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Res . No . 15'5 - 15 - 16 . By Alderperson Hammond . March 7 , 2016 . 

A RESOLUTION SUPPLEMENTING RESOLUTION NO . 100-05-06 ; AWARDING THE 
SALE OF $2 , 125 , 000 WATER UTILITY REVENUE REFUNDING BONDS , SERIES 2016 AND 
PROVIDING FOR THE PAYMENT OF SAID BONDS AND OTHER DETAILS AND COVENANTS 
WITH RESPECT THERETO . 

WHEREAS , the City of Sheboygan , Sheboygan County , Wisconsin {the 
"Municipality " ) owns and operates a municipal water utility which is 
operat ed for a public purpose as a public uti lity {with in t he mea n ing of 
Section 66 . 0621 {1) {b ) of t he Wisconsin Statutes ) by the Mun icipality 
(hereinafter , t he Mun icipality ' s water ut ility shall be referred to as t he 
"Sys t em" ) ; 

WHEREAS , under the provisions of Section 66 . 0621 of t he Wisconsin 
Statutes {the " Act " ) any municipality ma y, by action of its governing 
body , provide for purchasing , acquiring , leasing , constructing, extending , 
adding to , improving {including renewing and replacing) , conducting , 
controlling , operating and managing a public utility {"Utility Projects " ) 
and for refunding obligations issued to finance such Utility Projects , 
from the proceeds of bonds , which bonds are to be payable only from the 
revenues received from any source by such utility , including all rentals 
and fees {the " Revenue Bonds " ) ; 

WHEREAS , the Municipality has heretofore issued its Water System 
Revenue Bonds , Series 200 4, dated March 10 , 2004 {the " 2004 Safe Drinking 
Water Bonds " ) pursuant to Resolution No . 262-03-04 adopted by the 
Govern i ng Body of the Muni cipality on February 16, 2004 {the " 2 00 4 Safe 
Drinki ng Water Bond Resolut ion " ) ; 

WHEREAS , pursuant to Resolut ion No . 100-05-06 adopted b y t he Common 
Council of t he Municipali ty (the "Govern i ng Body" ) on August 15 , 2005 {the 
" Bond Resol u tion " ) , t he Municipality has heretofore issue d a nd has 
outstanding its Wat er Utility Revenue Bonds , Series 2005 , dated 
September 1 , 2005 (the " 2005 Bonds " ) , which 2005 Bonds were issued on a 
parity with the 2004 Sa fe Drinking Water Bonds {except as to the pledge of 
the Reserve Account , defined below) ; 

WHEREAS , pursuant to Resolution No . 289-06-07 adopted by the 
Governing Body on April 4 , 2007 {the " 2007 Resolution " ) , the Municipality 
has heretofore issued and has outstanding its Water Utility Revenue Bonds , 
Series 2007 , dated April 15 , 2007 {the " 2007 Bonds" ) , which 2007 Bonds 
were issued on a parity with the 2005 Bonds , and on a parity with the 2004 
Safe Drinking Water Bonds {except as to the pledge of the Reserve Account , 
defined below) ; 
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WHEREAS, pursuant to Resolution No. 167-12-13 adopted by the 
Governing Body on April 3, 2013 (the "2013 Resolution"), the Municipality 
has heretofore issued and has outstanding its Water Utility Revenue Bonds, 
Series 2013, dated May 1, 2013 (the "2013 Bonds"), (the 2007 Bonds and the 
2013 Bonds shall be collectively referred to herein as the "Prior Bonds"), 
which 2013 Bonds were issued on a parity with the 2005 Bonds and the 2007 
Bonds and on a parity with the 2004 Safe Drinking Water Bonds (except as 
to the pledge of the Reserve Account, defined below); 

,. . 
WHEREAS, the Municipality has also heretofore issued its Water 

Utility Revenue Bonds, Series 2015, dated May 13; _ 2015 (the "2015 Safe 
Drinking Water Bonds"), pursuant to Resolution No. '~<:193-14-15 adopted by 
the Governing Body of the Municipality on April. 20, 2Ql5 (the "2015 Safe 
Drinking Water Bond Resolution") on a parity with the ··2p0.4 Safe Drinking 
Water Bonds and on a parity with the 2005 Bonds; 2007 Bond~~and 2013 Bonds 
(except as to the pledge of the Reserve Account (defined,_):?,_elo"'f)) (the 
"2004 Safe Drinking Water Bonds" and the "2015 S.afe Drinking··=~~ter Bonds" 
shall be collectively referred to herein as the "Safe Dripking Water 
Bonds" and the "2004 Safe Drinking Water Bond Resolution" arl'd the "2015 
Safe Drinking Water Bond Resolution" shall be collectively referred to 
herein as the "Safe Drinking Water Bond Resolutions"). 

WHEREAS, Section 11 of the'Safe Drinking Wa~e~ Bonds Resolutions and 
Section 9 of the Bond Resolution provide that a·qgi tional bonds may be 
issued on a parity with the Safe Drinking Water Borids and the Prior Bonds 
upon compliance with certain condi tic:ms; · · 

·.·'' 

WHEREAS, to the bes.t of the Goyerning Body's knowledge, information 
and belief, anq, in reliance upon the Certificate attached hereto as 
Exhibit A and ..:incorporatecf herein by· this reference, the Municipality 
complies with the ~hpditiq~s precedent to the issuance of additional bonds 
on a parity with the ·s~_fe_ ·Drinking Water Bonds and the Prior Bonds; 

. . ~. . . ..: . 

WH~REAS, '·· ~u~~uant ":~·o, a Resol~tion adopted by the Governing Body on 
Febru~ry 15, 2016' ,.Jthe "S~t Sale Resolution"), the Governing Body has 
author.ized addi tion~l wate·r. utility revenue bonds designated "Water 
Utility·., ~evenue Refupding a·onds, Series 2016" (the "Bonds") for the 
purpose ·CSf;- refunding the 2017 through 2025 maturities of the 2005 Bonds 
(the "Refunded Obligat'ions") (hereinafter, the refunding of the Refunded 
Obligations sq_a.ll be referred to as the "Refunding") ; 

WHEREAS, ~~r the purpose of paying the cost of the Refunding 
(including payin~ legal, financing, engineering and other professional 
fees in connect±on therewith and adding funds to the Reserve Account 
created by the Bond Resolution, if necessary), the Governing Body deems it 
to be necessary, desirable and in the best interest of the Municipality to 
authorize and sell Revenue Bonds of the Municipality payable solely from 
the revenues of the System, which Revenue Bonds are to be authorized and 
issued pursuant to the provisions of the Act on a parity with the Prior 
Bonds, and on a parity with the Safe Drinking Water Bonds (except as to 
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the pledge of the Reserve Account, defined below), which Revenue Bonds are 
to be authorized and issued pursuant to the provisions of Section 66.0621, 
Wisconsin Statutes and the Bond Resolution, as amended, and to supplement 
the Bond Resolution to provide for such issuance and sale of additional 
Revenue Bonds to pay the cost of the Refunding; 

WHEREAS, the City intends to defease the 2016 maturity of the 2005 
Bonds with System funds on hand contemporaneously with the issuance of the 
Bonds; 

WHEREAS, other than the 2005 Bonds, the Safe Drinking Water Bonds and 
the Prior Bonds, no bonds or obligations payabl~ fr~ll\.the revenues of the 
System are now outstanding; 

