA
Budget Summary: N/A Municipal Code: N/A
Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The City of Sheboygan is preparing for issuance of General Obligation Community
Development Bonds, Series 2019B in the amount of $4,225,000.

The General Obligation Community Development Bonds are scheduled to be offered for
public sale on July 15, 2019 with an issue date of July 29, 2019.

STAFF COMMENTS:

Staff members have been in discussions with Carol Wirth of WI Public Finance Professional
LLC to coordinate the sale of these General Obligation Corporate Purpose Bonds, dated July
29, 2019.

ACTION REQUESTED:
Motion to recommend the Common Council adopt Res. No. 43-19-20 by Alderpersons
Donohue and Bohren.

ATTACHMENTS:
I.  Res. No. 43-19-20
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Res. No. L£5 - 19 - 20. By Alderpersons Donohue and Bohren.
June 17, 20189.

RESOLUTION AWARDING THE SALE OF $4,225,000 GENERAL OBLIGATION
COMMUNITY DEVELOPMENT BONDS, SERIES 2019B.

WHEREAS, on June 3, 2019, the Common Council of the City of
Sheboygan, Sheboygan County, Wisconsin (the "City") adopted an initial
resolution (the "Initial Resolution”) authorizing the issuance of general
obligation bonds in an amount not to exceed $4,225,000 for the public
purpose of paying the cost of providing financial assistance to community
development projects under Section 66.1105, Wisconsin Statutes, in the
City's Tax Incremental Districts (the "Project"):;

WHEREAS, pursuant to the provisions of Section 67.05, Wisconsin
Statutes, within 15 days following the adoption of the Initial Resolution,
the City Clerk caused a notice to electors. to be published in the
Sheboygan Press, stating the purpose and maximum principal amount of the
bond issue authorized by the Initial Resolution and describing the
opportunity and procedure for submitting .a petition requesting a
referendum on the bond issue authorized by the Initial Resolution;

WHEREAS, no petition for referendum was filed with the City Clerk,
and the time to file such a petition has expired;

WHEREAS, on June*3, 2019, the Common Council of the City also adopted
a resolution (the «"Set Sale Resolution"), providing that the general
obligation bond issue authorized by the Initial Resolution be issued and
sold as bonds designated ,aéf "General Obligation Community Development
Bonds, Series 2019B" (the "Bonds") for the purpose of paying the cost of
the Project; W

WHEREAS, the Common Council hereby finds and determines that the
Project is within the City's power to undertake and therefore serves a
"public purpose" as that term is defined in Section 67.04(1) (b), Wisconsin
Statutes;

WHEREAS, pursuant to the Set Sale Resolution, the City has directed
Wisconsin Public Finance Professionals, LLC ("WPFP") to take the steps
necessary to sell the Bonds to pay the cost of the Project;

WHEREAS, WPFP, in consultation with the officials of the City,
prepared an Official Notice of Sale (a copy of which is attached hereto as
Exhibit A and incorporated herein by this reference) setting forth the
details of and the bid requirements for the Bonds and indicating that the
Bonds would be offered for public sale on July 15, 2019;

- k kY
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WHEREAS, the City Clerk (in consultation with WPFP) caused a form of
notice of the sale to be published and/or announced and caused the
Official Notice of Sale to be distributed to potential bidders offering
the Bonds for public sale on July 15, 2019;

WHEREAS, the City has duly received bids for the Bonds as described
on the Bid Tabulation attached hereto as Exhibit B and incorporated herein
by this reference (the "Bid Tabulation");

WHEREAS, it has been determined that thég%bld proposal (the
"Proposal") submitted by the financial 1nstitutlon “listed first on the Bid
Tabulation fully complies with the bid requlremgnts set forth in the
Official Notice of Sale and is deemed to be the mostﬁadvantageous to the
City. WPFP has recommended that the City accept the“Proposal. A copy of
said Proposal submitted by such institution (the "Purch&ser") is attached
hereto as Exhibit C and incorporated hereln by this refereépe, and

WHEREAS, the Common Council now deems it necessary, qéilrable and in
the best interest of the City that the Bonds be issued in the aggregate
principal amount of $ s .

NOW, THEREFORE, BE 1IT RES(SLVEDpy the Common Council of the City
that: da

.....

Section 1. Ratification of the. @ffic a%Notlce of Sale and Offering
Materials. The Common Council hereby: ratifies and approves the details of
the Bonds set forth in Exhibit A attached hereto as and for the details of
the Bonds. The Official Notice of Sa’g ‘and any other offering materials
prepared and circulated by WPFP are hgreby ratified and approved in all
respects. All’:ﬁptlons taken by officers of the City and WPFP in
connection wi-h ﬁﬁ geparatlon and distribution of the Official Notice of
Sale, and{gﬁy other &1 “'rlng materlals are hereby ratified and approved in
all respecté E

Sectlon v, Award &f the Bonds. For the purpose of paying the cost
of the Progec%hﬁ&;here ﬁﬁhall be borrowed pursuant to Section 67.04,
Wisconsin Statute&;and the Initial Resolution, the principal sum of FOUR
MILLION TWO HUNDRE@;:TWENTY-FIVE THOUSAND DOLLARS ($4,225,000) from the
Purchaser in accordgnce with the terms and conditions of the Proposal.
The Proposal of the’ Purchaser offering to purchase the Bonds for the sum
set forth on the Proposal, plus accrued interest to the date of delivery,
resulting in a true interest cost as set forth on the Proposal, is hereby
accepted. The Mayor and City Clerk or other appropriate officers of the
City are authorized and directed to execute an acceptance of the Proposal
on behalf of the City. The good faith deposit of the Purchaser shall be
retained by the City Treasurer and applied in accordance with the Official
Notice of Sale, and any good faith deposits submitted by unsuccessful
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bidders shall be promptly returned. The Bonds shall bear interest at the
rates set forth on the Proposal.

Section 2. Terms of the Bonds. The Bonds shall be designated
"General Obligation Community Development Bonds, Series 2019B"; shall be
issued in the aggregate principal amount of $4,225,000; shall be dated
July 29, 2019; shall be in the denomination of $5,000 or any integral
multiple thereof; shall be numbered R-1 and upward; and shall bear
interest at the rates per annum and mature on December 1 of each year, in
the years and principal amounts as set forth on the Pricing Summary
attached hereto as Exhibit D-1 and incorporated herein by this reference.
Interest shall be payable semi-annually on June 1 and December 1 of each
year commencing on June 1, 2020. Interest shall be computed upon the
basis of a 360-day year of twelve 30-dayu months and will be rounded
pursuant to the rules of the Municipal Sécuritles Rulemaking Board. The
schedule of principal and interest paymehts due on the Borids is set forth
on the Debt Service Schedule attached hereto as Exhiblt D-2 and
incorporated herein by this reference (the “Schedule")

Section 3. Redemption Provisions. Théﬁ® nds maturing on December 1,
2030 and thereafter are subject to redemptio rior to maturity, at the
option of the City, on December 1, 2029 or on anf;dhte thereafter. Said
Bonds are redeemable as a whole or in part,ivand if in part, from
maturities selected by the City, and within each maturity by lot, at the
principal amount thereo i éps accrued interest to the date of redemption.

Section 4. prm of 'lﬁe Bonds. The Bonds shall be issued in
registered form and" sh 11 ba executed and delivered in substantially the
form attached hereto- m§§ Exhlblt E and incorporated herein by this
reference. S T

Section 5. Tax"Provié

() Direct Annual Ifrepealable Tax Levy. For the purpose of
paying the princ1pal of and interest on the Bonds as the same becomes due,
the full faith, ‘credit and resources of the City are hereby irrevocably
pledged, and there is héreby levied upon all of the taxable property of
the City a direct "annual irrepealable tax in the years 2019 through 2037
for payments due in-: ‘the years 2020 through 2038 in the amounts set forth
on the Schedule.

(B) Tax Collection. So long as any part of the principal of or
interest on the Bonds remains unpaid, the City shall be and continue
without power to repeal such levy or obstruct the collection of said tax
until all such payments have been made or provided for. After the
issuance of the Bonds, said tax shall be, from year to year, carried onto
the tax roll of the City and collected in addition to all other taxes and
in the same manner and at the same time as other taxes of the City for
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said years are collected, except that the amount of tax carried onto the
tax roll may be reduced in any year by the amount of any surplus money in
the Debt Service Fund Account created below.

(C) Additional Funds. If at any time there shall be on hand
insufficient funds from the aforesaid tax levy to meet principal and/or
interest payments on said Bonds when due, the requisite amounts shall be
paid from other funds of the City then available, which sums shall be
replaced upon the collection of the taxes herein levied.

Section 6. Segregated Debt Service Fund Account.

(A) Creation and Deposits. There be .and there hereby is
established in the treasury of the City, %}f; one has not already been
created, a debt service fund, separate an@fﬁiétinct from every other fund,
which shall be maintained in accordanceﬁyith generally accepted accounting
principles. Debt service or sinkiqgéﬁg,nds &z
previously issued by the City may be cofigidergd
accounts within the debt service fund. - are

Within the debt service fuﬁd,_there heréﬁﬁ-'s established a separate

and distinct account designated as the "Debt “ferwice Fund Account for
General Obligation Community Development Bonds, Séries 2019B" (the "Debt
Service Fund Account") and such éccountﬂshgllﬁ%e maintained until the
indebtedness evidencedssshy the Bonds is fully paid or otherwise
extinguished. There _*'Tﬁﬁﬁ deposited into the Debt Service Fund Account
(i) all accrued inggszest ré%ﬁ%ved by “the City at the time of delivery of
and payment for the™8gn any premium which may be received by the
City above the par vaﬁhiu L londs .and accrued interest thereon; (iii)
all money raised: by the“gEax ﬁ@%@?levied and any amounts appropriated
for the specific “purpose ofimeeting principal of and interest on the Bonds
when due; -(iv) such-other ‘Sfins as may be necessary at any time to pay
principal ‘of. and interégtbon'%ﬁé?Bonds when due; (v) surplus monies in the
Borrowed Monieéy Fund as specifi®ed below; and (vi) such further deposits as
may be required by Section 67.11, Wisconsin Statutes.

(B) Uséiand Investment. No money shall be withdrawn from the
Debt Service Fund Account and appropriated for any purpose other than the
payment of principal of and interest on the Bonds until all such principal
and interest has been paid in full and the Bonds canceled; provided (i)
the funds to provide for each payment of principal of and interest-on the
Bonds prior to the scheduled receipt of taxes from the next succeeding tax
collection may be invested in direct obligations of the United States 9f
America maturing in time to make such payments when they are due or in
other investments permitted by law; and (ii) any funds over and above the
amount of such principal and interest payments on the Bonds may be gsed to
reduce the next succeeding tax levy, or may, at the option of the City, be
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invested by purchasing the Bonds as permitted by and subject to Section
67.11(2) (a), Wisconsin Statutes, or in permitted municipal investments
under the pertinent provisions of the Wisconsin Statutes ("Permitted
Investments"), which investments shall continue to be a part of the Debt
Service Fund Account. Any investment of the Debt Service Fund Account
shall at all times conform with the provisions of the Internal Revenue
Code of 1986, as amended (the "Code") and any applicable Treasury
Regulations (the "Regulations").

(C) Remaining Monies. When all of theﬂﬁ%%ds have been paid in
full and canceled, and all Permitted Investments disposed of, any money

deposited in the general fund of the Clty, “b- the Common Council
directs otherwise. i,
l%' ‘
Section 7. Proceeds of the Bonds; Segregated Borféﬁed _Money Fund.
The proceeds of the Bonds (the "Bond Proceeds") ﬁ,_

interest which must be paid at the time of the delivery of the Bonds into
the Debt Service Fund Account created above) shall be deposited into a
special fund separate and dlst;pct from all other funds of the City and
disbursed solely for the purposeﬁo‘wpurposes for which borrowed or for the
payment of the principal of and th&:

) ih%erest on the Bonds. Monies in the
Borrowed Money Fund may be tempora§iiys§hvested in Permitted Investments.
Any monies, including any income fXom P& ””tped Investments, remaining in
the Borrowed Money Fund. after the pﬁ%ﬂ?se or;purposes for which the Bonds
have been issued have" "beer accompli }nd, and, at any time, any monies as
are not needed and: whlch obv1ously thereafter cannot be needed for such
purpose (s) shall be dep. 1ted 1n the DeBt“Serv1ce Fund Account.

Section 8 Arbltra e. -All 1nvestments made pursuant to this
Resolution shall™BéiPermitted Investments, but no such investment shall be
made in Q?ﬁ a mannérdas would cause the Bonds to be "arbitrage bonds"
within the *mganing ofi%gctlon 148 of the Code or the Regulations and an
officer of" {Eﬁﬁ City, &g,rged with the responsibility for issuing the
Bonds, shall"rr tify as §o facts, estimates, circumstances and reasonable
expectations 1n§& 1sten«3 on the date of delivery of the Bonds to the
Purchaser which %gill éeermlt the conclusion that the Bonds are not
"arbitrage bonds," W%Eﬁin the meaning of the Code or Regulations.

Section 9. Compllance with Federal Tax Laws. (a) The City
represents and covenants that the projects financed by the Bonds and the
ownership, management and use of the projects will not cause the Bonds to
be "private activity bonds" within the meaning of Section 141 of the Code.
The City further covenants that it shall comply with the provisions of the
Code to the extent necessary to maintain the tax-exempt status of the
interest on the Bonds including, if applicable, the rebate requirements of
Section 148(f) of the Code. The City further covenants that it will not
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take any action, omit to take any action or permit the taking or omission
of any action within its control (including, without limitation, making or
permitting any use of the proceeds of the Bonds) if taking, permitting or
omitting to take such action would cause any of the Bonds to be an
arbitrage bond or a private activity bond within the meaning of the Code
or would otherwise cause interest on the Bonds to be included in the gross
income of the recipients thereof for federal income tax purposes. The
City Clerk or other officer of the City charged with the responsibility of
issuing the Bonds shall provide an appropriate certificate of the City
certifying that the City can and covenanting that it will comply with the
provisions of the Code and Regulations.

(b) The City also covenants to use its best efforts to meet the
requirements and restrictions of any different or additional federal
legislation which may be made appllcable “to"sthe Bonds provided that in
meeting such requirements the City A ill do so only..to the extent
consistent with the proceedings authqri ing thé&y,Bonds and ‘the’ ‘laws of the
State of Wisconsin and to the extent that ﬁthe is a reasonable period of
time in which to comply.

3]

Section 10. Execution of the Bonds; c1§§§§g, Professional Services.

The Bonds shall be issued in printéd form, exec j¥on behalf of the City
by the manual or facsimile signatures '.of the) ayor and City Clerk,
authenticated, if required, by thé. Fiscal Agent (defined below), sealed
with its official or OTDOL: ate seal, if any,or a facsimile thereof, and
delivered to the Puggﬁési‘~ﬁpon payment to the City of the purchase price
thereof, plus aci§g§§\1ntenést to the date of delivery (the "Closing").
The facsimile sig atﬁﬁe of éither of the officers executing the Bonds may
be imprinted on the Boﬁﬂsifmﬁﬁ. . of the manual signature of the officer
but, unless the: City haaﬁeonff id*with a fiscal agent to authenticate
the Bonds, at least: one ofﬁthe signatures appearing on each Bond shall be
a manual 31gnature. -, An the‘ event that either of the officers whose
""" hall cease to be such officers before the
01051ng, such 81gnatures shall, nevertheless, be valid and sufficient for
all purposes tﬁ;the same’. extent as if they had remained in office until
the Closing. Th »aforesaid officers are hereby authorized and directed to
do all acts and "ecute and deliver the Bonds and all such documents,
certificates and acknowledgements as may be necessary and convenient to
effectuate the Closing. The City hereby authorizes the officers and
agents of the City to enter into, on its behalf, agreements and contracts
in conjunction with the Bonds, including but not limited to agreements and
contracts for 1legal, trust, fiscal agency, disclosure and continuing
disclosure, and rebate calculation services. Any such contract heretofore
entered into in conjunction with the issuance of the Bonds is hereby

ratified and approved in all respects.
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Section 1l1. Payment of the Bonds; Fiscal Agent. The principal of
and interest on the Bonds shall be paid by the City Clerk or the City
Treasurer (the "Fiscal Agent").

Section 12. Persons Treated as Owners; Transfer of Bonds. The City
shall cause books for the registration and for the transfer of the Bonds
to be kept by the Fiscal Agent. The person in whose name any Bond shall
be registered shall be deemed and regarded as the absolute owner thereof
for all purposes and payment of either principal or interest on any Bond
shall be made only to the registered owner therecf. All such payments
shall be valid and effectual to satisfy and dlscharge the liability upon
such Bond to the extent of the sum or sums so pald

Any Bond may be transferred by theggreglstered owner thereof by
surrender of the Bond at the office of theﬁFf§cal Agent, .duly endorsed for
the transfer or accompanied by an §§51gnment duly “executed by the
registered owner or his attorney dul ﬂ-;;horlzed in wrlting. Upon such
transfer, the Mayor and City Clerk shall?® execute ,and deliver in the name
of the transferee or transferees a new Bond*oi Bonds of a like aggregate
principal amount, series and maturity and %he Fiscal Agent shall record
the name of each transferee in ' the reglstrat'en book. No registration

shall be made to bearer. TheT Flscal Age silall cancel any Bond
surrendered for transfer.

