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CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 22-18-19 by Alderperson Rindfleisch authorizing entering into contract
for the replacement of the two rooftop cooling towers and related controls for the Mead Public Library.

REPORT PREPARED BY: Bernard Rammer, Purchasing Agent

REPORT DATE: May 14, 2018 MEETING DATE: May 29, 2018
FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: 477511120-621200 Wisconsin Statutes: N/A
Budget Summary: Capital Improvements Municipal Code: N/A
Budgeted Expenditure: $ 100,000.00
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

This project will completely replace the two 1995 vintage rooftop cooling towers at Mead Public
Library. The replacement of the towers is the second to final step in the complete upgrade of all
Heating, Ventilation and Air Conditioning (HVAC) systems at the Library.

The project was put out for bids with the following results:

Bid # 1945-18 Cooling Tower Replacement Tabulations

Mannenbach Mechanical Inc. Kiel, WI $ 111,200.00
Schaus Mechanical Inc. Manitowoc, WI $ 114,022.00
J & H Heating Inc. Port Washington, WI $ 98,800.00

Upon review of the bids, it has been determined that the low bid received from J & H Heating Inc. of
Port Washington, Wl meets all of the specification and requirements.

STAFF COMMENTS:
This project will replace older equipment and assure that the Mead Public Library enjoys efficient
dependable cooling for many more years.

ACTION REQUESTED: Motion to recommend the Common Council approve Res. No. 22-18-19 to
authorize the replacement of the two rooftop cooling towers at the Mead Public Library by contracting
with J&H Heating of Port Washington W1 in the amount of $ 98,800.00.

ATTACHMENTS:
'I. Res. No. 22-18-19
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22;1‘ - 18 - 19. By Alderperson Rindfleisch. May 21, 2018.

A RESOLUTION authorizing the Purchasing Agent to enter into contract
for the complete replacement of the Mead Public Library roof top cooling
towers and associated controls.

WHEREAS; The Mead Public Library has been working on the upgrade and
replacement of all major Heating Ventilation and Air Conditioning (HVAC)
systems for the past several years. Included in the 2018 Capital
Improvements budget was the replacement of the two roof-top cooling towers
and;

WHEREAS; The Purchasing Agent issued a Request for Bids for the work
and has received bids from three licensed and qualified contractors to
provide the services and has, with the assistance of the Engineering firm
determined that the low bid meets all of the qualifications.

RESOLVED: That the Purchasing Agent is hereby authorized to enter into
contract with J & H Heating Inc. of Port Washington WI in the amount of
$98,800.00 for the replacement of the two cooling towers and related
controls with the project to commence immediately following the summer air-
conditioning season and complete prior to year-end.

BE IT FURTHER RESOLVED: That the Purchasing Agent is hereby authorized
to draw orders on Capital Improvements Account # 47751100-621200 in payment
of same.

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the
Common Council of the City of Sheboygan, Wisconsin, on the day of
, 20

Dated 20 . , City Clerk

Approved 20 . . Mayor




CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 35-18-19 by Alderpersons Rindfleisch and Bohren. A
Resolution authorizing the issuance of $8,415,000 taxable general obligation promissory notes
and the issuance and sale of $8,415,000 taxable note anticipation notes in anticipation thereof.

REPORT PREPARED BY: Nancy Buss, Finance Director

REPORT DATE: June 7, 2018 MEETING DATE: June 11, 2018

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: N/A
Budget Summary: N/A Municipal Code: N/A

Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The issue will fund the portion of TID 18 development that is considered “private purpose”
projects, and not eligible for tax-exempt financing, and to provide funds for a portion of the
City Hall project, which is eligible for tax-exempt financing, but combined to reduce the
number of issues and expenses associated therewith.

STAFF COMMENTS:

The Note Anticipation Notes (“NAN'’s)" are short term notes (six months) which will be
refinanced later in fall of 2018, with two separate (tax-exempt and taxable) long-term general
obligation refunding bond issues. The City Hall refinancing will be supported by tax levy, and
the TID 18 refinancing will be supported by revenues of TID 18.

ACTION REQUESTED:

Motion to recommend the Common Council approve Res. No. 35-18-19 authorizing the
issuance of $8,415,000 taxable general obligation promissory notes and the issuance and
sale of $8,415,000 taxable note anticipation notes in anticipation thereof.

ATTACHMENTS:
l.  Res. No. 35-18-19
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?%fa - 18 - 19. By Alderpersons Rindfleisch and Bohren.
June 4, 2018.

A RESOLUTION AUTHORIZING THE ISSUANCE OF $8,415,000 TAXABLE GENERAL
OBLIGATION PROMISSORY NOTES AND THE ISSUANCE AND SALE OF $8,415,000
TAXABLE NOTE ANTICIPATION NOTES IN ANTICIPATION THEREOF.

WHEREAS, on May 21, 2018, the Common Council of the City of
Sheboygan, Sheboygan County, Wisconsin (the "City") adopted a resolution
(the "Set Sale Resolution"), providing for the sale of approximately
$25,465,000 general obligation promissory notes and note anticipation
notes, in one or more series, on a tax-exempt or taxable basis, for public
purposes, including paying the cost of various construction, improvement
and acquisition projects set forth in the City's 2018 Capital Improvement
Plan, including building repairs and renovations, street and sidewalk
repair and improvements, park improvements and upgrades, and the
acquisition of motor vehicles, fire engines, and other equipment, tax
incremental district projects and City Hall'renovations:

WHEREAS, the Common Council hereby finds and determines that such
projects are within the City's power to undertake and therefore serve a

"public purpose" as that term is defined in Section 67.04(1l) (b), Wisconsin
Statutes;

WHEREAS, cities afe> authorized by the provisions of Chapter 67,
Wisconsin Statutes, = to borrow money and issue general obligation
promissory notes for such publlc purposes;

WHEREAS, it is the Aflndlng:,of the Common Council that it 1is
necessary, desirable and in the best interest of the City to authorize the
issuance of and covenant to issue general obligation promissory notes (the
"Securities"”) to provide permanent financing for a portion of such
projects;

WHEREAS, the Securities have not yet been issued or sold;

WHEREAS, «cities are authorized by the provisions of Section
67.12(1) (b), Wisconsin Statutes, to issue note anticipation notes in
anticipation of receiving the proceeds from the issuance and sale of the
Securities;

WHEREAS, it is the finding of the Common Council that it is
necessary, desirable and in the best interest of the City to authorize the
issuance and sale of note anticipation notes pursuant to Section
67.12(1) (b), Wisconsin Statutes, designated "Taxable Note Anticipation
Notes" (the "Notes"), in anticipation of receiving the proceeds from the
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issuance and sale of the Securities, to provide interim financing for
public purposes, including paying the cost of City Hall renovations and
Tax Incremental District No. 18 projects (the "Project"):

WHEREAS, due to certain provisions contained in the Internal Revenue
Code of 1986, as amended, it is necessary to issue such Notes on a taxable
rather than tax-exempt basis;

WHEREAS, pursuant to the Set Sale Resolution, the City has directed
Wisconsin Public Finance Professionals, LLC ("WPFP"):. to take the steps
necessary to sell the Notes to pay the cost of the Project;

WHEREAS, WPFP, in consultation with the offic1als of the City,
prepared an Official Notice of Sale (a copy of which’ 1s attached hereto as
Exhibit A and incorporated herein by this reference) settlng forth the
details of and the bid requirements for the Notes and indi atlng that the
Notes would be offered for public sale on June 18, 2018; °

WHEREAS, the City Clerk (in consultation with WPFP) caused a form of
notice of the sale to be published and/or announced and caused the
Official Notice of Sale to be distributed to potential bidders offering
the Notes for public sale on June;la, 2018:

WHEREAS, the City has duly recelved bids for the Notes as described
on the Bid Tabulation attached hereto as Exhibit B and incorporated herein
by this reference (the "Bid Tabulatloq?). and

WHEREAS, it has . been determined that the bid proposal (the
"Proposal”) submitted by the financial institution listed first on the Bid
Tabulation fully:i complies with the bid requirements set forth in the
Official Notice of- Sale and is deemed to be the most advantageous to the
City. : A copy of
said Proﬁo,al submltted -by such institution (the "Purchaser") is attached
hereto as Exhiblt C and incorporated herein by this reference.

NOW, THEREEORE, BE IT RESOLVED by the Common Council of the City

that:

Section 1. Autﬁgrization of Securities. The City hereby authorizes
the issuance of and declares its intention and covenants to issue the
Securities pursuant to the provisions of Chapter 67.12(12), Wisconsin
Statutes, in an amount sufficient to retire any outstanding note
anticipation notes issued for the purpose of paying the cost of the
Project.

Section 2A. Ratification of the Official Notice of Sale and Offering
Materials. The Common Council hereby ratifies and approves the details of
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the Notes set forth in Exhibit A attached hereto as and for the details of
the Notes. The Official Notice of Sale and any other offering materials
prepared and circulated by WPFP are hereby ratified and approved in all
respects. All actions taken by officers of the City and WPFP in
connection with the preparation and distribution of the Official Notice of
Sale, and any other offering materials are hereby ratified and approved in
all respects.

Section 2B. Authorization and Award of the Notes. In anticipation
of the sale of the Securities, for the purpose of paying the cost of the
Project, there shall be borrowed pursvant to Section 67.12(1) (b),
Wisconsin Statutes, the principal sum of EIGHT MILLION FOUR HUNDRED
FIFTEEN THOUSAND DOLLARS ($8,415,000) from the Purchaser in accordance
with the terms and conditions of the Proposal. The Proposal of the
Purchaser offering to purchase the Notes for the sum set forth on the
Proposal, plus accrued interest to the..date of delivery, resulting in a
true interest cost as set forth on the: P:oposal is hereby accepted. The
Mayor and City Clerk or other appropriate offlcers of the City are
authorized and directed to execute an acceptance of the Proposal on behalf
of the City. The good faith deposit of the Purchaser shall be retained by
the City Treasurer and applied in accordance with the Official Notice of
Sale, and any good faith deposits submitted by unsuccessful bidders shall
be promptly returned. The Notes shall bear inteérest at the rates set
forth on the Proposal.

Section 3. Terméq he Notes. The Notes shall be designated
"Taxable Note Ant;@jpatio "I 'Notes"; shall be issued in the aggregate
principal amount Jf ‘$8; 415,000; shall be dated July 2, 2018; shall be in
the denomination of $5,000 or any integral multiple thereof; shall be
numbered from R-1 and hpiard;‘an4$§hall bear interest at the rate per
annum and mature on January 2, 2019 as set forth on the schedule attached
hereto as Exhibit D and ‘incorporated herein by this reference (the
"Schedule") and incorporated herein by this reference. Interest shall be
payable at maturity. Interest shall be computed upon the basis of a 360-
day year of twelve 30-day months and will be rounded pursuant to the rules
of the Municipal Securities Rulemaking Board.

Section 4. ﬁédemption Provisions. The Notes are not subject to
optional redemption.

Section 5. Form of the Notes. The Notes shall be issued in
registered form and shall be executed and delivered in substantially the
form attached hereto as Exhibit E and incorporated herein by this
reference.

Section 6. Security. The Notes shall in no event be a general
obligation of the City and do not constitute an indebtedness of the City
nor a charge against its general credit or taxing power. No 1lien is
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created upon the Project or any other property of the City as a result of
the issuance of the Notes. The Notes shall be payable only from (a) any
proceeds of the Notes set aside for payment of interest on the Notes as it
becomes due and (b) proceeds to be derived from the issuance and sale of
the Securities, which proceeds are hereby declared to constitute a special
trust fund, hereby created and established, to be held by the City Clerk
or City Treasurer and expended solely for the payment of the principal of
and interest on the Notes until paid. The City hereby agrees that, in the
event such monies are not sufficient to pay the principal of and interest
on the Notes when due, if necessary, the City will pay such deficiency out
of its annual general tax levy or other available funds of the City;
provided, however, that such payment shall be subject to annual budgetary
appropriations therefor and any applicable 1levy 1limits; and provided
further, that neither this Resolution nor any such payment shall be
construed as constituting an obligation; of *the Clty to make any such
appropriation or any further payments.