WHEREAS, the Bonds herein authorized shall be Parity .. Bonds within the ., (,,-, ' 

meaning of the Safe Drinking Water Bond Resolutions(:and the Bond 
Resolution; 

~~~~2:­., 
WHEREAS, the Municipality has adopted t;pe Set Sale'i;.~Resolution 

directing its financial advisor, WisconsiQ Public ··Finance Pr.6fessionals, 
LLC, Milwaukee, Wisconsin (the "Financicil. Advisor"), to prepare and 
circulate an Official Notice o~ Sale (a copi of which is attached hereto 
as Exhibit B and incorporated herein by this~ reference) to potential 
bidders offering the Bonds for public sale on March· 21, ·2016; 

WHEREAS, the City Clerk (in consultation with)the Financial Advisor) 
caused a form of notice of the saie to. be published and/or announced and 
caused the Official Notice of Sale to be distributed to potential bidders 
offering the Bonds for public sale on March 21 1 2016; 

~~ • J .-

WHEREAS, tpe. Municipality has duly received bids for the Bonds as 
described on ·'the-,, Bid Tabulation attached hereto as Exhibit C and 
incorporated herein by this. reference (the "Bid Tabulation"); and 

. '· 

WHERU$,. it has· . been determined that the bid proposal (the 
"Proposal") submi~ted by~he financial institution listed first on the Bid 
Tabulp;~{on fully ··.CplJlplies' <.w.ith . the bid requirements set forth in the 
Offic"i~l Notice of Sale and'·is deemed to be the most advantageous to the 
Municipa~ity. The Fi.~tancial. Advisor has recommended that the Municipality 
accept th~ Proposal.',, · A copy of said Proposal submitted by such 
insti tutiori~.~" (the "Purchaser") is attached hereto as Exhibit D and 
incorporated-. herein by ... this reference. ""' "·. .. '\" . . 

NOW, THER~F~RE, the Governing Body of the City of Sheboygan, 
Sheboygan County,\!;Wfsconsin, do resolve that: 

Section lA. Ratification of the Official Notice of Sale and Offering 
Materials. The Governing Body of the Municipality hereby ratifies and 
approves the details of the Bonds set forth in Exhibit B attached hereto 
as and for the details of the Bonds. The Official Notice of Sale and any 
other offering materials prepared and circulated by the Financial Advisor 
are hereby ratified and approved in all respects. All actions taken by 
officers of the Municipality and the Financial Advisor in connection with 
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the preparation and distribution of the Official Notice of Sale and any 
other offering materials are hereby ratified and approved in all respects. 

Section 1B. Definitions. The definitions in the Bond Resolution, as 
supplemented by the 2007 Resolution and 2013 Resolution, apply to and are 
incorporated into this Resolution except as expressly amended below or 
unless the context expressly or by necessary implication requires 
otherwise. References in the Bond Resolution, as supplemented by the 2007 
Resolution and 2013 Resolution, to "Bonds," "Parity .~9·nds:~ and "Addi tiona! 
Bonds" shall apply to the Bonds being issued pursuant toy this Resolution 
unless otherwise provided herein. All references- to specific sections in 
the Bond Resolution, as supplemented by the 2007 ·;.~~solution and 2013 
Resolution, also apply to the Bonds being _issued~ pursuant to this 
Resolution unless otherwise provided herein. '· ··.j· 

'•i. • 
~-

Section 1C. Restated, Additional and/or Amended Definitions. In 
addition to and/or in amendment of the terms defined above or·4~.$~ction 1 
above, the following terms shall have the following meanings in this 
Resolution unless the text expressly or by implication requireseotherwise: 

t!-

"Bond Registrar" means the City Clerk ·,._of the Municipality or such 
other bond registrar appointed by the Governing Body of the Municipality; 

"Bond Resolution" means Resolution No. 
Governing Body on August 15, 2005i~ 

1~;0~05-b6 
\ 

adopted by the 

"Bonds" means the Water Utility Revenue· Refunding Bonds, Series 2016 
of the Municipality-.dat~d April 20, ·2_016, autl)orized to be issued by this 
Resolution; . .<·/ "-·:. ·~ • 

•• ·:··· ·:···. . '< 
.:1··_. i: 

"DTC" or "bep9~~tory"(:-.:means The D~pository Trust Company, New York, 
New York or its tf~ine~· ·. or successq'f which shall act as securities 
depository for the Bond_s; 

.- ..... ~~: ·~ ·. ·. ~~- . . .... _ 

"~ay'fng Ag~n~". means );he City Clerk of the Municipality; 
~ '· . . .. - . ·. -·~ ... · .. ._... 

· ·".~rior Bonds" '··:fReans tqe outstanding 2007 Bonds and 2013 Bonds, 
collecti:Vely; 

"Purchaser" means the financial institution listed first on the 
attached Bi·d·:.Tabulatiorii 

·(:. ·::·· 
(i,.'_ 

"Reserve Re,quirement" means an amount equal to the least of (a) the 
Reserve Requirement prior to the issuance of the Bonds, plus 10% of the 
principal amount .. ··of the Bonds, (b) the maximum amount of principal and 
interest due on the outstanding Prior Bonds and the Bonds in any Bond Year 
and (c) 100% of average annual debt service on the outstanding Prior Bonds 
and the Bonds. The Reserve Requirement shall be maintained in the Reserve 
Account of the Special Redemption Fund created by the Bond Resolution 
either in cash or legal investments or in a Revenue Support Facility or in 
a combination thereof. If Parity Bonds are issued, the Reserve 
Requirement shall be an amount equal to the least of (i) the amount 
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required to be on deposit in the Reserve Account prior to issuance of said 
Parity Bonds, plus 10% of the principal amount of said Parity Bonds, 
(ii) the maximum amount of principal and interest due on the outstanding 
Prior Bonds, the Bonds and the Parity Bonds in any Bond Year or (iii) 100% 
of average annual debt service on the outstanding Prior Bonds, the Bonds 
and the Parity Bonds; provided, however, that for purposes of this 
definition, the maximum amount of principal and interest shall be computed 
with respect to any Variable Rate Bonds by using the Assumed Long-Term 
Fixed Rate applicable thereto and provided further "t:hat -,the calculations 
set forth above shall not take into consideration any Safe Drinking Water 
Bonds nor shall any amounts in the Reserve Account be pledged to any Safe 
Dr inking Water Bonds; .· .. , .... ~.;~l .. 

'-.:.L~ '· 

"Safe Drinking Water Bonds" means the 2004 Safe D~lnking Water Bonds 
:./ . . ·.·.· 

and the 2015 Safe Drinking Water Bonds, collectively, and·any other Parity 
Bonds issued in the future to the State of Wisconsin Safe Drinking Water 

' ~~~~·:·.;' ':· Loan Program; _ ''\_<>. _ . 

"2004 Safe Drinking Water Bonds" 'rtt~ans ·the·,.,__Water SyJ'~m Revenue 
Bonds, Series 2004, dated March 10, 2004 iss_ued to the State of Wisconsin 
Safe Drinking Water Loan Program; ·.·.\~. 

<. 

"2004 Safe Drinking Water. Bonds 
262-03-04 adopted by the Go'\ern~ng 

Resolutio-n" means Resolution 
Municipality 

No. 
on Body o:f'-1;·:.: ~h~ 

February 16, 2004; ~ 
v· 

"2005 Bonds" means 
dated September 1, ~.995; 

the Water Utility Revenue 

..- . ··: . .,·. 
"2007 Bonds.~'- means \the 

dated April 15,_: -2o_Q7; ,_ 
Water '' 

U:tility Revenue 

'\.·. 

,,;. :·• .. ' 

Bonds, 

Bonds, 

Series 2005, 

Series 2007, 

"2007 Resolution" means Resolution No. 289-06-07 adopted by the 
Governing Body on April 4, 2007 • 

. . ..... 1!;:~· :.:-~ ;:~. :·.·-~··. >< \.<<.;. 
"2,.Q1:3 Bonas~.,. rn~ans ·:;.t:pe Water Utility Revenue Bonds, Series 2013, 

date~~}~~Y 1, 2013;''1':~~- <:,: _ 
.f·""!"· 

' "2013 Resolution" means Resolution No. 167-12-13 adopted by the 
Governin'g·~·.:·J39dY on Apri) ''3, 2013; 

'-; . -. -~·- . 

"2015 ~-:-~fl~e Drink~-~g Water Bonds" means the Water System Revenue 
