Cty of Sheboygan B6FUDW B9B49
2018-12-05
Cl TY OF SHEBOYGAN
REDEVELOPMENT AUTHORI TY

DECEMBER 5, 2018

1. OPENI NG OF MEETI NGVEMBERS PRESENT: Matt Quasius, Al derperson Todd Wl f, Any
Horst, Dave Sachse, Dave Gass, Steve Harrison, and Roberta

Fi | i cky- Peneski STAFF/ OFFI Cl ALS PRESENT: City Adm nistrator Darrell Hofland and
Pl anni ng & Devel opnent Director Chad Peli shekOTHERS PRESENT: Erik Jensen and
Patrick Cadman

1.1 Call to Oder

Vi ce-chair Steve Harrison called the neeting to order

1.2 Pl edge of Allegiance

The Pl edge of Allegiance was recited.

1.3 Identify potential conflict of interest.

No conm ttee nmenber has a conflict of interest with any itemon this agenda.

2. M NUTES

2.1 Approval of mnutes fromthe October 24, 2018 neeting.

Motion by Al derperson Wl f, seconded by Dave Sachse to approve.

Mbtion carri ed.

3. | TEM5 FOR DI SCUSSI ON AND PGOSSI BLE ACTI ON

3.1 Discussion and possi ble action on proposed third anendnent to the Contract
for Sale of Land for Private Redevel opnment by and between the Redevel opnent
Aut hority of the Gty of Sheboygan, Wsconsin and River Park Place of



Sheboygan, LLC.

Chad Pel i shek explained the current terns of the devel opers agreenent.

He further stated that there are four |ots avail able, of which, one is a
duplex lot. The last lot that sold in this devel opnent was back in 2007.

Due to the inability to sell these lots,

t he devel oper is

requesting that an amendnment to the devel opers agreenment to renove the $1, 000
sale price of each lot and fifty percent of the profits to be paid to the
Redevel opnent Authority.

Eri k Jensen expl ained that he and Patrick Cadman have been covering the note
since they have been unable to sell the lots.

There has been a recent inquiry into the properties but with the

current agreenent

hangi ng over the properties it is hindering negotiations.

Al so Erik Jensen nentioned that if they are able to sell the properties at the
current price they would not make any noney and the sale wouldn t cover the
remai ni ng val ue of the note.

Chad Pelishek stated that these lots are located in TID 10 and if they sel
them the value would help the TID to cl ose positively.

Motion by Dave Sachse, seconded by Matt Quasius to approve the anendnent
request and authorize the City Attorney to draft the third anendnent to the
agreenent with the condition that the current architectural design nust be
foll omed by new devel oper. Motion carried.

Roberta Filicky-Peneski joined the neeting at 7: 47 a.m.

3.2 Motion to grant approval of execution by the appropriate RDA officials of a
Landl ord Estoppel Certificate and a Consent of Lessor regarding a Leasehol d
Mort gage, Security Agreenment, and Financing Statenent; both relating to
property owned by the Redevel opnment Authority and ground | eased to South Pier,



LLC |l ocated at 511 and 611 South Pier Drive, Sheboygan, W sconsin.

Chad Pel i shek expl ai ned that Portscape Phase Il is currently under a ground
| ease and has up to 10 years to purchase the property.

South Pier LLCis in the process of trying to find the financing and we need
to approve these docunents according to the devel opnment agreenent.

Motion by David Sachse, seconded by Al derperson Wl f to approve the execution
of the Landl ord Estoppel Certificate, and a Consent of Lessor regarding a
Leasehol d Mortgage, Security Agreenent and Fi nancing Statenent.

Mbtion carri ed.

4. ADJOURN

4.1 Motion to Adjourn.

Motion by Al derperson Wl f, seconded by Matt Quasius to adjourn.

Mbtion carri ed.

Bei ng no further business the neeting adjourned at 7: 57 a.m.