Section 7. Segregated Debt ServiceA?ﬁnd Accbunt.

(A) Creation and Deposits. There be and there hereby is
established in the treasury of the City, if one has not already been
created, a debt service fund, separate and distinct from every other fund,
which shall be maintained in accordance with generally accepted accounting
pPrinciples. Debt service or sinking funds established for obligations
previously issued by the Clty may be considered as separate and distinct
accounts within the debt serv1ce fund.

Within the debt?sg;v1ce‘fund, there hereby is established a separate
and distinct account ‘designated as the "Debt Service Fund Account for
Taxable Note Anticipation - Notes" (the "Debt Service Fund Account") and
such account shall be maintained until the indebtedness evidenced by the
Notes is fully paid ox otherwise extinguished. There shall be deposited
into the Debt Service Fund Account (i) all accrued interest received by
the City at the time of delivery of and payment for the Notes; (ii) any
proceeds of the Notes representing capitalized interest on the Notes or
other funds appropriated by the City for payment of interest on the Notes,
as needed to pay the interest on the Notes when due; (iii) proceeds of the
Securities (or other obligations of the City issued to pay principal of or
interest on the Notes); (iv) such other sums as may be necessary at any
time to pay principal of and interest on the Notes when due and which are
appropriated by the Common Council for that purpose; (v) surplus monies in
the Borrowed Money Fund as specified below; and (vi) such further deposits
as may be required by Section 67.11, Wisconsin Statutes.

(B) Use and Investment. No money shall be withdrawn from the
Debt Service Fund Account and appropriated for any purpose other than the
payment of principal of and interest on the Notes until all such principal
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and interest has been paid in full and the Notes canceled; provided that
such monies may be invested in permitted municipal investments under the
pertinent provisions of the Wisconsin Statutes ("Permitted Investments"),
which investments shall continue to be a part of the Debt Service Fund
Account. Said account shall be used for the sole purpose of paying the
principal of and interest on the Notes and shall be maintained for such
purpose until the Notes are fully paid or otherwise extinguished.

(C) Remaining Monies. When all of the Notes have been paid in
full and canceled, and all Permitted Investmentsmdlsposed of, any money
remaining in the Debt Service Fund Account shall be transferred and
deposited in the general fund of the Clty,;
directs otherwise. i

Section 8. Covenants of the City. The City hereby covenants with
the owners of the Notes as follows: 2

(A) It shall issue and sell the Securities as soon as
practicable, as necessary to provide for payment of the Notes;

(B) It shall segregate  the proceeds derived from the sale of
the Securities into the special trust .fund herein created and established
and shall permit such special trus; fund to be used for no purpose other
than the payment of principal of ‘and rest.-on the Notes until paid.
After the payment of principal of and 1nterest on the Notes in full, said
trust fund may be used for such other purposes as the Common Council may
direct in accordance with law; and,

(C) It shall maintain a debt 1limit capacity such that its
comblned outstandin principal amount of general obligation bonds or notes
: dndebtedness and the $8,415,000 authorized for the

of ities to provide for the payment of the Notes shall
at no tmméq gceed its cw stltutional debt limit.

Section 9 Proceeds of the Notes; Segregated Borrowed Money Fund.
The proceeds of -the Notes (the "Note Proceeds") (other than any premium
and accrued 1ntere§; wh;ch must be paid at the time of the delivery of the
Notes into the Debtgggrv1ce Fund Account created above) shall be deposited
into a special fund:separate and distinct from all other funds of the City
and disbursed solely for the purpose or purposes for which borrowed or for
the payment of the principal of and the interest on the Notes. Monies in
the Borrowed Money Fund may be temporarily invested in Permitted
Investments. Any monies, including any income from Permitted Investments,
remaining in the Borrowed Money Fund after the purpose or purposes for
which the Notes have been issued have been accomplished, and, at any time,
any monies as are not needed and which obviously thereafter cannot be
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needed for such purpose(s) shall be deposited in the Debt Service Fund
Account.

Section 10. Execution of the Notes; Closing; Professional Services.
The Notes shall be issued in printed form, executed on behalf of the City
by the manual or facsimile signatures of the Mayor and City Clerk,
authenticated, if required, by the Fiscal Agent (defined below), sealed
with its official or corporate seal, if any, or a facsimile thereof, and
delivered to the Purchaser upon payment to the City of the purchase price
thereof, plus accrued interest to the date of delivery (the "Closing").
The facsimile signature of either of the officers executing the Notes may
be imprinted on the Notes in lieu of the manual signature of the officer
but, unless the City has contracted with a fiscal agent to authenticate
the Notes, at least one of the signatures appearing on each Note shall be
a manual signature. In the event that either of the officers whose
signatures appear on the Notes shall cease to be such officers before the
Closing, such signatures shall, nevertheless, be valid and sufficient for
all purposes to the same extent as if they had remained in office until
the Closing. The aforesaid officers are hereby authorized and directed to
do all acts and execute and deliver the Notes and all such documents,
certificates and acknowledgements as may be necessary and convenient to
effectuate the Closing. The City hereby authorizes the officers and
agents of the City to enter into, on its behalf, - agreements and contracts
in conjunction with the Notes, including but not limited to agreements and
contracts for legal, trust, fiscal agency, disclosure and continuing
disclosure, and rebate- calculatlon services. Any such contract heretofore
entered into in cor unction; with the issuance of the Notes is hereby
ratified and approvedi:i espects.

Section 11. Paymentiiof 'the: Notés; Fiscal Agent. The principal of
and interest on the Notes:ishall be paid by the City Clerk or the City
Treasurer (the "Fiscal Agent

Sectlon 12. Persons Treated as Owners; Transfer of Notes. The City
shall cause books for the registration and for the transfer of the Notes
to be kept by the Fiscal Agent. The person in whose name any Note shall
be registered shall be deemed and regarded as the absolute owner thereof
for all purposes and payment of either principal or interest on any Note
shall be made only to the registered owner thereof. All such payments
shall be valid and effectual to satisfy and discharge the liability upon
such Note to the extent of the sum or sums so paid.

Any Note may be transferred by the registered owner thereof by
surrender of the Note at the office of the Fiscal Agent, duly endorsed for
the transfer or accompanied by an assignment duly executed by the
registered owner or his attorney duly authorized in writing. Upon such
transfer, the Mayor and City Clerk shall execute and deliver in the name
of the transferee or transferees a new Note or Notes of a like aggregate
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principal amount, series and maturity and the Fiscal Agent shall record
the name of each transferee in the registration book. No registration
shall be made to bearer. The Fiscal Agent shall cancel any Note
surrendered for transfer.

The City shall cooperate in any such transfer, and the Mayor and City
Clerk are authorized to execute any new Note or Notes necessary to effect
any such transfer.

Section 13. Record Date. The 15th day of the calendar month next
preceding the interest payment date shall be the record date for the Notes
(the "Record Date"). Payment of interest on the Notes on any interest
payment date shall be made to the registered owners of the Notes as they
appear on the registration book of the Clty at the close of business on
the Record Date.

Section 14. Utilization of The Degository Trust Company Book-Entry-
Only System. In order to make the Notes eligible for the services
provided by The Depository Trust Company, New%York, New York ("DTC"), the
City agrees to the applicable provisions seti forth in the Blanket Issuer
Letter of Representations, which the City ;lerk or other authorized
representative of the City is authorized and" dlrected to execute and
deliver to DTC on behalf of the City to the extent an effective Blanket

Issuer Letter of Representations is not presently on file in the City
Clerk's office.

Section 15. Official Statement. The Common Council hereby approves
the Preliminary Official Statement with respect to the Notes and deems the
Preliminary Official Statement "final" as of its date for purposes of
SEC Rule 15c2-12: promuigated “the Securities and Exchange Commission
pursuant to. _the Segurltles .and Exchange Act of 1934 (the "Rule"). All
actions taken by officers of. the City in connection with the preparation
of such, Prellmlnary' Official’ Statement and any addenda to it or final
Official Statement are hereby ratified and approved. In connection with
the Closing, the appropriate City official shall certify the Preliminary
Official Statement, and any addenda or final Official Statement. The City
‘Clerk shall causéiicopies of the Preliminary Official Statement and any
addenda or final Ofﬁicial Statement to be distributed to the Purchaser.

Section 16. Uﬁhertaking to Provide Continuing Disclosure. The City
hereby covenants and agrees, for the benefit of the owners of the Notes,
to enter into a written undertaking (the "Undertaking") if required by the
Rule to provide continuing disclosure of timely notices of the occurrence
of certain events in accordance with the Rule. The Undertaking shall be
enforceable by the owners of the Notes or by the Purchaser on behalf of
such owners (provided that the rights of the owners and the Purchaser to
enforce the Undertaking shall be limited to a right to obtain specific
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performance of the obligations thereunder and any failure by the City to
comply with the provisions of the -Undertaking shall not be an event of
default with respect to the Notes).

To the extent required under the Rule, the Mayor and City Clerk, or
other officer of the City charged with the responsibility for issuing the
Notes, shall provide a Continuing Disclosure Certificate for inclusion in

the transcript of proceedings, setting forth the details and terms of the
City's Undertaking.

Section 17. Record Book. The City Clerk shall provide and keep the
transcript of proceedings as a separate record’ bon (the "Record Book")
and shall record a full and correct statement of every step or proceeding

had or taken in the course of authorizing and 1ssu1hg the Notes in the
Record Book. W

Section 18. Bond Insurance. If the Purchaser determines to obtain
municipal bond insurance with respect to the Notes, the officers of the
City are authorized to take all actions necessary to obtain such municipal
bond insurance. The Mayor and City Clerk are authorized to agree to such
additional provisions as the bond insurer may reasonably request and which
are acceptable to the Mayor and Clty .Clerk including provisions regarding
restrictions on investment of Note proceeds, the payment procedure under
the municipal bond insurance pollcy, the’ rights of the bond insurer in the
event of default and payment of the” Notes by the bond insurer and notices
to be given to the bond insurer. In addition, any reference required by
the bond insurer to the municipal bond insurance policy shall be made in
the form of Note provided herein.
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Section 19. Conflicting Resolutions; Severability; Effective Date.
All prior resolutions, rules or other actions of the Common Council or any
parts thereof in conflict with the provisions hereof shall be, and the
same are, hereby rescinded insofar as the same may so conflict. In the
event that any one or more provisions hereof shall for any reason be held
to be illegal or invalid, such illegality or invalidity shall not affect
any other provisions hereof. The foregoing shall take effect immediately
upon adoption and approval in the manner provided by law.

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the

Common Council of the City of Sheboygan, Wisconsin, on the day of
., 20 .
Dated , 20 . , City Clerk
Approved , 20, , Mayor
9.
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EXHIBIT A

Qfficial Notice of Sale

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

{See Attached)
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EXHIBIT B

Bid Tabulation

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT C

Winning Bid

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT D

Debt Service Schedule

To be provided by Wisconsin Public Finance Professionals, LLC
and incorporated into the Resolution.

(See Attached)
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EXHIBIT E

(Form of Note)

UNITED STATES OF AMERICA

REGISTERED STATE OF WISCONSIN DOLLARS
SHEBOYGAN COUNTY )
NO. R- CITY OF SHEBOYGAN .ﬁﬁﬁkz $

TAXABLE NOTE ANTICIPATION NOTE

MATURITY DATE: ORIGINAL DATE OF INTEREST RATE: CUSIP:
ISSUE: o
January 2, July 2, 2018 % )

DEPOSITORY OR ITS NOMINEE NAME: CEDE & CO.