Bonds, Serl.eS·-·z~~015, qpted May 13, 2015 issued to the State of Wisconsin 
Safe Drinking Wa,t,~r .. ~o-an Program; and 

~-·~~~ :.v· .. ' 
"2015 Safe l~Drinking Water Bond Resolution" means Resolution 

No. 193-14-15 adbpted by the Governing Body of the Municipality on 
April 20, 2015. 

Section 2. Award of the Bonds. The Proposal of the Purchaser, 
offering to purchase the $2,125,000 City of Sheboygan Water Utility 
Revenue Refunding Bonds, Series 2016 (the "Bonds") for the sum set forth 
on the Proposal, plus accrued interest to the date of delivery, resulting 
in a true interest cost as set forth on the Proposal, is hereby accepted. 
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Section 3. Terms of the Bonds. The Bonds shall be designated "Water 
Utility Revenue Refunding Bonds, Series 2016"; shall be dated April 20, 
2016; shall be in the denomination of $5,000 or any integral multiple 
thereof; and shall be numbered 1 and upward. The Bonds shall bear 
interest at the rates per annum set forth in the Proposal and shall mature 
on May 1 of each year, in the years and principal amounts as set forth on 
the Pricing Summary attached hereto as Exhibit E-1 and incorporated herein 
by this reference. .,/. 

t::'' . 

Interest on the Bonds shall be payable on Mjci'' 1 artd November 1 of 
each year, commencing November 1, 2016. Intere~t .. ;)3}1all be computed upon 
the basis of a 360-day year of twelve 30-day mc:mdrs\. and will be rounded 
pursuant to the rules of the Municipal Securi tie·~ Rulem~.ki,ng Board. 

. . . ... ~ . . 

The schedule of principal and interest payments due _.on the Bonds is 
set forth on the Debt Service Schedule attached hereto as· 'Exhibit E-2 and 
incorporated herein by this reference (the "Schedule") . ~:~·-~ .,-; 

....;.,:. ~ '. ·- _: 
' • • • ~-r ~, •.- • ·~:."··' 

It is hereby determined and declared ~.hat th~· S,!=hedule is §i:fch that the 
requirement each year to pay both the principal of arid interest' on the Bonds 
is reasonable in accordance with prudent·. ~unicipal utility management 
practices. 

-. ~-·- ... - . 
Section 3A. Call Provision·s. At the optiol'\: of the Municipality, the 

Bonds maturing on May 1, 2024 and .. thereafter shall. J:)esubject to redemption 
prior to maturity on May 1, 2023, or on any date .'thereafter. Said Bonds 
shall be redeemable as a whole or in part, ·and if in part, from maturities 
selected by the My.~!.~ipality and w;i.thin eacl) maturity, by lot, at the 
principal amount ~JJ.ereof; .;plus accrued., interest to the date of redemption. 

Ai~- .\ "\.,:.·~:I ... 
Section 4.~0~arity wiih the Prioi-Bonds and Safe Drinking Water Bonds. 

The Bonds shall be\~c;,lditi~J~al Bonds witJlin the meaning of Section 11 of the 
Safe Drinking Water ~9nd :Ites.9_!.utions arid Section 9 of the Bond Resolution; 
are issued: .. op·.;q:. parity·.~:ith the Sc;tfe ·Drinking Water Bonds and Prior Bonds 
and are_.secl;;red :bi an equ~} lien and- claim to the revenues and properties of 
the Sj~~tem and the·.~me~ies · ~~, deposit in the Special Redemption Fund as set 
forth.~n the Bond RepQlutio~~ as supplemented by the 2007 Resolution, 2013 
Resoluti.C?n, and this-.. '" Resolu~ion, except that no amount in the Reserve 
Account s~a~l be pledg·~.d to fhe Safe Drinking Water Bonds. 

\,"l:··· ,,, - ' 

Sectiorl\- 5. Form: of the Bonds. The Bonds shall be issued in 
----~~~----~~~~~~~--~~= 

registered forln _and ~hall be executed and delivered in substantially the 
form attached ·:~ereto as Exhibit F and incorporated herein by this 
reference. '' 

Section SA. ~ Persons Treated as Owners; Transfer of Bonds; Record Date. 
The Municipality shall keep books for the registration and for the transfer 
of the Bonds. The person in whose name any Bond shall be registered shall 
be deemed and regarded as the absolute owner thereof for all purposes and 
payment of either principal or interest on any Bond shall be made only to 
the registered owner thereof. All such payments shall be valid and 
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effectual to satisfy and discharge the liability upon such Bond to the 
extent of the sum or sums so paid. 

Any Bond may be transferred by the registered owner thereof by 
surrender of the Bond at the office of the City Clerk, duly endorsed for 
the transfer or accompanied by an assignment duly executed by the 
registered owner or his attorney duly authorized in writing. Upon such 
transfer, the Mayor and City Clerk shall execute and _deliver in the name 
of the transferee or transferees a new Bond or Bond;;J .. of. a like aggregate 
principal amount, series and maturity and the City Clerk ····shall record the 
name of each transferee in the registration boo~ •. · No registration shall 
be made to bearer. The City Clerk shall cancel. any,.,.;ec;md surrendered for 
transfer. 

The Municipality shall cooperate in any su~h transfe~,. and the Mayor 
and City Clerk are authorized to execute any new Bond or~~,onds necessary 
to effect any such transfer. ·· . . '\.(/· ., " 

The fifteenth day of each calend~r· 'ino.~th n~.J.t '!?"receding e~~h, ~nterest 
payment date shall be the record date for t.!).~ ~onds ~ Payment of J.nterest 
on the Bonds on any interest payment date sl1'~;11 be made to the registered 
owners of the Bonds as they . appear on the{~. registration book of the 
Municipality at the close of bus~ness on the corr~.$ponding record date. 

~ ',' 

\ ·. 
Section 6. Security for the Bonds. The···: .. Bonds, together with 

interest thereon, shall not constit\}te a~l1:- ~ndebtedness of the Municipality 
nor a charge against its general <:;redit or. :taxing power. The Bonds, 
together with inter~~t thereon, shall be pay~61e only out of the Special 
Redemption Fund h~aretofo,re created and established and hereby continued 
and amended, and .. shall be· a. valid claim of any holder thereof only against 

<'i~ .,·' I· •; , 

said Special Redemption F~nd and the ,r.evenues of the System pledged to 
such fund on a par·:t~y w~th the Safe Drinking Water Bonds and the Prior "'··· "' . Bonds, except that no ,_am9unt·· in the Reserve Account shall be pledged to 
the Safe _,.Qiin~;i,ng Watei:.Bonds. ·sufficient revenues are hereby pledged to 
said ~P:~~'ial R~~emJ>~ion Fti.~d, and shall be used for no other purpose than 
to pay the prJ.nclpa_l of,·, ~premium, if any, and interest on the Safe 
Drin1<i~g_ Water Bonds;. the Prior Bonds, the Bonds and any other Parity 
Bonds a·~f,~.~P,~ same becQ,xn~.s due': It is the express intent and determination 
of the GoV,.eJ;"ning Body :that the amounts transferred from the Revenue Fund 
(defined b~~Q~) and Q,eposited in the Special Redemption Fund (defined 
be~ow~ shall 'i~!b·:~uff~~fent in. any event to pay the interest on the S~fe 
DrJ.nkJ.ng Water ~~~pnQ.~, the PrJ.or Bonds, the Bonds and any other ParJ.ty 
Bonds as the sain'~. '·accrues and the principal amount thereof as the same 
matures, and to provide any amounts required to be paid monthly into the 
Reserve Account (defined below) to maintain the Reserve Requirement. 

Section 7. Funds and Accounts. In accordance with the Act, for the 
purpose of the application and proper allocation of the revenues of the 
System, and to secure the payment of the principal of and interest on the 
Safe Drinking Water Bonds, the Prior Bonds, the Bonds and any other Parity 
Bonds, certain funds of the System which were created or continued 
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pursuant to Section 6 of the Bond Resolution, as amended by the 2007 
Resolution and 2013 Resolution, are hereby continued and shall be used 
solely for the purposes set forth in the Bond Resolution, as amended by 