The City shall cogggxate in any such transfer, and the Mayor and City
Clerk are authorized fig- eXecute any new Bond or Bonds necessary to effect
any such transfer. ég? '

A
Section 13. éi

preceding each_gnte

Bonds (the JREEOHE

ﬁ' The 15th day of the calendar month next
yrﬂ ﬁm *'shall be the record date for the
aymeﬁ% of interest on the Bonds on any

interest pai 'ﬁ”g;“allvbehmade to the registered owners of the Bonds
as they, 75. ‘3?regi§'rﬁ€10n book of the City at the close of
business on‘ e. F
w3 Em . ’:'"
Section liﬁn ilizd¥ion of The Depository Trust Company Book-Entry-
Only System. e Ne §§ to make the Bonds eligible for the services

provided by The De’;:‘wbry Trust Company, New York, New York ("DIC"), the
aBplicable provisions set forth in the Blanket Issuer
Letter of Representations, which the City Clerk or other authorized
representative of the City is authorized and directed to execute and
deliver to DTC on behalf of the City to the extent an effective Blanket
Issuer Letter of Representations is not presently on file in the City
Clerk's office.

Section 15. Official Statement. The Common Council hereby approves
the Preliminary Official Statement with respect to the Bonds and deems the
Preliminary Official Statement as "final" as of its date for purposes of

-
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SEC Rule 15c2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities and Exchange Act of 1934 (the "Rule"). All
actions taken by officers of the City in connection with the preparation
of such Preliminary Official Statement and any addenda to it or final
Official Statement are hereby ratified and approved. 1In connection with
the Closing, the appropriate City official shall certify the Preliminary
Official Statement and any addenda or final Official Statement. The City
Clerk shall cause copies of the Preliminary Official Statement and any
addenda or final Official Statement to be dlstrlbutegﬁto the Purchaser.
%

Section 16. Undertaking to Provide Contlnqggg Dlsclosure. The City
hereby covenants and agrees, for the benefit of*ilie owners of the Bonds,
to enter into a written undertaking (the "Undertakﬁ% w) if required by the
Rule to provide continuing disclosure of certaln finah ggal information and
operating data and timely notices of the occurrence o¥ gé%gtaln events in

accordance with the Rule. The Undertaking shall be efiforceable by the
owners of the Bonds or by the Purchaser ¢n behdlf of such rs (provided
that the rights of the owners and the Purchaser to enforce ,fhe Undertaking
shall be 1limited to a right to obtain spe01flc performance of the
obligations thereunder and anyhfailure by the City to comply with the
provisions of the Undertaking :sha;l not be an event of default with
respect to the Bonds). Wﬁk :

%& 2 gm’)‘ﬂ o 3
To the extent required under§§%e §mleﬂ§1hesMayor and City Clerk, or
other officer of the City charged w tﬁ‘the féépon51b111ty for issuing the
Bonds, shall provide :a Contlnulng Dlsplosure ‘Certificate for inclusion in
the transcript of proceedlngs, settlng forth the details and terms of the

City's Undertaking.

";_,«--
. @M.—cora ﬁbok The C1ty Clerk shall provide and keep the
transcript gf pr: dings as a separate record book (the "Record Book")

and shall fﬁ",and correct statement of every step or proceeding
3\}n the cqurse of authorizing and issuing the Bonds in the

. R .
:zBond Imsurance. If the Purchaser determines to obtain

City are authorize take all actions necessary to obtain such municipal
bond insurance. he¥Mayor and City Clerk are authorized to agree to such
additional prov131ons as the bond insurer may reasonably request and which
are acceptable to the Mayor and City Clerk including provisions regarding
restrictions on investment of Bond proceeds, the payment procedure under
the municipal bond insurance policy, the rights of the bond insurer in the
event of default and payment of the Bonds by the bond insurer and notices
to be given to the bond insurer. 1In addition, any reference required by
the bond insurer to the municipal bond insurance policy shall be made in
the form of Bond provided herein.

municipal bond 1ﬁ%§§§; with respect to the Bonds, the officers of the

8-
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Section 19. Conflicting Resolutions; Severability; Effective Date.
All prior resolutions, rules or other actions of the Common Council or any
parts thereof in conflict with the provisions hereof shall be, and the
same are, hereby rescinded insofar as the same may so conflict. In the
event that any one or more provisions hereof shall for any reason be held
to be illegal or invalid, such illegality or invalidity shall not affect
any other provisions hereof. The foregoing shall take effect immediately
upon adoption and approval in the manner provided byﬁ,ﬂ;l:aw.

I HEREBY CER'I'IE! that the foregoing Resolution was duly passed by the
Common Council of "the:City of Sheboygan, Wisconsin, on the day of
, 2019. '

Dated , 2019. , City Clerk

Approved , 2019. , Mayor
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EXHIBIT A

Official Notice of Sale

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT B

Bid Tabulation

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)

S
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EXHIBIT C

Winning Bid

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT D-1

Pricing Summary

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT D-2

Debt Service Schedule and Irrepealable Tax Levies

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT E

(Form of Bond)

UNITED STATES OF AMERICA

REGISTERED STATE OF WISCONSIN DOLLARS
SHEBOYGAN COUNTY .

NO. R-__ ' CITY OF SHEBOYGAN : $
GENERAL OBLIGATION COMMUNITY DEVELOPMENT BOND, SERIES 2019B
MATURITY DATE: ORIGINAL DATE OF INTEREST RATE:  CUSIP:
ISSUE:

December 1, © July 29, 2019 ‘
DEPOSITORY OR ITS NOMINEE NAME: CEDE¢& CQgﬁ%
‘t) AL -.-
PRINCIPAL AMOUNT: % THOUSAND DOLLARS
“ﬂé
($ ) ! 13}%

FOR VALUE RECEIVED, the City of Sheboygan, Sheboygan
County, Wisconsin (the "Clty"),(hereby acknowledges 1tself to

(the "Depositor.:3 id-“t;fled above (or to registered assigns),
?@ate idgptlfled above, the principal amount

'ﬁ~k~ aDay interest thereon at the rate of
interest per. annum'ﬁiL- FiEe *QDOVE, all subject to the
provisions set forth" ;ereln regardlng redemption prior to
maturity. Interest shi&i be payable semi-annually on June 1 and
Decemiber 1 of each year”ﬁ%hmen01ng on June 1, 2020 until the
aforesald principal: amounp *is paid in full. Both the principal
of and 1nterest on this Bond are payable to the registered owner
in lawful‘money of the United States. Interest payable on any
interest payment date shall be paid by wire transfer to the
Depository in- whose name this Bond is registered on the Bond
Register maintalned by the City Clerk or City Treasurer (the
"Fiscal Agent")* or any successor thereto at the close of
business on the 15th day of the calendar month next preceding
each interest payment date (the "Record Date"). This Bond is
payable as to principal upon presentation and surrender hereof
at the office of the Fiscal Agent.
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For the prompt payment of this Bond together with interest
hereon as aforesaid and for the levy of taxes sufficient for
that purpose, the full faith, credit and resources of the City
are hereby irrevocably pledged.

This Bond is one of an issue of Bonds aggregating the
principal amount of $4,225,000, all of which are of like tenor,
except as to denomination, interest rate, maturity date and
redemption provision, issued by the City pursuant: to the
provisions of Section 67.04, Wisconsin Statutes, for the public
purposes of paying the cost of providing financial assistance to
community development projects under Section 66. 1105, Wisconsin
Statutes, in the City's Tax Incremental, Districts, :as authorized
by resolutions adopted on June 3, 2019 and July 15; ”2019. Said
resolutions are recorded in the official minutes of: the Common
Council for said dates. oo s

% ‘:%,_;1'

The Bonds maturing on December I;‘2030 and thereafter are
subject to redemption prlor to maturity, at the option of the
City, on December 1, 2029 o;,-n any date thereafter. Said Bonds
are redeemable as a whole o %ﬁ{
maturities selected by the Ci¥,
(as selected by the Dep051tory}
thereof, plus accrued 1nterest

at?tgpﬁpr1n01pal amount
,oﬁﬁhe dH%?ﬁgf redemption.
iéw"‘ &

In the event the Bonds are r deemed prior to maturity, as
long as the Bonds are in book—entry—only form, official notice
of the redemption will be glven byﬁﬁaillng a notice by
registered certlfied mail ‘overnight express delivery,

vy
AL AR

fac51m§yaJ-f:u%.'331on, electronlc transm1351on or in any other

re emﬁﬁgg date. less than all of the Bonds of a maturity
€4called fofb edemption, the Bonds of such maturity to
be redeem£?§glll beggelected by lot. Such notice will include
but not be Yiited td the following: the designation, date and
maturities of 7] onds called for redemption, CUSIP numbers,
'-edemptlon Any notice provided as described

and the date o
herein shall beﬁconclu31vely presumed to have been duly given,
whether or not the registered owner receives the notice. The
Bonds shall cease to bear interest on the specified redemption
date provided that federal or other immediately available funds
sufficient for such redemption are on deposit at the office of
the Depository at that time. Upon such deposit of funds for
redemption the Bonds shall no longer be deemed to be
outstanding.

-2-
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It is hereby certified and recited that all conditions,
things and acts required by law to exist or to be done prior to
and in connection with the issuance of this Bond have been done,
have existed and have been performed in due form and time; that
the aggregate indebtedness of the City, including this Bond and
others issued simultaneously herewith, does not exceed any
limitation imposed by law or the Constitution of the State of
Wisconsin; and that a direct annual irrepealable tax has been
levied sufficient to pay this Bond, together wg@%ﬁ&pe interest
thereon, when and as payable. w0

This Bond is transferable only upon tHe ﬁ%é%g of the City
kept for that purpose at the office of thé@Fisc&i%%gent, only in
the event that the Depository does not contlinue toffct as
depository for the Bonds, and the City appoints anothg
depository, upon surrender of the Bond to the Fiscal ‘£§;$1 by
the registered owner in person or his}dulyiauthorized agtorney,
together with a written instrument of transfer (which ﬁéy be
endorsed hereon) satisfactory to the Fiscal Agent duly executed
by the registered owner or'ﬁgg%guly authorized attorney.
Thereupon a new fully regisﬁééggﬁgond in the same aggregate
principal amount shall be isgﬁgdﬂﬁgﬁgge new depository in
exchange therefor and upon theipaymehtiBf a charge sufficient to
reimburse the City for any tax,%fgé or OEHEr governmental charge
required to be paid with respectiito such:tegistration. The
Fiscal Agent shall not be obligediito make any transfer of the
Bonds (i) after'the Record Date, (ii) during the fifteen (15)
calendar days preceding. the date of‘any publication of notice of
g redemption of the Bonds, or (iii) with respect to

tiBond, after such Bond has been called for
“iiscal Agent and City may treat and consider
the fighository iﬁ%ﬁapse name this Bond is registered as the
absolutgrowner her"% for the purpose of receiving payment of,

or on acgp nt of, the| principal or redemption price hereof and
interest ?g%pereong§nd for all other purposes whatsoever. The
Bonds are i aﬁgpleggélely as negotiable, fully-registered Bonds
without coupo"”ﬁﬁgﬁthe denomination of $5,000 or any integral

multiple thereof?
"l'

No delay or omission on the part of the owner hereof to
exercise any right hereunder shall impair such right or be
considered as a waiver thereof or as a waiver of or acquiescence
in any default hereunder.
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IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan
County, Wisconsin, by its governing body, has caused this Bond
to be executed for it and in its name by the manual or facsimile
signatures of its duly qualified Mayor and City Clerk; and to be
sealed with its official or corporate seal, if any, all as of
the original date of issue specified above.

CITY OF SHEBOYGAN
SHEBOYGAN COUNTY, WISCONSIN

By:

M;Chéél J. Vandersteen
Mayor

N

0
TS
(i

(SEAL)

By:

Meredith'ﬁhBruin
City Clerk™
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ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and
transfers unto

(Name and Address of Assignee)

RS

(Social Security or other Identifying Numbéfﬁgf Assignee)

the within Bond and all rights thereunder and hereby irrevocably
constitutes and appoints L
Legal Representative, to transfer said Bond on the:books kept
for registration thereof, with full power of substitution in the
premises.

’

Dated:

Signature Guaranteed:

(€.g. Bank, Trust Company (Depository or Nominee Name)
or Securities Firm) L i

NOTICE This signature must
correspond with the name of the
Depository or Nominee Name as it
appears upon the face of the
within Bond in every particular,
without alteration or enlargement
or any change whatever.

(Authorized‘Q
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CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 44-19-20 by Alderpersons Donohue and Bohren. Resolution
providing for the sale of $3,315,000 Taxable General Obligation Refunding Bonds, Series
2019C.

REPORT PREPARED BY: Marty Halverson, Finance Director

REPORT DATE: July 9, 2019 MEETING DATE: July 15, 2019

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line ltem: N/A Wisconsin Statutes: NA
Budget Summary: N/A Municipal Code: N/A
Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The City of Sheboygan is preparing for issuance of Taxable General Obligation Refunding
Bonds, Series 2019C in the amount of $3,315,000.

The Taxable General Obligation Refunding Bonds are scheduled to be offered for public
sale on July 15, 2019 with an issue date of July 29, 2019.

STAFF COMMENTS:

Staff members have been in discussions with Carol Wirth of WI Public Finance Professional
LLC to coordinate the sale of these General Obligation Corporate Purpose Bonds, dated July
29, 2019.

ACTION REQUESTED:
Motion to recommend the Common Council adopt Res. No. 44-19-20 by Alderpersons
Donohue and Bohren.

ATTACHMENTS:
I.  Res. No. 44-19-20



43

Res. No. L{L+ - 19 - 20. By Alderpersons Donohue and Bohren.
June 17, 2019.

RESOLUTION AWARDING THE SALE OF $3,315,000° TAXABLE GENERAL OBLIGATION
REFUNDING BONDS, SERIES 2019C.

WHEREAS, on June 3, 2019, the Common Council of the City of
Sheboygan, Sheboygan County, Wisconsin (the "City") adopted a resolution
(the "Set Sale Resolution”), providing for the sale of approximately
$3,315,000 Taxable General Obligation Refunding Bonds, Series 2019C (the
"Bonds") for the public purpose of refunding certain outstanding
obligations of the City, to wit: Taxable General Obligation Refunding
Bonds, Series 2010B, dated June 23, 2010, (the "Refunded Obligations")
(hereinafter the refinancing of the Refunded Obligations shall be referred
to as the "Refunding"):; :

WHEREAS, the Common Council deems it to be necessary, desirable and
in the best interest of the City to refund the Refunded Obligations for
the purpose of achieving debt service sav1ngs,

WHEREAS, the City is authorized by the prov1slons of Section 67.04,
Wisconsin Statutes, to borrow money and issue general obligation refunding
bonds to refinance its outstanding obligations;

WHEREAS, due to certain provisions contained in the Internal Revenue
Code of 1986, as amended, it is necessary to issue such Bonds on a taxable
rather than tax- exempt ba31s,

WHEREAS, pursuant to the Set Sale Resolution, the City has directed
Wisconsin Public Finance Profe331onals, LLC ("WPFP") to take the steps
necessary to sell the Bonds’ to pay the cost of the Refunding;

WHEREAS, WPFP, in consultation with the officials of the City,
prepared an Official Notice of Sale (a copy of which is attached hereto as
Exhibit A and incorporated herein by this reference) setting forth the
details of and the bid requirements for the Bonds and indicating that the
Bonds would be offered for public sale on July 15, 2019;

WHEREAS, the City Clerk (in consultation with WPFP) caused a form of
notice of the sale to be published and/or announced and caused the
Official Notice of Sale to be distributed to potential bidders offering
the Bonds for public sale on July 15, 2019;

.

Preliminary, subject to change.
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WHEREAS, the City has duly received bids for the Bonds as described
on the Bid Tabulation attached hereto as Exhibit B and incorporated herein
by this reference (the "Bid Tabulation"); and

WHEREAS, it has been determined that the bid proposal (the
"Proposal") submitted by the financial institution listed first on the Bid
Tabulation fully complies with the bid requirements set forth in the
Official Notice of Sale and is deemed to be the most advantageous to the
City. WPFP has recommended that the City accept the;Proposal. A copy of
said Proposal submitted by such institution (the‘geﬁrehaser") is attached
hereto as Exhibit C and incorporated herein by thi reference.

NOW, THEREFORE, BE IT RESOLVED by the'bommé :Coun01l of the City

"A., g = b

Section 1. Ratification of the Official Notice ofﬁﬁgéghand Offering
Materials. The Common Council hereby ratifies and approvesSZth® details of
the Bonds set forth in Exhibit A attached.hereto as and forjfhe details of
the Bonds. The Official Notice of Sale and, any other offering materials
prepared and circulated by WPFP are hereby ratlfled and approved in all
respects. All actions taken?f y. officers of the City and WPFP in
connection with the preparation andg istrlbutlon of the Official Notice of
Sale, and any other offering materials* Y hereby ‘fatified and approved in
all respects.

that:

Section 1A. Authorlzatlon and ZMard offthe Bonds. For the purpose
of paying the cost. of the Refunding, ™ :there shall be borrowed pursuant to
Section 67.04, Wiscons;n Statutes, the ~principal sum of THREE MILLION
THREE HUNDRED FIFTEEN THOUSAND DOLLARS‘W$3 315,000)* from the Purchaser in
accordance w1tﬂgy<:“terms -and conditions of the Proposal. The Proposal of
the Purchaserré"fé“ﬁb; to purchase the Bonds for the sum set forth on the
Proposal, us acc ,gflnterest to the date of delivery, resulting in a
true intgrgs =fﬂ~ forth on the Proposal, is hereby accepted. The
Mayor and other appropriate officers of the City are
authorized an ;,‘ , execute an acceptance of the Proposal on behalf
of the City. by £a ood £ ith deposit of the Purchaser shall be retained by

¥ é}plled in accordance with the OfflClal Notice of

be promptly returneﬁ: The Bonds shall bear interest at the rates set

forth on the Proposal.

Section 2. Terms of the Bonds. The Bonds shall be designated
"Taxable General Obligation Refunding Bonds, Series 2019C"; shall be
issued in the aggregate principal amount of $3,315,000°; shall be dated

Preliminary, subject to change.