PRINCIPAL AMOUNT: THOUSAND DOLLARS
($ _ )

FOR VALUE RECEIVED, the Clty of Sheboygan, Sheboygan
County, Wisconsin (the "City"),. hereby acknowledges itself to
owe and promises to pay to the Dep051tory ‘or its Nominee Name
(the "Depository”) identified above (or to registered assigns),
on the maturity date identified above, the principal amount
identified above, and to pay 1nterest thereon at the rate of
interest ber, annum identified above, all subject to the
provisions 8 ,forth herein regarding redemption prior to
maturlty. Interest is payable at maturity. Both the principal

3nterest ohi:this Note are payable to the registered owner

d_:l:money of ‘the United States. Interest payable on any
1nterest ‘payment date shall be paid by wire transfer to the
Dep031torY<”g whose ‘name this Note is registered on the Bond
Register mai;talned by the City Clerk or City Treasurer (the
"Fiscal Agent i rfany successor thereto at the close of
business on theul5th day of the calendar month next preceding
the interest payment date (the "Record Date"). This Note is
payable as to principal upon presentation and surrender hereof
at the office of the Fiscal Agent.

This Note is one of an issue of Notes aggregating the
principal amount of $8,415,000, all of which are of like tenor,
except as to denomination, issued by the City pursuant to the
provisions of Section 67.12(1) (b), Wisconsin Statutes, in
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anticipation of the sale of general obligation promissory notes
(the "Securities"), to provide interim financing for public
purposes, including paying the cost of City Hall renovations and
Tax Incremental District No. 18 projects (the "Project"), as
authorized by a resolution adopted on June 18, 2018. Said
resolution is recorded in the official minutes of the Common
Council for said date.

This Note shall be payable only from (a) any proceeds of
the Notes set aside for payment of interest on the Notes as it
becomes due and (b) proceeds to be derived from the issuance and
sale of the Securities, which proceeds have been declared to
constitute a special trust fund to be held by the City Treasurer
and expended solely for the payment of the principal of and
interest on the Notes until paid. ,

The City has authorized the 1ssuance of the Securities and
has covenanted to issue the Securities: “in*an amount sufficient
to repay the Notes pursuant to said resolution. THE NOTES ARE
NOT A GENERAL OBLIGATION OF THE CITY AND DO NOT CONSTITUTE AN
INDEBTEDNESS OF THE CITY WITHIN THE MEANING OF ANY
CONSTITUTIONAL OR STATUTORY LIMITATION OR PROVISION NOR A CHARGE
AGAINST ITS GENERAL CREDIT OR TAXING POWER. NO LIEN IS CREATED
UPON THE PROJECT OR ANY OTHER PROPERTY OF THE CITY AS A RESULT
OF THE ISSUANCE OF THE NOTES.

This Note ‘%not subject to optional redemption.

things and acts requlred by law to exist or to be done prior to
and in connection with the issuance of this Note have been done,
have existed and have been .performed in due form and time. The
City has authorized and coVenanted to issue and sell the
Securities, the sale of which this Note anticipates, as soon as
practicable and to set aside the proceeds of the Securities into
a special trust fund for the payment of the principal of and
interest on this Note.

This Note is transferable only upon the books of the City
kept for that purpose at the office of the Fiscal Agent, only in
the event that the Depository does not continue to act as
depository for the Notes, and the City appoints another
depository, upon surrender of the Note to the Fiscal Agent, by
the registered owner in person or his duly authorized attorney,
together with a written instrument of transfer (which may be
endorsed hereon) satisfactory to the Fiscal Agent duly executed
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by the registered owner or his duly authorized attorney.
Thereupon a new fully registered Note in the same aggregate
principal amount shall be issued to the new depository in
exchange therefor and upon the payment of a charge sufficient to
reimburse the City for any tax, fee or other governmental charge
required to be paid with respect to such registration. The
Fiscal Agent shall not be obliged to make any transfer of the
Notes after the Record Date. The Fiscal Agent and City may
treat and consider the Depository in whose name this Note is
registered as the absolute owner hereof for the purpose of
receiving payment of, or on account of, the principal or
redemption price hereof and interest due hereon and for all
other purposes whatsoever. The Notes are issuable solely as
negotiable, fully-registered Notes without coupons in the
denomination of $5,000 or any integral multiple thereof.

No delay or omission on the part of the owner hereof to
exercise any right hereunder shall impair such right or be
considered as a waiver thereof or as a waiver of or acquiescence
in any default hereunder. .
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IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan
County, Wisconsin, by its governing body, has caused this Note
to be executed for it and in its name by the manual or facsimile
signatures of its duly qualified Mayor and City Clerk; and to be
sealed with its official or corporate seal, if any, all as of
the original date of issue specified above.

(SEAL)

CITY OF SHEBOYGAN
SHEBOYGAN COUNTY, , WISCONSIN

By: ) i
Michael J. Vandersteen
Mayor ¢

Meredith DeBruin
City Clerk
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ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and
transfers unto

(Name and Address of Assignee)

(Social Security or other Identifying Number of Assignee)

the within Note and all rights thereunder and hereby irrevocably
constitutes and appoints
Legal Representative, to transfer said Note on the books kept

for registration thereof, with full power of substitution in the
premises. .

4

Dated:

Signature Guaranteed:

(e.g. Bank, Trust Company (Depository or Nominee Name)
or Securities Firm)-

NOTICE: This signature must
~ correspond with the name of the
" Depository or Nominee Name as it
appears upon the face of the
5 within Note in every particular,
.. without alteration or enlargement
" or any change whatever.

(Authorized Officer)
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CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 36-18-19 by Alderpersons Rindfleisch and Bohren. A
Resolution authorizing the issuance of $10,570,000 general obligation promissory notes and the
issuance and sale of $10,570,000 note anticipation notes in anticipation thereof.

REPORT PREPARED BY: Nancy Buss, Finance Director

REPORT DATE: June 7, 2018 MEETING DATE: June 11, 2018

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: N/A
Budget Summary: N/A Municipal Code: N/A

Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:
The issue will fund the portion of TID 18 development that is considered “public purpose”
projects, and eligible for tax-exempt financing.

STAFF COMMENTS:

The Note Anticipation Notes (“NAN’s)’ are short term notes issued under a Wisconsin
Statute that limits their term to five years. The NAN's are a form of construction financing for
the project before a revenue stream is available to support long-term debt. No principal is
schedule for repayment until the final maturity date of June 1, 2023, but a prepayment
feature starting June 1, 2021 provides this flexibility.

ACTION REQUESTED:

Motion to recommend the Common Council approve Res. No. 36-18-19 authorizing the
issuance of $10,570,000 general obligation promissory notes and the issuance and sale of
$10,570,000 note anticipation notes in anticipation thereof.

ATTACHMENTS:
I.  Res. No. 36-18-19



A%

Res. No.i%il?- 18 - 19. By Alderpersons Rindfleisch and Bohren.
June 4, 2018.

A RESOLUTION AUTHORIZING THE ISSUANCE OF $10,570,000° GENERAL
OBLIGATION PROMISSORY NOTES AND THE ISSUANCE AND SALE OF $10,570,000° NOTE
ANTICIPATION NOTES IN ANTICIPATION THEREOF.

WHEREAS, on May 21, 2018, the Common Council of the City of
Sheboygan, Sheboygan County, Wisconsin (the "City") adopted a resolution
(the "Set Sale Resolution"), providing for the sale of approximately
$25,465,000 general obligation promissory notes and note anticipation
notes, in one or more series, on a tax-exempt or taxable basis, for public
purposes, including paying the cost of various construction, improvement
and acquisition projects set forth in the City's 2018 Capital Improvement
Plan, including building repairs and renovations, street and sidewalk
repair and improvements, park improvements and upgrades, and the
acquisition of motor vehicles, fire engines, and other equipment, tax
incremental district projects and City Hall renovations;

WHEREAS, the Common Council hereby finds and determines that such
projects are within the City's power to undertake and therefore serve a
"public purpose" as that term is defined in Section 67.04(1) (b), Wisconsin
Statutes;

WHEREAS, cities are authorized by the provisions of Chapter 67,
Wisconsin Statutes, to borrow money and issue general obligation
promissory notes for such public purposes;

WHEREAS, it is the finding of the Common Council that it is
necessary, desirable and in the best interest of the City to authorize the
issuance of and covenant to issue general obligation promissory notes (the
"Securities") to provide permanent financing for a portion of such
projects;

WHEREAS, the Securities have not yet been issued or sold;

WHEREAS, cities are authorized by the provisions of Section
67.12(1) (b), Wisconsin Statutes, to issue note anticipation notes in
anticipation of receiving the proceeds from the issuance and sale of the
Securities;

WHEREAS, it is the finding of the Common Council that it is
necessary, desirable and in the best interest of the City to authorize the

‘Prelinminary, subject to change.
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issuance and sale of note anticipation notes pursuant to Section

67.12(1) (b), Wisconsin Statutes, designated "Note Anticipation Notes" (the
"Notes"), in anticipation of receiving the proceeds from the issuance and

sale of the Securities, to provide interim financing for public purposes,

including paying the cost of Tax Incremental District No. 18 projects (the
"Project®);

WHEREAS, pursuant to the Set Sale Resolution, the City has directed
Wisconsin Public Finance Professionals, LLC ("WPFP") to take the steps
necessary to sell the Notes to pay the cost of the Project;

WHEREAS, WPFP, in consultation with the officials of the City,
prepared an Official Notice of Sale (a copy of which is attached hereto as
Exhibit A and incorporated herein by this reference) setting forth the
details of and the bid requirements for the Notes and indicating that the
Notes would be offered for public sale on?June 18 2018;

WHEREAS, the City Clerk (in consultation with WPFP) caused a form of
notice of the sale to be published and/or announced and caused the
Official Notice of Sale to be distributed to “potential bidders offering
the Notes for public sale on June 18, 2018;

WHEREAS, the City has duly received bids for the Notes as described
on the Bid Tabulation attached hereto as Exhibit B and incorporated herein
by this reference (the,gw_Q“Tabulation"); and

4‘)‘

WHEREAS, it haggb en determlned that the bid proposal (the
"Proposal") submltteaf Y. the@flnanc1al institution listed first on the Bid

Tabulatlon fully complié: : wlth the bid requirements set forth in the

City. WPFP has recommended that the Clty accept the Proposal. A copy of
said Proposal submitted by such ipstitution (the "Purchaser") is attached
hereto as Exhibit C and 1ncorporated herein by this reference.

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City
that: :

Section 1. Authorization of Securities. The City hereby authorizes
the issuance of and declares its intention and covenants to issue the
Securities pursuant to the provisions of Chapter 67.12(12), Wisconsin
Statutes, in an amount sufficient to retire any outstanding note
anticipation notes issued for the purpose of paying the cost of the
Project.

Section 2A. Ratification of the Official Notice of Sale and Ofﬁerinq
Materials. The Common Council hereby ratifies and approves the deta%ls of
the Notes set forth in Exhibit A attached hereto as and for the details of

2-
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the Notes. The Official Notice of Sale and any other offering materials
prepared and circulated by WPFP are hereby ratified and approved in all
respects. All actions taken by officers of the City and WPFP in
connection with the preparation and distribution of the Official Notice of

Sale, and any other offering materials are hereby ratified and approved in
all respects.