the 2007 Resolution and 2013 Resolution and this Resolution: 

Subparagraph (c) of Section 6 of the Bond Resolution is hereby 
amended and supplemented by this Resolution to read as follows: 

"(c) Water Utility Special Redemption Fund (the,. "Special Redemption 
Fund"}, which shall be divided into two separate acdo~nts to be known as 

.n··· 
the "Interest and Principal Account" and the "Rese~~~ Account" • . {,:. --~_,:..• ~ ' 

~>- .. •1 -.' -. 

( i} There shall be deposited in the· In1;.e_rest and Principal 
Account from proceeds of the Prior Bonds,· the Bol)d Proceeds and any 
Parity Bond proceeds all accrued interest. ·.,_In adcfition, there shall 
be deposited in said account in the manner specified J.n Section 7 of 
the Bond Resolution, an amount sufficient (after giv·;ll)g. effect to 
avai~able amounts in said accoupt •. from accfu~d .interest~\;l_.;~:restment 
earn~ngs and any other source} to pay the _,·J'r;L.~c~pal of ~nd ~nterest 

on the Safe Drinking Water Bonds, the Prior Bonds, the Bonds and any 
other Parity Bonds as the same becom~.s due. The Interest and 
Principal Account shall be used solely for the purposes of paying 
principal of and interest op the Safe Drinking Water Bonds, the Prior 
Bonds, the Bonds and any o1;her . Parity Bonds ·-.A.n. ~ccordance with the 
provisions of the Bond Resol~tion;. ~?S amended ,:by the 2007 Resolution 
and 2013 Resolution, and this Resolution. • 

The minim,um amounts to b,e so deposited in the Interest and 
Principal Account \ 'fpr debt serVice on t'he Bonds are set forth on 
Exhibit E-2,"'ii"nd incoiporated here'in by this reference. 

ti' .-; ;.;\ .. :~:;: .. ~ .' -- 1t. ; ;! \ :.. . 

(ii} Ther@t;~:.:_herej~.~ore has ~~em deposit~d into t~e Reserve 
Account_.an amourt~:;.: equq_~. ;to the: ·Reserve Requ~rement pr~or to the 
issu~~C~ o~ the Bo.pds. Upon .~he issuance of the Bonds, there shall 
be .. dep.os1teq. into tbe Reserve Account an amount necessary to make the 

. .• "' . ' 1' 
?mount on da~osit i~ the Reserve Account equal to the Reserve 

/ ::~~<Iuirement or\.~ ... surel-¥ ... bond equal to that amount. The Reserve 
ACct@~nt shall b~\:).l~ed s~olely for the purpose of paying principal of 
or lq-,:erest on t~~ ... Prior Bonds, the Bonds or any other Parity Bonds 
other··~pan the Sa~e· Drinking Water Bonds at any time when there shall 
be insu"f~~c.ient m,oney in the Interest and Principal Account. Amounts 
so applied<>. shall be derived first from cash or legal investments on 
credit to t~_e. Reserve Account, and second from draws or demands on 
Revenue Supp,(?rt Facilities held as a part thereof, such draws or 
demands to be made pro rata among all such Revenue Support Facilities 
based on the respective available amounts thereunder and upon the 
terms and conditions set forth in such Revenue Support Facilities. 
The Reserve Account shall be funded and replenished in the manner 
specified in Section 7 of the Bond Resolution. At no time shall any 
amounts in the Reserve Account be pledged to or used for the payment 
of the Safe Drinking Water Bonds." 
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Section 8. Application of Revenues. After the delivery of the Prior 
Bonds, the entire gross earnings of the System have been and will continue 
to be deposited as collected in the Revenue Fund and shall be transferred 
monthly to the funds listed in the Bond Resolution, as amended and 
supplemented by the 2007 Resolution and 2013 Resolution, and this 
Resolution in the amounts, the order of priority and in the manner set 
forth in the Bond Resolution, as amended and supplemented by the 2007 
Resolution and 2013 Resolution and this Resolution. ~~. 

Section 9. Service to the Municipality. Section''~ 8 of the Bond 
Resolution is hereby amended to provide that the reasonable cost and value 
of the service to the Municipality in each yea'r ·sqall be in an amount 
which, together with the other revenues of the System, will produce in 
each Bond Year Net Revenues equivalent to not lesS-.•.. than the annual 
principal and interest requirements on the Safe Drinking'·~:Water Bonds, the 
Prior Bonds, the Bonds, any other Parity Bonds, and any' ~;other Revenue 
Bonds payable from the revenues of tl:l¢,:.System tpen outstancff~g,,:&~·lmes the 
greater of {i) 110%, or {ii) the highest debt service covf:tage ratio 

', . ,. • . . .._< ./.4"' 
required with respect to any Revenue Bonds .. payable· from the<' revenues of 
the System then outstanding. All other ptq:~iisions of Section 8 of the 
Bond Resolution still apply and. are incorporat.e'd into this Section 9. 

' ·. 
Section 10. Sale of Bonds. The bid of\;: the . Purchaser for the 

purchase price set forth in the P.roposal be and it'·;hereby is accepted and 
the Mayor and City Clerk are authori~ed and ctirected to execute an 
acceptance of the offer of said.· suqdessfq.l bidder on behalf of the 
Municipality. The good faith deposit of the ·:purchaser shall be retained 
by the Municipality·: and· ~pplied in accordance , with the Official Notice of 
Sale, and any good faith--deposits submitted by unsuccessful bidders shall 
be promptly rett.irned. The. officers of .the Municipality are authorized and 
directed to do an,Y::;·and ail acts nece-ssary to conclude delivery of the 
Bonds to t~e . Purchaser1 ,upon r_~ceipt of the purchase price, as soon after 
adoption ... ~f .... t~i-~ Resolut~on as is convenient. 

,(;~~r,;.'· ~-~:<::: . ' - ... !; ~ 

se ... c'tion 11. '-Application of Bond Proceeds and Certain Funds of the 
Municlpali ty. The> .. Bond Prc;>ceeds (including any accrued interest from 
their · d~te to the d~te of delivery) shall be deposited and applied as 
follows:'·":..<, \ ·. '" 

(a) t'6·~~1:Ae Inter~J~t and Principal Account of the Special Redemption 
Fund, the amh\iilt of ~ny accrued interest received from the sale of the 

• ~ ... ~.·. ..r·J :· 

Bonds, ~\( ···:::-', 
(b) to the ~·Reserve Account of 

amount necessary __ ,,. to make the amount 
equal to the Reserve Requirement; and 
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(c) to the Refunding Fund, a special borrowed money fund hereby 
created and established, and which shall be considered to be a part of the 
Interest and Principal Account, the balance of the Bond Proceeds including 
any premium sufficient to provide for the cost of the Refunding. Said 
Refunding Fund shall be adequately secured and used solely to pay the cost 
of the Refunding. Any balance remaining in said Refunding Fund after 
paying the costs of the Refunding shall be transferred to the Interest and 
Principal Account of the Special Redemption Fund a.J1~ used to pay the 
principal and interest on the Safe Drinking Water B.qn'd's·,: -the Prior Bonds, 
the Bonds and any Parity Bonds. ~ · 

Funds of the Municipality on hand in an amount .. sufficient to pay the 
May 1, 2016 principal and interest payment due<on th~··:ioos Bonds shall be 
deposited with the City Clerk as Bond Regi.~trar · .. for th'a., 2905 Bonds on or 
prior to the date of Closing on the Bonds. · · · ·· '"~:;.;'-> 

'· . 
Upon issuance of the Bonds, any amounts Q,n deposit fn"_;,~h-~-~-- Reserve 

Account in excess of the Reserve Requirement sh~ll be transfi#~'d to the 
Refunding Fund to be used for the purpose~ thereof.·. .~· 

Section 12. Arbitrage Covenant. The Mu~icipality shall not take any 
action with respect to proceeds of the Bonds. or any Parity Bonds (the 
"Bond Proceeds") which, if sa.lc;l action had b~e~ ... rea~onably expected to 
have been taken, or had been del:iber_~tely and int~~tionally taken on the 
date of deli very of said payment for 'the .Bonds (the, "Closing") would have 