Preliminary, subject to change.
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July 29, 2019; shall be in the denomination of $5,000 or any integral
multiple thereof; shall be numbered R-1 and upward; and shall bear
interest at the rates per annum and mature on April 1 of each year, in the
years and principal amounts as set forth on the Pricing Summary attached
hereto as Exhibit D-1 and incorporated herein by this reference. Interest
shall be payable semi-annually on April 1 and October 1 of each year
commencing on April 1, 2020. Interest shall be computed upon the basis of
a 360-day year of twelve 30-day months and will be rounded pursuant to the
rules of the Municipal Securities Rulemaking Board. The schedule of
principal and interest payments due on the Bonds is set forth on the Debt
Service Schedule attached hereto as Exhibit D-2 and 1ncorporated herein by
this reference (the "Schedule"). :

Section 3. Redemption Provisions. Q_ Bonds:'are not subject to
optional redemption. 'fw BN s

‘wa

form attached hereto as Exhibit E an&}ﬁ‘ éorporated hereln by this
reference. "

Section 5. Tax Provisions. ™

(A) Direct Annual Irrepealable Tax Le%y. For the purpose of
paying the principal of and interest-on the Bonds as the same becomes due,
the full faith, cred%@gﬁﬁﬁfresources of the City are hereby irrevocably
pledged, and there her*ﬁ% levied upon all of the taxable property of
the City a direct- ’ 1 1rnepea1ab1e tax in the years 2019 through 2026
for payments due in tﬁg' ear -. 2020 through 2027 in the amounts set forth

on the Schedule.bh,

(B) Tax Collect1 So long as any part of the principal of or
interest on the Bonds’ remalné“ sinpaid, the City shall be and continue
without power to repeal 'such iévy or obstruct the collection of said tax
until all such payments: have been made or provided for. After the
issuance of the Bonds, sa1d tax shall be, from year to year, carried onto
the tax roll of ‘the City and collected in addition to all other taxes and
in the same manner-and at the same time as other taxes of the City for
said years are collected, except that the amount of tax carried onto the
tax roll may be reduced in any year by the amount of any surplus money in
the Debt Service Fund Account created below.
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(C) Additional Funds. If at any time there shall be on hand
insufficient funds from the aforesaid tax levy to meet principal and/or
interest payments on said Bonds when due, the requisite amounts shall be
paid from other funds of the City then available, which sums shall be
replaced upon the collection of the taxes herein levied.

Section 6. Segregated Debt Service Fund Account.

(A) Creation and Deposits. There be .and there hereby is
established in the treasury of the City, if one'*has not already been
created, a debt service fund, separate and distinét from every other fund,
which shall be maintained in accordance with geﬁéfélly accepted accounting
principles. Debt service or sinking funds estab;lshed for obligations
previously issued by the City may be CODSL red as ' eparate and distinct
accounts within the debt service fund. G e

Within the debt service fund, there ereé%aés establighed a separate
and distinct account designated as the- :Deb ervice Fund Account for
Taxable General Obligation Refunding Bondsé%'Serles 2019C" (the "Debt
Service Fund Account”) and such account s &l be maintained until the
indebtedness evidenced by the: Bonds is “&mlly paid or otherwise
extlngulshed There shall be deposited 1nto the%l Service Fund Account

P he time of delivery of

used for the Refunding

&'the Bonds-when due; (iv) such other sums as

X nc1pal of and interest on the Bonds
when due; 1 ISYL 3 E%Eﬁﬁg Borrowed Money Fund as specified
below; | “ﬁg ep081ts as may be required by Section 67.11,

No money shall be withdrawn from the
£ and appropriated for any purpose other than the
and interest on the Bonds until all such principal
and interest has paid in full and the Bonds canceled; provided (i)
the funds to provide fOor each payment of principal of and interest on the
Bonds prior to the scheduled receipt of taxes from the next succeeding tax
collection may be invested in direct obligations of the United States of
America maturing in time to make such payments when they are due or in
other investments permitted by law; and (ii) any funds over and above the
amount of such principal and interest payments on the Bonds may be used to
reduce the next succeeding tax levy, or may, at the option of the City, be
invested by purchasing the Bonds as permitted by and subject to Section
67.11(2) (a), Wisconsin Statutes, or in permitted municipal investments
under the pertinent provisions of the Wisconsin Statutes ("Permitted

-4-
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Investments"), which investments shall continue to be a part of the Debt
Service Fund Account.

(C) Remaining Monies. When all of the Bonds have been paid in
full and canceled, and all Permitted Investments disposed of, any money
remaining in the Debt Service Fund Account shall be transferred and
deposited in the general fund of the City, unless the Common Council
directs otherwise.

Section 7. Proceeds of the Bonds; Segre ated;%ﬁorrowed Money Fund.
The proceeds of the Bonds (the "Bond Proceeds" g other than any premium

not used for the Refunding and accrued interesgt ”ch must be paid at the
time of the delivery of the Bonds into the:§ Deb ;,%Serv:.ce Fund Account
created above) shall be deposited into .a spe01a‘ édfund separate and
distinct from all other funds of the Clty and dlsbuf%éd solely for the

of and the interest on the Bonds. Monies in the Borroweiffi
be temporarily invested in Permitted Investments. Joa
any income from Permitted Investments, remalnlng in the Borrowed Money
Fund after the purpose or purpgses for which? -the Bonds have been issued
have been accompl1shed, and, at %hy.tlme, any monles as are not needed and

The Bonds shall be issued in prlnted‘ﬁorm, eXecuted on behalf of the City
by the manual or. facsmmlle 51gnatd§es of the Mayor and City Clerk,
authenticated, if~* required,:by the Flscal Agent (defined below), sealed
with its official or corporate ‘seal, rf any, or a facsimile thereof, and
delivered to tf qrchaser upon payment to the City of the purchase price
thereof, plus Yele 1nterest to the date of delivery (the "Closing”).

The facsi e 31gnatﬁ%e of either of the officers executing the Bonds may
be 1mprlnéeagon the Boﬁl. in"Yieu of the manual signature of the officer
but, unlesggg%g City hdg}contracted with a fiscal agent to authenticate
the Bonds, atﬁi_.st one éf the signatures appearing on each Bond shall be

obed I# the event that either of the officers whose
signatures appea’bi th Bonds shall cease to be such officers before the
Closing, such 51gnf'3;é§ shall, nevertheless, be valid and sufficient for
all purposes to the§same extent as if they had remained in office until
the Closing. The aforesaid officers are hereby authorized and directed to
do all acts and execute and deliver the Bonds and all such documents,
certificates and acknowledgements as may be necessary and convenient to
effectuate the Closing. The City hereby authorizes the officers and
agents of the City to enter into, on its behalf, agreements and contracts
in conjunction with the Bonds, including but not limited to agreements and
contracts for legal, trust, fiscal agency, disclosure and continuing
disclosure, and rebate calculation services. Any such contract heretofore

-5-
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entered into in conjunction with the issuance of the Bonds is hereby
ratified and approved in all respects.

Section 9. Payment of the Bonds; Fiscal Agent. The principal of and
interest on the Bonds shall be paid by the City Clerk or the City
Treasurer (the "Fiscal Agent").

Section 10. Persons Treated as Owners; Transfer of Bonds. The City
shall cause books for the registration and for the transfer of the Bonds
to be kept by the Fiscal Agent. The person in whose .name any Bond shall
be registered shall be deemed and regarded as the absolute owner thereof
for all purposes and payment of either pr1nc1pa1 .or interest on any Bond
shall be made only to the registered owner 'theréof. All such payments
shall be valid and effectual to satisfy and,dlscharge the liability upon
such Bond to the extent of the sum or sumss! S0 paid. i

the transfer or accompanied by an asgibnment duly executed by the
registered owner or his attorney duly auth .zed in writing. Upon such
transfer, the Mayor and City Clerk. shall execute and deliver in the name
of the transferee or transferees a.new Bond or= o) ds of a like aggregate
principal amount, series and maturlty and the %al Agent shall record
the name of each transferee in the registration book. No registration
shall be made to bearer. The “Fiscal Agent shall cancel any Bond
surrendered for transﬁerfﬁ ‘

The City shall ,gperatgzln any such transfer, and the Mayor and City
Clerk are authorized %o*exec;ne any new Bond or Bonds necessary to effect
any such transfer., ¢ o

Section’ 11. Record Dat* The 15th day of the calendar month next
precedingi‘each interest . paym‘,v;wdate shall be the record date for the
Bonds (the  "Record Date"). fPayment of interest on the Bonds on any
interest payment date shall be made to the registered owners of the Bonds
as they appear:on the registratlon book of the City at the close of
business on the Record Date

Section 12. Utlllzatlon of The Depository Trust Company Book-Entry-
Only System. In order to make the Bonds eligible for the services
provided by The Depository Trust Company, New York, New York ("DTC"), the
City agrees to the applicable provisions set forth in the Blanket Issuer
Letter of Representations, which the City Clerk or other authorized
representative of the City is authorized and directed to execute and
deliver to DTC on behalf of the City to the extent an effective Blanket
Issuer Letter of Representations is not presently on file in the City
Clerk's office.
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Section 13. Official Statement. The Common Council hereby approves
the Preliminary Official Statement with respect to the Bonds and deems the
Preliminary Official Statement as "final" as of its date for purposes of
SEC Rule 15¢2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities and Exchange Act of 1934 (the "Rule"). All
actions taken by officers of the City in connection with the preparation
of such Preliminary Official Statement and any addenda to it or €£final
Official Statement are hereby ratified and approved. In connection with
the Closing, the appropriate City official shall certify the Preliminary
Official Statement and any addenda or final Official Statement. The City
Clerk shall cause copies of the Preliminary Official Statement and any
addenda or final Official Statement to be distributed to the Purchaser.

Section 14. Undertaking to Provide Contlnuing Disclosure. The City
hereby covenants and agrees, for the beneflt of the owners of the Bonds,
to enter into a written undertaking (the: "Undertaklng") if required by the
Rule to provide continuing disclosure. of certaln financial information and
operating data and timely notices of the occurrénce of certain events in
accordance with the Rule. The Undertaking 'shall be enforceable by the
owners of the Bonds or by the Purchaser on béﬁglf of such owners (provided
that the rights of the owners and the Purchaserito enforce the Undertaking
shall be limited to a right to obtain speciflc performance of the
obligations thereunder and any failure by the plty to comply with the
provisions of the Undertaklng shall not be an event of default with
respect to the Bonds). .

To the extent, équire iunder the Rule, the Mayor and City Clerk, or
other officer of the Aty charged with the responsibility for issuing the
Bonds, shall provide a "ntinqing Disclosure Certificate for inclusion in
‘ ‘settifig forth the details and terms of the

Secﬁ’anz.:&d "the Refunded Obligations. The Refunded
Obllgatlons'gare hereby:iicalled for prior payment and redemption on
August 16, fi e of par plus accrued interest to the date of
redemption.

The City here irects the City Clerk to work with WPFP to cause
timely notice of redemptlon, in substantially the form attached hereto as
Exhibit F and 1ncorporated herein by this reference (the "Notice"), to be
provided at the times, to the parties and in the manner set forth on the
Notice. Any and all actions heretofore taken by the officers and agents
of the City to effectuate the redemption of the Refunded Obligations are
hereby ratified and approved.

Section 16. Record Book. The City Clerk shall provide and keep the
transcript of proceedings as a separate record book (the "Record Book")

-7-
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and shall record a full and correct statement of every step or proceeding

had or taken in the course of authorizing and issuing the Bonds in the
Record Book.

Section 17. Bond Insurance. If the Purchaser determines to obtain
municipal bond insurance with respect to the Bonds, the officers of the
City are authorized to take all actions necessary to obtain such municipal
bond insurance. The Mayor and City Clerk are authorized to agree to such
additional provisions as the bond insurer may reasonably request and which
are acceptable to the Mayor and City Clerk includifig=provisions regarding
restrictions on investment of Bond proceeds, th ayment procedure under
the municipal bond insurance policy, the rightsfoﬁﬁthe bond insurer in the
event of default and payment of the Bonds by- the boﬁd insurer and notices
to be given to the bond insurer. 1In addltlon, any ?WT rence required by
the bond insurer to the municipal bond insurance poli hall be made in
the form of Bond provided herein.

) . .. .«.l»
Section 18. Conflicting Resolutions; Severability; E3 fectlve Date.
All prior resolutions, rules or other actions .of the Common Council or any
parts thereof in conflict with. the provisions hereof shall be, and the
same are, hereby rescinded 1nsofanhas the same may so conflict. In the
event that any one or more prov1s;ons ‘hereof shall for any reason be held
to be illegal or invalid, such ii&eda“@i .or 1nvalid1ty shall not affect
any other provisions hereof. The fore901 .shall take effect immediately
upon adoption and approval in the mah et proviﬁga by law.

"'11
%2,

LEY tgg% the foregoing Resolution was duly passed by the
Common Council of‘éigﬁ%ity of Sheboygan, Wisconsin, on the day of
' 2019. i

Dated , 2019. , City Clerk

Approved , 2019. » Mayor
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EXHIBIT A

Official Notice of Sale

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT B

Bid Tabulation

To be provided by Wisconsin Public Finance Professiocnals, LLC
and incorporated into the Resolution.

{See Attached)
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EXHIBIT C

Winning Bid

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT D-1

Pricing Summary

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)

QB\57983717.1



EXHIBIT D-2

Debt Service Schedule and Irrepealable Tax Levies

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT E
(Form of Bond)
UNITED STATES OF AMERICA
REGISTERED STATE OF WISCONSIN DOLLARS
SHEBOYGAN COUNTY

NO. R—___ CITY OF SHEBOYGAN ﬁgﬁahi $
TAXABLE GENERAL OBLIGATION REFUNDING BO&QE SERIES 2013C

3‘;";".1‘

MATURITY DATE: ORIGINAL DATE OF Iﬁ?ERﬁ? TE: CUSIP:
ISSUE: i
April 1, July 29, 2019 - % %f

PRINCIPAL AMOUNT: " THOUSAND DOLLARS

DEPOSITORY OR ITS NOMINEE NAME: 'CEDE & CO. .

\\"{i L

FOR VALUE RECEIVED, the éity oﬁﬂéheboygan, Sheboygan
County, Wisconsin (the "City"),% hexeby 8¢ owledges itself to
owe and promises to pay to the D osxtory@or its Nominee Name
(the "Deposltorya) identified abdy¥e (or to registered assigns),
on the maturity’ date identified above, the principal amount
identified above," and to pay 1nter§st thereon at the rate of
interest per. annum ldentlfled abové, all subject to the
prov131 §§$§ﬂyzrth herein regarding redemption prior to
matur if Inf*@u‘% shall be payable semi-annually on April 1
and . ober 1 of '¥agh year commencing on April 1, 2020 until the
namount is paid in full. Both the principal
js Bond are payable to the registered owner
in lawful ney of tiife United States. Interest payable on any
interest pay@kgt dafié shall be paid by wire transfer to the
Depository in™i “name this Bond is registered on the Bond
Register mainta gged by the City Clerk or City Treasurer (the
"Fiscal Agent")or any successor thereto at the close of
business on the 15th day of the calendar month next preceding
each interest payment date (the "Record Date"). This Bond is
payable as to principal upon presentation and surrender hereof
at the office of the Fiscal Agent.

of and rest on

For the prompt payment of this Bond together with interest
hereon as aforesaid and for the levy of taxes sufficient for
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that purpose, the full faith, credit and resources of the City
are hereby irrevocably pledged.

This Bond is one of an issue of Bonds aggregating the
principal amount of $3,315,000, all of which are of like tenor,
except as to denomination, interest rate and maturity date,
issued by the City pursuant to the provisions of Section 67.04,
Wisconsin Statutes, for the public purpose of refunding certain
obligations of the City, as authorized by a resolution adopted
on July 15, 2019. Said resolution is recorded in the official
minutes of the Common Council for said date. "

This Bond is not subject to optioqﬁl redempt1 n.

It is hereby certified and recrgéd that all conditlons,
things and acts required by law tojexist or to be done prior to
and in connection with the 1ssuanceﬁé§ thigiBond have béén done,
have existed and have been performed “dg ’qgrm and time; that
the aggregate indebtedness of the City,%ihcluding this Bond and
others issued simultaneously . -herewith, do"~ ot exceed any
limitation imposed by law or the Constltutraﬁ&og,the State of
Wisconsin; and that a direct annual 1rrepeal§mwe tax has been
levied sufficient to pay this Bond, togethersﬁlth the interest
thereon, when and as payable. ' ’ £

{F tran ferable only upon the books of the City
kept for thatpe$Moose dﬁgthe office of the Fiscal Agent, only in
the event that tdzfQ?Pqégqory does:not continue to act as
depository for theﬁfi 5 &ea{qt;g901ty appoints another
depository;: upon sur” r of"fié Bond to the Fiscal Agent, by
the registered ‘owner 1§g§erson or his duly authorized attorney,
together with a written _gtrument of transfer (which may be
endorsed hereon) satlsfactéry to the Fiscal Agent duly executed
by the reglstered oWher or his duly authorized attorney.
Thereupon a new fulLy registered Bond in the same aggregate
principal amount shall be issued to the new depository in
exchange therefor and upon the payment of a charge sufficient to
reimburse the Clty for any tax, fee or other governmental charge
required to be paid with respect to such registration. The
Fiscal Agent shall not be obliged to make any transfer of the
Bonds after the Record Date. The Fiscal Agent and City may
treat and consider the Depository in whose name this Bond is
registered as the absolute owner hereof for the purpose of
receiving payment of, or on account of, the principal or
redemption price hereof and interest due hereon and for all
other purposes whatsoever. The Bonds are issuable solely as

2-
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negotiable, fully-registered Bonds without coupons in the
denomination of $5,000 or any integral multiple thereof.