Section 2B. Authorization and Award of the Notes. In anticipation
of the sale of the Securities, for the purpose of paying the cost of the
Project, there shall be borrowed pursuant to Section: 67.12(1) (b),
Wisconsin Statutes, the principal sum of TEN MILLION FIVE HUNDRED SEVENTY
THOUSAND DOLLARS ($10,570,000) from the Purchaser in. accordance with the
terms and conditions of the Proposal. The Proposal of the Purxchaser
offering to purchase the Notes for the sum set forth o" he Proposal, plus
accrued interest to the date of delivery, resulting in & true interest
cost as set forth on the Proposal, is hereby accepted. Tge;Mayor and City
Clerk or other appropriate officers of the City are authorlzlgyand
directed to execute an acceptance of the Proposal on behalf of the City.
The good faith deposit of the Purchaser shall be retained by the City
Treasurer and applied in accordance with the Official Notice of Sale, and
any good faith deposits submitted' by unsuccessful bidders shall be
promptly returned. The Notes shall bear interest at the rates set forth
on the Proposal. I

Section 3. Terms of the Notes., The Notes shall be designated "Note
Anticipation Notes"; shall be issued in the aggregate principal amount of
$10,570,000; shall be dated July 2, 2018; shall be in the denomination of
$5,000 or any integral multiple thereof,.shall be numbered R-1:; and shall
bear interest at the rate per annum and mature on June 1, 2023 as set
forth on the schedule attached hereto as Exhibit D and incorporated herein
by this referénce” (the "Schedule”) and incorporated herein by this
reference, .’ Interest shall be payable semi-annually on June 1 and December
1 of each™ year commencing on December 1, 2018. Interest shall be computed
upon the basis of a 360-day year of twelve 30-day months and will be
rounded pursuant to the rules of the Municipal Securities Rulemaking
Board. e

Section 4. Redemption Provisions. The Notes are subject to
redemption prior to maturlty, at the option of the City, on June 1, 2021
or on any date thereafter. Said Notes are redeemable as a whole or in
part, and if in part by lot, at the principal amount thereof, plus accrued
interest to the date of redemption.

Section 5. Form of the Notes. The Notes shall be issued in
registered form and shall be executed and delivered in substantially the
form attached hereto as Exhibit E and incorporated herein by this
reference.
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Section 6. Security. The Notes shall in no event be a general
obligation of the City and do not constitute an indebtedness of the City
nor a charge against its general credit or taxing power. No lien is
created upon the Project or any other property of the City as a result of
the issuance of the Notes. The Notes shall be payable only from (a) any
proceeds of the Notes set aside for payment of interest on the Notes as it
becomes due and (b) proceeds to be derived from the issuance and sale of
the Securities, which proceeds are hereby declared to constitute a special
trust fund, hereby created and established, to be held by the City Clerk
or City Treasurer and expended solely for the paymentof the principal of
and interest on the Notes until paid. The City hereby agrees that, in the
event such monies are not sufficient to pay the princ1pal of and interest
on the Notes when due, if necessary, the City will pay such deficiency out
of its annual general tax levy or other avallable funds of the City;
provided, however, that such payment shall be subject ton ‘annual budgetary
appropriations therefor and any applicable levy limits; and provided
further, that neither this Resolution nor any such payment shall be
construed as constituting an obligation of the City to make any such
appropriation or any further payments.

Section 7. Segregated Debt Service Fund Account.

(A) Creation and Deposits. 'There be and there hereby is
established in the treasury of the City,.if- one has not already been
created, a debt service fund, separate and distinct from every other fund,
which shall be maintained in accordance with generally accepted accounting
principles. Debt service or sinklng funds established for obligations
previously issued by the City may be con81dered as separate and distinct
accounts within the debt service fund. .-

Within the debt service fund, there hereby is established a separate
and distinct account designated as the "Debt Service Fund Account for Note
Anticipation Notes" (the "Debt Service Fund Account”) and such account
shall be maintained until the indebtedness evidenced by the Notes is fully
paid or otherwise extinguished. There shall be deposited into the Debt
Service Fund Account (i) all accrued interest received by the City at the
time of delivery of and payment for the Notes; (ii) any proceeds of the
Notes representing capitalized interest on the Notes or other funds
appropriated by the City for payment of interest on the Notes, as needed
to pay the interest on the Notes when due; (iii) proceeds of the
Securities (or other obligations of the City issued to pay principal of or
interest on the Notes); (iv) such other sums as may be necessary at any
time to pay principal of and interest on the Notes when due and which are
appropriated by the Common Council for that purpose; (V) surplus monies in
the Borrowed Money Fund as specified below; and (vi) such further deposits
as may be required by Section 67.11, Wisconsin Statutes.
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(B) Use and Investment. No money shall be withdrawn from the
Debt Service Fund Account and appropriated for any purpose other than the
payment of principal of and interest on the Notes until all such principal
and interest has been paid in full and the Notes canceled; provided that
such monies may be invested in permitted municipal investments under the
pertinent provisions of the Wisconsin Statutes ("Permitted Investments"),
which investments shall continue to be a part of the Debt Service Fund
Account. Said account shall be used for the sole purpose of paying the
principal of and interest on the Notes and shall be maintained for such
purpose until the Notes are fully paid or otherwise extinguished, and
shall at all times be invested in a manner that conforms with the
provisions of the Internal Revenue Code of 1986, as amended (the "Code"),
and any applicable Treasury Regulations (the "Regulations").

(C) Remaining Monies. When all of the Notes have been paid in
full and canceled, and all Permitted Investments disposed of, any money
remaining in the Debt Service Fund Account shall: be transferred and

deposited in the general fund of the City;: unless the Common Council
directs otherwise.

Section 8. Covenants of the City. The City.hereby covenants with
the owners of the Notes as follows: ST

(A) It shall issue and sell the Securities as soon as
practicable, as necessary to provide for payment of the Notes;

(B) It shﬁll segregate the proceeds derived from the sale of
the Securities intd fhe special trust fund herein created and established
and shall permit such spec1al trust fund to be used for no purpose other
than the payment of pr1nc1pal of and interest on the Notes until paid.
After the payment of prlncipal of and interest on the Notes in full, said
trust fund may be used for such other purposes as the Common Council may
direct in accordance with law;: and

(C) .It shall maintain a debt limit capacity such that its
combined outstanding principal amount of general obligation bonds or notes
or certificates of indebtedness and the $10,570,000 authorized for the
issuance of the Securities to provide for the payment of the Notes shall
at no time exceed its constitutional debt limit.

Section 9. Proceeds of the Notes; Segregated Borrowed Money Fund.
The proceeds of the Notes (the "Note Proceeds") (other than any premium
and accrued interest which must be paid at the time of the delivery of the
Notes into the Debt Service Fund Account created above) shall be deposited
into a special fund separate and distinct from all other funds of the City
and disbursed solely for the purpose or purposes for which borrowed or for
the payment of the principal of and the interest on the Notes. Monies in
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the Borrowed Money Fund may be temporarily invested in Permitted
Investments. Any monies, including any income from Permitted Investments,
remaining in the Borrowed Money Fund after the purpose or purposes for
which the Notes have been issued have been accomplished, and, at any time,
any monies as are not needed and which obviously thereafter cannot be

needed for such purpose(s) shall be deposited in the Debt Service Fund
Account.

Section 10. No Arbitrage. All investments made.pursuant to this
Resolution shall be Permitted Investments, but no such' investment shall be
made in such a manner as would cause the Notes to be "arbitrage bonds"
within the meaning of Section 148 of the Code or the Regulations and an
officer of the City, charged with the respon31b111ty .£for issuing the
Notes, shall certify as to facts, estimates, c1rcumsta’ es and reasonable
expectations in existence on the date of delivery of tﬁ% Notes to the
Purchaser which will permit the conclusion that the Notes‘are
"arbitrage bonds," within the meaning of the Code or Regulatlons.

Section 11. Compliance with Federal Tax Laws. (a) The City
represents and covenants that the projects financed by the Notes and the
ownership, management and use of“the projects will not cause the Notes to
be "private activity bonds" within the meaning of Section 141 of the Code.
The City further covenants that it shall ‘comply with the provisions of the
Code to the extent necessary to maihtain the. tax-exempt status of the
interest on the Notes including, if appllcable, ‘the rebate requirements of
Section 148(f) of the Code. The City further ‘covenants that it will not
take any action, omit to take any action or permit the taking or omission
of any action within its control (including, without limitation, making or
permitting any use of the proceéds of the Notes) if taking, permitting or
omitting to takersuch action would cause any of the Notes to be an
arbitrage bond” or: )rivate activity bond within the meaning of the Code
or would otherw1se caﬁsenlnterest on the Notes to be included in the gross
income of: the recipient; :thereof for federal income tax purposes. The
City Clerk ox* ther offlper of the City charged with the responsibility of
issuing the Notés shall prov1de an appropriate certificate of the City
certifying thats he City: can and covenanting that it will comply with the

provisions of the;C’de and Regulations.

(b) The City also covenants to use its best efforts to meet the
requirements and restrictions of any different or additional federal
legislation which may be made applicable to the Notes provided that in
meeting such requirements the City will do so only to the extent
consistent with the proceedings authorizing the Notes and the laws of the
State of Wisconsin and to the extent that there is a reasonable period of
time in which to comply.
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Section 12. Execution of the Notes; Closing; Professional Services.
The Notes shall be issued in printed form, executed on behalf of the City
by the manual or facsimile signatures of the Mayor and City Clerk,
authenticated, if required, by the Fiscal Agent (defined below), sealed
with its official or corporate seal, if any, or a facsimile thereof, and
delivered to the Purchaser upon payment to the City of the purchase price
thereof, plus accrued interest to the date of delivery (the "Closing").
The facsimile signature of either of the officers executing the Notes may
be imprinted on the Notes in lieu of the manual signature of the officer
but, unless the City has contracted with a fiscal agént to authenticate
the Notes, at least one of the signatures appearing on each Note shall be
a manual signature. In the event that either of: the«offlcers whose
signatures appear on the Notes shall cease to be such officers before the
Closing, such signatures shall, nevertheless, be valid: and sufficient for
all purposes to the same extent as if they had remalned”in office until
the Closing. The aforesaid officers are hereby authorized and directed to
do all acts and execute and deliver the Notes and all such documents,
certificates and acknowledgements as may be necessary and convenient to
effectuate the Closing. The City hereby authorizes the officers and
agents of the City to enter into, on its behalf, agreements and contracts
in conjunction with the Notes, 1nolud1ng but not limited to agreements and
contracts for legal, trust, flscal agency, disclosure and continuing
disclosure, and rebate calculation: :serviges. Any such contract heretofore
entered into in conjunction with theé issua “'of the Notes is hereby
ratified and approved 1n all respects.:

Section 13. Payment of the Notes, Fiscal Agent. The principal of
and interest on thé Notes shall be paid by the City Clerk or the City
Treasurer (the "Fiscal Agent")

Section 14. Persons Tfeated as Owners; Transfer of Notes. The City
shall cause books for the registration and for the transfer of the Notes
to be kept: by the Fiscal Agentii The person in whose name any Note shall
be registered shall be deemed and regarded as the absolute owner thereof
for all purposes and payment of either principal or interest on any Note
shall be made only to the registered owner thereof. All such payments
shall be valid and effectual to satisfy and discharge the liability upon
such Note to the extent of the sum or sums so paid.

Any Note may be transferred by the registered owner thereof by
surrender of the Note at the office of the Fiscal Agent, duly endorsed for
the transfer or accompanied by an assignment duly executed by the
registered owner or his attorney duly authorized in writing. Upon such
transfer, the Mayor and City Clerk shall execute and deliver in the name
of the transferee or transferees a new Note or Notes of a like aggregate
principal amount, series and maturity and the Fiscal Agent shall record
the name of each transferee in the registration book. No registration
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shall be made to bearer. The Fiscal Agent shall cancel any Note
surrendered for transfer.

The City shall cooperate in any such transfer, and the Mayor and City
Clerk are authorized to execute any new Note or Notes necessary to effect
any such transfer.

Section 15. Record Date. The 15th day of the calendar month next
preceding each interest payment date shall be the record date for the
Notes (the "Record Date"). Payment of interest on the Notes on any
interest payment date shall be made to the registered owners of the Notes
as they appear on the registration book of the City at the close of
business on the Record Date.