t: .• ·. "i '. - .... ~· 

caused the Bonds to be "arbitrage ~pnds'.~::.wi~b:i:n t~e meaning of Section 148 
of the Code and the Regulations. ' · ~- · 

The Bond Prq.~-~~ds·., m~:y be temp6~arily intested in legal investments 
until needed, P,.9Y~.d.ed ho~~V.er, that t~~ Municipa~ity hereby covenant~ a~d 
agrees that so ~lonq;~"·;~s th~ .. Bonds rema1ll outstand1ng, moneys on depos1t 1n 
any fund or account~~;.ea_~~.~ ... o,_r maintaJned in connection with the Bonds, 
whether su<;:n. F,l~meys W~fe · deriy~d from Bond Proceeds or from any other 
source, _\4{~11.·-.n.s1=- ::be us·ee. or inve·sted in a manner which would cause the 
Bonds .tO be "i:lrbitrage'\ bonds" within the meaning of the Code or . . . ". . . .. ' . 
Regul.,ations. The 'M~nicipa.lity covenants that it will not invest in any 

,~. . ,., ·~ ' , .. 
obLigation if such ··';·investment would violate the "prohibited payment" 

'\: ~· . ' ~ ' ,. ' • . ,t:_ :· 

requirem~tt~ of Sect iorf, :~4 8 of·· the Code. 
-~~~-.... ~ \ -~ . 

The Ci;t;,y. Clerk, or other officer of the Municipality charged with 
responsibilit'Y.. for issuing the Bonds, shall provide an appropriate 
certificate ol\_ the Municipality, for inclusion in the transcript of 
proceedings, sett~~g: forth the reasonable expectations of the Municipality 
regarding the am<;mnt and use of the Bond Proceeds and the facts and 
estimates on which such expectations are based, all as of the Closing. 

Section 13. Compliance with Federal Tax Laws. (a) The Municipality 
represents and covenants that the projects financed by the Bonds and by 
the Refunded Obligations and the ownership, management and use of the 
projects will not cause the Bonds or the Refunded Obligations to be 
"private activity bonds" within the meaning of Section 141 of the Code. 
The Municipality further covenants that it shall comply with the 

-10-
QB\38247667.1 



provisions of the Code to the extent necessary to maintain the tax-exempt 
status of the interest on the Bonds including, if applicable, the rebate 
requirements of Section 148 {f) of the Code. The Municipality further 
covenants that it will not take any action, omit to take any action or 
permit the taking or omission of any action within its control {including, 
without limitation, making or permitting any use of the proceeds of the 
Bonds) if taking, permitting or omitting to take such action would cause 
any of the Bonds to be an arbitrage bond or a private,activity bond within 
the meaning of the Code or would otherwise cause in~~rest~ on the Bonds to 
be included in the gross income of the recipients thereof for federal 
income tax purposes. The City Clerk or other offic~r of the Municipality 
charged with the responsibility of issuing t;tie Bo·ng~ ... shall provide an 
appropriate certificate of the Municipality cer~ifying that the 
Municipality can and covenanting that it will.,comply wit ... h the provisions 
of the Code and Regulations. · ·· ·~.;!···; 

{b) The Municipality also coven~ri~~ to usE\,i ts best ~'~~,;t;st to meet 
the requirements and restrictions of' any,< differ,eri1: or addi ti<jlal federal 
legislation which may be made applicable··-to th~e Bonds proviHed that in 
meeting such requirements the Municipality Will do so only to the extent 
consistent with the proceedings authorizing t11e Bonds and the laws of the 

1;~ ., • .... :'. 1 ~ 

State of Wisconsin and to the ~¥tent that there:is a reasonable period of 
time in which to comply. '' · '"-'<·~-: .. _ _,.. 

The foregoing covenants sh~ll r·emain in fJ:i~ force and effect, 
notwithstanding the defeasance of \he Bonds,\ until the date on which all 

~- ~. 

of the Bonds have be,en _paid in full. ·,, ·; 
..,.~~~ .. ; .. ···~~· .. :;..... \·... "' ..... 

Section 14. .,O!fici.al': Statement.··: The Governing Body hereby approves 
the Preliminary.;.O~.ficial s·t-~tement with respect to the Bonds and deems the 
Preliminary Offici'a+ Statement as "final" as of its date for purposes of 
SEC Rule 15c2-12 prornulgat~d by the Securities and Exchange Commission 
pursuant t;q .. tlle. Secur'.it;~es aiid · E~change Act of 1934 {the "Rule") . All 
actions _..;,;£l:iken·-.~~.' .... p.ffic'e;,s. of the'"' Municipality in connection with the 
prepar,4't'lon of stftsl.;( :prel:iin;J.pary Official Statement and any addenda to it 
or _E'in~l Official''\;Statemeht; are hereby ratified and approved. In 
connect-~.()n with the :!?~osing ,::of the Bonds, the appropriate Municipality 
official'\3ball certify;::;::the Preliminary Official Statement and any addenda 
or Final 'Of::ti.cial Sta~einent. The City Clerk shall cause copies of the 
Prelimi~ary ~Qft.i,c.ial S~?tement and any addenda or Final Official Statement 
to be d1.str1.b~.~;;to .W\'e Purchaser. 

'\i;t :' ... ' 

Section 15. ·{Payment of the Bonds; Fiscal Agent. The principal of 
and interest on ::'the Bonds shall be paid by the City Clerk, as Bond 
Registrar and Paying Agent. 

Section 16. Execution of the Bonds; Closing; Professional Services. 
The Bonds shall be issued in printed form, executed on behalf of the 
Municipality by the manual or facsimile signatures of the Mayor and City 
Clerk, authenticated, if required, by the Bond Registrar, sealed with its 
official or corporate seal, if any, or a facsimile thereof, and delivered 

-11-
QB\38247667.1 



to the Purchaser upon payment to the Municipality of the purchase price 
thereof, plus accrued interest to the date of deli very (the "Closing") . 
The facsimile signature of either of the officers executing the Bonds may 
be imprinted on the Bonds in lieu of the manual signature of the officer 
but, unless the Municipality has contracted with a fiscal agent to 
authenticate the Bonds, at least one of the signatures appearing on each 
Bond shall be a manual signature. In the event that either of the 
officers whose signatures appear on the Bonds sha~J.." cease to be such 
officers before the Closing, such signatures shall, Jfe'Ver~heless, be valid 
and sufficient for all purposes to the same extent.~s if they had remained 
in office until the Closing. The aforesaid offi.,c~rs""',are hereby authorized 
and directed to do all acts and execute and deliver the Bonds and all such 
documents, certificates and acknowledgemen.ts ·•,,··~s ma}r:,,c.Q~ necessary and 
convenient to effectuate the Closing. The. Muqicipali ty' ~4~reby authorizes 
the officers and agents of the Municipality to ·enter into~::;·_on its behalf, 
agreements and contracts in conj unctio~ with thfi1 Bonds, inci~.~~[lg.,.; but not 
limited to agreements and contract~·. for leg a~, trust, fi§~~l· agency, 
disclosure and continuing disclosure, an.~ rebate .. _ calculatiqji services. 
Any such contract heretofore entered into in c_c;mj unction with the issuance 
of the Bonds is hereby ratified and approved lri all respects. 

~<, .•• 

Section 17. Utilization· of The Depository Trust Company 
Book-Entry-Only System. In order .to make the· '~onds eligible for the 
services provided by The Depositpry · T_;ust Compan"*,-'"- New York, New York 
( "DTC") , the Municipality agrees tct the ,appl~cable ·provisions set forth in 
the Blanket Issuer Letter of Repre~~ntatlons~~;eviously executed on behalf 
of the Municipalit~~ . .,r~nd .. on. file in th~. City Cleik's office. 

: :· ~. :1. •• ·.- ., -~ 

Section 18 . .C~O~alifi~(:f Tax-Exempt Obligations. The Bonds shall be 
deemed designatt!!~:f"'~ .''qual~~ied tax-exe~~t obligations" pursuant to the 
provisions of Sectidtt 265 (Q') (3) (D) (ii) of·· the Code and in support of such 

C"t •. / .•.. '. ' • • ~-

designation,_ the City~~~~~k·6~.st~er o~ficer of the City charged with the 