No delay or omission on the part of the owner hereof to
exercise any right hereunder shall impair such right or be

considered as a waiver thereof or as a waiver of or acquiescence
in any default hereunder.

IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan
County, Wisconsin, by its governing body, has caused this Bond
to be executed for it and in its name by the manual or facsimile
signatures of its duly qualified Mayor and City Clerk; and to be
sealed with its official or corporate seal, if any, all as of
the original date of issue specified above. "

CITY OF SHEBOYGAN
SHEBOYGAN COUNTY, WISCONSIN

'::Migpael J. Vandersteen

MayoLs:. -
By: .
Meredith DeBruin
City Clerk
-3-
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ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and
transfers unto

(Name and Address of Assignee)

the within Bond and all rights thereunde
constitutes and appoints

premises.

Dated:

Signature Guaranteed:

(e.g. Bank, Trust Company

or Securities Firm):

corr;~pond with the name of the
epésitory or Nominee Name as it
appears upon the face of the
_within Bond in every particular,
without alteration or enlargement
or any change whatever.
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EXHIBIT F

NOTICE OF FULL CALL*

Regarding

CITY OF SHEBOYGAN
SHEBOYGAN COUNTY, WISCONSIN
TAXABLE GENERAL OBLIGATION REFUNDING BONDS,
DATED JUNE 23, 2010 g

NOTICE IS HEREBY GIVEN that the Bonds of:the above-
referenced issue which mature on the dates and in.the amounts;
bear interest at the rates; and have CUSIP Nos. as set forth
below have been called by the City for prﬁor payment on
August 16, 2019 at a redemption prkge equal to 100% of .the.
principal amount thereof plus accfiied. intefiest to the date of

. Y £
prepayment: %%é? . &

Maturity Date Principal Amount In est Rate CUSIP No.
04/01/2020 $340,000 . 8210228D5
04/01/2021 360,000 8210228E3
04/01/2022 375,000 8210228F0
04/01/2023 395,000 8210228G8
04/01/2024 s 8210228H6
04/01/2025 821022832
04/01/2026 8210228K9
04/01/2027 ¢ 8210228L7

i “,\'_!-ur;

The City..shall deposft>federa~”6r other immediately available
funds sufficient for snch redemption at the office of The

Depository Trust’ ompanyﬁf. or before August 16, 2019.

'Sald Bonds will- ceasgfto bear interest on August 16, 2019.

By Order of the
Common Council
City of Sheboygan
City Clerk

Dated

* To be provided by registered or certified mail, overnight express delivery,
facsimile transmission, electronic transmission or in any other manner required by The
Depository Trust Company, to The Depository Trust Company, Attn: Supervisor, Call
Notification Department, 570 Washington Blvd., Jersey City, NJ 07310, not less than
thirty (30) days nor more than sixty (60) days prior to August 16, 2019 and to the
MSRB electronically through the Electronic Municipal Market Access (EMMA) System

website at www.emma.msrb.orxgq.
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CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 51-19-20 by Alderpersons Donohue and Bohren. Resolution
authorizing the appropriate City Officials to execute three (3) engagement letters with Quarles &
Brady LLP to serve as bond counsel for the City of Sheboygan.

REPORT PREPARED BY: Marty Halverson, Finance Director

REPORT DATE: July 10, 2019 MEETING DATE: July 15, 2019

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: NA
Budget Summary: N/A Municipal Code: N/A
Budgeted Expenditure: NA
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The City of Sheboygan is in the process of issuing municipal bonds relative to the 2019
capital improvements projects, community development and refunding. General bond
counsel services for the legal opinion with respect to the authorization and issuance of
municipal obligations are conducted by Quarles & Brady LLP. City staff is entering a limited
special counsel engagement with Quarles and Brady LLP for these services.

STAFF COMMENTS:

The City of Sheboygan has utilized the services of Quarles and Brady LLP in connection with
Wisconsin Public Finance Professionals, with regards to its debt offerings, for a number of
years. The limited legal advice and support provided by Quarles and Brady LLP has enabled
the City's debt offerings to be complete and accurate including guidance on all required
communications.

ACTION REQUESTED:
Motion to recommend the Common Council adopt Res. No. 51-19-20 by Alderpersons
Donohue and Bohren.

ATTACHMENTS:
I. Res. No. 51-19-20
II. Three engagement letters



DIRECT REFERRAL TO FINANCE AND PERSONNEL COMMITTEE

Res. No. 5| - 19 - 20. By Alderpersons Donohue and Bohren. July 15, 2019.

A RESOLUTION authorizing the appropriate City Officials to execute three
(3) engagement letters with Quarles & Brady LLP to serve as bond counsel for
the City of Sheboygan.

RESOLVED: That the appropriate City officials are hereby authorized to enter
into the three (3) attached engagement letters with Quarles & Brady LLP to
serve as bond counsel for the City of Sheboygan regarding the issuance of
$6,655,000 in General Obligation Corporate Purpose Bonds (Series 20193),
$4,225,000 in General Obligation Community Development Bonds (Series 2019B),
and $3,315,000 in Taxable General Obligation Refunding Bonds (Series 2019C).

.. ALY
¥R{§;;§z;ﬂ*(\

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the
Common Council of the City of Sheboygan, Wisconsin, on the day of
, 20 .

Dated 20 . , City Clerk

Approved 20 . , Mayor




4 411 East Wisconsin Avenue Allorneys at Law in
Q”/”/('«V Suite 2350 Chicago
Milwaukee, Wiscansin 53202-4426 Indianapolis
414.277.5000 Madison
Fax 414.271.3552 Milwaukee
www.quarles com Minneapolis
Naples
Phoenix
Scottsdale
Tampa
Tucson

Washington, D.C.

June 13, 2019
VIA EMAIL

Ms. Meredith DeBruin

City Clerk

City of Sheboygan

City Hall

828 Center Avenue
Sheboygan, WI 53081-4442

Scope of Engagement Re: Proposed Issuance of $4,225,000 City of Sheboygan (the
“City") General Obligation Community Development Bonds, Series 2019B (the
"Securities")

Dear Ms. DeBruin:

We are plcased to be working with you again as the City's bond counsel. Thank you for
your confidence in us.

The purpose of this letter is to set forth the role we propose to serve and responsibilities
we propose 1o assume as bond counsel in connection with the issuance of the above-referenced
Securities. If you have any questions about this letter or the services we will provide, or if you
would like to discuss modifications, please contact me.

Role of Bond Counsel

Our bond counscl cngagement is a limited, special counsel engagement. Bond counsel is
engaged as a recognized independent expert whose primary responsibility is to render an
objective legal opinion with respect to the authorization and issuance of municipal obligations.
If you desire additional information about the role of bond counsel, we would be happy to
provide you with a copy of a brochure prepared by the National Association of Bond Lawyers.

As bond counsel we will: examine applicable law; prepare authorizing and closing
documents; consult with the parties to the transaction, including the City's financial advisor or
underwriter or placement agent, prior to the issuance of the Securitics; review certified
proceedings; and undertake such additional duties as we deem nccessary to render the bond
counsel opinion described below. As bond counsel, we do not advocate the interests of the City
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Ms. Meredith DeBruin
June 13, 2019
Page 2

or any other party to the transaction. We assume that the parties to the transaction will retain
such counsel as they deem necessary and appropriate to represent their interests in this
transaction.

Subject to the completion of proceedings to our satisfaction, we will render our opinion
that:

1) the Securities are valid and binding general obligations of the City;

2) all taxable property in the territory of the City is subject to ad valorem taxation
without limitation as to rate or amount to pay the Securities; and

3) the interest paid on the Securities will be excludable from gross income for
federal income tax purposes (subject to certain limitations which may be
expressed in the opinion),

The bond counsel opinion will be executed and delivered by us in written form on the
date the Securities are exchanged for their purchase price (the "Closing") and will be based on
facts and law existing as of its date.

Upon delivery of the opinion, our responsibilities as bond counsel will be concluded with
respect to this financing; specifically, but without implied limitation, we do not undertake (unless
separately engaged) to provide any post-closing compliance services including any assistance
with the City's continuing disclosure commitment, ongoing advice to the City or any other party
concerning any actions necessary to assure that interest paid on the Securities will continue to be
excluded from gross income for federal income tax purposes, or participating in an Internal
Revenue Service, Securities Exchange Commission or other regulatory body survey or
investigation regarding or audit of the Securities.

In rendering the opinion, we will rely upon the certified proceedings and other
cettifications of public officials and other persons furnished to us without undertaking to verify
the same by independent investigation.

The services we will provide under this engagement are strictly limited to legal services.
We are neither qualified nor engaged to provide financial advice and we will make no
representation about the desirability of the proposed plan of finance, the feasibility of the
projects financed or refinanced by the Securities, or any related matters.
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Ms. Meredith DeBruin
June 13,2019
Page 3

Diversity of Practice; Consent to Unrelated Engagements

Because of the diversity of practice of our firm, members of our firm other than those
who serve you may be asked to represent other clients who have dealings with the City regarding
such matters as zoning, licensing, land division, real estate, property tax or other matters which
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain
the City's consent to such situations even though our service to you is limited to the specialized
area of borid counsel. We do not represent you in legal matters regularly, although we may be
called upon for special representation occasionally, and our bond counsel work does not usually
provide us information that will be disadvantageous to you in other representations. We do not
believe that such representations of others would adversely affect our relationship with you, and
we have found that local governments generally are agreeable to the type of unrelated
representation described above. We would like to have an understanding with you that the City
consents to our firm undertaking representations of this type. Your approval of this letter will
serve to confirm that the City has no objection to our representation of other clients who have
dealings with the City, unrelated to the borrowing and finance area or any other area in which we
have agreed to serve it. If you have any questions or would like to discuss this consent further,
please call us.

We also want to advise you that from time to time we represent underwriters and
purchasers of municipal obligations, as well as other bond market participants. In past
transactions or matters that are not related to the issuance of the Securities and our role as bond
counsel, we may have served as counsel to the financial institution that has or will underwrite,
purchase or place the Securities or that is serving as the City's financial advisor. We may also be
asked to represent financial institutions and other market participants, including the underwriter,
purchaser or placement agent of the Securities or the City’s financial advisor, in future
transactions or matters that are not related to the issuance of the Securities or our role as bond
counsel. By engaging our services under the terms of this letter, the City consents to our firm
undertaking representations of this type.

A form of our opinion and a form of a Continuing Disclosure Certificate (which we may
prepare) may be included in the Official Statement or other disclosure document for the
Securities. However, as bond counsel, we will not assume or undertake responsibility for the
preparation of an Official Statement or other disclosure document with respect to the Securities,
nor are we responsible for performing an independent investigation to determine the accuracy,
completeness or sufficiency of any such document. If an Official Statement or other disclosure
document is prepared and adopted or approved by the City, we will either prepare or reviev»./ any
description therein of: (i) Wisconsin and federal law pertinent to the validity of the Securities
and the tax treatment of interest paid thereon and (ii) our opinion.
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Ms. Meredith DeBruin
June 13, 2019
Page 4

Fees

Based upon: (i) our current understanding of the terms, structure, size and schedule of
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee will
be $11,000. Such fee and expenses may vary: (i) if the principal amount of Securities actually
issued differs significantly from the amount stated above, (ii) if material changes in the structure
of the financing occur, or (iii) if unusual or unforeseen circumstances arise which require a
significant increase in our time, expenses or responsibility. If at any time we believe that
circumstances require an adjustment of our original fee estimate, we will consult with you. It is
our understanding that our fee will be paid out of proceeds of the Securities at Closing.

If, for any reason, the financing is not consummated or is completed without the rendition
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out
of proceeds of the Securities or pursuant to a statement rendered shortly thereafter, We
customarily do not submit any statement until the Closing unless there is a substantial delay in
completing the financing.

Terms of Engagement

Either the City or Quarles & Brady may terminate the engagement at any time for any
reason by written notice, subject on our part to applicable rules of professional conduct. Ifthe
City terminates our services, the City is responsible for promptly paying us for all fees, charges,
and expenses incurred before the date we receive termination. We reserve the right to withdraw
from representing the City if, among other things, the City fails to honor the terms of this
engagement letter — including the City's failing to pay our bills, the City's failing to cooperate or
follow our advice on a material matter, or our becoming aware of any fact or circumstance that
would, in our view, render our continuing representation unlawful or unethical.

Unless previously terminated, our representation will terminate when we send to the City
(or its representative) our final bill for services rendered. If the City requests, we will promptly
return the City's original papers and property to you, consistent with our need to ensure payment
of any outstanding bills. We may retain copies of the documents. We will keep our own files,
including attomey work product, pertaining to our representation of the City. For various
reasons, including the minimization of unnecessary storage expenses, we may destroy or
otherwise dispose of documents and materials a reasonable time after termination of the
engagement.
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Ms. Meredith DeBruin
June 13, 2019
Page 5

City Responsibilities

We will provide legal counsel and assistance to the City in accordance with this letter and
will rely upon information and guidance the City and its personnel provide to us. We will keep
the City reasonably informed of progress and developments, and respond to the City's inquiries.
To enable us to provide the services set forth in this letter, the City will disclose fully and
accurately all facts and keep us apprised of all developments relating to this matter. The City
agrees to pay our bills for services and expenses in accordance with this engagement letter. The
City will also cooperate fully with us and be available to attend meetings, conferences, hearings
and other proceedings on reasonable notice, and stay fully informed on all developments relating
to this matter,

Limited Liability Partnership

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no partner of
the firm has personal liability for any debts or liabilities of the firm except as otherwise required
by law, and except that each partner can be personally liable for his or her own malpractice and
for the malpractice of persons acting under his or her actual supervision and control. Asan LLP
we are required by our code of professional conduct to carry at least $10,000,000 of malpractice
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please
call me if you have any questions about our status as a limited liability partnership.

Conclusion and Request for Signed Copy

If the foregoing terms of this engagement are acceptable to you, please so indicate by
returning a copy of this letter dated and signed by an appropriate officer, retaining the original
for your files. If we do not hear from you within thirty (30) days, we will assume.that these
terms are acceptable to you, but we would prefer to receive a signed copy of this letter from you.
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Ms. Meredith DeBruin
June 13, 2019
Page 6

We are looking forward to working with you and the City in this regard.

Very truly yours,

QU/\RI IS & BRADY LLP
://, ;/\ 1 S Q&Q
] PR W @M

A%
Rg[m,m/\ ‘ipm. hvard

RAS:SMW:bes

#850357.00060

cc: M. Darrell Hofland (via email)
Mr. Martin W. Halverson (via email)
Mr. Charles C. Adams (via email)
Mr. Thomas Cameron (via email)
Ms. Carol Ann Wirth (via email)
Ms. Gloria Herron (via email)

Accepted and Approved:

CITY OF SHEBOYGAN
By:
Its:
Title
Date:
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g g 411 East Wisconsin Avenue Attorneys at Law in
Quarles ’ Brudy .. Sufe 2350 Chicago

Milwaukee, Wisconsin 53202-4426 Indianapolis
414.277.5000 Madison
Fax 414.271.3552 Milwaukee
www.quarles.com Minneapolis
Naples
Phoenix
Scottsdale
Tampa
Tucson
Washington, D C.

June 13, 2019
VIA EMAIL

Ms. Meredith DeBruin

City Clerk

City of Sheboygan

City Hall

828 Center Avenue
Sheboygan, WI 53081-4442

Scope of Engagement Re: Proposed Issuance of $3,315,000 City of Sheboygan (the
"City") Taxable General Obligation Refunding Bonds, Series 2019C (the "Securities")

Dear Ms. DeBruin:

We are pleascd to be working with you again as the City's bond counsel. Thank you for
your confidence in us.

The purposc of this letter is to set forth the role we propose to serve and responsibilities
we propose to assume as bond counsel in connection with the issuance of the above-referenced
Securities. If you have any questions about this letter or the services we will provide, or if you
would like to discuss modifications, please contact me.

Role of Bond Counsel

Our bond counsel engagement is a limited, special counsel engagement. Bond counsel is
engaged as a recognized independent expert whose primary responsibility is to render an
objective legal opinion with respect to the authorization and issuance of municipal obligations.
If you desire additional information about the role of bond counsel, we would be happy to
provide you with a copy of a brochure prepared by the National Association of Bond Lawyers.

As bond counsel we will: examine applicable law; prepare authorizing and closing
documents; consult with the parties to the transaction, including the City's financial advisor or
underwriter or placement agent, prior to the issuance of the Securities; review certified
proceedings; and undertake such additional duties as we deem necessary to render the bond
counsel opinion described below. As bond counsel, we do not advocate the interests of the City
or any other party to the transaction. We assume that the parties to the transaction will retain
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Ms. Meredith DeBruin
June 13,2019
Page 2

such counsel as they deem necessary and appropriate to represent their interests in this
transaction.

Subject to the completion of proceedings to our satisfaction, we will render our opinion
that: '

1) the Securities are valid and binding general obligations of the City;

2) all taxable property in the territory of the City is subject to ad valorem taxation
without limitation as to rate or amount to pay the Securities; and

3) the interest in the Securities is included for federal income tax purposes in the
gross income of the owners of the Securities.

The bond counsel opinion will be executed and delivered by us in written form on the
date the Securities are exchanged for their purchase price (the "Closing") and will be based on
facts and law existing as of its date.

Upon delivery of the opinion, our responsibilities as bond counsel will be concluded with
respect to this financing; specifically, but without implied limitation, we do not undertake (unless
separately engaged) to provide any post-closing compliance services including any assistance
with the City's continuing disclosure commitment, ongoing advice to the City or any other party,
or participating in a Securities Exchange Commission, Internal Revenue Service, or other
regulatory body survey or investigation regarding or audit of the Securities.