Section 16. Utilization of The Depository Trust Company Book-Entry-
Only System. In order to make the Notes.eligible for the services
provided by The Depository Trust Company,  New York, New York ("DTC"), the
City agrees to the applicable provisions set forth in the Blanket Issuer
Letter of Representations, which the City Clerk or other authorized
representative of the City is authorized and directed to execute and
deliver to DTC on behalf of the City to the extent an effective Blanket
Issuer Letter of Representations is not presently n“flle in the City
Clerk's office. L

Section 17. Official Statement. The Common Council hereby approves
the Preliminary 0ffic1a1 Statement with respect to the Notes and deems the
Preliminary Official- Statement as "final" as of its date for purposes of
SEC Rule 15c2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities and: Exchange Act of 1934 (the "Rule"). All
actions taken by officers, of the Clty in connection with the preparation
of such Preliminary Official’ Statement and any addenda to it or final
Official Statement are hereby ratified and approved. In connection with
the Closing, the appropriate City official shall certify the Preliminary
Official Statement and any addenda or final Official Statement. The City
Clerk shall cause copies of the Preliminary Official Statement and any
addenda or final Official Statement to be distributed to the Purchaser.
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Section 18. Undertaking to Provide Continuing Disclosure. The City
hereby covenants and agrees, for the benefit of the owners of the Notes,
to enter into a written undertaking (the "Undertaking") if required by the
Rule to provide continuing disclosure of certain financial information and
operating data and timely notices of the occurrence of certain events in
accordance with the Rule. The Undertaking shall be enforceable by .the
owners of the Notes or by the Purchaser on behalf of such owners (provided
that the rights of the owners and the Purchaser to enforce the Undertaking
shall be limited to a right to obtain specific performance of the
obligations thereunder and any failure by the City" to comply with the
provisions of the Undertaking shall not be an event” of default with
respect to the Notes). -

To the extent required under the Rule, the Mayor and Clty Clerk, or
other officer of the City charged with the responsibility fol'issulng the
Notes, shall provide a Continuing Disclosure Certificate for-inclusion in
the transcript of proceedings, setting forth the details and terms of the
City's Undertaking.

Section 19. Record Book. The Clty Clerk shall provide and keep the
transcript of proceedings as a separatedrecord book (the "Record Book")
and shall record a full and correct" stateme “boghevery step or proceeding
had or taken in the course of authorlzlng and ‘issuing the Notes in the
Record Book.

Section 20. Bond Insurance. If the Purchaser determines to obtain
municipal bond insurance with respect to the Notes, the officers of the
City are authorized.to take all actions necessary to obtain such municipal
bond insurance. The Mayor and City Clerk are authorized to agree to such
add1t10nal;prov151ons= s the bond insurer may reasonably request and which
are acceﬁt'gle to the Mayor and City Clerk including provisions regarding
restrictionsi:on investment of Note proceeds, the payment procedure under
the municipal’ bond insurance policy, the rights of the bond insurer in the
event of default: and payment of the Notes by the bond insurer and notices
to be given to the: bond insurer. 1In addition, any reference required by
the bond insurer to the municipal bond insurance policy shall be made in
the form of Note provided herein.
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Section 21. Conflicting Resolutions; Severability; Effective Date.
All prior resolutions, rules or other actions of the Common Council or any
parts thereof in conflict with the provisions hereof shall be, and the
same are, hereby rescinded insofar as the same may so conflict. 1In the
event that any one or more provisions hereof shall for any reason be held
to be illegal or invalid, such illegality or invalidity shall not affect
any other provisions hereof. The foregoing shall take effect immediately
upon adoption and approval in the manner provided by law.

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the
Common Council of the City of Sheboygan, Wisconsin, on the day of
f 4 2 o . :

Dated r 20 . , City Clerk

Approved , 20 . » Mayor

(SEAL)
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EXHIBIT A

Qfficial Notice of Sale

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT B

Bid Tabulation

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT C

Winning Bid

To be provided by WiSconsin.Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT D

Debt Service Schedule

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT E

(Form of Note)

UNITED STATES OF AMERICA

REGISTERED STATE OF WISCONSIN DOLLARS
SHEBOYGAN COUNTY . '
NO. R- CITY OF SHEBOYGAN o $
NOTE ANTICIPATION NOTE .
MATURITY DATE: ORIGINAL DATE OF INfEREéﬁ RATE: CUSIP:
ISSUE: o -
June 1, July 2, 2018 %
R 2
DEPOSITORY OR ITS NOMINEE NAME: CEDE & CO: : #
PRINCIPAL AMOUNT: THOUSAND DOLLARS

($_______;__)

FOR VALUE RECEIVED, the City of Sheboygan, Sheboygan
County, Wisconsin (the "City"),° ‘hereby acknowledges itself to
owe and promises to pay to the Dep051tory or its Nominee Name
(the "Dep051tqyyﬂ) identified above (or to registered assigns),
on the maturity date identified above, the principal amount
identified above, and to pay interest thereon at the rate of
interest per:annum identified above, all subject to the
provisions set. forth herein regarding redemption prior to
matu;;ty. Interest shall be payable semi-annually on June 1 and

of each: year commencing on December 1, 2018 until the
aforesam rincipal” amount is paid in full. Both the principal
of and interest on thls Note are payable to the registered owner
in lawful ‘hey of the United States. Interest payable on any
interest payﬁé‘t date shall be paid by wire transfer to the
Depository in wWOSe name this Note is registered on the Bond
Register malnta'ﬁed by the City Clerk or City Treasurer (the
"Fiscal Agent") or any successor thereto at the close of
business on the 15th day of the calendar month next preceding
each interest payment date (the "Record Date"). This Note is
payable as to principal upon presentation and surrender hereof
at the office of the Fiscal Agent.
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This Note is one of an issue of Notes aggregating the
principal amount of $10,570,000, all of which are of like tenor,
except as to denomination, issued by the City pursuant to the
provisions of Section 67.12(l) (b), Wisconsin Statutes, in
anticipation of the sale of general obligation promissory notes
(the "Securities"), to provide interim financing for public
purposes, including paying the cost of Tax Incremental District
No. 18 projects (the "Project"), as authorized by a resolution
adopted on June 18, 2018. Said resolution is recorded in the
official minutes of the Common Council for said date.

This Note shall be payable only from (a) any proceeds of
the Notes set aside for payment of interest on the Notes as it
becomes due and (b) proceeds to be derived from the issuance and
sale of the Securities, which proceeds have been declared to
constitute a special trust fund to'be held-by the City Treasurer
and expended solely for the payment of the. pr1nc1pal of and
interest on the Notes until paid. s

The City has authorized the issuance of the Securities and
has covenanted to issue the Securities in an.amount sufficient
to repay the Notes pursuant to said resolutlogf' THE NOTES ARE
NOT A GENERAL OBLIGATION OF THE CITY AND DO NOT CONSTITUTE AN
INDEBTEDNESS OF THE CITY WITHIN THE MEANING OF ANY
CONSTITUTIONAL OR: STMUTORY LIMITATION OR PROVISION NOR A CHARGE
AGAINST ITS GENE?AL CREDIT OR TAXING POWER. NO LIEN IS CREATED
UPON THE PROJECTvOR.ANY OTHER PROPERTY OF THE CITY AS A RESULT
OF THE ISSUANCE OF THE NOTES.

The Notes are sﬁbject to redemption prior to maturity, at
the option of the City, on June 1, 2021 or on any date
thereafter. Said Notes ére redeemable as a whole or in part,
and if in part by lot (as selected by the Depository), at the
principal amount thereof, plus accrued interest to the date of
redemption.

In the event the Notes are redeemed prior to maturity, as
long as the Notes are in book-entry-only form, official notice
of the redemption will be given by mailing a notice by
registered or certified mail, overnight express delivery,
facsimile transmission, electronic transmission or in any other
manner required by the Depository, to the Depository not less
than thirty (30) days nor more than sixty (60) days prior to the
redemption date. If less than all of the Notes of a maturity
are to be called for redemption, the Notes of such maturity to
be redeemed will be selected by lot. Such notice will include
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but not be limited to the following: the designation, date and
maturities of the Notes called for redemption, CUSIP numbers,
and the date of redemption. Any notice provided as described
herein shall be conclusively presumed to have been duly given,
whether or not the registered owner receives the notice. The
Notes shall cease to bear interest on the specified redemption
date provided that federal or other immediately available funds
sufficient for such redemption are on deposit at the office of
the Depository at that time. Upon such deposit of funds for
redemption the Notes shall no longer be deemed to be
outstanding.

It is hereby certified and recited that all conditions,
things and acts required by law to exist or to be done prior to
and in connection with the issuance.of this Note have been done,
have existed and have been performed Ain dug, form and time. The
City has authorized and covenanted to 1ssu"
Securities, the sale of which this Noté&: ant1c1pates, as soon as
practicable and to set aside the proceeds of the Securities into
a special trust fund for the payment of the pr1nc1pal of and
interest on this Note.

This Note is transferable only upon the books of the City
kept for that purpose at the office of the Fiscal Agent, only in
the event that th Dep031tory does not contlnue to act as
depository, upon surrendér of the Note to the Fiscal Agent, by
the registered owner in’ ‘person or his duly authorized attorney,
together with a written instrument of transfer (which may be
endorsed hereon) satlsfactory to the Fiscal Agent duly executed
by the registered owner or his duly authorized attorney.
Thereupon a new fully reglstered Note in the same aggregate
pr1nc1pal amount shall be/issued to the new depository in
exchange ‘therefor and upon the payment of a charge sufficient to
reimburse the City for any tax, fee or other governmental charge
required to be paid with respect to such registration. The
Fiscal Agent shall not be obliged to make any transfer of the
Notes (i) after the Record Date, (ii) during the fifteen (15)
calendar days preceding the date of any publication of notice of
any proposed redemption of the Notes, or (iii) with respect to
any particular Note, after such Note has been called for
redemption. The Fiscal Agent and City may treat and consider
the Depository in whose name this Note is registered as the
absolute owner hereof for the purpose of receiving payment of,
or on account of, the principal or redemption price hereof and
interest due hereon and for all other purposes whatsoever. The
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Notes are issuable solely as negotiable, fully-registered Notes
without coupons in the denomination of $5,000 or any integral
multiple thereof.

No delay or omission on the part of the owner hereof to
exercise any right hereunder shall impair such right or be
considered as a waiver thereof or as a waiver of or acquiescence
in any default hereunder.

IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan
County, Wisconsin, by its governlng body, has. caused this Note
to be executed for it and in its name by the manual or facsimile
signatures of its duly qualified Mayor and City" Clerk, and to be
sealed with its official or corporate seal, if any,’ all as of
the original date of issue specified above.

CITY OF SHEBOYGAN ‘
SHEBOYGAN COUNTY, WISCONSIN

By:
- Michael J. Vandersteen
-Mayor
(SEAL) -
By:
Meredith DeBruin
City Clerk
o -
-4-
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ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and
transfers unto

(Name and Address of Assignee)

(Social Security or other Identifying Number of Assignee)

the within Note and all rights thereunder and hereby irrevocably
constitutes and appoints
Legal Representative, to transfer sald Note on the books kept

for registration thereof, with full power of substitution in the
premises. g

r

Dated:

Signature Guaranteed:

(e.g. Bank, Trust: Cempany (Depository or Nominee Name)
or Securltles Firm) E

, NOTICE: This signature must

- “.correspond with the name of the
‘Depository or Nominee Name as it
appears upon the face of the

- within Note in every particular,
without alteration or enlargement
or any change whatever.

(Authorized Officer)
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CITY OF SHEBOYGAN
REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 37-18-19 by Alderpersons Rindfleisch and Bohren. A
Resolution authorizing the issuance and sale of $6,335,000 general obligation promissory
notes.

REPORT PREPARED BY: Nancy Buss, Finance Director

REPORT DATE: June 7, 2018 MEETING DATE: June 11, 2018

FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: N/A
Budget Summary: N/A Municipal Code: N/A

Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The issue will fund three purposes with one note issue for marketing. The issue includes $5
million for the 2018 capital improvement program, $765,000 for TID 14 and $570,000 for TID
16. All projects quality as “public purpose” projects and are eligible for tax-exempt financing.

STAFF COMMENTS:

Each purpose has a separate repayment schedule based on the revenue stream supporting
the debt service, such as tax levy or TID increment. The notes are structured in accordance
with the City’s history of repaying capital improvement projects with general obligation notes,
limited to a ten year amortization.

ACTION REQUESTED:
Motion to recommend the Common Council approve Res. No. 37-18-19 authorizing the
issuance and sale of $6,335,000 general obligation promissory notes.

