Cty of Sheboygan BERNUNG61162F
2019- 08- 07
Cl TY OF SHEBOYGAN
REDEVELOPMENT AUTHORI TY

AUGUST 7, 2019

1. OPENI NG OF MEETI NGVEMBERS PRESENT: Matt Quasius, David Sachse, Ay Horst,
Davi d Gass, Roberta Filicky-Peneski, Al derperson Todd Wl f, and Steven

Har ri sonSTAFF/ OFFI Cl ALS PRESENT: Pl anni ng & Devel opnent Director Chad

Pel i shek, Cty Attorney Charles Adans, and Mayor M chael Vandersteen

1.1 Call to Oder

Chair Roberta Filicky-Peneski called the neeting to order.

1.2 Pl edge of Allegiance

The Pl edge of Allegiance was recited.

1.3 Identify potential conflict of interest.

Matt Quasius has a conflict with itens
4.1 and

5.

1.

N

M NUTES

N

.1 Approval of mnutes fromthe July 17, 2019 neeti ng.

Motion by Al derperson Wl f, second by David Sachse to approve. Motion carried.

3. PRESENTATI ON

3.1 Update on the FreshTech I nnovation District.

Chad Pel i shek provided an update on the FreshTech I nnovation District.



The comm ttee inquired about the cost of the trail and howit would be pay for.
Chad Pelishek stated that the trail would cost $3 mllion to do the earth work
and pave along with the land purchase. The trail will be pay for through the
CDBG funds and TIF noni es.

4. DI SCUSSI ON AND PGOSSI BLE ACTI ON

4.2 Discussion and possible action on paraneters for the devel opnent of policy
for the business devel opnent | oan programif a conpany cl oses, |eaves the city
with the jobs and has an outstandi ng | oan bal ance.

Roberta Filicky-Peneski inquired how the commttee felt about forgiving | oans
I f the business goes out of business but had previously fulfilled the job
requi renment of the business devel opnent | oan

The comm ttee asked why we woul d consider this when the current business | oan
Is still being paid on.

Motion by Steven Harrison, second by David Sachse to add | anguage to the
busi ness devel opnent | oan agreenents that if the business closes the |loan is due
in full.

Matt Quasi us excused hinself fromthe rest of the neeting due to conflict of
I nt erest.

4.1 Discussion and possible action on ground | ease agreenent between South Pier
Fam |y Investnents, Inc. and the Redevel opnent Authority of the Gty of
Sheboygan, W sconsi n.

Chad Pel i shek expl ained that Toby Watson has been approved to build the condo
on the property owned by the Redevel opnent Authority |ocated between Reiss
Condom nium and the fish cleaning station on South Pier Drive. Toby Watson had
request to cone in front of the Redevel opment Authority to discuss a fewitens
in the ground | ease agreenent.

Toby WAtson inquired about the 85 year vs 99 year ground | ease and expl ai ned
how hard it will be to sell these condos with the notation that the | ease w |
need to be renewed after 85 years.

He al so asked about purchasing the property |ike Portscape Apartnents did.

The Redevel opnent Authority stated that they do both 85 and 99 year | eases on
South Pier and woul d be open to do either one for this property within an



automatic one tine renewal .

The comm ttee had a di scussion regarding | easing vs purchasing the | and.

They al so di scussed the contam nation and the capping of it.

Toby Watson wants it included that no commercial boats are allowed to dock in
front of the condos and that the condo owners have the right of first refusal.

Chad Pelishek stated that is not a Redevel opnent Authority item it needs to
be discussed with the appropriate city staff.

Toby Watson inquired about if the rent could be postponed until January 1, 2021
or lowered the rent amount until the condos have been filled. The Redevel opnent
Aut hority discussed the rent and taxes if that is double dipping. They deci ded

that it is a policy issue that needs to be review and anend that nothing could

be done at this neeting.

Motion by Any Horst, second by Al derperson Wl f to postpone the first rent
paynment until January 1, 2021.

Mbtion carri ed.

Motion by David Sachse, second by Al derperson WIf to automatically renew the
85 year |l ease as long as all conditions are net.

Mbtion carri ed.

Motion by David Sachse, second by Steve Harrison to authorize Redevel opnent
Aut hority Chairperson to sign the anended ground | ease negoti ated by staff
W t hout going back to conmttee. Mdtion carried.

5. CLOSED SESSI ON

5.1 Mbtion to convene in closed session under exenption provided in Sec.

19.85 (1)(e), Ws. Stats., where conpetitive and bargai ning reasons require a
cl osed session related to a devel opnent opportunity along Indiana Avenue in the
FreshTech I nnovation District.

Motion by David Gass, second by Al derperson WIf to convene into cl osed
session. Motion carried.

6. ADIJOURN



6.1 Motion to Adjourn.
Motion by David Sachse, second by Al derperson WIf to adjourn.
Motion carri ed.

Bei ng no further business, the neeting was adjourned at 9: 02 a.m