In rendering the opinion, we will rely upon the certified proceedings and other
certifications of public officials and other persons furnished to us without undertaking to verify
the same by independent investigation.

The services we will provide under this engagement are strictly limited to legal services.
We are neither qualified nor engaged to provide financial advicé and we will make no
representation about the desirability of the proposed plan of finance, the feasibility of the
projects financed or refinanced by the Securities, or any related matters.

Diversity of Practice; Consent to Unrelated Engagements

Because of the diversity of practice of our firm, members of our firm other than those
who serve you may be asked to represent other clients who have dealings with the City regarding
such matters as zoning, licensing, land division, real estate, property tax or other matters which
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain
the City's consent to such situations even though our service to you is limited to the specialized
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area of bond counsel. We do not represent you in legal matters regularly, although we may be
called upon for special representation occasionally, and our bond counsel work does not usually
provide us information that will be disadvantageous to you in other representations. We do not
believe that such representations of others would adversely affect our relationship with you, and
we have found that local governments generally are agreeable to the type of unrelated
representation described above. We would like to have an understanding with you that the City
consents to our firm undertaking representations of this type. Your approval of this letter will
serve to confirm that the City has no objcction to our representation of other clients who have
dealings with the City, unrelated to the borrowing and finance area or any other area in which we
have agreed to serve it. If you have any questions or would like to discuss this consent further,
please call us.

We also want to advise you that from time to time we represent underwriters and
purchasers of municipal obligations, as well as other bond market participants. In past
transactions or matters that are not related to the issuance of the Securities and our role as bond
counsel, we may have served as counsel to the financial institution that has or will underwrite,
purchase or place the Securities or that is serving as the City's financial advisor. We may also be
asked to represent financial institutions and other market participants, including the underwriter,
purchaser or placement agent of the Securities or the City's financial advisor, in future
transactions or matters that are not related to the issuance of the Securities or our role as bond
counsel. By engaging our services under the terms of this letter, the City consents to our firm
undertaking representations of this type.

A form of our opinion and a form of a Continuing Disclosurc Certificate (which we may
prepare) may be included in the Official Statement or other disclosure document for the
Securities. However, as bond counsel, we will not assume or undertake responsibility for the
preparation of an Official Statement or other disclosure document with respect to the Securities,
nor are we responsible for performing an independent investigation to determine the accuracy,
completeness or sufficiency of any such document. If an Official Statement or other disclosure
document is prepared and adopted or approved by the City, we will either prepare or review any
description therein of: (i) Wisconsin and federal law pertinent to the validity of the Securities
and the tax treatment of interest paid thereon and (ii) our opinion.

Fees

Based upon: (i) our current understanding of the terms, structure, size and schedule of
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee will
be $9,000. Such fee and expenses may vary: (i) if the principal amount of Securities actually
issued differs significantly from the amount stated above, (ii) if material changes in the structure
of the financing occur, or (iii) if unusual or unforeseen circumstances arise which require a
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significant increase in our time, expenses or responsibility. If at any time we believe that
circumstances require an adjustment of our original fee estimate, we will consult with you. It is
our understanding that our fee will be paid out of proceeds of the Securities at Closing.

If, for any reason, the financing is not consummated or is completed without the rendition
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out
of proceeds of the Securities or pursuant to a statement rendered shortly thereafter, We
customarily do not submit any statement until the Closing unless there is a substantial delay in
completing the financing.

Terms of Engagement

Either the City or Quarles & Brady may terminate the engagement at any time for any
reason by written notice, subject on our part to applicable rules of professional conduct. If the
City terminates our services, the City is responsible for promptly paying us for all fees, charges,
and expenses incurred before the date we receive termination. We reserve the right to withdraw
from representing the City if, among other things, the City fails to honor the terms of this
engagement letter — including the City's failing to pay our bills, the City's failing to cooperate or
follow our advice on a material matter, or our becoming aware of any fact or circumstance that
would, in our view, render our continuing representation unlawful or unethical.

Unless previously terminated, our representation will terminate when we send to the City
(or its representative) our final bill for services rendered. If the City requests, we will promptly
return the City's original papers and property to you, consistent with our need to ensure payment
of any outstanding bills. We may retain copies of the documents. We will keep our own files,
including attorney work product, pertaining to our representation of the City. For various
reasons, including the minimization of unnecessary storage expenses, we may destroy or
otherwise dispose of documents and materials a reasonable time after termination of the
engagement,

City Responsibilities

We will provide legal counsel and assistance to the City in accordance with this letter and
will rely upon information and guidance the City and its personnel provide to us. We will keep
the City reasonably informed of progress and developments, and respond to the City's inquiries.
To enable us to provide the services set forth in this letter, the City will disclose fully and
accurately all facts and keep us apprised of all developments relating to this matter. The City
agrees to pay our bills for services and expenses in accordance with this engagement letter. The
City will also cooperate fully with us and be available to attend meetings, conferences, hearings
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and other proceedings on reasonable notice, and stay fully informed on all developments relating
to this matter,

Limited Liability Partnership

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no partner of
the firm has personal liability for any debts or liabilities of the firm except as otherwise required
by law, and except that each partner can be personally liable for his or her own malpractice and
for the malpractice of persons acting under his or her actual supervision and control. AsanLLP
we are required by our code of professional conduct to carry at least $10,000,000 of malpractice
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please
call me if you have any questions about our status as a limited liability partnership.

Conclusion and Request for Signed Copy

If the foregoing terms of this engagement are acceptable to you, please so indicate by
returning a copy of this letter dated and signed by an appropriate officer, retaining the original
for your files. If we do not hear from you within thirty (30) days, we will assume that these
terms are acceptable to you, but we would prefer to receive a signed copy of this letter from you.
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We are looking forward to working with you and the City in this regard.

Very truly yours,

__QUARLES & BRADY LLP -
RAS:SMW:bes
#850357.00061

O/
t\ /" - )
O\ oo 4
Reébecea A. Speckhard
cc: Mr. Darrell Hofland (via email)

Mr. Martin W, Halverson (via email)
Mr. Charles C. Adams (via email)
Mr. Thomas Cameron (via email)
Ms. Carol Ann Wirth (via email)
Ms. Gloria Herron (via email)

Accepted and Approved:
CITY OF SHEBOYGAN
By:

Its:

Title

Date:

QB\57983610.1
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June 13,2019
VIA EMAIL

Ms. Meredith DeBruin

City Clerk

City of Sheboygan

City Hall

828 Center Avenue
Sheboygan, W1 53081-4442

Scope of Engagement Re: Proposed Issuance of $6,655,000 City of Sheboygan (the
"City") General Obligation Corporate Purpose Bonds, Series 2019A (the "Securities")

Dear Ms. DeBruin:

We are pleased to be working with you again as the City's bond counsel. Thank you for
your confidence in us.

The purpose of this letter is to set forth the role we propose to serve and responsibilities
we propose to assume as bond counsel in connection with the issuance of the above-referenced
Sccurities. If you have any questions about this letter or the services we will provide, or if you
would like to discuss modifications, please contact me.

Role of Bond Counsel

Our bond counsel engagement is a limited, special counsel engagement. Bond counsel is
engaged as a recognized independent expert whose primary responsibility is to render an
objective legal opinion with respect to the authorization and issuance of municipal obligations.
If you desire additional information about the role of bond counsel, we would be happy to
provide you with a copy of a brochure prepared by the National Association of Bond Lawyers.

As bond counsel we will: examine applicable law; prepare authorizing and closing
documents; consult with the parties to the transaction, including the City's financial advisor or
underwriter or placement agent, prior (o the issuance of the Securities; review certified
proceedings; and undertake such additional duties as we deem nccessary to render the bond
counsel opinion described below. As bond counsel, we do not advocate the interests of the City
or any other party to the transaction. We assume that the parties to the transaction will retain
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such counsel as they deem necessary and appropriate to represent their interests in this
transaction.

Subject to the completion of proceedings to our satisfaction, we will render our opinion
that:

1) the Securities are valid and binding general obligations of the City;

2) all taxable property in the territory of the City is subject to ad valorem taxation
without limitation as to rate or amount to pay the Securities; and

J) the interest paid on the Securities will be excludable from gross income for
federal income tax purposes (subject to certain limitations which may be
expressed in the opinion).

The bond counsel opinion will be executed and delivered by us in written form on the
date the Securities are exchanged for their purchase price (the "Closing") and will be based on
facts and law existing as of its date.

Upon delivery of the opinion, our responsibilities as bond counsel will be concluded with
respect to this financing; specifically, but without implied limitation, we do not undertake (unless
separately engaged) to provide any post-closing compliance services including any assistance
with the City's continuing disclosure commitment, ongoing advice to the City or any other party
concerning any actions necessary to assure that interest paid on the Securities will continue to be
excluded from gross income for federal income tax purposes, or participating in an Internal
Revenue Service, Securities Exchange Commission or other regulatory body survey or
investigation regarding or audit of the Securities.

In rendering the opinion, we will rely upon the certified proceedings and other
certifications of public officials and other persons furnished to us without undertaking to verify
“the same by independent investigation. '

The services we will provide under this engagement are strictly limited to legal services.
We are neither qualified nor engaged to provide financial advice and we will make no
representation about the desirability of the proposed plan of finance, the feasibility of the
projects financed or refinanced by the Securities, or any related matters.

Diversity of Practice; Consent to Unrelated Engagements

Because of the diversity of practice of our firm, members of our firm other than those .
who serve you may be asked to represent other clients who have dealings with the City regarding
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such matters as zoning, licensing, land division, real estate, property tax or other matters which
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain
the City's consent to such situations even though our service to you is limited to the specialized
area of bond counsel. We do not represent you in legal matters regularly, although we may be
called upon for special representation occasionally, and our bond counsel work does not usually
provide us information that will be disadvantageous to you in other representations. We do not
believe that such representations of others would adversely affect our relationship with you, and
we have found that local governments generally are agreeable to the type of unrelated
representation described above. We would like to have an understanding with you that the City
consents to our firm undertaking representations of this type. Your approval of this letter will
serve to confirm that the City has no objection to our representation of other clients who have
dealings with the City, unrelated to the borrowing and finance area or any other area in which we
have agreed to serve it. If you have any questions or would like to discuss this consent further,
please call us.

We also want to advise you that from time to time we represent underwriters and
purchasers of municipal obligations, as well as other bond market participants. In past
transactions or matters that are not related to the issuance of the Securities and our role as bond
counsel, we may have served as counsel to the financial institution that has or will underwrite,
purchase or place the Securities or that is serving as the City's financial advisor. We may also be
asked to represent financial institutions and other market participants, including the underwriter,
purchaser or placement agent of the Securities or the City's financial advisor, in future
transactions or matters that are not related to the issuance of the Securities or our role as bond
counsel. By engaging our services under the terms of this letter, the City consents to our firm
undertaking representations of this type.

A form of our opinion and a form of a Continuing Disclosure Certificate (which we may
prepare) may be included in the Official Statement or other disclosure document for the
Securities. However, as bond counsel, we will not assume or undertake responsibility for the
preparation of an Official Statement or other disclosure document with respect to the Securities,
nor are we responsible for performing an independent investigation to detcrmine the accuracy,
completeness or sufficiency of any such document. If an Official Statement or other disclosure
document is prepared and adopted or approved by the City, we will either prepare or review any
description therein of: (i) Wisconsin and federal law pertinent to the validity of the Securities
and the tax treatment of interest paid thereon and (ii) our opinion.

Fees
Based upon: (i) our current understanding of the terms, structure, size and schedule of

the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee will
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be $14,000. Such fee and expenses may vary: (i) if the principal amount of Securities actually
issued differs significantly from the amount stated above, (ii) if material changes in the structure
of the financing occur, or (iii) if unusual or unforeseen circumstances arise which require a
significant increase in our time, expenses or responsibility. If at any time we believe that
circumstances require an adjustment of our original fee estimate, we will consult with you. It is
our understanding that our fee will be paid out of proceeds of the Securities at Closing.

If, for any reason, the financing is not consummated or is completed without the rendition
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out
of proceeds of the Securities or pursuant to a statement rendered shortly thereafter, We
customarily do not submit any statement until the Closing unless there is a substantial delay in
completing the financing.

Terms of Engagement

Either the City or Quarles & Brady may terminate the engagement at any time for any
reason by written notice, subject on our part to applicable rules of professional conduct. If the
City terminates our services, the City is responsible for promptly paying us for all fees, charges,
and expenses incurred before the date we receive termination. We reserve the right to withdraw
from representing the City if, among other things, the City fails to honor the terms of this
engagement letter — including the City's failing to pay our bills, the City's failing to cooperate or
follow our advice on a material matter, or our becoming aware of any fact or circumstance that
would, in our vicw, render our continuing representation unlawful or unethical.

Unless previously terminated, our representation will terminate when we send to the City
(or its representative) our final bill for services rendered. If the City requests, we will promptly
return the City's original papers and property to you, consistent with our need to ensure payment
of any outstanding bills. We may retain copies of the documents. We will keep our own files,
including attorney work product, pertaining to our representation of the City. For various
reasons, including the minimization of unnecessary storage expenses, we may destroy or
otherwise dispose of documents and materials a reasonable time after termination of the
engagement.

City Responsibilities

We will provide legal counsel and assistance to the City in accordance with this letter and
will rely upon information and guidance the City and its personnel provide to us. We will keep
the City reasonably informed of progress and developments, and respond to the City's inquiries.
To enable us to provide the services set forth in this letter, the City will disclose fully and
accurately all facts and keep us apprised of all developments relating to this matter. The City
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agrees to pay our bills for services and expenses in accordance with this engagement letter. The
City will also cooperate fully with us and be available to attend meetings, conferences, hearings
and other proceedings on reasonable notice, and stay fully informed on all developments relating
to this matter.

Limited Liability Partnership

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no partner of
the firm has personal liability for any debts or liabilities of the firm except as otherwise required
by law, and except that each partner can be personally liable for his or her own malpractice and
for the malpractice of persons acting under his or her actual supervision and control. Asan LLP
we are required by our code of professional conduct to carry at least $10,000,000 of malpractice
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please
call me if you have any questions about our status as a limited liability partnership.

Conclusion and Request for Sipned Copy

If the foregoing terms of this engagement are acceptable to you, please so indicate by
returning a copy of this letter dated and signed by an appropriate officer, retaining the original
for your files. If we do not hear from you within thirty (30) days, we will assume that these
terms are acceptable to you, but we would prefer to receive a signed copy of this letter from you.
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We are looking forward to working with you and the City in this regard.
Very truly yours,
QUARLES & BRADY LLP
Pl ,
VL poccea, RO
“Rebeeea A. Speckhard

RAS:SMW:bes
#850357.00062

ce: Mr. Darrell Hofland (via email)
Mr, Martin W, Halverson (via email)
Mr. Charles C. Adams (via email)
Mr. Thomas Cameron (via email)
Ms. Carol Ann Wirth (via email)
Ms. Gloria Herron (via email)

Accepted and Approved:
CITY OF SHEBOYGAN
By:

Its:

Title

Date:

QB\57982646.1



CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 52-19-20 by Alderpersons Donohue and Bohren to authorize
the appropriate City Officials to enter into a multiple year contract for the upgrade and
replacement of heating, ventilating and air conditioning controls at Mead Public Library.

REPORT PREPARED BY: Bemard R. Rammer, Purchasing Agent

REPORT DATE: July 10, 2019 MEETING DATE: July 15, 2019
FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: 478621200 Wisconsin Statutes: N/A
Budget Summary: gap(ijtal Improvement Municipal Code: N/A
un
Budgeted Expenditure: $66,278
Budgeted Revenue: N/A
BACKGROUND / ANALYSIS:

The HVAC systems at Mead Public Library are controlled with the legacy system that was
installed in 1976 when the building was originally constructed. Since the majority of the
HVAC equipment has been upgraded over the past several years it is prudent to upgrade the
system which controls the equipment. Mead Public Library has included funding in the
Capital Improvements Program for the replacement with the work to be accomplished over a
four year period.

STAFF COMMENTS:
The project was put to public bid in accordance with State of WI Statutes. The City of
Sheboygan received a total of six bids.

VENDOR HVA BASSETT J&H AUTOMATED QUALITY AUTOMATED
PRODUCTS MECHANICAL CONTROLS LOGIC INC. CONTROL ENERGY
MEQUON W1 KAUKAUNA WI INC. GREEN BAY W1 SERVICES SOLUTIONS
FOND DU LAC FOND DU INC
had | LAC WI APPLETON
BID BOND YES YES YES YES YES YES
PRESENT
ADDENDA NONE ISSUED NONE ISSUED NONE ISSUED NONE ISSUED NONE ISSUED | NONE ISSUED
BASE BID-PHASE
1 $ 63,600.00 $ 28,500.00 $45,365.00 $140,113.00 $ 34,350.00 $9,876.00
ALTERNATE #1
FIRST FLOOR $ 37,500.00 $ 59,952.00 $ 60,110.00 $60,351.00 $39,870.00 $47,921.00
ALTERNATE #2
SECOND FLOOR $32,000.00 $ 54,260.00 $37,295.00 $ 50,457.00 $ 35,560.00 $46,724.00
ALTERNATE #3
THIRD FLOOR $ 28,500.00 $45,134.00 $ 39,655.00 $ 30,890.00 $ 36,800.00 $ 65,972.00
ALTERNATE #4
LOWER $ 34,800.00 $ 54,180.00 $ 34,940.00 $54,521.00 $ 34,150.00 $46,923.00
LEVEL(BSMT)
GRAND TOTAL $ 196,400.00 $ 242,026.00* $ 217,365.00 $336,332.00 $ 180,730.00 $ 217,416.00




Following a comprehensive review by staff, the low bid has been determined to meet all of
the requirements and staff is satisfied that the vendor has sufficient capacity to handle the
work. Under Wis. Stat. § 62.15, the lowest responsive vendor—Quality Control Systems,
Inc.—is to be awarded the contract.