ATTACHMENTS:
I. Res. No.37-18-19



AX

By Alderpersons Rindfleisch and Bohren.
June 4, 2018.

A RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF $6,335,000 GENERAL
OBLIGATION PROMISSORY NOTES.

WHEREAS, on May 21, 2018, the Common Council of the City of
Sheboygan, Sheboygan County, Wisconsin (the "City") adopted a resolution
(the "Set Sale Resolution"), providing for the sale of approximately
$25,465,000 general obligation promissory notes and note anticipation
notes, in one or more series, on a tax-exempt or taxable basis, for public
purposes, including paying the cost of various construction, improvement
and acquisition projects set forth in the City's 2018 Capital Improvement
Plan, including building repairs and renovations, street and sidewalk
repair and improvements, park improvements and upgrades, and the
acquisition of motor vehicles, fire engines, and other equipment, tax
incremental district projects and City Hall renovations;

WHEREAS, the Common Council hereby finds and determines that such
projects are within the City's power to undertake and therefore serve a
"public purpose" as that term is defined in Section 67.04(1) (b), Wisconsin
Statutes;

WHEREAS, the City is authorized by the provisions of Section
67.12(12), Wisconsin Statutes, to borrow money and issue general
obligation promissory notes for such public purposes;

WHEREAS, it 1is the finding of the Common Council that it is
necessary, desirable and in.the best interest of the City to authorize the
issuance and sale of general obligation promissory notes pursuant to
Section 67.12(12), Wisconsin Statutes, designated "General Obligation
Promissory Notes" (the "Notes) for public purposes, including paying the
cost of wvarious construction, improvement and acquisition projects set
forth in the City's 2018 Capital Improvement Plan, including building
repairs and renovations, street and sidewalk repair and improvements, park
improvements and upgrades, and the acquisition of motor vehicles, fire
engines, and other equipment, and Tax Incremental District No. 14 and Tax
Incremental District No. 16 projects (the "Project");

WHEREAS, pursuant to the Set Sale Resolution, the City has directed
Wisconsin Public Finance Professionals, LLC ("WPFP") to take the steps
necessary to sell the Notes to pay the cost of the Project:

WHEREAS, WPFP, in consultation with the officials of the City,

prepared an Official Notice of Sale (a copy of which is attached hereto as
Exhibit A and incorporated herein by this reference) setting forth the

( M
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details of and the bid requirements for the Notes and indicating that the
Notes would be offered for public sale on June 18, 2018;

WHEREAS, the City Clerk (in consultation with WPFP) caused a form of
notice of the sale to be published and/or announced and caused the
Official Notice of Sale to be distributed to potential bidders offering
the Notes for public sale on June 18, 2018;

WHEREAS, the City has duly received bids for the Notes as described
on the Bid Tabulation attached hereto as Exhibit B- and .incorporated herein
by this reference (the "Bid Tabulation"); and

WHEREAS, it has been determined that the. bid proposal (the
"Proposal") submitted by the financial institution 1isted first on the Bid
Tabulation fully complies with the bid requirements™. set forth in the
Official Notice of Sale and is deemed to be the most advantageous to the
City. WPFP has recommended that the City accept the Proposa] A copy of
said Proposal submitted by such institution (the "Purchaser") is attached
hereto as Exhibit C and incorporated herein by this reference.

NOW, THEREFORE, BE IT RESbLVE:D by the Common Council of the City
that: :

Section 1. Ratification 6f the Official Notice of Sale and Offering
Materials. The Common Council hereby ratifies and approves the details of
the Notes set forth in Exhibit A attached hereto as and for the details of
the Notes. The Official Notice of Sale and any other offering materials
prepared and circulated by WPFP are hé;eby ratified and approved in all
respects. All actions taken by officers of the City and WPFP in
connection with:ghe.preparation and distribution of the Official Notice of

hex:6ffering materials are hereby ratified and approved in

Sale, and apy-6the
all respeg£§
-"r H

Section’ 1A. Authorization and Award of the Notes. For the purpose
of paying the‘:cost of the Project, there shall be borrowed pursuant to
Section 67. 12(12), Wisconsin Statutes, the principal sum of SIX MILLION
THREE HUNDRED THIRTYfFIVE THOUSAND DOLLARS ($6,335,000) from the Purchaser
in accordance w1th*;he terms and conditions of the Proposal. The Proposal
of the Purchaser offerlng to purchase the Notes for the sum set forth on
the Proposal, plus Sccrued interest to the date of delivery, resulting in
a true interest cost as set forth on the Proposal, is hereby accepted.
The Mayor and City Clerk or other appropriate officers of the City are
authorized and directed to execute an acceptance of the Proposal on behalf
of the City. The good faith deposit of the Purchaser shall be retained by
the City Treasurer and applied in accordance with the Official Notice of
Sale, and any good faith deposits submitted by unsuccessful bidders shall

2-
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be promptly returned. The Notes shall bear interest at the rates set
forth on the Proposal.

Section 2. Terms of the Notes. The Notes shall be designated
"General Obligation Promissory Notes"; shall be issued in the aggregate
principal amount of $6,335,000; shall be dated July 2, 2018; shall be in
the denomination of $5,000 or any integral multiple thereof; shall be
numbered R-1 and upward; and shall bear interest at the rates per annum
and mature on December 1 of each year, in the years and principal amounts
as set forth on the Pricing Summary attached hereto as Exhibit D-1 and
incorporated herein by this reference. Interest shall be payable semi-
annually on June 1 and December 1 of each year commencing on June 1, 2019.
Interest shall be computed upon the basis of a 360-day year of twelve 30-
day months and will be rounded pursuant to the rules of the Municipal
Securities Rulemaking Board. The schedule - of principal and interest
payments due on the Notes is set forth on the Debt Service Schedule
attached hereto as Exhibit D-2 and 1ncorporated herein by this reference
(the "Schedule"). & o

Section 3. Redemption Provisions. The Notes maturing on December 1,
2026 and thereafter are subject to redemption prior to maturity, at the
option of the City, on December 1, 2025 or on any date thereafter. Said
Notes are redeemable as a whole or in part, and if in part, from
maturities selected by the City, and within each maturity by lot, at the
principal amount thereof;:splus accrued interest to the date of redemption.

Section 4. Forin of ‘the Notes. The Notes shall be issued in
registered form and “shall beé' executed and delivered in substantially the
form attached hereto"_as‘ EXhlbit E and incorporated herein by this
reference. : ey o

Section 5. Tax Provisibhs,

(A) . Direct Annual Irrepealable Tax Levy. For the purpose of
paying the principal of and interest on the Notes as the same becomes due,
the full faith, credit and resources of the City are hereby irrevocably
pledged, and there is hereby levied upon all of the taxable property of
the City a direct annual irrepealable tax in the years 2018 through 2026
for payments due in the years 2019 through 2027 in the amounts set forth
on the Schedule.

(B) Tax Collection. So long as any part of the principal of or
interest on the Notes remains unpaid, the City shall be and continue
without power to repeal such levy or obstruct the collection of said tax
until all such payments have been made or provided for. After the
issuance of the Notes, said tax shall be, from year to year, carried onto
the tax roll of the City and collected in addition to all other taxes and
in the same manner and at the same time as other taxes of the City for
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said years are collected, except that the amount of tax carried onto the
tax roll may be reduced in any year by the amount of any surplus money in
the Debt Service Fund Account created below.

(C) Additional Funds. If at any time there shall be on hand
insufficient funds from the aforesaid tax levy to meet principal and/or
interest payments on said Notes when due, the requisite amounts shall be
paid from other funds of the City then available, which sums shall be
replaced upon the collection of the taxes herein levied.

Section 6. Segregated Debt Service Fund Account.

(A) Creation and Deposits. There be and there hereby is
established in the treasury of the City, -if one has not already been
created, a debt service fund, separate and distinct from every other fund,
which shall be maintained in accordance_ with generally accepted accounting
principles. Debt service or sinking#ifunds establlshed for obligations
previously issued by the City may be co"'ldered .as separate and distinct
accounts within the debt service fund.

Within the debt service fund, there hereby is established a separate
and distinct account designated as the "Debt Service Fund Account for
General Obligation Promissory Notes" (the "Debt Service Fund Account") and
such account shall be maintained until the indebtedness evidenced by the
Notes is fully paid or.otherwise extinguished. There shall be deposited
into the Debt Servige" Fund Account (i) all accrued interest received by
the City at the tlme of delivery of and payment for the Notes; (ii) any
premium which may‘ﬁeﬁ&&celvédgby the City above the par value of the Notes
and accrued interest tﬁ%reon, (iii) all money raised by the taxes herein
levied and any amounts approprlated for the specific purpose of meeting
principal of and interest on the Notes when due; (iv) such other sums as
may be necessary at any time to pay principal of and interest on the Notes
when due; (v) surplus monies: in the Borrowed Money Fund as specified
below; and (vi) such further dePOSltS as may be required by Section 67.11,
Wisconsin Statutes.

(B) Use and Investment. No money shall be withdrawn from the
Debt Service Fund Account and appropriated for any purpose other than the
payment of principal of and interest on the Notes until all such principal
and interest has been paid in full and the Notes canceled; provided (i)
the funds to provide for each payment of principal of and interest on the
Notes prior to the scheduled receipt of taxes from the next succeeding tax
collection may be invested in direct obligations of the United States of
America maturing in time to make such payments when they are due or in
other investments permitted by law; and (ii) any funds over and above the
amount of such principal and interest payments on the Notes may be used to
reduce the next succeeding tax levy, or may, at the option of the City, be
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invested by purchasing the Notes as permitted by and subject to Section
67.11(2) (a), Wisconsin Statutes, or in permitted municipal investments
under the pertinent provisions of the Wisconsin Statutes ("Permitted
Investments”), which investments shall continue to be a part of the Debt
Service Fund Account. Any investment of the Debt Service Fund Account
shall at all times conform with the provisions of the Internal Revenue
Code of 1986, as amended (the "Code") and any applicable Treasury
Regulations (the "Regulations").

(C) Remaining Monies. When all of the Notes have been paid in
full and canceled, and all Permitted Investments: dlsposed of, any money
remaining in the Debt Service Fund Account . shall be transferred and
deposited in the general fund of the Clty,. unless the Common Council
directs otherwise. . .

Section 7. Proceeds of the Notes; Segregated Borroggd Money Fund.
The proceeds of the Notes (the "Note Proceeds") (other thai” any premium
and accrued interest which must be paid at the time of the dellvery of the
Notes into the Debt Service Fund Account created above) shall be deposited
into a special fund separate and distinct from all other funds of the City
and disbursed solely for the purpose or purposes for which borrowed or for
the payment of the principal of and the interest on the Notes. Monies in
the Borrowed Money Fund may be temporarily  invested in Permitted
Investments. Any monies, including'any'inéeme from Permitted Investments,
remaining in the Borrowed Money Fund. after -the purpose or purposes for
which the Notes have been issued have: been accompllshed and, at any time,
any monies as are not needed and which obviously thereafter cannot be
needed for such purpose(s) shall be deposited in the Debt Service Fund
Account.

Section - 8. 'No.“Arbitrage. All investments made pursuant to this
Resolution: shall be'Pérmltted Investments, but no such investment shall be
made ingsuch a manner .as would cause the Notes to be "arbitrage bonds"
within the meanlng of Section 148 of the Code or the Regulations and an
officer of the' City, charged with the responsibility for issuing the
Notes, shall centlfy as to facts, estimates, circumstances and reasonable
expectations in &j tence on the date of delivery of the Notes to the
Purchaser which wi 1*‘perm1t the conclusion that the Notes are not
"arbitrage bonds," w1th1n the meaning of the Code or Regulations.