responsiq~l.il.ty:; ;or issti':Ll}g. the Bohds~. ·shall provide an appropriate 
certif~~~t·e oith~_:r~~ty, '·~!t as of the Closing. 

~~ ·~-~ 1\.•!•-~:-'"·.r- ;. ~~-. _ 

..-Section 19. Redem tiorl', of the Refunded Obli at ions. The Refunded 
Obllgat~ .. q~s are here·· .. callep for prior payment and redemption on May 1, 
2016 at ·a·~~ ice of par\~lus accrued interest to the date of redemption. 

The clfy·._,}1ereby directs the City Clerk to work with Wisconsin Public 
Finance Pro.fe"~,Aonal~.;.: · LLC to cause timely notice of redemption, in 
substantially fh~ form attached hereto as Exhibit G and incorporated herein 
by this referenc~ .. (the "Notice"), to be provided at the times, to the 
parties and in th~·manner set forth on the Notice. 

Section 20. Record Book. The City Clerk shall provide and keep the 
transcript of proceedings as a separate record book (the "Record Book") and 
shall record a full and correct statement of every step or proceeding had or 
taken in the course of authorizing and issuing the Bonds in the Record Book. 

Section 21. Undertaking to Provide Continuing Disclosure. The City 
hereby covenants and agrees, for the benefit of the owners of the Bonds, 
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to enter into a written undertaking (the "Undertaking"} to provide 
continuing disclosure of certain financial information and operating data 
and timely notices of the occurrence of certain events in accordance with 
the Rule. The Undertaking shall be enforceable by the owners of the Bonds 
or by the Purchaser on behalf of such owners (provided that the rights of 
the owners and the Purchaser to enforce the Undertaking shall be limited 
to a right to obtain specific performance of the obligations thereunder 
and any failure by the City to comply with the 'provisions of the 
Undertaking shall not be an event of default with r~_~:~ect ·to the Bonds}. 

To the extent required under the Rule, t:tte' C:ity Clerk, or other 
officer of the City charged with the responsibil·ity ···fC?• issuing the Bonds, 
shall provide a Continuing Disclosure Certi,figate fhif:.: inclusion in the 
transcript of proceedings setting forth the d~tails -~and terms of the 
City's Undertaking. "v~ '; .. , 

. '"'</ ·. 
Section 22. Bond Insurance. The _Mayor and .. City Clerk ~;-~ ~uthorized 

to agree to such additional provisions as, any mui}_icipal bond ftl!ui:-er which 
makes a commitment accepted by the Munictpali ty'-to., insure tQ.e· Bonds may 
reasonably request and which are acceptabli~to the Mayor and City Clerk, 
including provJ.sJ.ons regarding restrictiorts_. _on investment of Bond 

I. "</, 
Proceeds, the payment procedure\;pnder the munic~~l bond insurance policy, 
the rights of the bond insurer in·~ the event of def~ult:· and payment of the 
Bonds by the bond insurer and not4.p-es· ~~9 ~e given to:::.~the bond insurer. In 
addition, appropriate reference to the . .municipal/bond insurance policy 
shall be made in the form of Bond p'xtovi_sied het:.~in •. " 

._ .. < .. _-··:·:; . ...::.' ... ·' · ... -v .. · .. ,·· 
Section 23. Resolution a Contract. -:· The provisions of this 

Resolution, togetn~r with t:he Safe Drinking Water Bond Resolutions, and 
the Bond Resoluj;fQA1 as p~~V,iously amended by the 2007 Resolution and 2013 

, r,{ 'l{t/o ~ , •'•' '• ! 

ResolutJ.on, shall bonstitute a contract between the Municipality and the 
holder or holders of' ~he .Bo~ds and any Parity Bonds, and after issuance of 
any Bond .9:P ;;~l'lY . Parity, Bond · ho · .c;:pange or alteration of any kind in the 
provisi9n.·s· 6:f·th~.s Resoiu~ion may be'· made, until all of the Safe Drinking 
Water _,1B.onds, the··:;:::~,.r::i,or BoQds, the Bonds and any Parity Bonds have been 
pai<i:-'f.~;: full as to ~Qf>F.l:l prih·~-~pal and interest. The holder or holders of 
a~y· Bo~ -~r any Parit-~;~onds ,:~hal~ have the. rig~t in addition to all other 
rJ.ghts, Ql,: .¥\andamus drf.; .. other suJ.t or actJ.on J.n any court of competent 
j urisdictH,~,t:.;_,~o enforcp~:· his or their rights against the Municipality, the 
Governing BOqf . thereo

1
t; and any and all officers and agents thereof, 

including, bue~\~:itho~Jf. limitation, the right to require the Municipality, 
its Governing s'd~_,;._~ . ..,-.d;~jid other authorized body, to fix and collect rates and 
charges fully ad~te to carry out all of the provisions and agreements 
contained in this-Resolution. 
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Section 24. Conflicting Resolutions, Ordinances, Severability, 
Closing and Effective Date. All prior ordinances, resolutions (other than 
the Safe Drinking Water Bond Resolutions, the Bond Resolution, the 2007 
Resolution and the 2013 Resolution) rules or other actions of the 
Governing Body or any parts thereof in conflict with the provisions hereof 
shall be and the same are hereby rescinded insofar as they may so 
conflict. In the event that any one or more provisions hereof shall for 
any reason be held to be illegal or invalid, such ille.q~lity or invalidity 
shall not affect any other provisions hereof. T~~; ·a·pprppriate officers 
and agents of the Municipality are hereby directecf' and authorized to do 
all acts and execute and deliver all documents.' as __ may be necessary and 
convenient to effectuate the Closing of this t'i:·ansa.6t;J.on. The foregoing 
shall take effect immediately upon adoptioi) ~·no apptb'Val in the manner 

... • ..... ""t'"'(.-:.... •. 

provided by law. ·~~~;·,· .. 
't~(.;·, . . : .. 

·,~/ .. 

'~~' . 

.. } ~; ,· . 
. ;. 

(., 

(. 

'· f .·;; 

-----------------------, City Clerk 

-------------------------' Mayor 
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EXHIBIT A 

Additional Bonds Certificate 

(See Attached) 
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ADDITIONAL BONDS CERTIFICATE 

The undersigned, an authorized officer of the City of Sheboygan, 
Sheboygan County, Wisconsin (the "City") and an authorized officer of the 
Water Utility of the City hereby certify as follows: 

1. The City is issuing its $2,125,000 Wat~r Utility Revenue 
Refunding Bonds, Series 2016, dated April 20, 2016 (tfi~:-"~.916 Bonds"). 

~.:;<·/~ ';'). 
--······ 

2. We have reviewed and are familiar .-~ith the prov1s1ons of 
Resolution No. 2 62-03-04 adopted by the Common _Q.otinb~.~::\~n February 16, 2004 
(the "2004 Safe Drinking Water Re.solution"} whi.ch auth~!~e.d the issuance of 
Water System Revenue Bonds, Ser1es 2004, dated · .. March ~1 . _ 2004 (the "2004 

., 0 'qc•, ,. 

Safe Drinking Water Bonds") . · - <".;-·.:>· 
~~.· 

3. . We have also reviewed and c;l:'e famili~~ wi.th the ''i~~Y.f.Sions of 
Resolut1on No. 100-05-06 adopted by tlie Common C,<;n~nc1l on Augii,~t 15, 2005 
(the "Bond Resolution"} which authorized":. the ·issuance of Wa~er Utility 
Revenue Bonds, Series 2005, dated September 1(_ 2005 (the "2005 Bonds"}. 

·, ,. . ' 

4. We have also reviewed. and are famil~a~ with the provisions of 
Resolution No. 289-06-07 adopted .py the Common Counpil .on April 4, 2007 (the 
"2007 Resolution"} which authorl'.?e'd··the issuance '<~~t::··water Utility Revenue 
Bonds, Series 2007, dated April 15'i-; 2061 ·.:(the "2007 )Bonds"} . 

• ,. ,.., !',!. 

5. We have also reviewed a~'d are f~;ntiiar with the prOV1S10ns of 
Resolution No. 16~7.1~~~13-;,ed.opted by tJ~~ Common tcouncil on April 3, 2013 (the 
"2013 Resolution5M' which ·~uthorized the issuance of Water Utility Revenue 
Bonds, Series 2Bf3-:~.~;~~ted ~~~ 1, 2~13 (~~.~E7, "2013 Bonds") (~he 2007 Bonds ~nd 
the 2013 Bonds shZ:ttJ; be }·collect1ve1y: :'referred to here1n as the "Pr1or 

Bonds"} . .;:-;.r;;§f;_.·