ACTION REQUESTED:

Motion to recommend the Common Council adopt Res. No. 52-19-20 to authorize the
appropriate City Officials to enter into a multiple year agreement with Quality Control
Systems, Inc. of Fond du Lac WI for the provision, installation and commissioning of a new,
digital building automation system for the Mead Public Library, and to authorize the
expenditure of the 2019 funding for the contract in the amount of $66,278.

ATTACHMENTS:
I.  Res. No. 52-19-20
Il.  Contract with Quality Control Systems



DIRECT REFERRAL TO FINANCE AND PERSONNEL COMMITTEE

Res. No. 552,— 19 - 20. By Alderpersons Donohue and Bohren. July 15, 2019.

A RESOLUTION authorizing the appropriate City Officials to enter into an
agreement for the installation and commissioning of a new Heating, Ventilating
and Air Conditioning (HVAC) controls system for the Mead Public Library.

WHEREAS, the Mead Public Library has included funding in the Capital
Improvements budgets from 2019 through 2022 for the replacement and upgrade of
the original HVAC controls system with a new digital controls package; and

WHEREAS, the expectation is that the necessary work will be done over a
four year period of time on a floor by floor basis; and

WHEREAS, in May 2019 a request for bids was issued for the project; and
WHEREAS, the city received six responses to the solicitation; and

WHEREAS, because this is a “public works” project as defined in state law,
the city must award the contract to the lowest responsible bidder under Wis.
Stat. § 62.15; and

WHEREAS, the City’s review of the responses has concluded that the low
bidder — Quality Control Systems, Inc. of Fond du Lac, Wisconsin — meets all of
the criteria to be awarded the bid.

NOW, THEREFORE, BE IT RESOLVED: That the appropriate City Officials are
authorized to enter into the attached agreement with Quality Control Systems,
Inc. of Fond Du Lac, WI for the installation and commissioning of a new,
digital HVAC controls system to be implemented over a four-year period in
accordance with the specifications included in the Request For Bids.

BE IT FURTHER RESOLVED: That the City’'s designated project manager is
authorized to consent to additions, deletions, and modifications to the Scope
of Work set forth in the attached agreement (“Change Orders”). Based on the
unique facts and circumstances related to this agreement, Change Orders shall
not materially change the nature of the scope of work, and shall not exceed
Seven Percent (7%) of the not to exceed amount of the Contract ($12,651.10).

BE IT FURTHER RESOLVED: That the appropriate City Officials are hereby
authorized to draw funds as set forth below in payment of same (including any
approved Change Orders):

2019 - HVAC Controls Replacement - 47851100-621200: $66,278



BE IT FURTHER RESOLVED: That the Council recognizes that the expectation
is that this Contract will be fulfilled over multiple years, and will consider .
appropriation of additional moneys in future years.

Cinance + @dgoﬂm\

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the
Common Council of the City of Sheboygan, Wisconsin, on the day of
s 20 .

Dated 20 . , City Clexk~’

Approved 20 . ., Mayor




AGREEMENT
BETWEEN THE CITY OF SHEBOYGAN, WISCONSIN AND
QUALITY CONTROL SYSTEMS, INC.

REGARDING AUTOMATIC TEMPERATURE CONTROLS AT MEAD PUBLIC
LIBRARY

This Agreement (“Agreement”) is made and entered into effective this day of
, 2019 (the “Effective Date™), by and between the City of Sheboygan
(the “City™), a municipal corporation, and Quality Control Systems, Inc. (“Contractor).

WITNESSETH:

WHEREAS, the City desires to have a new digital building automation system installed at Mead
Public Library; and

WHEREAS, Contractor is willing and able to provide the City with the necessary goods and
services to successfully install such a system, under the terms set forth in this
Agreement.

NOW, THEREFORE, in consideration of the mutual covenants herein contained, the parties hereto
agree as follows:

Article 1. Scope of Services

Contractor shall provide all services, materials, labor, and tools necessary to accomplish the
Automatic Temperature Controls Upgrade at Mead Public Library (the “Services™) as set forth in
the Scope Document prepared by Muermann Engineering, which is attached to this Agreement as
Exhibit A, including—if desired by the Library Director and funding is available—Alternate No. 1,
Alternate No. 2, Alternate No. 3, and Alternate No. 4. This includes all work shown or reasonably
inferred from the Scope Document.

All Services shall be supervised by a competent foreman, superintendent, or other representative,
who is satisfactory to the City and who has authority to act for Contract.r

Contractor shall be responsible for any required cutting necessary in order to accomplish the
Services. Contractor shall make all required repairs as a result of that cutting, which shall be done
to the satisfaction of the Engineer. In no case shall Contractor cut into any major structural element,
beam, or column without the written approval of the Engineer.

Article 2. Responsibilities of Contractor

In addition to completing the Scope of Services as described in Article 1, Contractor shall be
responsible for the following:



1. Contractor shall obtain all applicable City permits and licenses, and pay all applicable City
fees prior to beginning work. Contractor shall also ensure any permitted sub-contractor has
obtained any and all applicable City permits and licenses, and paid all applicable City fees.

2. At all times, Contractor shall conduct its work as to ensure the least possible obstruction to
traffic and the least possible inconvenience to the general public and to the City’s
employees.

3. Contractor shall provide the necessary safeguards including, but not limited to, warning
signs and barricades to prevent accidents, to avoid all necessary hazards, and protect the
public, the work, and the property at all times, including all times when no work is being
done.

4. Contractor shall, at all times, keep the site of the work free from accumulation of waste
material or rubbish caused by the Services. At the completion of the work, Contractor shall
remove all rubbish from and about the work and all tools, equipment, scaffolding, and
surplus materials, and shall leave the completed work clean and ready for use. In case of
dispute, the City may remove the rubbish and surplus materials and charge the cost to the
Contractor.

5. Contractor shall confine his equipment, apparatus, the storage of materials and operations to
limits indicated by the law, ordinances, permit, or directions of the City, and shall not
encumber the premises with his materials. Contractor shall not load or permit any part of
the structure to be loaded with a weight that will endanger its safety.

6. Contractor shall observe and enforce the City’s instructions regarding signs, advertisements,
fires, and smoke.

7. Contractor shall inform the City if they suspect any materials affected or impacted in any
way by the Services contain asbestos. No further activity on that material should occur until
it has been determined through proper testing whether the material contains asbestos and
appropriate steps are taken if asbestos is present. Any disturbance (including an accidental
disturbance) of materials already identified as containing asbestos on the part of Contractor
or approved subcontractor must be reported to the City immediately.

8. Contractor shall promptly make payment to each and every person or entity entitled to
payment for work or labor performed or materials furnished in the performance of this
Agreement.

Article 3. Standard of Care

Contractor shall be responsible for completion of the Services in a manner consistent with that
degree of care and skill ordinarily exercised by members of the same profession currently practicing
under similar circumstances (“Standard of Care”). The City shall be the sole judge of the adequacy
of Contractor’s work in meeting the Standard of Care; however, the City shall not unreasonably
withhold its approval as to the adequacy of Contractor’s performance.

Upon notice to Contractor, Contractor will, without additional compensation, correct or replace any
and all Services not meeting the Standard of Care.

Contractor shall be responsible to repair any damage incurred during the Services.



The materials installed as a result of this Agreement shall be fully warranted against defects—
including defects due to faulty materials, equipment or workmanship—by the Contractor for one (1)
year from date of final acceptance, regardless of whether the work was performed by Contractor or
an approved subcontractor. Upon receipt of notice of defect from the City, the Contractor shall
promptly correct or replace any and all materials or workmanship found to be defective. All
manufacturer’s warranties shall also apply and be honored by Contractor.

Article 4. Responsibilities of the City
The City designates Garrett Erickson or his designee as its designated project manager for purposes

of this Agreement. Muermann Engineering is designated as the Engineer for purposes of this
Agreement.

All work under this Agreement will be regularly viewed by the City’s representatives. City’s
representatives will regularly visit the site of the project and observe the work for conformity with
the Agreement, and will immediately report any lack of conformity to the Engineer. Questions of
interpretation of the documents will also be referred to the Engineer.

The City’s representatives shall have authority to stop any portion of the work not in conformity
with the Agreement until the City has investigated and decided upon a procedure.

If Contractor neglects to prosecute the work to be performed under this Agreement, or fails to
perform any provision of this Agreement, the City may, after three days’ written notice to the
Contractor—without prejudice to any other remedy he may have—make good such deficiencies and
may deduct the cost therefrom the payment due the Contractor.

The City’s project manager may, to the extent authorized by the Common Council, without
invalidating this Agreement, order changes in the Services consisting of additions, deletions, or
modifications. The contract sum and the contract time shall be adjusted accordingly by mutual
agreement before executing the work involved. All such changes in the work shall be authorized by
written Change Order signed by the City’s project manager.

Article S. Compensation
The City shall pay Contractor for all fees and expenses an amount not to exceed One Hundred
Eighty Thousand Seven Hundred Thirty Dollars ($180,730). This shall not exceed:

Thirty Four Thousand Three Hundred Fifty Dollars ($34,350) for all goods and services
within the “Base Bid”, as set forth in Exhibit A.

Thirty Nine Thousand Eight Hundred Seventy Dollars ($39,870) for all goods and services
within “Alternate #1”, as set forth in Exhibit A.

Thirty Five Thousand Five Hundred Sixty Dollars ($35,560) for all goods and services
within “Alternate #2”, as set forth in Exhibit A.



Thirty Six Thousand Eight Hundred Dollars ($36,800) for all goods and services within
“Alternate #3”, as set forth in Exhibit A.

Thirty Four Thousand One Hundred Fifty Dollars ($34,150) for all goods and services
within “Alternate #4”, as set forth in Exhibit A.

Contractor may submit periodically, but not more than once each month, a Request for Payment of
work done on the site. The Contractor shall furnish the Engineer all reasonable documentation
required for obtaining the necessary information relative to the progress and execution of the work
to validate the information contained in the Request for Payment. No payment will be made for
materials stored at the job site.

Ten percent of each Request for Payment shall be retained until final completion and acceptance of
the work and the City is satisfied that all subcontractors, material suppliers and employees of
Contractor have been paid in full.

Unless additional services are added to the Services, pursuant to the process set forth in this
Agreement, in no event shall the invoiced amount exceed the not to exceed amount.

The Request for Payment shall be sent to:

Bemnie Rammer

City of Sheboygan

828 Center Ave. ,
Sheboygan, Wisconsin 53081

Payment will be remitted to Contractor within forty-five (45) days of receipt of invoice.

Additional services not set forth in Article 1, or changes in the Services must be authorized in
writing by the City or its designated project manager prior to such work being performed, or
expenses incurred. The City shall not make payment for any unauthorized work or expenses.

The City may withhold payment, in whole or in part, in additional to the retained percentage, such
an amount as may be necessary to protect itself from a loss on account of any of the following:

* Payments that may be earned or due for just claims for labor or materials furnished in and
about the work

For defective work not remedied

For failure of the contractor to make proper payments to the approved subcontractors
Reasonable doubt that this Agreement can be completed for the balance then unpaid
Evidence of damage to another Contractor

Liquidated damages due to failure to meet contract completion dates.

The City will disburse, and shall have the right to act as agent for the Contractor in disbursiqg such
funds as have been withheld pursuant to this paragraph to the party or parties who are entitled to
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payment therefrom. The City will render to Contractor a proper accounting of all such facilities
disbursed on behalf of Contractor.

The City may, if it deems expedient, accept work damaged or not done in accordance with the
Agreement. In such event, an equitable adjustment will be made with a proper deduction from the
contract price for unsatisfactory work.

Contractor shall be required to file waivers of lien from all suppliers and subcontractors with the
City prior to receiving payment. Contractor shall provide the City with a complete release of all
liens arising out of this Agreement before the retainage percentage or before the final Request for
Payment is paid. If any lien remains unsatisfied after payments are made, Contractor shall refund to
the City such amounts as the City may have been compelled to pay in discharging such liens,
including all costs and reasonable attorneys fees.

Article 6. Appropriation of Funds
Notwithstanding any other provision of this Agreement, if funds for the continued fulfillment of this

Agreement by the City are at any time not forthcoming or are insufficient, through failure of any
entity, including the City itself, to appropriate funds or otherwise, then the City shall have the right
to terminate this Agreement without penalty.

Article 7. Performance and Payment Bond
Contractor shall, within ten (10) days of the approval of this Agreement by the Common Council of

the City of Sheboygan, provide the City with a Performance Bond and a Payment Bond in the
amount of one hundred percent (100%) of the contract amount.

Failure by Contractor to perform the work in a timely or satisfactory fashion may result in forfeiture
of Contractor’s Performance Bond.

If the Surety on any bond furnished by Contractor becomes a party to supervision or liquidation, or
its right to do business in the State of Wisconsin is terminated, Contractor shall, within thirty (30)
calendar days thereafter, substitute another bond or surety, both of which must be acceptable to the
City.

Article 8. Schedule

The City shall issue a Notice to Proceed after this Contract has been fully executed. At that point,
the City’s Project Manager shall work with Consultant to determine a schedule that is mutually
acceptable.

Once work commences on a phase, work will be performed Monday through Friday on a
continuous basis until completion. Work outside the regular work week will only be allowed with
prior due notice and approval from the City’s Project Manager.

The Parties recognize that one or more of the Alternates set forth in the Bids may occur in fu}ure
years. All Services shall be complete by December 31, 2022, or upon such earlier date as the City’s
Project Manager and Contractor agree.
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Final Acceptance shall occur when the City’s Project Manager or designee is satisfied that the
Services, including any necessary punch list items, have been fully completed.

The Parties agree that no charges or claims for damages shall be made by Contractor for any delays
or hindrances, from any cause whatsoever, during the progress of any portion of the services
specified in the Agreement. Such delays or hindrances, if any, may be compensated for by an
extension of time for a reasonable period as may be mutually agreed upon between the Parties, it
being understood however, that permitting Contractor to proceed to complete any service, or any
part of the services / project, after the date to which the time of completion may have been extended
shall, in no way operate as a waiver on the part of the City of any of its rights herein.

Article 9. Liquidated Damages

In the event the Contractor fails to complete the Services pursuant to the Schedule set forth as a
result of Agreement, there shall be deducted from any monies due or that may become due the
contractor, for each and every calendar day that the work remains uncompleted, One Hundred
Dollars ($100.00).

This sum shall be considered and treated not as a penalty but as fixed, agreed, and liquidated
damages due the City from the Contractor by reason of inconvenience to the public.

Permitting the contractor to continue and finish the Services or any portion of the Services after the
time set forth in the Schedule shall in no way be construed as a waiver on the part of the City of any
of its rights under this Agreement.

Article 10. Quality of Materials

All materials used by Contractor shall be new, newest model year, and free from defects. Items
which are used, demonstrators, obsolete, seconds, of which have been discontinued are
unacceptable without prior written approval by the City.

Article 11. Safety Requirements

Contractor shall be responsible for the safety of employees at all times and shall provide all
equipment necessary to insure their safety. Contractor shall ensure the enforcement of all
applicable safety rules, regulations, ordinances and laws, whether federal, state, or local.
Contractor’s Superintendent of Safety shall make daily inspections upon the arrival and leaving of
the site at the close of each workday.

Article 12. Open Records

Both parties understand that the City is bound by the Wisconsin Public Records Law and, as such,
this contract is subject to that law. Contractor acknowledges that it is obligated to assist the City in
retaining and producing records that are subject to Wisconsin Public Records Law, and that the
failure to do so shall constitute a material breach of the contract, and that Contractor must defend
and hold the City harmless from liability under that law. Except as otherwise authorized, those
records shall be maintained for a period of seven (7) years after receipt of final payment under the
Agreement.



Article 13. Termination

The City may terminate or suspend performance of this Agreement at the City’s prerogative at any
time upon written notice to Contractor. Contractor shall terminate or suspend performance of the
Services on a schedule acceptable to the City and the City shall pay Contractor for all the Services
performed up to the date that written notice is received, plus reasonable termination or suspension
expenses. Upon restart, an equitable adjustment shall be made to Contractor’s compensation and
the schedule of services.

If Contractor defaults or fails to fulfill in a timely and proper manner its obligations pursuant to this
Agreement, the City may, seven (7) days after written notice has been delivered to Contractor, and
without prejudice to any other remedy it may have, make good such deficiencies and may deduct
the cost thereof from the payment then or thereafter due to Contractor. In the alternative the City
may, at its option, terminate this Agreement and take possession of the site and of all materials,
equipment, tools, and construction equipment and machinery thereon owned by Contractor, and
may finish the project by whatever method it may deem expedient. In case the expenses incurred
by the City (including payments previously made to Contractor) shall be less than the sum which
would have been payable under the Agreement if it had been completed by Contractor, Contractor
shall be entitled to receive the difference. However, in case such expense shall exceed the sum
which would have been payable under the Agreement, Contractor will be liable and shall pay to the
City the amount of said excess. By taking over prosecution of the work, the City does not forfeit
the right to recover damages from Contractor or its surety for failure to complete the work in the
time specified.

If the City fails to make payment for a period of thirty (30) days after such payment is due,
Contractor may—upon seven (7) days written notice to the City, terminate the Agreement and
recover from the City payment for all work executed and for any proven loss sustained upon any
materials, equipment, tools, and construction equipment and machinery including reasonable profit
and damages.

Article 14, Default
If Contractor breaches this Agreement or fails to perform the work in an acceptable manner, it shall
be considered in default. Any one or more of the following will be considered a default:

Failure to begin the work under this Agreement within the time specified.