Section 9. Compliance with Federal Tax Laws. (a) The City
represents and covenants that the projects financed by the Notes and the
ownership, management and use of the projects will not cause the Notes to
be "private activity bonds" within the meaning of Section 141 of the Code.
The City further covenants that it shall comply with the provisions of the
Code to the extent necessary to maintain the tax-exempt status of the
interest on the Notes including, if applicable, the rebate requirements of
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Section 148(f) of the Code. The City further covenants that it will not
take any action, omit to take any action or permit the taking or omission
of any action within its control (including, without limitation, making or
permitting any use of the proceeds of the Notes) if taking, permitting or
omitting to take such action would cause any of the Notes to be an
arbitrage bond or a private activity bond within the meaning of the Code
or would otherwise cause interest on the Notes to be included in the gross
income of the recipients thereof for federal income tax purposes. The
City Clerk or other officer of the City charged with the responsibility of
issuing the Notes shall provide an appropriate certificate of the City
certifying that the City can and covenanting that it will comply with the
provisions of the Code and Regulations.

(b) The City also covenants to use _its best efforts to meet the
requirements and restrictions of any diffeérent or additional federal
legislation which may be made applicable to the Notes provided that in
meeting such requirements the City ~ will do so only to the extent
consistent with the proceedings authorizing the" Notes and the laws of the
State of Wisconsin and to the extent that there is a reasonable period of
time in which to comply. "

Section 10. Execution of the Notes; Closing; :Professional Services.
The Notes shall be issued in printed form, executéd on behalf of the City
by the manual or facsimile signatures of the Mayor and City Clerk,
authenticated, if requlred, by the Fiscal Agent (defined below), sealed
with its official orncorp ﬁhte seal, if any, or a facsimile therecf, and
delivered to the Purchaser upon payment to the City of the purchase price
thereof, plus accrued- 1nterest to the date of delivery (the "Closing").
The facsimile 31gnature of . either of the officers executing the Notes may
be imprinted on the Notes n lieu. of the manual signature of the officer
but, unless the City has contracted with a fiscal agent to authenticate
the Notes, at least one of the .signatures appearing on each Note shall be
a manual signature. In the event that either of the officers whose
signatures appear on the Notes shall cease to be such officers before the
Closing, such signatures shall, nevertheless, be valid and sufficient for
all purposes to the same extent as if they had remained in office until
the Closing. The aforesaid officers are hereby authorized and directed to
do all acts and execute and deliver the Notes and all such documents,
certificates and acknowledgements as may be necessary and convenient to
effectuate the Closing. The City hereby authorizes the officers and
agents of the City to enter into, on its behalf, agreements and contracts
in conjunction with the Notes, including but not limited to agreements and
contracts for legal, trust, fiscal agency, disclosure and continuing
disclosure, and rebate calculation services. Any such contract heretofore
entered into in conjunction with the issuance of the Notes is hereby
ratified and approved in all respects.
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Section 11. Payment of the Notes; Fiscal Agent. The principal of
and interest on the Notes shall be paid by the City Clerk or the City
Treasurer (the "Fiscal Agent").

Section 12. Persons Treated as Owners; Transfer of Notes. The City
shall cause books for the registration and for the transfer of the Notes
to be kept by the Fiscal Agent. The person in whose name any Note shall
be registered shall be deemed and regarded as the absolute owner thereof
for all purposes and payment of either principal or interest on any Note
shall be made only to the registered owner thereof. All such payments
shall be valid and effectual to satisfy and discharge the liability upon
such Note to the extent of the sum or sums so paid.

Any Note may be transferred by the;xreglstered owner thereof by
surrender of the Note at the office of the¥ *Fiscal Agent, duly endorsed for
the transfer or accompanied by an assignment duly executed by the
registered owner or his attorney duly authorlzed in writing. Upon such
transfer, the Mayor and City Clerk shall’ ‘execute and deliver in the name
of the transferee or transferees a new Note or Notes of a like aggregate
principal amount, series and maturity and the Fiscal Agent shall record
the name of each transferee in the reglstratlpn book. No registration
shall be made to bearer. The Fiscal Agent: shall cancel any Note
surrendered for transfer. i

The City shall cooperate in any such transfer, and the Mayor and City
Clerk are authorized to execute any new Note or Notes necessary to effect
any such transfer.,;i

Section 13. Record Datepp The 15th day of the calendar month next
preceding each..interest: 'payment “date shall be the record date for the
Notes (the "Réc “'Date") . Paymerit of interest on the Notes on any
interest payment date”shall be made to the registered owners of the Notes
as they, appear on the- reglstratlon book of the City at the close of
business on" the Record Date. '

Section 14a,z0t1112at10n of The Depository Trust Company Book-Entry-
Only System. T T order to make the Notes eligible for the services
provided by The Dep081tory Trust Company, New York, New York ("DTC"), the
City agrees to the #pplicable provisions set forth in the Blanket Issuer
Letter of Representations, which the City Clerk or other authorized
representative of the City is authorized and directed to execute and
deliver to DTC on behalf of the City to the extent an effective Blanket
Issuer Letter of Representations is not presently on file in the City
Clerk's office.

Section 15. Official Statement. The Common Council hereby approves
the Preliminary Official Statement with respect to the Notes and deems the
Preliminary Official Statement as "final" as of its date for purposes of
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SEC Rule 15¢c2-12 promulgated by the Securities and Exchange Commission
pursuant to the Securities and Exchange Act of 1934 (the "Rule"). All
actions taken by officers of the City in connection with the preparation
of such Preliminary Official Statement and any addenda to it or final
Official Statement are hereby ratified and approved. In connection with
the Closing, the appropriate City official shall certify the Preliminary
Official Statement and any addenda or final Official Statement. The City
Clerk shall cause copies of the Preliminary Official Statement and any
addenda or final Official Statement to be distributed to the Purchaser.

Section 16. Undertaking to Provide Continuing Disclosure. The City
hereby covenants and agrees, for the benefit of "tlie owners of the Notes,
to enter into a written undertaking (the "Undertaking”) if required by the
Rule to provide continuing disclosure of certain finangial information and
operating data and timely notices of the occurrence ‘certain events in
accordance with the Rule. The Undertaking shall be enforceable by the
owners of the Notes or by the Purchaser on behalf of such owners (provided
that the rights of the owners and the Purchaser to enforce the Undertaking
shall be 1limited to a right to obtain specific performance of the
obligations thereunder and any, failure by the City to comply with the
provisions of the Undertaking :shall not be an event of default with
respect to the Notes). Tl

To the extent required under the Rulé;’ the Mayor and City Clerk, or
other officer of the City charged with the responsibility for issuing the
Notes, shall provide a Continuing Disclosure Certificate for inclusion in
the transcript of proceedings, setting forth the details and terms of the
City's Undertaking. He

Section 17-.:i..Record Book. The City Clerk shall provide and keep the
transcriptfgf”p563§§;’ggs as a separate record book (the "Record Book")
and shall :¥ecord a fu ﬂand correct statement of every step or proceeding
' urse of authorizing and issuing the Notes in the

Record Bookiw:’

Section 18....Bond Insurance. If the Purchaser determines to obtain
municipal bond iﬁsﬁranqé with respect to the Notes, the officers of the
City are authorized to take all actions necessary to obtain such municipal
bond insurance. The“Mayor and City Clerk are authorized to agree to such
additional provisions as the bond insurer may reasonably request and which
are acceptable to the Mayor and City Clerk including provisions regarding
restrictions on investment of Note proceeds, the payment procedure under
the municipal bond insurance policy, the rights of the bond insurer in the
event of default and payment of the Notes by the bond insurer and notices
to be given to the bond insurer. 1In addition, any reference required by
the bond insurer to the municipal bond insurance policy shall be made in
the form of Note provided herein.
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Section 19. Conflicting Resolutions; Severability; Effective Date.
All prior resolutions, rules or other actions of the Common Council or any
parts thereof in conflict with the provisions hereof shall be, and the
same are, hereby rescinded insofar as the same may so conflict. In the
event that any one or more provisions hereof shall for any reason be held
to be illegal or invalid, such illegality or invalidity shall not affect

any other provisions hereof. The foregoing shall take effect immediately
upon adoption and approval in the manner provided by law.

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the

Common Council of the City of Sheboygan, Wisconsin, on the day of
’ 20_.

Dated 20

4

. » City Clerk
Approved 20

’

_ » Mayor
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EXHIBIT A

Official Notice of Sale

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT B

Bid Tabulation

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT C

Winning Bid

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT D-1

Pricing Summary

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT D-2

Debt Service Schedule and Irrepealable Tax Levies

To be provided by Wisconsin Public Finance Professionals, LLC and
incorporated into the Resolution.

(See Attached)
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EXHIBIT E

{Form of Note)

UNITED STATES OF AMERICA

REGISTERED STATE OF WISCONSIN DOLLARS
SHEBOYGAN COUNTY
NO. R- CITY OF SHEBOYGAN $
GENERAL OBLIGATION PROMISSORY NOTE
MATURITY DATE: ORIGINAL DATE OF INTEREST RATE: CUsIP:
ISSUE:

December 1, July 2, 2018 7

s
DEPOSITORY OR ITS NOMINEE NAME: CEDE & CO.

PRINCIPAL AMOUNT: ‘.. THOUSAND DOLLARS
B ) T

FOR VALUE RECEIVED, the City of Sheboygan, Sheboygan
County, Wisconsin Ltae "City"), hereby acknowledges itself to

.....

owe and promlsesQﬁﬁwﬁa .to the Depository or its Nominee Name

Y

(the "Dep051to;y“) ide fied above (or to registered assigns),
on the maturity:date i entified above, the principal amount
identified above, and to pay interest thereon at the rate of
interest per annum identified above, all subject to the
provisions set forth herein regarding redemption prior to
maturity. Interest shall .be payable semi-annually on June 1 and
December 1 of each year c“ﬁmenc1ng on June 1, 2019 until the
aforesaid principal amount is paid in full. Both the principal
of and interest on this Note are payable to the registered owner
in lawful money of the United States. Interest payable on any
interest payment date shall be paid by wire transfer to the
Depository in whose name this Note is registered on the Bond
Register maintained by the City Clerk or City Treasurer (the
"Fiscal Agent") or any successor thereto at the close of
business on the 15th day of the calendar month next preceding
each interest payment date (the "Record Date"). This Note is
payable as to principal upon presentation and surrender hereof
at the office of the Fiscal Agent.
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For the prompt payment of this Note together with interest
hereon as aforesaid and for the levy of taxes sufficient for
that purpose, the full faith, credit and resources of the City
are hereby irrevocably pledged.

This Note is one of an issue of Notes aggregating the
principal amount of $6,335,000, all of which are of like tenor,
except as to denomination, interest rate, maturity date and
redemption provision, issued by the City pursuant to the
provisions of Section 67.12(12), Wisconsin Statutes, for public
purposes including paying the cost of various construction,
improvement and acquisition projects set forth in the City's
2018 Capital Improvement Plan, including building xrepairs and
renovations, street and sidewalk repair and improvements, park
improvements and upgrades, and the acquisition of motor
vehicles, fire engines, and other equipment, tax incremental
district projects and City Hall renovations, as authorized by a
resolution adopted on June 18, 2018. Said resolution is
recorded in the official mlnutes of the Common Council for said
date.

The Notes maturing on December 6 and thereafter are
subject to redemption prior to maturity ,”the option of the
City, on December 1, 2025 or on any date: hereafter. Said Notes
are redeemable as a whole or in part, and if in part, from
maturities selected by the City, and within each maturity by lot
(as selected by the Depository), at the principal amount
thereof, plus. accrued interest to the date of redemption.

In the event:‘the Notes are redeemed prior to maturity, as
i ke in book-entry-only form, official notice
of ‘the” edemption will be given by mailing a notice by
reglstered or certified mail, overnight express delivery,
facsimile transm1331on, electronic transmission or in any other
manner requlréd by the Depository, to the Depository not less
than thirty (30) days nor more than sixty (60) days prior to the
redemption date. If less than all of the Notes of a maturity
are to be called for redemption, the Notes of such maturity to
be redeemed will be selected by lot. Such notice will include
but not be limited to the following: the designation, date and
maturities of the Notes called for redemption, CUSIP numbers,
and the date of redemption. Any notice provided as described
herein shall be conclusively presumed to have been duly given,
whether or not the registered owner receives the notice. The
Notes shall cease to bear interest on the specified redemption
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date provided that federal or other immediately available funds
sufficient for such redemption are on deposit at the office of
the Depository at that time. Upon such deposit of funds for
redemption the Notes shall no longer be deemed to be
outstanding.