1
: -~ • • • "'<':..:-4~F;;;{. · -.. ,._,~-'-''~! •.. :~·. : .. ~ . · · 

6 .. (~fw~~a,;.i.;:. ··also '"t~yiewed a~d are familiar with the provisions of 
Resol-qt.ion No. 19'3*J4-15 iidopted by the Common Council on April 20, 2015 
(th~ . .:.'~t015 Safe Dri~

1

~n~ Wat·~·;_ R~solution"} which authorized the issuance of 
Water O~~,ity Revenue·:·;pcmds, .Series 2015, dated May 13, 2015 (the "2015 Safe 
Drinking ""·Water Bonds" ;j~: : The 2004 Safe Drinking Water Bonds and the 2015 
Safe Drinkli'!:<J,-, _Water B<?:Qds shall be collectively referred to as the "Safe 
Drinking Wat"e;· ·.Bonds" ,and the 2004 Safe Drinking Water Resolution and 2015 
Safe Drinking ''w~~er ~e-solution shall be collectively referred to herein as 
the "Safe Drinkihg .. W,ater Resolutions") . 

':"~'_,·'.· 

7. To the ~best of our knowledge, information and belief, the City 
meets the conditions set forth in Section 11 of the Safe Drinking Water 
Resolutions and Section 9 of the Bond Resolution, necessary to issue the 
2016 Bonds on a parity and equality of rank with the Safe Drinking Water 
Bonds and the Prior Bonds, to wit: 
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(i) Net Revenues. As set forth on the attached Schedule I, the Net 
Revenues of the System (as defined in the Safe Drinking Water Resolutions 
and the Bond Resolution, as amended) for fiscal year 2015 were $ ________ __ 
which is at least equal to the maximum annual interest and principal 
requirements on all bonds outstanding payable from the revenues of the 
System, and on the 2016 Bonds, times the greater of (i) 1.10 or (ii) the 
highest debt service coverage ratio to be required with respect to the 
2016 Bonds or on any debt obligations payable from, the revenues of the 
System then outstanding, which is 1.20; .c.-·-~ 

( ii) No Default. The payments required to:.·b~ ·.made into the various 
funds and accounts provided in the Safe Drinki~g Wate'J;.Resolutions and the 
Bond Resolution, as amended (including the Re'serve AC.QC)J,mt, but not the 
Surplus Fund) are current and the City is hot, ln defatfl;i;' ... under the Bond 
Resolution, as amended by the 2007 Resolution arid 2013 ResO~'IJ~ion; 

. : .. \;;_;;;<•· "' 
(iii) Payment Dates. The 2016 /?~llcl~ will be payable as~<i.~?:~·principal 

annually on May 1 and payable as to J.nte~est ,~··mi::-.,annually o;·· May 1 and 
November 1 of each year; r_;_i•:· 1 

"'<;;. 

(iv) Purpose. The proce~ds of the 2016<~cm.ds are being used solely 
for the purpose of refunding b~~~ issued to p~y :.the . costs of providing 

=~~i tions, extensions and impro\i"~ren..t,~<.~~o the Wa:~:i··.::..:f~ystem of the City; 

'·. • • •J' 

(v) Reserve Account. The "Reserve. 'Account will be funded to an 
amo~nt equal to t~~{R!t,~~;r.ye. Requir~tnent appllcable upon the ~ssuance of 
ParJ.ty Bonds as .$"~t fo:t'th. J.n SectJ.on 1 of the Bond ResolutJ.on and in 

~~ I < ~'+. • \ 

Schedule II atta¢he.d heret'o~ 
4' ""'<;;::. . t.:: 

IN WITNESS WHE~~OF, we -have executed this Certificate in our official 
capacities _,ef.~~ctive tn,;t:s'21st cl~y of March, 2016. 

"" .. ...; . ~. . ,· . ' ·.-; ~ . 
,.<.>': .~-_ _:.::~-~"'<~-~:.._;·<·.. ...~-. 

,,-:!': :: ......... ~'-';:~_:· ~ . '-:<< . 
.. - ~- ·-.;; .. ·:· .._ .... 

. (~: ·,·:: ·~ :_ ·.:.: . 

.. -!~_: .• ::.;"/;_!.': .. _·. '·'{:·.·. : .. ·. \,,.. 
• ... ;; . 

-~~~ .. ~ ·-~ \,;~.----_ {·! ;' 
'r - \·· 

'i*~<}i·,,:>.' J_:·. 

~~::.: _., .. l''-' 
}if) 

¢' 

Nancy Buss 
Finance Director/Treasurer 
City of Sheboygan 

Joe R. Trueblood 
Water Utility Superintendent 
Water Utility of the 

City of Sheboygan 
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EXHIBIT B 

Official Notice of Sale 

To be provided by the 
into the Resolution. 

'!;::·:;' ,. 
'~·:. 

~!. I• 
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EXHIBIT C 

Bid Tabulation 
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To be provided by the 
into the Resolution. 

EXHIBIT D 

Winning Bid 
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EXHIBIT E-1 

Pricing Summary 

To be provided by the Financial Advisor and incorporated 
into the Resolution. 

(See Attached) 
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EXHIBIT E-2 

Debt Service Schedule 

To be provided by the Financial Advisor and incorporated 
into the Resolution. 

{See Attached} 
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EXHIBIT F 

(Form of Bond) 

UNITED STATES OF AMERICA 
REGISTERED STATE OF WISCONSIN DOLLARS 

SHEBOYGAN COUNTY _.f!h ' - ....... ~ 
~-·.·<~ 

NO. R- CITY OF SHEBOYGAN . . $ __ _ 
WATER UTILITY REVENUE REFUNDING BOND/ SERIES 2016 

'·;'· .. · 

~f~,;··~ .. 
MATURITY DATE: ORIGINAL DATE OF ISSUE: INTE~E:ST 'f~ATE: 'i.i·~ibPSIP: 

-~· .. ; • ~ "-i.(\1(>-~. '~. 

:::O:~TORY OR ITS NOMI;::i~A~:: z:;:E, ~, dJ\i . ):,%,~ ,~~. ,• 
-... ~- ·' ';; ' 

PRINCIPAL AMOUNT: 1'fi9~QSAND DOLLARS ( $ ____ _ 
(';;:::>. ~;;~~- _\ ... 

\ ... . . ·-.,, .. ·. """ •;:, .. 
FOR VALUE RECEIVED, the "<.}::-i.~y of Sheboy9_~t;tr)". Sheboygan County, 

Wisconsin (the "City") I hereby aC'~nowl~(::lges itself r~O owe and promises to 
pay to the Depository or its Nominee ijamta (the 'tOeposi tory") identified 
above (or to regis~!;_r:ed assigns }:1 .~blely ·.;;,Jrom the fund hereinafter 
specified, on the ,Jn~'j:.~rity date id~ntified ~bove, the principal amount 
identified above, .;.clnd to\pay interest, thereon at the rate of interest per 
annum .identifie~.:~;apove,. a~~ subje~t '~o ~he prov~sions set for.th herein 
regardJ.ng redentPtJ.·~ prl.or J:{to maturJ. ty .". . Interest J.S payable semJ.-annually 
on May 1 and Novemb~~:,; J o£,:'Etach year commencing on November 1, 2016 until 

""""··' •' I •, • • • *" 

the afores~P, ~principa-l:.; ~ount··'i~ paid in full. Both the principal of and 
interest.c:,tOh'~ ·tht§· Bond ai:~·. payable''•to the registered owner in lawful money 
of the~·~Orii ted st·~es. Inbel:est payable on any interest payment date shall 

~~-~;-..~ ~\,.:.~..-~~ ~··~ ~~:; ~ . ' 

be ~.~Jg, by wire t't\~~~fer ~~.: .· th~ De~osi ~ory in whose .name this Bond . is 
reg!st~~~ on the B~p_(:! RegJ.,~ter maJ.ntaJ.ned by the Cl. ty Clerk or CJ. ty 
Treasureil:~::;;~~the "Fisca~~:~if>gent-'') or any successor thereto at the close of 
business '•~· . the 15ttf::~;day of the calendar month next preceding the 
semi-annual J;:~~~er~st. gjyment date (the. "Record Date"). This Bond is 
payable as to~;t~~J.nCJ.~~l upon presentatJ.on and surrender hereof at the 
office of the F"iii:R~l~jtgent. 

The Bonds J'f~~ing on May 1, 2024 and thereafter are subject to 
redemption prior to maturity, at the option of the City, on May 1, 2023 or 
on any date thereafter. Said Bonds are redeemable as a whole or in part, 
and if in part, from maturities selected by the City and within each 
maturity, by lot (as selected by the Depository), at the principal amount 
thereof, plus accrued interest to the date of redemption. 
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In the event the Bonds are redeemed prior to maturity, as long as the 
Bonds are in book-entry-only form, official notice of the redemption will 
be given by mailing a notice by registered or certified mail, overnight 
express deli very, facsimile transmission, electronic transmission or in 
any other manner required by the Depository, to the Depository not less 
than thirty ( 30) days nor more than sixty ( 60) . ··days prior to the 
redemption date. If less than all of the Bonds o~<:i- maturity are to be 
called for redemption, the Bonds of such maturity ·:to be redeemed will be 
selected by lot. Such notice will include but no,t. be limited to the 