* Failure to perform the work with sufficient supervision, workers, equipment and materials to
insure prompt completion of said work within the time limits allowed.
Unsuitable performance of the work as determined by City.

o Neglecting or refusing to remove defective materials or failure to perform anew such work
as shall have been rejected.

e Discontinuing the prosecution of the work or any part of it.
Inability to finance the work adequately.

e If, for any other reason, Contractor breaches this Agreement or fails to carry on the work in
an acceptable manner.



The City shall send Contractor a written notice of default. If Contractor, within a period of seven
(7) days after such notice, fails to remedy the default, then the City shall have full power and
authority, without violation of the Agreement, to take the prosecution of the work out of the hands
of Contractor, as set forth in this Agreement.

Article 15. Identity of Contractor
Contractor acknowledges that one of the primary reasons for its selection by the City to perform the

Services is the qualifications and experience of Contractor. Contractor thus agrees that the Services
to be performed pursuant to this Agreement shall be performed by Contractor. Contractor shall not
subcontract any part of the Services without the prior written permission of the City. The City’s
project manager shall have the ability to provide this written permission. The City reserves the right
to reject any of the Contractor’s personnel or proposed outside professional sub-contractor, and the
City reserves the right to request that acceptable replacement personnel be assigned to the project.
Contractor agrees to be fully responsible to the City for the acts or omissions of any approved sub-
contractor. Nothing contained in the Agreement shall create any contractual relationship between
an approved sub-contractor and the City.

Article 16. Independent Contractor Status
During the entire term of this Agreement, Contractor shall be an independent contractor, and in no

event shall any of its personnel, agents or sub-contractors be construed to be, or represent
themselves to be, employees of the City. Contractor shall be solely responsible for the payment and
reporting of all employee and employer taxes, including social security, unemployment, and any
other federal, state, or local taxes required to be withheld from employees or payable on behalf of
its employees.

Article 17. Indemnification
Contractor shall indemnify, defend, and hold the City—including its Officials, Agents, and

Employees—free and harmless from all liability, including, but not limited to, losses, damages,
costs, attorney’s fees, expenses, causes of action, claims, or judgments resulting from claimed
injury, death, damage to property, or loss of use of property or any person or legal entity arising out
of or in any way connected with the performance of work or work to be performed under this
Agreement.

Contractor shall reimburse the City for any costs, expenses, judgments, and attomey’s fees paid or
incurred, by or on behalf of the City, its Officials, Agents, or Employees, or paid for on behalf of
the City, its Officials, Agents, or Employees by insurance purchased or self-insurance provided by
the City arising out of or in any way connected with the performance of work or work to be
performed under this Agreement.

Contractor shall further indemnify, defend, and hold harmless the City, its Officials, Agents, and
Employees from liability or claims for any injuries to or death of Contractor’s employees (or the
employees of any authorized subcontractor) arising out of or in any way connected with the work or
work to be performed under this Agreement, including protection against any claim of the
contractor or subcontractor for any payments under any worker’s compensation law or any expenses
of or any payments made by any worker’s compensation insurance carrier on behalf of said



contractor or sub-contractor and the contractor shall indemnify the City for any costs, expenses,
Jjudgments, and attorney’s fees with respect to any above referenced workers’ compensation claims
incurred or paid by the City or paid on its behalf or on behalf of its Officials, Agents, or Employees
by insurance purchased or self-insurance provided by the City of Sheboygan.

Article 18. Insurance

Contractor shall not commence work under this Agreement until it has obtained all insurance
required under this Article. Additionally, Contractor shall not allow any approved subcontractor to
commence work on its subcontract until the subcontractor has obtained all insurance required under
this Article.

During the performance of any and all Services under this Agreement, Contractor shall maintain the
following insurance in full force and effect, and shall provide proof of insurance to the Purchasing
Agent listing the City of Sheboygan as an additional insured:

a. Workers’ Compensation Insurance — Contractor shall acquire and maintain, for the
duration of the Agreement, Workers’ Compensation Insurance that meets all statutory requirements.
In the event this Agreement authorizes any work to be sublet, Contractor shall require any
subcontractor to similarly provide Workers’ Compensation Insurance in accordance with all
statutory requirements.

b. Commercial General Liability Insurance — Contractor shall acquire and maintain, for the
duration of the Agreement, Commercial General Liability Insurance that covers operations,
contractor’s protective insurance, products coverage and completed operations, contractual
coverage, underground coverage, blasting, explosion, and collapse, all with a policy limit of at least:

1. Bodily Injury: $1,000,000 per person, $2,000,000 in the aggregate
2. Property Damage: $500,000 per occurrence, $500,000 in the aggregate

c. Comprehensive Automobile Liability and Property Damage Insurance — Contractor shall
acquire and maintain, for the duration of the Agreement, Comprehensive Automobile Liability and
Property Damage Insurance that covers the operation of owned, hired, and non-owned motor
vehicles, with a policy limit of at least:

1. Bodily Injury: $1,000,000 per person, $1,000,000 per occurrence
2. Property Damage: $1,000,000 per occurrence

All insurance must be primary and non-contributory to any insurance or self-insurance carried by
the City.

Approval of the insurance by the City shall not relieve or decrease the extent to which Contractor
may be held responsible for payment of damages resulting from Contractor’s provision of the
Services or its operations under this Agreement. If Contractor fails or refuses to procure or
maintain the insurance required by these provisions, or fails or refuses to furnish the City the



required proof that the insurance has been procured and is in force and paid for, the City shall have
the right at its election to terminate the Agreement,

Article 19. Conflict of Interest

Contractor declares that it has no present interest, nor shall it acquire any interest, direct or indirect,
which would conflict with the performance of Services under this Agreement. Contractor agrees
that no person having any such interest shall be employed in the performance of this Agreement.

Article 20. Waiver

No failure of either party to enforce a term of this Agreement against the other shall be construed as
a waiver of that term, nor shall it in any way affect the party’s right to enforce that term. No waiver
by any party of any term of this Agreement shall be considered to be a waiver of any other term or
breach thereof.

Article 21. Severability

The invalidity, illegality, or unenforceability of any provision of this Agreement or the occurrence
of any event rendering any portion or provision of this Agreement void shall in no way affect the
validity or enforceability of any other portion or provision of this Agreement. Any void provision
shall be deemed severed from this Agreement, and the balance of the Agreement shall be construed
and enforced as if it did not contain the particular provision to be held void. The parties further
agree to amend this Agreement to replace any stricken provision with a valid provision that comes
as close as possible to the intent of the stricken provision. The provisions of this Article shall not
prevent this entire Agreement from being void should a provision which is of the essence of this
Agreement be determined void.

Article 22, Assignment
Neither the City nor Contractor shall assign any rights or duties under this Agreement without the
prior written consent of the other party.

Article 23. Third Party Rights
Nothing in this Agreement shall be construed to give any rights or benefits to anyone other than the

City and Contractor.

Article 24, Governing Law and Venue
This Agreement shall be governed by the laws of the State of Wisconsin. Venue of any disputes
arising under this Agreement shall be in the Sheboygan County Circuit Court, Wisconsin.

Article 25. Non-Discrimination

In connection with the performance of work under this Agreement, Contractor agrees not to
discriminate against any employee or applicant for employment because of age, race, religion,
color, handicap, sex, physical condition, developmental disability (as defined in Wis. Stat.
51.01(5)), sexual orientation (as defined in Wis. Stat. 111.32(13m)), or national origin. This
provision shall include, but not be limited to, the following: employment, upgrading, demotion or
transfer, recruitment or recruitment advertising, layoff or termination, rates of pay or other forms of
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compensation, and selection for training, including apprenticeship. Contractor further agrees to take
affirmative action to ensure equal employment opportunities.

Article 26. Compliance with Laws

In performing the Services under this Agreement, Contractor shall comply with any and all
applicable federal, state and local statutes, ordinances, plans, and regulations which in any manner
affect the work or its conduct.

Contractor shall also comply with all applicable building codes (including the ICC Codes, National
Electric Code, Wisconsin Administrative Code, and National Fire Code) and industry standards
(including the American Institute of Electrical Engineers, American National Standards Institute,
American Society of Heating, Refrigeration and Air Conditioning Engineers, American Society of
Mechanical Engineers, American Society of Testing Materials, Insulated Power Cable Engineers
Association, National Bureau of Standards, National Electrical Manufacturers Association, National
Fire Protection Association, Occupational Safety and Health Act, Underwriters Laboratories,
Manufacturers Standardization Society, American Institute of Steel Construction, American
Welding Society, and Sheet Metal and Air Conditioning Contractors National Association).

Should Contractor perform any work that does not comply with the requirements of the applicable
building codes, state laws, local ordinances, industry standards and utility company regulations,
Contractor shall bear all costs arising in correcting the deficiencies.

The City reserves the right to cancel this Agreement if Contractor fails to follow the requirements of
Wis. Stat. 77.66 and related statutes regarding certification for collection of sales and use tax. The
City also reserves the right to cancel this Agreement with any state or federally debarred contractor.

Contractor shall have any and all licenses and permits required to perform the work specified, and
shall furnish proof of such licensing authorization and permits upon request.

Article 27, Notices
Any notice required by this Agreement shall be made in writing to the individuals/addresses
specified below:

City: Contractor:

City Clerk

City of Sheboygan

828 Center Ave.

Sheboygan, Wisconsin 53081

Nothing contained in this Article shall be construed to restrict the transmission of routine
communications between representatives of the City and Contractor.
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Article 28, Intent to be Bound

The City and Contractor each binds itself and its successors, executors, administrators, permitted
assigns, legal representatives and, in the case of a partnership, its partners to the other party to this
Agreement, and to the successors, executors, administrators, permitted assigns, legal representatives
and partners of such other party in respect to all provisions of this Agreement.

Article 29. Force Majeure

Neither party shall be in default by reason of any failure in performance of this Agreement in
accordance with reasonable control and without fault or negligence on their part. Such causes may
include, but are not restricted to, acts of nature or the public enemy, acts of the government in either
its sovereign or contractual capacity, fires, floods, epidemics, quarantine restrictions, strikes, freight
embargoes, and unusually severe weather. In every case, the failure to perform must be beyond the
reasonable control and without the fault or negligence of the party.

Article 30. Integration and Modification
This Agreement, including all Exhibits incorporated by reference, and the Request for Bids

represents the entire and integrated agreement between the City and the Contractor. It supersedes
all prior and contemporaneous communications, representations and agreements, whether oral or
written, relating to the subject matter of this Agreement.

Article 31. Non-Collusion
Contractor is certifying, under penalty of perjury, that to the best of its knowledge and belief:

a. The prices in its bid, as incorporated into Article 5, were arrived at independently, without
collusion, consultation, communication, or agreement, for the purpose of restricting
competition as to any other matter relating to such prices with any other bidder, or with any
other competitor.

b. The prices quoted in its bid were not knowingly disclosed—directly or indirectly—by the
bidder to any other bidder or competitor prior to the bid opening.

¢. No attempt was made to induce any other person, partnership, or corporation to submit or
not submit a quote for the purpose of restricting competition.

Article 32. Amendment

This Agreement may be modified only by a written amendment signed by both parties hereto. This
provision shall not prohibit the City’s Project Manager from approving changes in the scope of
work, as authorized by the Common Council.

For the avoidance of doubt, in cases where an amendment is proposed by the Contractor and the
City considers the proposal so submitted to be so excessive or unreasonable for the changes or
added work contemplated, the City reserves the right to request a proposal for the same proposed
work from other Contractors. The City reserves the right to make an award of such work to another
contractor. In such event, Contractor agrees to fully cooperate with such other Contractor, and shall
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not commit or permit any act which will interfere with the performance of work by the other
Contractor.

Article 33. Other Provisions

a.

Material Safety Data Sheet. If any item(s) on an order(s) resulting from this Agreement is a
hazardous chemical, as defined under 29 C.F.R. 1910.1200, Contractor shall provide one (1)
copy of a Material Safety Data Sheet for each item with the shipped container(s) and one (1)
copy with the invoice(s).

Advertising and News Releases. Reference to or use of the City, or any of its departments,
officials, or employees, for commercial promotion is prohibited. News releases pertaining
to this procurement shall not be made without prior approval of the City. Release of
broadcast e-mails pertaining to this procurement shall not be made without prior written
authorization of the City.

Foreign Corporation. A foreign corporation (any corporation other than a Wisconsin
corporation) which becomes a party to this Agreement is required to conform to all the
requirements of Wis. Stat. 180 relating to a foreign corporation, and must possess a
certificate of authority from the Wisconsin Department of Financial Institutions, unless the
corporation is transacting business in interstate commerce or is otherwise exempt from the
requirement of obtaining a certificate of authority.

Authority. Each person executing this Agreement on behalf of a party hereto represents and
warrants to the other party: That the execution and delivery of this Agreement has been duly
authorized, that the person or persons executing this Agreement have the full power,
authority, and right to do so, and that such execution is sufficient and legally binding on
such party to enable this Agreement to be enforceable in accordance with its terms.

Solvency. Contractor warrants that it is financially solvent, and agrees to provide any
documents reasonably requested by the City in order to confirm that Contractor is
financially solvent.

Loss or Damage to Contractors Equipment or Materials. Under no circumstances shall the
City be liable for any loss or damage to Contractor’s equipment or materials from any cause
whatsoever.

Definition of Words. In interpreting the Agreement and its Attachments, words describing
materials which have a well-known technical or trade meaning shall be construed in
accordance with such well known meanings recognized by Architects, Engineers, and the
trade, unless otherwise specifically defined in the Agreement or its Attachments.

Compliance with the Instructions to Bidders. Contractor represents and warrants that it has
complied with the Instructions to Bidders in the Request for Bids regarding the Services
(Bid #1962-19), which is incorporated by reference.
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i. Fire Protection. Contractor shall provide and maintain an adequate number of hand fire
extinguishers and take all other precautions necessary to prevent fires, and shall conform to
local Fire Department regulations.

j. Discrepancies. In the case of a discrepancy within this Agreement and its Attachments, or
between building codes, specifications, state laws, local ordinances, industry standards,
utility company regulations, and the Agreement and its Attachments, the most stringent shall
govern. Contractor shall promptly notify the City in writing of any such difference.

k. Patents. Contractor shall be responsible for any royalties and license fees associated with
Contracator’s completion of the Services.

I. Sanitary Facilities. The Contractor shall have access to the use of sanitary facilities
available to the general public.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed the day
and year first written above.

CITY OF SHEBOYGAN, WISCONSIN CONTRACTOR

BY: BY:
Michael J. Vandersteen, Mayor

ATTEST: ATTEST:
Meredith DeBruin, City Clerk

DATE: DATE:
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EXHIBIT A

SCOPE DOCUMENT

FOR

AUTOMATIC TEMPERATURE CONTROLS UPGRADE
AT

MEAD PUBLIC LIBRARY

710 N. 8th Street
Sheboygan, WI 53081

Prepared by:

Muermann Engineering
107 N. Broadway
De Pere, W1 54115

Contact: Ken Sorensen
Phone: (920) 544-9404
Mobile: (920) 634-8007
Emall: ken@me-pe.com

April 8, 2019



NOTE:

THIS WRITTEN SCOPE DOCUMENT WAS PREPARED TO ESTABLISH GENERAL THEME AND SCOPE OF
WORK RESPONSIBILITY FOR REPLACEMENT OF EXISTING PNEUMATIC CONTROLS AND UPDGRADES
TO BAS / DDC TEMPERATURE CONTROL SYSTEM.

THIS DOCUMENT IS NOT TO BE CONSIDERED A COMPLETE / ENGINEERED DESIGN.

FINAL SYSTEMS DESIGN AND EXACT QUANTITIES OF MATERIALS, DEVICES, EQUIPMENT, ETC..
SHALL BE THE RESPONSIBILITY OF THE DESIGN/BUILD TEMPERATURE CONTROLS CONTRACTOR.

RELATED SERVICES NOTE:

THE TEMPERATURE CONTROLS DESIGN/BUILD CONTRACTOR SHALL INCLUDE IN THEIR BID
AMOUNT ANY COST FOR MECHANICAL, ELECTRICAL, STRUCTURAL OR PLUMBING MODIFICATIONS
REQUIRED TO COMPLETE SCOPE OF WORK AS DESCRIBED.

AUTOMATIC TEMPERATURE CONTROLS:

Provide system upgrades to remove and replace ALL existing pneumatic temperature controls.
All HVAC related equipment and systems requiring automatic temperature control shall be
upgraded from pneumatic to DDC as part of this project.

See Specification section 23 09 00 and description of services provided below for additional
information.

Temperature controls contractor shall provide all materials and labor required to maintain existing
sequence of operations. Controls contractor shall also include all temperature control components,
materials, software, graphics, programming and labor required to upgrade existing BAS / DDC
system to include onsite and off-site monitoring, alarm and adjustment by library operating
personnel. Provide web-based head end with internet connection for offsite monitoring, alarm and
adjustment through any smart device.

SATELLITE VIEW: 710 N. 8th Street - Sheboygan, Wil 53081:
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Existing Hot Water Boiler Plant - (Located in Lower Level}:




EXISTING INFORMATION:

AHU-1 and REF-1: Constant Volume Air Handling Unit with Relief / Exhaust fan:

(1972 system located in Lower Leve! Mechanical room)

Owner provided Drawings from 1972 Original Construction set provide the following:

- Constant volume Re-Heat system includes (45) duct mounted H.W. Booster coils.

- {18) Duct mounted H.W. Booster Coils are used to create zoning on Lower Level.

- {12) Duct mounted H.W. Booster Coils are used to create zoning on 1% Floor.

- (18) Duct mounted H.W. Booster Coils are used to create zoning on 2™ Floor.

- S.A. fan = 60,760 CFM. Motor HP = 40.0.