It is hereby certified and recited that all conditions,
things and acts required by law to exist or to be done prior to
and in connection with the issuance of this Note“have been done,
have existed and have been performed in due form ard time; that
the aggregate indebtedness of the City, 1nclud1ng this Note and

others issued simultaneously herewith, does not: exceed any
limitation imposed by law or the Constitution of .the State of
Wisconsin; and that a direct annual irrepealable tax has been
levied sufficient to pay this Note, together with th&iinterest
thereon, when and as payable. ' £

This Note is transferable only upon the books of the City
kept for that purpose at the office of the Fiscal Agent, only in
the event that the Depository does not continue to act as
depository for the Notes, and he, Clty appoints another
depository, upon surrender o e:Note to the Fiscal Agent, by
the registered owner in person:or hiéﬁ“ 1y authorized attorney,
together with a written 1nstrument of t fﬁsfer (which may be
endorsed hereon) satisfactory to.the Fiscal Agent duly executed
by the registered owner or his duly authorized attorney.
Thereupon a new fully registered Note in the same aggregate
principal amount shall be issued to the new depository in
exchange therefor and upon the payment of a charge sufficient to
reimburse - the: Clty for any tax, fee or other governmental charge
requ1red to be pa1d with respect to such registration. The
Fisca¥ ‘Agent shall.not be obliged to make any transfer of the
‘es “(d).. .«:Record Date, (ii) during the fifteen (15)
calendartdays prece ihg the date of any publication of notice of
any proposed. redemption of the Notes, or (iii) with respect to
any particular. Note, after such Note has been called for
redemption. The Flscal Agent and City may treat and consider
the Depository in whose name this Note is registered as the
absolute owner hereof for the purpose of receiving payment of,
or on account of, the principal or redemption price hereof and
interest due hereon and for all other purposes whatsoever. The
Notes are issuable solely as negotiable, fully-registered Notes
without coupons in the denomination of $5,000 or any integral
multiple thereof.
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No delay or omission on the part of the owner hereof to
exercise any right hereunder shall impair such right or be
considered as a waiver thereof or as a waiver of or acquiescence
in any default hereunder.

IN WITNESS WHEREOF, the City of Sheboygan, Sheboygan
County, Wisconsin, by its governing body, has caused this Note
to be executed for it and in its name by the manual or facsimile
signatures of its duly qualified Mayor and City Clerk; and to be
sealed with its official or corporate seal, if any, all as of
the original date of issue specified above.

CITY OF SHEBOYGAN
SHEBOYGAN COUNTY, WISCONSIN

(SEAL)

Meredith Déﬁruin

City Clerk
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ASSTGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and
transfers unto

(Name and Address of Assignee)

e sy
1

(Social Security or other Identifying Numﬁer of Assignee)

the within Note and all rights thereunder: and hereby irrevocably
constitutes and appoints

Legal Representative, to transfer said Note on the books kept
for registration thereof, with full power of substitu
premises.

’

Dated:

Signature Guaranteed:

(e.g. Bank, Trust Company (Depository or Nominee Name)
or Securities Firm)

NOTICE: This signature must
correspond with the name of the
Depository or Nominee Name as it
appears upon the face of the
within Note in every particular,
without alteration or enlargement
or any change whatever.

(Authorized Oéz'
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CITY OF SHEBOYGAN
REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: Res. No. 40-18-19 by Alderperson Rindfleisch and Bohren. A
Resolution to authorize a transfer of appropriations in the 2018 Budget.

REPORT PREPARED BY: Nancy Buss, Finance Director

REPORT DATE: June7,2018 MEETING DATE: June 11,2018
FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line Item: N/A Wisconsin Statutes: N/A
Budget Summary: N/A Municipal Code: N/A

Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

The 2018 budget included capital improvement general obligation notes of $5,250,863. The
bids received for the renovations at fire station one were considerably below estimates,
therefore the borrowing was reduced to reflect the actual bids.

The 2018 budget included two Wisconsin Department of Natural Resources Stewardship
Grants which the Department of Public Works, Parks Division applied for to enhance the
funding for the Shaw Family Playground in Evergreen Park. The grants were not awarded to
the City.

STAFF COMMENTS:

WI State Statutes requires no funds may be expended and no liabilities incurred by the city
or any department unless authorized. The resolution will establish the appropriation in the
2018 budget to reflect the reduction in borrowing and estimated grant funds.

ACTION REQUESTED:
Motion to recommend the Common Council approve Res. No. 40-18-19 authorizing a
transfer of appropriation in the 2018 budget.

ATTACHMENTS:
I.  Res. No. 40-18-19.




/’.-.\ Y } /
Cothr Madler s
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44() - 18 - 19. By Alderperson Rindfleisch and Bohren.
June 4, 2018.

A RESOLUTION to authorize a transfer of appropriations in the 2018
Budget.

RESOLVED: That the Finance Director be and is hereby authorized and

directed to make the following transfers of appropriations in the 2018
Budget for the purposes of:

Reduce appropriation for fire station renovations including in the
bond issue.

FROM TO AMOUNT
Capital Project Fund Capital Project Fund
G.0. Promissory Note Fire Station Renovations
47715100-493502 47722100-621200 $(250,863)

Reduce appropriation for park improvements for Evergreen Park Area
two parking attributed to grant funds not received.

FROM TO AMOUNT
Capital Project Fund Capital Project Fund
State Grant Improvements other than buildings
40053000-434211 40053000-631100 $(78,641)



Reduce appropriation for park improvements for Evergreen Park shelter
attributed to grant funds not received.

FROM TO AMOUNT
Capital Project Fund Capital Project Fund
State Grant Building Improvements
40053000-434211 40053000-621200 $(25,000)

I HEREBY CERTIFY that the foregoing Resolution was duly passed by the

Common Council of the City of Sheboygan, Wisconsin, on the day
of . . 20 .
Dated 20 . , City Clerk

Approved 20 . , Mayor




CITY OF SHEBOYGAN

REQUEST FOR FINANCE AND PERSONNEL COMMITTEE CONSIDERATION

ITEM DESCRIPTION: R.O. No. 302-17-18 (R.C. No. 297-17-18) is a claim from James Wiroll
for alleged damages to his vehicle. R.O. No. 313-17-18 (R.C. No. 302-17-18) is a claim from
Anthony Wesch for alleged damages to his vehicle. R.O. No. 13-16-17 (R.C. No 411-16-
17/R.C. No. 280-17-18) is a notice of injury and circumstances from Hausmann McNally, SC on
behalf of Carlos Medina-Fonseca.

REPORT PREPARED BY: Laurie Suhrke, Auditor/Analyst

REPORT DATE: 5/22/18 MEETING DATE: June 11, 2018
FISCAL SUMMARY: STATUTORY REFERENCE:
Budget Line ltem: N/A Wisconsin Statutes: N/A
Budget Summary: N/A Municipal Code: N/A

Budgeted Expenditure: N/A
Budgeted Revenue: N/A

BACKGROUND / ANALYSIS:

1) R.O. No. 302-17-18 (R.C. No. 297-17-18) is a claim from James Wiroll for alleged damages
in the amount of $581.07 to his vehicle.

2) R.O. No. 313-17-18 (R.C. No. 302-17-18) is a claim from Anthony Welsch for alleged
damages in the amount of $1,473.11 to his vehicle damage.

3) RO. No 13-16-17 (R.C. No. 411-16-17/R.C. No 280-17-18) is a Notice of Injury &
Circumstances of Claim for alleged damages to a vehicle owned by Carlos Medina-Fonseca.

STAFF COMMENTS:

City staff has reviewed the following claims and under the authorization by the Common
Council, Resolution No. 93-14-15, the City of Sheboygan has settled James Wiroll's claim in
the amount of $581.07, and settled Anthony Welsch’s claim in the amount of $1,197.51.

The notice of claim filed on behalf of Carlos Medina-Fonseca remains pending and no further
action has taken place on this claim.

ACTION REQUESTED:

Motion to recommend the Common Council file the following documents:

R.O. No. 302-17-18 (R.C. No. 297-17-18) James Wiroll

R.O. No. 313-17-18 (R.C. No. 302-17-18) Anthony Welsch

R.O. No. 13-16-17 (R.C. No 411-16-17/R.C. No. 280-17-18) Carlos Medina-Fonseca

ATTACHMENTS:
. R.O.No. 302-17-18 (R.C. No. 297-17-18)
II. R.O.No. 313-17-18 (R.C. No. 302-17-18)
lll.  R.O.No. 13-16-17 (R.C. No. 411-16-17/R.C. No. 280-17-18)
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No. 305l - 17 - 18. By FINANCE AND PERSONNEL COMMITTEE.
April 4, 2018.

Your Committee to whom was referred R. O. No. 313-17-18 by City Clerk
submitting a claim from Anthony J. Welsch for alleged damages caused by a
snowplow when it hit his vehicle parked in front of 1537 Blocki Court;
recommends regerring to Finance and Personnel Committee of the new council.
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I HEREBY CERTIFY that the foregoing Committee Report was duly accepted
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the
day of , 20

Committee

Dated 20 . , City Clerk

Approved 20 . , Mayor




R. 0. No. DI2 - 17 - 18. By CITY CLERK. March 19, 2018.

Submitting a claim from Anthony J. Welsch for alleged damages caused by
a snowplow when it hit his vehicle parked in front of 1537 Blocki Court.

CITY CLERK
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R. C. 1\10.377 - 17 - 18. By FINANCE AND PERSONNEL COMMITTEE.
April 4, 2018.

Your Committee to whom was referred R. O. No. 302-17-18 by City Clerk
submitting a claim from James Wiroll for alleged damages to the driver side
mirror of his parked vehicle by a snow plow; recommends referring to Finance

and Personnel Committee of the new council.
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I HEREBY CERTIFY that the foregoing Committee Report was duly accepted
and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the

day of ; 20
20 . '

City Clerk

Dated
20 , Mayor

Approved
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Submitting a claim from James Wiroll for alleged damages to the driver
side mirror of his parked vehicle by a snow plow.

%LQ CITY CLERK
MW

R. 0. No. 307 17 - 18. By CITY CLERK. March 5, 2018.
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R. C. No.U - 17 - 18. By FINANCE AND PERSONNEL COMMITTEE.
April 4, 2018.

Your Committee to whom was referred R. C. No. 411-16-17 by Finance and
R. 0. No. 13-16-17 by City Clerk submitting a Notice of Injury &
Circumstances of Claim to City of Sheboygan, Sheboygan Area School District
and Randie Barrows; recommends referring to Finance and Personnel Committee
of the new couvpll
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I HEREBY CERTIFY that the foregoing Committee Report was duly accepted

and adopted by the Common Council of the City of Sheboygan, Wisconsin, on the
day of , 20

Committee

Dated 20 , City Clerk

Approved 20 . » Mayor
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R. . Wo. Y - 16 - 17. By FINancE. april 17, 2017.

Your Committee to whom was referred R.O. No. 13-16-17 by City Clerk
submitting a Notice of Injury & Circumstances of Claim to City of Sheboygan,

Sheboygan Area School District and Randie Barrows; recommends referring to
Finance of the new council.

Bhan LSy _
L A/\ Committee

I HEREBY CERTIF%E;?at the foregoing Committee Report was duly accepted
and adopted by the Co n Council of the City of Sheboygan, Wisconsin, on the
day of , 20

Dated 20 . , City Clerk

Approved 20 » Mayor
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By CITY CLERK. May 2, 2016.

Submitting a Notice of Injury & Circumstances of Claim to City of

Sheboygan,

hg\ﬁjy

Sheboygan Area School District and Randie Barrows.

NS City Clerk
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