
***ATTACHMENTS*** 



August 4, 2021 

Mr. Kurt Jensen 

Sheboygan Brewing Company 

1124 N. 8th Street 

Sheboygan,VVI53081 

Re: Exclusive Right to Negotiate- 511, 517 and 517R Commerce Street 

(Parcel Numbers: 59281501610, 59281501620, 59281501600) 

Dear Mr. Jensen: 

Thank you for your interest in developing the red and blue building on North 

Commerce Street and the Pole Shed by the river. The Redevelopment Authority (RDA) 

hereby grants you an exclusive right to negotiate the purchase of the Property or 

enter into a long-term Ground Lease for this property. This exclusive right to 

negotiate will be in effect from the date of this letter (date the RDA voted to extend) 

to December 31, 2021. 

This right is conditioned upon your continued attention to your proposed 

development and its design, cost, financing and other details and your regular 

communication with RDA staff. It should able be noted that the value of the property 

for the purposes of this negotiation has already been determined to be $150,000 for 

all three parcels. The RDA has the right to withdraw this letter should you not fulfill 

the terms of this paragraph or should it become apparent that the terms of the 

agreement are no longer acceptable to you. 

The RDA will hold the property off the market, and will not discuss or negotiate its 

possible development with anyone not associated with your proposed development, 

during the period of this exclusive right to negotiate. 

At its discretion, the City/RDA may grant an extension of the negotiation period if, in 

its opinion, satisfactory progress is being made. Please acknowledge the terms and 

conditions of this Exclusive Right to Negotiate and Right of Entry by signing this letter 

and returning it to Chad Pelishek, RDA Executive Director, at City Hall. IT will be 

effective upon receipt. 



... r . • 

_) 

We hope this Exclusive Right to Negotiate will facilitate preparation of a feasible plan for your 

project. If you have any questions or need additional assistance, please contact Chad Pelishek 

at (920) 459-3883. 

Sincerely, 

REDEVELOPMENT AUTHORITY OF THE CITY OF SHEBOYGAN 

Chairperson 

Chad Pelishek 

Executive Director 

Acknowledgement and Agreement: 

Sheboygan Brewing Company acknowledges receipt of this letter and accepts the terms and 

conditions of the Exclusive Right to Negotiate and Right to Entry. 

SHEBOYGAN BREWING COMPANY 

By: 
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CITY OF SHEBOYGAN 
 

REQUEST FOR REDEVELOPMENT AUTHORITY CONSIDERATION 
 
ITEM DESCRIPTION:  Discussion and possible action on modified development plan related to 
the Portscape Apartments, Phase 3 in the South Pier District. 
REPORT PREPARED BY: Chad Pelishek, Director of Planning and Development 
 
REPORT DATE: August 2, 2021 MEETING DATE: August 4, 2021 
 
 
FISCAL SUMMARY: 

 
Budget Line Item: N/A 
Budget Summary: N/A 
Budgeted Expenditure: N/A 
Budgeted Revenue: N/A 

STATUTORY REFERENCE: 
 

Wisconsin 
Statutes: 

N/A 

Municipal Code: N/A 
 

 
BACKGROUND / ANALYSIS: 
At a previous meeting, the Redevelopment Authority (RDA) approved a 32-unit Phase 3 
project for Portscape Apartments.  Due to funding issues and the tax incremental financing 
district being unable to assist with a gap in funding, the developer has decided to proceed 
forward with 12 units on the vacant green space as shown below.  The developer will has 
requested the purchase of the property at $3,000 per unit or $36,000 for the site. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
City staff has reviewed the purchase price with the City Assessor.  The City Assessor felt the 
contributory market value of the land to a completed unit would be no less than $12,000 per 
unit.  The City Assessor acknowledged that that there would be a discount as it not yet 
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developed, however he felt a 75% discount seemed to be too much.  The RDA will need to 
determine the price per unit that they would like to sell the units at.  
 
STAFF COMMENTS: 
None 
 
ACTION REQUESTED: 
Motion as determined by Authority 
 
ATTACHMENTS: 

I. Sketch of the development plan 
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