following: the designation, date and maturities ot'.'the Bonds called for 
redemption, CUSIP numbers, and the date ·.of·: ;:-edempt~~m- Any notice 
provided as described herein shall be co~~lusive1y presl:lJ4~q,_ to have been 
duly given, whether or not the registery~f owner receives fh.@~:·.J)Otice. The 
Bond7 shall cease to bear in~eres~·"' }5~. the . ~pecified reii~~P,~,~·~n date 
prov1ded that federal or other 1mmed1'ateqy ava1y!lple funds suV:i'c1ent for 
such redemption are on deposit at the office ,-of the Depository at that 
time. Upon such deposit of funds for redemption the Bonds shall no longer 
be deemed to be outstanding. , ··.,.. . 

~ ~~ .. 
-.... " 

This Bond is one of an is1\ie aggregating $'2, l25, 000, issued for the 
purpose of refunding obligations. iS$l1ed to pay t;b~· cost of additions, 
improvements and extensions to 'the City's Wate~( Utility, pursuant to 
Article XI, Section 3, of the Wi~consin ··constitution, Section 66.0621, 
Wisconsin Statutes, .•cts supplementafy, thereto~ .. resolutions adopted by the 
Common Council Ol')."·:~FebrQ..a.ry 15, 201'6. and on~· March 21, 2016 (the "2016 
Resolution") a~1~('-:'the Bopd Resolutl9n, as supplemented by the 2007 
Resolution and -f20l3 Resolution (as those terms are defined in the 2016 
Resolution), and i~~::P,.~yabl,~·· only from t~e income and revenues derived from 
the operati_9_fl. ?f sai'd~(;;~ater .. U!:ility,. ·--'Such revenues have been set aside 
and pled~~g;_;rA~"'~1:,;~pecia·~.; ~und :fo.r··~that purpose and identified as "Special 
Redemp1_;f$:)fl Fundff''l~.z.::-~atecf ~by. the Bond Resolution and continued by the 2007 
Resolu£1on, the 2D:tA' :-Reso'tution_,. and the 2016 Resolution. The City has 
her~tiif~T~ .. issued a~~~;:has o~'~tanding certain ~at~r Utility Revenue Bonds 
def1nec:f-\~l'l. the 2016 \e~olut~on as the Safe Dr1nk1ng Water Bonds and the 
Prior Boifd$. The Bonds are issued on a parity with the Safe Drinking 
Water Bond~\~~pd the Pri'or Bonds and are secured by an equal lien and claim 
to the reverr~s .. and ~~roperties of the Water Utility and the monies on 
deposit in the "S~~ci.a.f}' Redemption Fund (referenced below}, except that the 
Safe Drinking wat,e·r Bonds are not secured by a pledge of the Reserve 
Account. This Bo_pd does not constitute an indebtedness of the City within 
the meaning ofa any constitutional or statutory debt limitation or 
provision. 
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This Bond is transferable only upon the books of the City kept for 
that purpose at the office of the Fiscal Agent, only in the event that the 
Depository does not continue to act as depository for the Bonds, and the 
City appoints another depository, upon surrender of the Bond to the Fiscal 
Agent, by the registered owner in person or his duly authorized attorney, 
upon surrender of this Bond together with a writ ten i_ns~rument of transfer 
(which may be endorsed hereon) satisfactory to ~he Fiscal Agent duly 
executed by the registered owner or his dul~'.authorized attorney. 
Thereupon a new fully registered Bond in the. ·same aggregate principal 
amount shall be issued to the new depository ir(·exch~hg·e,· therefor and upon 
the payment of a charge sufficient to reimb)lrse ··:the Cit~{. ~or any tax, fee 
or other governmental charge required to· be paid with'·~-l'espect to such 
registration. The Fiscal Agent shall not be obliged to ma"k~· any transfer 
of the Bonds (i) after the Record Date, (ii), during the''~;:~-~,+1:-een (15) 

~ ..... -.~ . ·~· ;_ : . t :' 

calendar days preceding the date of any_ publ~'9ation of no11~·e of any 
proposed redemption of the Bonds, or (iii'); \ri;Lth: re·spect to any particular 
Bond, after such Bond has been called for· ~.ademption. The Fiscal Agent 
and City may treat and consider. the Depositoi~ in whose name this Bond is 

~\- '> "'-I.. . 

registered as the absolute ow9er hereof for -~~he purpose of receiving 
payment of, or on account of, th, ··P_;"illcipal or r~$iJ:'I>.~;Lon price hereof and 
interest due hereon and for all Qt.her-;;;_,p1l.;po. s.es whaft~toever. The Bonds are 
issuable solely as negotiable, flf'~y-re~4t~,J;_ed ~qf\ds without coupons in 
the denomination of $5,000 or any ii'\t,ec;J~al rilti:J..tiple thereof. 

,..-... I. . • -·· .... ~ 
/ ·. ,,... ,. 

It is hereby_~.~ee.rtit'led, recited. and dec'iared that all conditions, 
things and act§;;f;:'J;equire·d,./ .. by law tO,,, exist, happen, and be performed 

k". ' .,. .. • 

precedent to and ·in.the i~$uance of this Bond have existed, have happened 
and have been perfoQned iif ·due time, form and manner as required by law; 
and that suf~icient 6f:::::th'~· fn~Ollle and. ~~venue to be received by said City 
from th~·J;g'i):~~F~-~1} of ··.z~\~,s_ System .;has been pledged to and will be set 
aside .L.p;to a spe'ci.al fund Jor the payment of the principal of and interest 
on this Bond. ··•.,.. '':: 

,;, ... -· ' >!\ .~. 
'\~,:.~.~ \:u 

·.~·, .. · ;'.· 
·~( ::~;~ ~~-

,:~~~~ : 
>'. 

J) 
_.r -:;.· ~ 
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By: 

(SEAL} 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 

.. -:-~· 
~;.~;~:~--,, 

(Name and Address of Assignee) 
. :,-_}. ·~~ 

_,· . 

(Social Security or other Identifying Number of A_s~sig~ee) 
'-\~.:!_.:· 

'.:-~ - .. 
the within Bond and all rights thereunper.. and "'<hereby irrevocably 
constitutes and appoints / "~ "\i~c:: · Legal 
Representative, to transfer said Bond on the books kept -~pr registration 
thereof, with full power of substitution ·in the }(.remises. "';_::,' .. A-

Dated: {,· ·· '{.. ,_ :~-~;· __ · ._ ,~,t~~; .. · 
Signature Guaranteed: 

(e.g. Bank, Trust Company 
or Securities Firm) 

'\'· ' _-_. ~ -v 
-... ·t·. ·,. t, ... : ·;:; __ _ 

v.- /:· 
····~- .. NOTICE: \( This signature must correspond with 

'i.n:·- -·. the name._·_,of the Depository or Nominee Name 
~x· ' 

!_.'~.--."_:[? as it ap~ep.rs upon the face of the within 
h- Bond in e~~ry particular, without alteration 

;'-----:<,9"'fi:~I;llc;ir.gement or any change whatever. 

-~,~~~-
'< 

' 
,_ ,. 

v 
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EXHIBIT G 

NOTICE OF FULL CALL* 

Regarding 

CITY OF SHEBOYGAN , · · 
SHEBOYGAN COUNTY, WISCONSIN "::.(·:··.:'.:.<~ . .,... 

WATER UTILITY REVENUE BONDS, SERI~tf-2005 
DATED SEPTEMBER 1, 2005A~;;;<::.~··. 

~·"/'\·,~ ~<~:--.··:J_~-. 
-~ .. ~ 'C.l:=~-~:· 

NOTICE IS HEREBY GIVEN that the Bonds of ·,the above~referenced issue • /. -.,\ -;;-,1-- \ 
wh1.ch mature on the dates and in the amour~.ts; .. pear intef'~-~~ at the rates; 
and have CUSIP Nos. as set forth below Aave been called"·_, ·~~.the City for 

I ~ " ' •' I f T;t:-'tjo'r~ 

pr7or. payment on May 1, 2016 at a re~~-~~tl.on Pf;:l.ce equal · -i;;~&~} of the 
pr1.nc1.pal amount thereof plus accrued;in~-7:1=est to)'the date of 1~P'Eiyment: 

Maturity Date Principal Amount I·~terestt -R~~e CUSI~~o. 

,..:._. 

Dated 

821037CD8 
821037CE6 
821037CF3 
821037CG1 
821037CH9 
821037CJ5 
821037CK2 
821037CLO 
821037CM8 

::~!.>-: -~ ~.: .. 
;_:~~>·;-

*To be provide,.by·registered or certified mail, overnight express delivery, or facsimile 
transmission, to The Depository Trust Company, Attn: Supervisor, Call Notification Department, 570 
washington Blvd., Jersey City, NJ 07310, not less than thirty (30) days nor more than sixty (60) 
days prior to May 1, 2016 and to the MSRB electronically through the Electronic Municipal Market 
Access (EMMA) System website at www.emma.msrb.org. Notice shall also be provided to Financial 
security Assurance Inc., New York, New York, or any successor, the bond insurer of the Bonds. 
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