- Relief / Exhaust fan = 54,660 CFM. Motor HP = 15.0
Note: Variable frequency drives were added to both fans through previous system
upgrade project. VFD’s are manually adjusted (at the device) to equalize building
pressurization when required.

AHU-2 and REF-2: Constant Volume Air Handling Unit with Relief / Exhaust fan:

{1972 system located In Lower Level Mechanical room)

Owner provided Drawings from 1972 Original Construction set provide the followins:

- Constant volume Re-Heat system includes (2) duct mounted H.W. Booster coils.

- (1) Duct mounted H.W. Booster Coil for East half of 1 Floor meeting room.

- (1) Duct mounted H.W. Booster Coil for West half of 1% Floor meeting room.

- Duct mounted H.W. booster coils serving AHU-2, zone 1 and AHU-2, zone 2 are installed in
lower level celling cavity.

- S.A. fan=3,000 CFM. Motor HP =3.0.

- Relief / Exhaust fan = 3,000 CFM. Motor HP=1.0
Note: Variable frequency drives were added to both fans through previous system
upgrade project. VFD’s are manually adjusted (at the device) to equalize building
pressurization when required,



AHU-3 and REF-3: VAV Alr Handling Unit with Relief / Exhaust fan:

(1995 Roof mounted AHU, installed inside custom weatherproof equipment enclosure)

Owner provided Drawings from 1995 bullding addition and 2003 remodel provide the following:

Variable Air Volume system includes (16) air terminal units (complete w/ H.W. coll).

(12) VAV boxes w/ integral H.W. Coils are used to create zoning on 3% Floor.

(2) VAV boxes w/ integral H.W. Coils are used to create zoning at 2™ Floor Quiet Study
Area (located above North entry vestibule).

NOTE: 2" Floor Quiet Study Area (located above North entry vestibule) includes In-Floor
Radiant tube heating and controls.

S.A. fan = 24,000 CFM. Motor HP = unknown

Relief / Exhaust fan = 20,000 CFM. Motor HP = unknown

INSTRUCTION TO BIDDERS:

A

The Bidder shall visit and examine the site to acqualnt themselves with the building, site and
actual installed conditions,

The quantities listed above for terminal heating devices and temperature control zones are
based on existing drawings, site observation and input from maintenance staff. Determination
of exact quantities and installed locations for ALL HVAC related equipment and devices that
require DDC upgrade shall be the responsibility of the awarded design build temperature
controls contractor.

Existing HVAC drawings from 1972 original construction, 1995 3 floor building addition and
2003 interior build-out renovation projects are available In .PDF format upon request.

All Pre-bid access to site and contractor request for additional information shall be obtained
through owner representative Bernie Rammer.

E-malil: Bemard.rammer@sheboyganwi.gov

Telephone: (920) 459-3469,

The Owner reserves the right to reject all Bids or any Bld or to waive any irregularities in any
bid, or to accept any bid which will best serve the interests of the owner.

The owner representative will receive sealed bids for the above project before as specified in
the Ad for Bids,

The successful Bidder will be required to do all work which is identified in this written scope
document or reasonably implied as necessary to complete his/her contract.




DESCRIPTION OF SERVICES:

A

B.

The City of Sheboygan may choose to complete this project in many phases, over the
course of several years, See description of phasing below.

Phase ONE, BASE BID: The contractors base bid amount shall provide system upgrades
to the existing Automatic temperature controls that include the following:

Provide new web-based head end DDC controls system complets with internet connection
for onsite and offsite monitoring, alarm and adjustment.

All upgrades shall be native BACnet open protocol (non-proprietary) Installation.

Provide new BAS/DDC software & graphics to be installed on owners operating network.
System monitoring, alarm and adjustment shall be available to owner through thelr
workstation computers, tablets and smart davices that are equipped with browser (onsite
and remote).

Contro! devices, components, wiring and materials required for BAS/DDC upgrade at
bullding major HVAC systems including: Boilers, Air Handling units, Chiller, cooling tower
and pumps shall be Included In this base bid amount,

Provide building static pressure sensors, control devices, wiring, software, graphics and
programming as required for automatic control of AHU-1 supply fan VFD and AHU-1 return
exhaust fan VFD. Control sequence shall provide building pressure equalization.

Provide building static pressure sensors, contro! devices, wiring, software, graphics and
programming as required for automatic control of AHU-2 supply fan VFD and AHU-2 retum
exhaust fan VFD. Control sequence shall provide building pressure equalization,

Provide CO2 based demand-controlled ventilation for AHU-1.

Provide CO2 based demand-controlled ventilation for AHU-3,

Provide Control sequence for automatic modulation of Ventilation Air through Carbon
Dioxide (CO2) based sensors,

Integration of upgraded control points at major HVAC systems into new web-based head
end BAS/ DDC system,

Instructions for Owners including (4) hours of onsite training.

ALTERNATE No.{1: FIRST FLOOR

Provide controls upgrade to direct digital control (DDC) at all HVAC related terminal units,
fans & mechanical systems that previously utilized pneumatic air signal.
Summary of devices to be included as part of Alternate No. 1 are as follows:
= (12) Duct mounted H.W., booster colis off AHU-1
(2) Duct mounted H.W. booster coils off AHU-2
{(4) HW, Convectors
(6) H.W. Cabinet Unit heaters
(5) H.W. Baseboard heaters
Exhaust and Make-up air systems dedicated to “Trash Room"
= (1) In-line exhaust fan for 1st floor toilet rooms
Integration of upgraded control points {including software, graphics and programming) for
1# floor HVAC related terminal units, fans and mechanical systems into the web-based
head end BAS / DDC system provided through phase ONE, BASE BID.




D. ALTERNATE No.2: SECOND FLOOR

o

]

Provide controls upgrade to direct digital control (DDC) at all HVAC related terminal units,
fans & mechanical systems that previously utilized pneumatic air signal.
Summary of devices to be included as part of Alternate No. 2 are as follows:

=  (18) Duct mounted H.W. booster coils

=  (2) VAV boxes w/ H.W. coil off AHU-3

= (5) HW. Convectors

= [n-floor radiant tube heating (located at Quiet Study Area)
Integration of upgraded control points (including software, graphics and programming) for
2™ floor HVAC related terminal units, fans and mechanical systems into the web-based
head end BAS / DDC system provided through phase ONE, BASE BID.

E. ALTERNATE No.3: THIRD FLOOR

o

©

Provide controls upgrade to direct digital control (DDC) at all HVAC related tsrminal units,
fans & mechanical systems that previously utilized pneumatic air signal.
Summary of devices to be included as part of Alternate No. 3 are as follows:

= (12) VAV boxes w/ H.W, coil off AHU-3

» (13) H.W. Baseboard heaters

» (1) Exhaust fan for 3rd fioor toilet rooms.
Integration of upgraded control points (including software, graphics and programming) for
349 floor HVAC related terminal units into the web-based head end BAS / DDC system
provided through phase ONE, BASE BID.

F. ALTERNATE No.4: LOWER LEVEL (Basement)

(o]

o

Provide controls upgrade to direct digital contro! (DDC) at all HVAC related terminal units,
fans & mechanical systems that previously utilized pneumatic air signal,
Summary of devices to be included as part of Alternate No. 4 are as follows:

»  (18) Duct mounted H.W. booster coils off AHU-1

» (9) HW. Convectors

= (4) HW. Baseboard heaters
Integration of upgraded contro! points (including software, graphics and programming) for
lower level HVAC related terminal units into the web-based head end BAS / DDC system
provided through phase ONE, BASE BID.




GENERAL NOTES:

A

At the completion of ALL project alternates the Automatic Temperature Controls
Contractor shall decommission the existing duplex air compressor for use with automatic
temperature controls system. The existing air compressor shall remain in current installed
location and be utilized by owner opaerating staff as “workshop compressor” for hand tools
requiring compressed alr.

Wall mounted replacement thermostats to be installed in public spaces shall be sensor
only type device without point of use adjustment.

Wall mounted replacement thermostats to be installed in spaces that are not accessible to
public shall include point of use adjustment at device or through DDC/BAS head end.

All work shall be performed to state and local codes,
Provide owner with operation and maintenance manuals,

Install all new equipment and controls according to manufacturer's guldelines and
recommendations.

Provide testing, adjustment and calibration of replacement system and controls as
required for proper operation.

The design/build Temperature Controls contractor shall be responsible for complete
working system.

END

SEE ATTACHMENTS BELOW
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SECTION 23 09 00
TEMPERATURE CONTROLS
PART 1 GENERAL
1.01 WORK INCLUDED
Provide system upgrades to existing Automatic temperature controls.
Upgrades shall be native BACnet open protacol (non-proprietary) installation.

Provide web-based head end with intemnet connection for onsite and offsite monitoring, alarm
and adjustment.

D. Provide new BAS/DDC software & graphics to be installed on owners operating network.
E. Control devices, components, wiring and material.
F. Integration of all existing contro! points into upgraded BAS / DDC.
G. Extend upgraded BAS /DDC system to all existing and new equipment.
H. Instructions for Owners including (4) hours of onsite training.
1.02 RELATED WORK
A.
B
c
D
E.
E

Owm>

Existing - HYAC Pumps
Existing — Hot water boiler for human comfort
Existing - Ductwork Accessories
Existing — Constant volume duct mounted reheat coils.
Existing - Variable Air Volume boxes.
Existing — In-floor radiant tube heat.
G. Existing - Terminal Heat Transfer Units.
1.03 SUBMITTALS

A. Provide complete operating data, system drawings, wiring diagrams, and written detailed
operational description of sequences, and description and engineering data on each contro!
system component.

B. Atcompletion of work, submit report of checkout of automatic control system.
PART 2 PRODUCTS
2,01 ACCEPTABLE MANUFACTURERS

A. Johnson Controls

B. Siemens Controls
C. Automated Logic
D. Alerton Controls

E. Honeywell Controls
F. Carrier Controls

G. Owner Approved Equal
2,02 SYSTEM REQUIREMENTS
A. Provide control systems consisting of thermostats, control valves, operators, indicating devices,

interface equipment, web Server, web user interface, BACnet controllers and other apparatus
required to operate mechanical system and to perform functions spacified.

B. Provide materials and fieldwork necessary to connect control components factory supplied as
part of equipment controlled, unless specified otherwise.

C. Provide software and graphics as required for monitoring and adjustment of all new
temperature control devices and at existing equipment presently controlled through bullding
automation system.

D. System monitoring, alarm and adjustment shall be available to owner through their personnel
computers, tablets and smart devices that are equipped with browser (onsite and remote).

230800 - 1



E. Unless specified otherwise, provide fully proportional components.
F. Allwork shall be installed by mechanies directly employed by this manufacturer who shall be
responsible for the proper installation and operation of the control equipment.
2.03 WIRING

A. All low voltage wire shall be plenum rated thermostat wire clipped neatly in place. All line
voltage wiring to be run concealed in thin wall condult. Line voltage in conduit wiring must
comply with the electrical code requirements. The Control Contractor shall install all electric
wiring required for the controf system.

2.04 WARRANTY

A. Provide all services, materials and equipment necessary for the successful operation of the
entire BAS system for a period of one year after final acceptance of the system.

B. Provide adjustment, required testing, and repair of the system including all computer software &
graphics, transmission equipment and all sensors and control devices.
2.05 DAMPER OPERATORS

A. All damper operators shall be furnished and installed by the automatic temperature control
contractor. Provide operator as recommended by the unit manufacturer. All damper operators
are to be either fully proportional or two-position as required.

2,06 VALVES

A. All control valves shall be constructed with cast-brass bodies and stainless steel stems. All
valves 2-1/2" and over are to be the flange type, valves 2" and smaller can be either screwed or
union connections as required. All valves for this control system shall be suitable for the
medium being controlled.

B. Where valves are operated In sequence with other valves or dampers, they are to be equipped
with adjustable ranges for both throttling range and starting point. All control valves shall be
furnished by the automatic temperature control subcontractor but shall be installed by the
Heating, Ventilating and Air Conditioning Contractor.

C. Water valves shall be sized for a pressure drop equal to the coil they serve but not to exceed 3
psi. Valves shall have replaceable seats and discs.

2.07 GAUGES

A. Provide and install air pressure gauges wheare required, to indicate at all times the position of
the equipment to be controlied. The gauges shall be furnished in each line connection for all
duct and insertion thermostats. The gauge faces shall be marked with the range of the units
being controlled.

2,08 THERMOSTATS, SENSORS AND CONTROLLERS

A. Sensors and thermostats must be BACnet compatible and offer remote access for monitoring
and adjustment from anywhere, using PC's, tablets and mobile devices.

2.09 BUILDING PRESSURIZATION UPGRADE TO EXISTING SYSTEMS

A. Provide Control devices and programming as required for automatic contro! of building
pressurization.

1. Provide Bullding Level Controller (shared with assoclated AHU-1 & REF-1 VFD's),
2. Provide Modulating RA and OA damper operators.

3. Provide Building static pressure sensors.

B. Control Sequence

230800 - 2




1. The control shall function so that the exhaust air damper modulates open and the unit fan
motor starts at minimum speed whenever the building static pressure rises above
setpoint.

2. The DDC control program shall modulate the existing variable frequency drives serving
A&-lU-1 and REF-1 as required to maintain building static pressure setpoint. (+0.03" w.c.,
adj.)

3. On adrop in building static pressure below setpoint the fan shall modulate and the
exhaust air damper shall close. Provide a deadband to prevent frequent cycling of the fan.

4. Provide delayed action contro! logic and sensors in sufficient quantity to maintain
consistent building pressure and limit excessive modulation of the fan.

PART 3 EXECUTION
3.01 INSTALLATION

A. Check and verify location of thermostats and other exposed control sensors with plans and
room details before installation. Locate thermostats 48" above floor or in accordance with ADA
height requirements.

B. Atcompletion of the control system installation, the Temperature Control Contractor shall
provide (4) hours of onsite instruction to the owner’s operating personnel.

C. The Temperature Control Contractor shall provide the services of a Temperature Control
Technician to be on the job site and werk with the Heating Contractor to start and set-up the
BAS/DDC extension to all replacement equipment.

D. Provide for complete service of controls system, including callbacks, for one (1) year running
concurrent with connection period.

END OF SECTION

’
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CITY OF SHEBOYGAN
REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Finance and Human Resources Department Operational and
Departmental Structure Study

REPORT PREPARED BY: Sandy Rohrick, Director of Human Resources and Labor Relations
And Marty Halverson, Finance Director/Treasurer

REPORT DATE: July 2, 2019 MEETING DATE: July 15, 2019

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: NA
Budget Summary: N/A Municipal Code: N/A
Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

Common Council has expressed an interest in systematically conducting an outside review of
each city department. A Fire Department study was conducted in 2018. Turnover of key
personnel in the Finance Department, as well as a future collaborative work environment in
the remodeled city hall is cause for a recommendation of reviewing these two internal
services departments. The R.C. No. 311-18-19 and Res. No. 206-18-19 both supported this
approach by approving an RFP for an operational assessment.

STAFF COMMENTS:

This action supports both the current and future needs of the organization and will help to
best identify appropriate organizational structure along with analysis to evaluate current
processes. It is City staff's belief that this analysis will lead to efficiency gains as well as
improved documentation working towards the necessary steps to improve the identified
deficiencies following the 2018 year-end audit.

The Council approved RFP process generated four responses with fees ranging from
$14,800 to $62,000. These four responses were narrowed down to the top two choices
(Clifton Larson Allen “CLA” and Better Dash Faster Consulting) based on leadership
discussion regarding the firms staff and proposal. Based upon reference phone calls,
management’s recommendation is to select CLA as the best suited firm to meet the City's
goals identified in the RFP.

ACTION REQUESTED:
For informational purposes only.

ATTACHMENTS:
I.  R.C.No.311-18-19
Il. Res. No.206-18-19
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R. C. No. A]| - 18 - 19. By FINANCE AND PERSONNEL COMMITTEE.
April 15, 2019.

Your Committee to whom was referred Res. No. 206-18-19 by Alderpersons
Rindfleisch and Bohren directing the Purchasing Agent to seek Requests for
Proposal for an Operational and Departmental Structure Study of the City of
Sheboygan Finance Department and Human Resources Department; recommends
approving the Resolution.
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I HEREBY CERTIFY that the foregoing Committee Report was duly accepted
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the
day of , 20

Dated 20 . , City Clerk

Approved 20 . , Mayor
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Res. No. QLC)LO - 18 - 19. By Alderpersons Rindfleisch and Bohren.
April 3, 2019.

A RESOLUTION directing the Purchasing Agent to seek Requests for
Proposal for an Operational and Departmental Structure Study of the City of
Sheboygan Finance Department and Human Resources Department.

WHEREAS, the Common Council has expressed an interest in systematically
conducting an outside review of each city department; and

WHEREAS, the Common Council initiated its review effort by conducting an
Operational and Departmental Structure Study of the Fire Department in 2018;
and

WHEREAS, the City Administrator has suggested the following items be
included in the operational and departmental structure study:

Review background information;

Stakeholder input;

Document and review information;

Develop benchmark analysis;

Develop Organizational Structure and Staffing Plan; and
Prepare and issue Report of Findings.

NOW, THEREFORE, BE IT RESOLVED: That the Purchasing Agent is directed to
seek Requests for Proposal for an Operational and Departmental Structure
Study of the City of Sheboygan Finance Department and Human Resources

Department for city consideration. ai;i///
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I HEREBY CERTIFY that the foregoing Resolution was duly passed by the
Common 2§§2§11 of the City of Sheboygan, Wlscon81n, on the Zfﬁ*ﬁ day of

» 2019 .
Dated /A(}/)A,( &

Approved ﬁb{AQ

Published April 20, 2019.
Certified April 16, 2019 to - Fin. Dir.; CA.; Bernie Rammer; HR.




